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Deed of Trust

Definltions. Words used in multiple sections of this dooument are defived below and other words are
defined in Sections 3, 11, 13, 1€, 20 and 2. Certain rules regarding the usage of words used in this
docummerd are siso provided in Section 16

{A} “Security Instrument” means this document, which is dated September 18, 2012, together with
all Riders to this docoment.

{B) “Borrower” is RUDY LEROY MCTEE AND SHARON EAYTE MCTEE HUSBAND AND
WIFE AS JOINT TENANTY AND TO THBE HEIRS AND ASSIGNS FOREVER. Borrower is the
srustor under this Security Instrement,

() “Lender™ is JPMorgan Chase Bank, N.A.. Lender is a National Banking Association organized
and existing under the laws of the Uniied States. Lender's address is 1111 Polaris Parkway, Floor 41,
Columbus, OH 43240 | Lender is the beneficiary under this Security nstroment,

(T} “Trustee " is Nations Title - NATL VENDOR,

{F} “Note” means the pronussory note signed by Borrower and dated September 18, 2012, The Note
states that Borrower owes Lender two bundred ninety one thousand eight hundred forty and 00/100
Diollars (1.8, §251,840.00) plus interest. Borrower has promised to pay this debt in regular Periadic
Payments and to pay the debt in full not later than Gctober 1, 2042
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(¥} “Property’ means the property that iz described below under the heading "Transfer of Righis in
the Property.”

(G) "Loam " means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Mote, and ail sums due ander this ‘%ecuﬁtv Emtrument\ phus nterest.

{5} “Riders ™ means all Riders to this Security lnsingnent that are executed by Burrower, The following
Ridars are to be executed by Borrower {check box as applicable]:

O Adjustable Rate Rider M Condominivm Rider {3 Second Home Rider
{1 Balloon Rider 1 Planned Unit Development Rider {1 1-4 Family Rider
0 VA Rider I3 Biweeldy Payment Rider {0 Other(s} {specify]

{Iy “Applicable Law” means all controlling applicable feders], state and local statules, regulations,
ordinances and administrative roles and orders (that have the effect of law) as well as all applicable
final, non-gppealable judicial opinions.

(0 “Community dssociation Dues, Fees, and dssesmmers” means all dues, fees, assessments and
pther charges that are imaposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

{K} “Blectronic Funds Trongfer " means any tranafer of funds, other than a transaction originated by
check, drefl, or similar paper instrument, