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DEED OF TRUST M 100050300012044716

DEFINITIONS

Words used in amltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are
also provided in Section 16,

{A) "Seurity Instroment' means this document, which is dated July 31, 2012 R
together with all Riders {0 this document,

{(B) "Borrower" is Pamela 8 Graham and Gilbert ® Graham
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Borrower is the trustor under this Secarity Instrement,
{C) "Lender" is MET Bank

Lender is a Corporation
organized and existing under the laws of Hew ¥ork
Lender's address is 1 M&T Plagza, Buffalo, WY 14203

(I} ""Trustee” is Baverly Parry

(E) "MERS" is Morigage Electronic Regisiration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomince for Lender and Lender's successoes and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organizcd and existing under the Jaws of Delaware, and has an
address and telephone number of P.O, Box 2026, Flint, MI 48501-2026, 1l. (888) 679-MERS,

(£} *Note" means the promissory note signed by Borrower and dated July 31, 2012

The Note states that Borrower owes Lerdler Two Hundred Sixty Bight Thouaand ¥Five
Hundred And Zaero/100 Dollars
(U.S, $268,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymsouis and o pay the debi in full not Jater (han September 01, 2042

(G} "Property" means the property that is described below under the heading “Transfer of Rights in the
Property."

(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due urkdor the Note, and all sums due under this Sccurity Instrument, plus interest.

{1} "Riders” means ali Riders to this Security Insirament that are executed by Bomrower. The following
Riders are to be exccuted by Borrower [check box as applicable}:

] -kc_:nstable Rate Rider F“l Condominium Rider D Secoud Home Rider
j Balloen Rider [ Planned Unit Development Rider L] 14 Pumily Rider
[ VA Rider [ 1 Biweekly Payment Ridor L] Other(s) {specify]

(1) "Appiicable Law" means all controlling spplicable federal, state and local statutes, regulations,
ordinances and administrative rales and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fecs, nnd Assessments” means all dues, fees, assessments and other
charges that sre imposed on Borrower or the Property by a comdominiym association, homeowners
assoctation or similar grganization.

(L) "Bletronie Funds Transfer means any transfer 'of funds, other than a transaction originated by
check, draft, or similar paper instnumient, vhich is initiated through an electronic terminal, telephonic
instrament, computer, of magetic (ape $0 as 1o order, instruct, or authorize s financial institetion to debit
or credit an account. Such term includes, but is not limited to, point-of-sule iramsfers, antomated teller
macking lransactions, transfers initiated by telephone, wire wansfers, and automated clearinghouse
{ransfers.
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M) "Eserow Hems™ means those #oms that are desoribed in Section 3,

(N} " Miscelianeons Proveeds” means sny compensation, settloment, sward of damages, or proceeds paid
by any third party {other than insurance procesds paid under the coverages described in Section 5) for: (i)
damage 10, or destruotion of, (he Property; (i) condernation cr other wking of all or any part of the
Properly; (it} conveyance in Heu of condemmatiorn; or (iv) misreprescniations of, or omissions as (o, the
value and/or condition of the Property,

{0} "Morigage Insurance” means insupmce protecting Lender against the nonpayment of, or default on,
the Loan

{P) "Periodic Payment” means the regularly scheduled amonnt due for i) principal and-interest under the
Noic, plus {ii) any amounts under Seciion 3 of this Security Lostrursent,

(Q) "RESPA™ means the Real Estaie Scitlement Procedures Act (12 U.S.C. Swction 2601 ¢t seq.) and its
implemonting regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from timg to
time, or any additional or successor legislation or regulation (hat governs the same subject matier. As used
in this Security Instrument, "RESPA" refers to all roquirements and resiziciions that ars imposed in regard
to 2 "federally related morgage loan” even if the Loan does mot qualify as a "federally related mortgage
loan” under RESPA,

(R) "Successor in Tuterest of Borrower" means any parly that has taken title t the Property, whether or
not that party has assumed Berrower's obligations under the Note and/ar this Security Tnstroment.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Secarity Instrument is MERS {(solely as nomines lor Lender and Lender's:
successors and sssigns) and the saccessors and assigns of MERS. This Secwity Instrument secures 1o
Lender: (i) the repayment of the Loan, and ail renewals, cxtensions and medifications of the Note, and (i1}
the performance of Borrower's covermnis and agreements under this Security Instrament and the Note. For
this purpose, Borrower irrevocably grants and conveys 1o Trusleg, in trust, with power of sale, the
following described property focated inthe County {Type of Recording Jurisdiction}
of Douglas {Name of Recording Jurisdiction]:

Ses attached schedule A
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Pargel ID Number: 1022-25-412-00% which currently has the address of
3474 Mark Twain [Street}
Gardnerville [Cityl, Nevads §5410 [Zip Code]

("Proparty Address™):

TOGETHER WITH afl the improvements now or hereafter erecied on the property, and all
casements, appurtenances, and fixtures now or hereafier 2 pat of the property. All replacemients and
additions shalf alse be covered by this Security Instrument, All of the foregoing is referred 1o in this
Security Instrument as the "Property." Borrower understands and agrees that MERS hoids only legal titie
to the inlerests granted by Rorsower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or ali of those interests, inclnding, but not fimited to, the right to forecloss and sell the Property, and to
taks any sction required of Lender incloding, bul pot limted to, relessing snd camceling this Security
Inglrument.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to zrant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title (0 the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national wse snd pon-uniform
covenants with limited variations by jurisdiction to constitute a uniform seeurity instrumicnt covering real
properly,

UNIFORM COVENANTS. Borrowst and Lender covenant and agree as follows:

1. Paymeni of Principsl, Interest, Escrow Ytems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Paymenis due under the Note and this Security Iustrument shall be made in U.S.
currency. However, il any eheck or other instrument recoived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note gnd this Security Instrument be made in one ot mare of the following forms, as
selected by Lender: (a) cash; (b) money. order; () certified check, bamk check, treasurer's check or
¢ashicr's check, provided any such check is drawn upon an institution whose deposits are insured by a
fodoral agency, instrusacntality, or entity; or (d) Electronic Funds Transfer,

Payments are deemod received by Lender when recsived at the location designated in the Note or at
such other Jocation a3 may be designated by Lender in accordance with fhe nolice provisions in Section 15,
Lender moy Tetorn any payment or partial payment if the payment or pantisl payments are insufficient to
bring the Loan currenl. Lender Inay accept any paywent or partial payment insufficient to bring the Loan
current, without wsiver of any rights herewnder or prejudice to its rights (o sefuse such payment or partial
payments 1 the future, but Lender is.not obligated to apply such paymesnts at the time such payments are
accepted. I cach Perindic Payment is applied as of its scheduled due date, (hen Lender need not pay
inderest on unapplied fonds. Lender may hold such waapplied funds nuil Borrower makes payment to bring
the Loan current. If Rorrower does not do so within a reasonable period of time, Londer shall elther apply
such funds or return them to Borrower, If not applicd carlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure, No offscl or claim which Borrower
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might have now or in the fumure against Lender shall relieve Borrower from making paymenis due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Ingtroment.

2. Application of Payments or Proceeds. Except as otherwise described in this Scction. 2, all
payments accepted and apphied by Lender shall be applied in the following order of prievity: (a) imterest
due under the Note; (by principal due under the Note; (¢) amourts due under Section 3, Such payments
shall be applied to each Pericdic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, sscond 1o any other amounts due under this Scourity Instrument, and
then to reduce the principal bafance of the Note.

If Lender receives 4 payment from Borrower for a delinguent Periodic Payment which includes a
sufficieat amount to pay any late charge duc, the payment may be applicd 1o the delinguent payment and
the late charge, Tf more than one Periodic Payment is-outstanding, Lender may apply any payment Téceived
from Borrower to the repayment of the Periodic Payinents i, and to the cxwent that, each payment can be
paid tn full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may. be applied to any Iaw charges due, Voluntary prepayrents shall
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellancous Proceeds lo principal due nnder
the Note shigll not extend or postpong the due date, or change the amow, of the Periodic Payments.

3, Fonds for Eserow Iems. Borrower shail pay o Lender on (he day Feriodic Payments are due
under the Wote, until the Note is paid in full, 2 sum (the "Funds™) to provide fur payment of amounts due
for: (a) taxcs and assessments and other items which can atiain prionty over this Seourity Instrument a< 8
lien of cocumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢)
premiums for any and ali insurance requited by Lender under Section 5; and (@) Morigage Insurance
premiums, if any, or any swas payable by Borrower to Lender in licu of the payment of Morigage
Insurance preminms in accordance with the provisions of Section 10, These items are called "Escrow
Tiems." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Asscssments, if any, be escrowed by Borrower, and such dues, foes and
assessments shall be an Esorow lem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Sectipn. Borrower shall pay Lendor the Funds for Escrow ltens unless Lender waives
‘Borrower's obligation to pay the Punds for any or all Escrow Iems. Lendsr may waive Borrower's:
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be.
in writing, In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for any Escrow Jtems for which paymoent of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within sach time pericd as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be desmned to
be 2 covenant and sgreemesnt contained i this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Bscrow llems divectly, pursuant i 2 waiver, and
Borrower fails 10 pay the amount duc for an Bscrow ltem, Lender may exercise its rights under Section 9
and pay sach amount and Borrswer shall then be oblipsted under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any o all Escrow ltems at any tme by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Fonds, and in
such arooums, that are then required under this Section 3.

Lender may, at any time, eollect and hold Fonds in an amount () sufficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) not to exceed the maximum amount a Jeader can
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require under RESPA. Lender shall estimate the amopmt of Funds due on the basis of current data and
reasonable cstimates of expendituves of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Furds shall be held in an institution whose deposits are inswred by a federsl agency,
instrumentality, or entity {inctuding Lender, if Lender is an institition whose deposits are o insured) or in
any Federal Home Loan Bank. Lender shail apply the Funds 1o pay the Escrow Ifems no later than the tinie,
specified under RESPA. Lender shall not charge Borzower for holding and applying the Funds, annually
analy zing the eserow account, or verifying the Bscrow [tems, enloss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can apree in writing, however, that irdcrest
shall be paid on the Funds. Lender shall give to Borrower, withoul charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, 25 defined under RESPA, Lender shall sccount to
Borrower for the excess fonds in aceordance with RESPAL If there is a shortage of Funds beld in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay t0
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If thers is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nolify Borrower as required by RESPA, and Borrower shall pay to Lendsr the amount necessary to make
up the deficiency in acoordance with RESPA, but in no more than 12 monihly paymeints.

Upon pavment in full of all sums secured by this Security Instroment, Lender shall promptly refund
o Borrower any Funds held by Lender. ‘

4. Charpes; Liess. Borrower shall pay all iaxes, assessments, charges, fines, and impositions
atiributable to the Property which ¢an attain priority over this Securily Instrument, leasshold payments or
ground rents on the Property, i any, and Community Association Dues, Fees, and Asscgsuients, ifany. To
the exient thal these items are Escrow Ttems, Borrower shalf pay then in the manner provided in Section 3.

Borrower shall promptly discharge any Yien which has priority over this Security Instrument unless
Borrower: (4) agrees in writing to the payment of the obligation secured by the lien in a manner. acceplable
w Lender, but oniv so long as Borrower is performing such agreement: (b) contests the lien in good faith
by, or defends agamst ¢nforcement of thé len in, legal proccedings which in Lender's opinion operate to
prevent the enforcement of the lien while those procecdings are pending, but enly until such proceedings
are concluded; or () ssoures from the holder of the lieh an agreement satisfuctory to Lender subordinating
the lien to this Scourity Instrument. [ Lender determines that any part of the Properly is subject 10 a Hen
which can atixin priority over this Security Instrument, Lender may give Borrower 3 nollce identifying the
Hen Within 10 days of the date on which that notice is given, Borrower shall salisfy the lien or take one or
more of the actions set forth above i this Section' 4,

Lender may require Borrower to pay a onetime charge for 2 veal estate tax verification and/or
reporting service used by Lender in covnoction with this Losg.

5. Property Insurance. Borrower shall keep the improvemenis now existing or hereafter erected on
the Property insured ngainst loss by fire, Yazards included within the term “extended coverage," and any
other hazards including, but not limited to, earthquskes and floods, for which Lender requires insurance:
This insurance shall be maintained in the amounts (including deductible levels) and for the periods thal
Lender requites. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The inswance carrier providing the insurance shall be chosen by Borrower subject to Lendor's
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right o disapprove Borrower's choice, which right shall not be exerciscd unressonably. Lender may
require Borrower to pay, in connection with this Loan, either; (a) a ome-time charge for {lood zore
gererntination, certification and tracking services; or (b) 2 one-time charge for flood zone determination
and certification services and subsequent charges esch tune romappings or similar changes ocour which
reasonably might affect such determination of certification. Borrower shall also be responsibie for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any fload rone deternunation resulting from an objection by Borower.

If Bosrower fails to maintain any of the coverages described sbove, Lender may obtain insurance
caverage, at Lender's option and Borrower's expense. Londer is under no obligation. to purchase amy
particutar type or amount of coverape. Therefore, such coverage shall cover Lender, but might or meight
not protect Borruwer, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or lebility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowiedpes that the cost of fhe insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained.  Any amounis dishursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrament.  These amounts shall bear interest
a4t the Note rate from the daic of dishursement und shall be payable, with such interest, upon notice from
Lender to Bormower reguesting payment.

ALl insurance policies requirad by Lender and renewals of such policies shuit be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgages and/or as an additional Joss paves. Lender shall bave the right to hold the policies and renewal
certificates, If Lender requires, Bormower shall promptly give to Lender all receipts of paid premiums and
renewal notices. 1 Borrower obtains any form of insurance coverage, fin otherwise required by Lender,
Tor damage to, or destruction of, the Propetty, such policy shall include a standard morigage clause and
shail paree Lender as mortgagse and/or as an additional loss payoe.

In the event of loss, Borrower shall give prompt notice w the insorance carrier and Lender. Lender
may make proof of foss if xiot made promptly by Borrower, Unless Lender and Borrower ctherwise agree
in writing, any insursnce proceeds, whether or not the undetlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Leénder's security is not lessened. Dunng such repair and restoration period, Lender shall bave the right to
hotd such insurance proceeds untl Lendor tus had an opportunity to inspect such Property to ensure the
work has been completed o Lender's satisfaction, provided that such imspection shall be undertaken
promptly., Lender may disburse procesds for the repairs and restoration in a single payment or in a series
of progress pavmenis as the work is completed. Unless an agreement is made in writing or Applicable Law
requites futerest to be paid on such insurance proveeds, Lender shall not be required to pay Borrower any
interest or sarnings en such proceeds. Fees for public adjusiers, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Bormower. 1
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
procesds shall be applied to the sums secured by this Security Instrument, whether or not then dus, with
the excess, if any, paid to Borvower. Such insurance proceeds shatl be applied in the order provided for in
Section 2.

¥ Borower abandows the Property, Lender may file, negoiiatc and settls any available insurance
claim and related watters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seifie a claim, theo Londer may negotiate and setile the claim, The 30-day
period will begin when the notice is given. In either event, ot if Lender acquirss the Property under
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Section 32 o otherwise, Borrower bereby assigns to Lender (3) Borrowers rights to any insurance
proceeds in an amount nod 1o excoed the ampunts unpaid under the Note or this Security Instrument, and
(b any other of Boreower's rights (dther than the right fo any refund of uncarmed premiumns paid by
Borrower) under all insurance policies covering the Property, insofar as such righis are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Proparty or
16 pay amounis unpaid under the Note or this Sccurity instrament, whether or not then due.

6. Occepancy. Bomower shall coonpy, establish, and use the Property ss Borrower's principal
residence within 60 days after (he execution of this Security Instrument and shall contizue to occupy the
Property as Borrower's principal residence for at least one year after the date of ocoupancy, unless Lender
otherwise agrees in writing, which consent shall not be umreasonably withheld. or unless exicnuating
circumstsnces exist which are beyond Barrower's control.

7. Preservetion, Malmtenance and Protection of the Propertys Inspections. Borrower shail not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on {he
Property. Whether or not Borrowsr s residing in the Property, Borrower shall mainiain the Property in
order to prevent the Property from deferiorating or decreasing in vakie due to s condition. Unless # is.
deterrained pursuant to Section 5 that repair or restorativn is pot economicatly feasible, Borrower shall
promipily tepair the Propeny if damaged to avoid further deierioration or dange. I imsurance or,
condemnation procesds are paid in connection with damage to, or the taking of, the Propenty, Borrower
shall be responsible for repriring or restoring the Property ondy if Lender has released proceeds for such
purposes. Lender may disburse procesds for the repairs sud restoration in a single payment or in a sorics of
progress payments as the work is completed. X the insurance or condemnation proceeds are not sufficient
to Tepair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such ropair o resioration

Lender or ifs agent myy wmake reascnable entries upon and inspections of the Property. If it has
ressonable cavse, Lender may inspect the interior of the improvements on the Properfy. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Bortower's Loaa Appiication. Borrower shall be in defanll if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
kuowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in comnection with the Loan Material
representations include, but are oot limited to, represeniations concerning Borrower's occupatky of the
Property &s Borrower's principal residoncs,

9, Protection of Lender's Interest in the Properly ad Rights Under this Sccurity Instrument. If
(#) Borrower fails to perform the covenants and agreements contgined in this Security Instrument, (b) there
is # legel proceeding that might significanily affect Lender's intorest in the Property and/or rights under
this Security Instrament (such as a procseding iv bavkrupicy, probate, for condennaion or forfeiture, for
enforcement of a Hen which may attain priovily over this Secwity Instnunent or 1o emforce laws or
regulalions), or (o) Borrower has abandonsd the Property, then Lender may do and pay for whalever is
reasornable or approprisie to protect Lendecs fnterest in the Property and rights uoder this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions caninclude, but are not limited t0; (2) paying any sums secored by a lien
which has priotity over this Security Instroment; (b} appearing in coutt; and (¢) paying reasonable
atiorneys' fees to protect its inferest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding, Securing the Property incindes, but is not limited to,
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entering the Properiy to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, efiminate building or other code violations or dangerous conditions, and have utilitics turned
on or off, Although Lender may take action under this Section 9, Lender does not have Lo do 50 and is not
under any duty or cbligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amonnts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounis shall bear interest at the Note raic from the date of
dishursement and shall he payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with afl the provisions of the
lease. If Borrower scquires fee title to the Property, the leaschold and the foe title shall not merge unless
Leader agrees to the merger in writing.

10, Mortgage insurance. If Lender required Morlgage lnsurance as a condition of making the Loan,
Borrower shall pay the premiums required 10 maintain the Mortgage Tnsurance in effect. If, for any rcason,
the Mortgage Insurance coverage required by Lender ceascs 10 be available from the mortgage insurer ihat
previously provided such insurance and Borrower was required to make separately designated payruents
toward the premiums for Mortgage Insurance, Borrower shall pay the premiummns required o obtain
coverage substantially equivalent to the Mortgage Insurance previously in cffect, at a cost substantially
cquivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalemt Moitgage Insurance coverage is not
available, Barrower shall continue to pay to Lender the amount of the separaiely designated payments that
were due when the insurance coverage ceased to be in offect. Lender will aceept, use and retain these
payments as 4 non-icfundable loss reserve in Hew of Montgage Insurance. Such loss reserve shall be
non-relundable, notwithstanding the faci that the Loan is altimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on-such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an inswrer sclected by Lender again becomes available, is obiained, and Lender requires
separately designated payments toward the premiums for Morigage Insurance. It Lender roquired Mortgage
Insurarce 5 a condition of making the Loan and Borrower was required to make separately designated
payments loward the premiumms for Mortgage Insurapce, Borrower shall pay the premiums required. to
mainiain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unti! Lender's
requirement for Morigage Insurance ends insccordance with any writlen agreement between Borrower and
Lender providing for such termination or until lormination. is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay intercst at the rate provided in the Nole.

Morigage Instvance reimburses Lender {or any entity that purchases the Note} for certain losses it
may incur if Rorrower does not tepay the Loan as agreed. Borrower is B0t & parly 10 the Mortgage
Fasurance,

Morigage- insurers evaluate their totsl risk on all such insurance in force from time 10 timg, and niay
enter inlo agreements with othier partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are saiisfactory to the mortgage insurer and the other party {or partics) to
these agreements, These agreemaents may require the mortgage insuser to make payments using agy source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurange promiums),
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As 3 resuli of these agreements, Lender, any purchaser of the Note, another insures, any reinsurer,
any other saiily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrowser's paymeuts for Morigage Insurance, in
exchange for sharing or mwdifying the montgage insurer's tisk, or reducing losses. If such agreement
provides that sm affiliate of Lender takes o share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often iermed "captive reinsurance.” Further:

{2} Amy such agrecments will not affect the amounts that Borrower has agreed to pay for
Morigage Tasprance, oF any other torms of the Loan, Such agreemsents will oot increase the amount
Borrower will ewe for Mortgage Insurance, aud they will not eatitle Borrower to any refund.

{b) Any such agreements wil not affect the rights Borrower bas - if any - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 ar any other law, Thess vights
may include the right to receive certain disclosurcs, to reguest and obtasin concellniicn of the
Mortzage Insurance, o have the Morigage Insorance terminaicd aniomatically, and/or ¥o receive a
refund ef any Mortzage Bnsurance prentiums that were unearncd st the time of such cancellation or
ermination,

11, Assignment of Miscellnneous Proceeds; Forfeitare, All Miscellaneons Proceeds are hereby
assigned to and shall be paid io Lender.

i the Froperty is damaged, such Miscellaneous Proceeds shall be apphied to restoration or repair of
the Property, if the restoration or repair is economically feasibic and Lender's securily is not lessened.
Druring such repair ang restoration period, Lender shall heave the right to hold such Miscellancous Proceeds
until Leoder has had an opportunity to inspect such Property to ensure the work has been compieted to
Lender's safixcfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restorstion in a single disbursement or in a serics of progress payments as the work is
completed. Unless an agreement is madc in writing or Applicable Law refaires interest to'be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any imierest ot ¢arnings on such
Miscellaneous Proceeds, If the restoration or repair is not economically feasible or Lender's security would
be lossened, the Miscellanecus Proceeds shall be-applied to the surs secured by this Security Instrament,
whether or nod thee dus, with the excess, il any, paid to Borrower. Such Miscelianeous Proceeds shall be
applied ix the oxder provided for in Section 2.

Ta the event of a total taking, destruction, or loss in value of the Proparty, the MisceHancous
Proceeds shall be applied to the sums secured by this Security {nstrument, whether or not then due, with
the excess, i any, paid o Borrower.,

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propeny immediatoly before the partial taking, destruction, or loss i value is equal (o o¥
greater than the amount of the sws sacured by this Security Instrument immediately before the partial
taking, destrection, or loss in value, unless Borrower and Lender otherwise agree in writing, the swms
secured by this Sccurity. Tnstrument shall be redaced by the smouat of the Miscellancous Froceeds
multiphied by the following fraction: () the total smount of the sums scoured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediatcly before the partial tzking, destruction, or loss in value. Any batance shall be paid to Borrower.

In the evem of 4 partial taking, destruction, or loss in valug of the Property in which the fair market
value of the Property mmediately before the partial {aking, destruction, or loss in value is less than the
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armount of the sums secwred bmmediately before the partial tsking, destruction, of loss in value, unless
Borrower and Leonder otherwise agree in wriling, the Miscsliancous Procecds shall be applied to the sutes
secured by this Security Instrument whether or not the sums are then due,

if the Property is sbendoned by Borrower, or if, after notice by Lender to Borrower that the
Ovposing Party (a8 defioed in the next sentence) offers to make an award 1o setle a claine for damages,
Borrower fuls to respond to Lender within 30 days afler the date the notice is given, Lender s authorized
to colleet and apply the Miscedlsneous Proceeds either to restoration or repair of the Property or to the
some secured by this Security Tnstrument, whether or not then due. "Opposing Party” mesns the third party
that owes Botrower Miscellamsous Proceeds or the party against whom Borrower has a right of sction in
regard fo bMissellaneous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other maierial impairment of Lender's
inferest in the Propetly of rights under this Security Insbrument. Borrower can curg such 9 default and, if
acceleration bas ocenrred, reinstate as provided tn Section 19, by causing the action or proceeding to be
dismigsed with s ruling thai, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Insirument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are herchy assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not apphied to resicration or repair of the Property shall be
apptied in the order provided for in Section 2. ‘

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Bxtensicn of the time for
payment or modification of amortization of the sums securcd by this Security Instrument gramted by Lender
io Borrower or any Successor in Interest of Borrower shall not operate (o release the liability of Borrower
or any Successors in Tnicrest of Borrower, Lender shall not be required to cemmence procesdings against
any Successor in Inferest of Borrower or 10 Tefuse to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Burrowsr of any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy ingluding, without limitetion, Lender's acceptance of payments from thivd persoss, entities o
Successors i Interesi of Botrower or in amounts less than the amount. then due, shall not be a waiver of or
preclude the excrcise of any right or remedy,

13. Join¢ and Severat Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Boetower's obligations and liability shall be joiut and several, However, any Borrower who
ca-signs this Security Instrument bui does not exccute the Note {a “co-siguer'). (2) is co-signing this
Security Instrument only o mortgage, grant and convey the co-signer’s interest in the Property under the
terins of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Londer and any other Borrower can agree o extend, wmodify, ferbear ot
make any accommodations with regord to the terms of this Seonrity Instrument or the Node without the
co~signer's consent

Subject to the provisions of Section 18, any Succossor i Iuterest of Borrower who assumes
Borrower's obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain
all of Rorrower's rights and benefits under this Security Instrument. Boreower shall niot be released from
Borrower's oblyations and Hability under this Secarity Instrament unless Lender agrees to such roleass im
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writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Boction 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Berower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's inierest in the Property and rigits under this
Security Instrument, including, but not limited to, attoroeys’ fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of express suthovity in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prokdbirion on the charging of such fee. Lender way not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable Law,

If the Loan is subject to a law which sets maxirmim loan charges, and that law is finally interpreted so
that the interest or other loan charges coliected or to be collected in commection with the Loan exceed the
permitted linits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit, and (b} any sums already collectéd from Borrower which exceeded permitied
limits will be refunded to Borrower, Londer may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If 2 refund reduces pringipal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or fiot 4
prepayment cherge is provided for under the Note), Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such avercharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instroment
roust be in writing, Any notice to Borrower in connection with this Security Instniment shall be deemed to
have bieon given to Borrower when mailed by first class mail or when actuaily delivered to Borrower's
notice address if sent by other means, Notice 10 any one Borrower shall constitute notice io all Borrowers
urldess Applicable Law expressly recquires otherwise, The notice address shall be the Propery Address
arless Borrower has designated 2 substitute notice address by notioe to Lender, Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporiing Borrower's
change of address, then Borrower shall only report a change of address through that. specitied procedure.
There may be only one designated notice addiress under this Security Instrument af any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by -notice to Borrower. Auy notice in
connection with this Security Instrament shall not be deemed to have been given 1o Lender until actually
received by Lender, If any notice required by this Security Instrument is also requived under Applicable
Law, the Applicable Law requirement will satisfy the comresponding requizement under this Sccurity
Insinunent,

16, Governing Law; Severability; Rules of Coastruction. This Security Instrument shall be
governed by federal law and the Jaw of the jurisdiction in which the Property is located. All rights amd
obligations contained in this Security Instument are subject to any requirements and limilations of
Applicable Taw. Appiicable Law might explicitly or implicitly allow the parties {o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrezment by contract. In
the cvent that any provision or clause of this Security Instrurent or the Note conflicts with Applicable
Law, such conilict shall not affect other provisions of this Sccurity Instrument or the Nele which can be
given effect withoul the conflicting provision,

As used in this Scowrity Instrument: () words of the masculine gender shall mesn and include
cotresponding neuter words or words of the feminine gender, (b) words in the singular shell mean and
include the plural and vice vorsa; and (¢ theword *"may” gives sole discretion without any obligation to
tadie any action.
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17, Borrower's Copy. Borrower shall be given one copy-of the Note and of this Security Instrument.

18, ‘Transfer of the Property or a Bencficial Interest in Borrower. As used in this Seetion 18,
“Interest in the Property” means any legad or bensficial interest in the Property, including, buf not limited
to, Chose beneficial interests transferred in a bond for deed, coniract for decd, instaliment satés contract oF
escrow agresiment, the intent of which is the transfer of title by Borrower at a fumuse date 10 a purchaser.

If 2t or any part of the Property or any Inlerest in the Property is sold or transferred {or if Borrower
is not g nabural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
writien consent. Lender may require immediate payment in foll of ail sums secured by this Security
Insirument, However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Londer shall give Borrower niotice of acceleration. The uotice shall
provide a poriod of not less than 30 days from the date the notice is given in accordance with Section 15
within which Bortower must pay all sums secured by this Security Testrument. I Bomower fails to pay
thase sums prior to the expiration of thigz pericd, Lender may invoke aty remedies permitted by this
Security Instrument without farther notice or demand on Borrower,

19, Borrower's Rigit lo Reinstate After Acccleration. f Borrower meets cerfain conditions,
Borrower shall have the right to have enforcersent of this Seourity Instrument discontinued at sny time
prior to the earliest of: (a) five days before spi¢ of the Property pursuant fo any power of sale contained in
this Security Instrument; (b) such other period as Appliceble Lew might specify for ¢ termination of
Borrower's right to reinstate; or (o) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender 2l sums which then would be due wnder this Security
ustrument and the Note as if no acceleration had occurred; (b) cures say defaull of any other covenants or
agreemenis; {c) pavs all expenses incurred in enforcing this Securify Instrument, including, but not limited
to, reasonable attorneys' foes, property inspection and vafuation fees, and other fees incurred for thie
purpose of protesting Lender's inferest in the Property and rights under this Security Instrement; and (d)
takes such action as Lender may tcasonably require to assure that Lender’s interest in the Property and
rights under this Securily lnstrument, and Bonower's obligation to pay the swms secured by this- Sceurity
Instrement, shafi continse unchanged. Lender msy require that Borrowst pay such teinstatement sums and
gxpenses it one or mote of the foilowing forms, a5 sclected by Lender: (a) cash; {b) mongy order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution whose depesits are insured by a lederal agency, inswumentality or entity; or {dY Electronic
Funds Transfer, Upon reinstalement by Borrower, this Security Instrument and cbligations scoured hereby
shall remain fully effective as if no accelerstion had occurred. However, this right to seinsiafe shall not
apply inthe case of acceleration under Section 18,

26, Sale of Note; Chunge of Loan Servicer; Notice of Grievance. The Note or 2 partial interest it
the Note (iogether with this Security Justrument) ¢ao be sold one or more times without prior notice to
Borrower. A sale might result ina change in the entity (known as the "Loan Servicer®) that collects
Periodic Paymomie due under the Note and this Secwity Instrument and performs other morigage loan
servicing obligations under the Note, this Security Tnstrument, and Applicable Law. There also might be
one of mors changes of the Loan Servicer unralated 1o a sale of the Note, If there 18 2 changs of the Loan
Servicer, Borrower will bo given written notice of lhe change which will staie the name and address of the
new Loan Sevvicer, the address to which payments should be made and any other information RESPA
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requires in conngction with a.notice of transfer of servicing, If the Note is sold and theresfier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will romain with the Loan Servicer or be transferred to a sugoessor Loan Servicer and ate not
assumed by the Note purchaser urdess otherwise provided by the Note purchaser, N

Neither Bormower nor Lender may cormence, join, or be joined to any judicial action {as cither an
individual Yitigant or the member of & class) that arises from the other party's actions pursuant to this
Security Tnstrument or that alleges that the other party has breached any provisien of, or any duty vwed by
reason of, this Security Instrument, nntil such Barrower or Lender has notified the other party {(with such
notice given in complisnce with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a rcasomsble period after the giving of such notice to take coerective sction If
Applicable Law provides 3 time period which must elapse before certain action can be taken, thai time
period will be deemed to be veasonable for purposes of this paragraph. The netice of accelertion and
opporietity o cure given to Berrower pursuant to Section 22 and the uofice of acceleration piven to
Boreower pursuant to Section 18 shall be deemed 0 satisfy the notice and opportunity i take corrective
action provisions of this Section 20,

21. Hazardous Substanees. As used in (his Section 21; ¢2) "Hazardows Substances” are those
substances defined a8 toxic or hazardous substances, poltutants, or wastes by Environmental Law and the
Following substances: gasoline, kerosene, other flammable or toxic petroleum products, (oxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive marerials;
(i) "Environmental Lew" means federal laws and laws of the jurisdiction where the Properly is located that
relate to healih, safety or emviromwmenta! prolection; () “Fnvironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Envirommental Law; and (d) an "Brvironmental
Condition” mians # condition that can cmse, contribute to, or otherwise trigger a» Environmental
Cleanup,

Borrower shall noi cause or permit the presence, use, disposal, storage, or relesse of any Hazardous
Substances, or threaten to refcase any Hazardous Substances, on or in the Property. Bomower ghall not do,
ot allow anvone else 10 do, anything affecting the Properly {2} thal is in violation of any Exwirommental
Law, (b} which creaws an Envitonmental Condition, or (¢) which, due to the presenge, use, or release of a
Hasstdous Substance, creafcs a condition that adversely affects the value of the Property. The preceding
two scntences shall not apply o the presence, asc, ot storage on the Propeny of small guantities of
Hazardous Substances that are gencrally recognized to be appropriaie to normal residential sses and to
suaintenance of the Property (including, but not limited to, hasardous substances in consumer products).

Borrower shall promptly give Lender written netice of (a) any investigation, claim, denmnd, lawsuit
or other action By any governmental or regulalory agency of private party involving the Property and any
Hazardous Substance or Envircnmental Law of which Borrower has sctual knowledge, (b) any
Environmental Condition, including but not imited to, any spilling, leaking, discharge, rolesse of threat of
ary Hazardous Substance, and (¢} any condition caused by the prosence, use or release of a Hazardous
Subatance which adversely affects the value of the Property. If Borrower kearns, or is netified by any
governivertal or regulatory suthority, or any private party, (hat any ressoval or other remediation of any
Hazardous Substance affevting the Property is necessary, Borrower shall prompdy take all necessary
remedial actions in accordance with Environmentsl Law. Nothing herein shall create zuy obligation on
Lender for an Environments] Cleanup,

RON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agree as follows.

22. Asceleration; Remedies. Lender shall give notice to. Borrower prior 1o aceelforation following
Borrower's breach of any covenant or agreement in this Secuxity Iustrument (buf net prier to
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aceeleration ander Section 18 unless Applicable Law provides otherwise), The notice shall spetify: (3)
the default; (b) the actioh required to cure the defaalt; (¢} 2 date, oot less than 30 days from the date
the notice is piven fo Borrower, by which the default must be cured; and () that fsifure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall furtber inform Borrower of the
right to reinstate after acodleration and the right to bring & cowrl action 1o assert the non-existence of
g default or any sther defense of Borrower to acceleration and sale, If the defauli is not cured on ox
before the date specified in the votice, Lender at its option, and without further demand, may inveke
the power of salc, Including the right to accelerate full payment of the Nete, and any other vemedies
permitted by Applicable Law. Lender shall be entitled to colleet all expenses incurred in parsuing the
remedies provided in this Section 22, cluding, but ot limited to, reasonable attermeys’ feed and
eosty of thhk evidence,

If Lender invokes the power of sale, Lender shall excoute or eause Trustee to execute writien
notice of the pecurrence of an event of default and of Lender's election fo cuuse the Property to be
sobd, and shall canse such sotice €0 be recorded in euch connty in which any part of the Property is
loeated. Lender shalt mail copies of the notice a3 prescribed by Applicable Law to Borvower anid to
the persons prescribed by Applicable Law, Trestee shall give public notice of sale te the porsons and
in the manner presevibed by Applicable Law. After the time requived by Applicable Law, Trustee,
without demand on Borrower, shall sell the Progerty at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more pareels and in any
order Trastee determines, Trustee may postpone sale of all or any parcel sf the Property by public
apuguncement 2t the time and place of any previcusly scheduled sale. Lender or its designes may
pusrchase ¢he Property at any sale, \

Trustee shail deliver o the purchaser Trustee's deed conveying the Property without anmy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustes shalt apply the proceeds of the sale io
the foltowing order; (a) to ail expenses of the sale, including, but not limited to, reasonible Trustee's
and attorneys' fees; (b} to all sums secored by this Security Instrument; and {6} any excess to the
person or persons legally entitied to it

23. Reconveyance. Upon payioent of all sums secured by this Security Instrument, Lender shall
request Trostee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing dobt sccured by this Security Instrument to Trosiee, Trustee shall reconvey the Property
withou! warranty to the person or persons legally extitled to it Such person or persons shall pay any
recordation costs. Lender may charge such person or persans a fee for reconveying the Property, bt only
if the foe it peid wo & third party (such as the Trustes) for services rendered and the charging of the fee is
perraitied under Applicable Law:

34. Substitute Trustee, Lender at its option, may from time to time remove Trostee and appoint a
successor trustes to any Trustee appointed hercunder. Without conveyance of the Property, the successor
trustes shall succesd to all the titls, power and duties conforred upon Trustes herein and by Applicable
Law,

3%, Assmmption Vee, If there is an assumption of this loas, Lender may cherge an assumption fee of
Us §
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BY SIGNING BELOW, Borrower ascepts and agrees io the texms and covenanis coniained in this
Scoutity Instrument and in auy Rider executed by Barrower and recorded with it

Witnesses:
{
/’,%W‘ M@/ L (Seal)
{ Pawmela 8 Graham -Borrower
r LS
ﬁf/%;%%%ﬁfﬁwf*% o
Gilbert B Gosham -Borrower
By: Pamela § Srabanm His
Attorney-in-¥Fact
(Seal) (Seal)
-Borrower ~Borrowser
{Seal) (Seal)
-Borrower -Borrower
{Seal) {Real)
-Bomower ~-Borrower
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STATE OF NEVADA
COUNTY OF pouglas

This instrement was acknowledged before me oo ~f u,iz.&-«i AE [ by
Pamalas & Graham and Pamela 8 Grahag His Attorbsy-in-Faoct foy Gilbert E
Graham

N/ Y7 WY,

Chorloven TRy oralef

Mail Tax Stalements To:

Corelogica

1 Corelogic Drive, Mail Cd DFW 4-3 Escrow Report
Westlake, TR 762862

R, CHARLENE MEDONALD y
ot Notary Public, S1ate of Neveda P
Appointment No. 43-4992.5 B
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EXHIBIT A

Al that certain property simuate in the County of Douglas and State of Neveda described as:

Lot 6, as showq on the map of TOPAZ SUNRISE ESTATES, filed Jor record in'the office of the County Recorder
o January 9, 1968, as Document No, 39898, Official Records of Douglas County, Nevada.

Being the same property conveyed to Pumela S, Graham and Gilbert E. Graham in deed dated 3/4/06, recorded
on §/8/G6 in ook 806, page 3190 in the Cuunty of Douglas and State of Nevada,

Commoniy known as: 3474 Mark Twain, Gardnerville, NV 89410

Tax 113 1022-29-412-005



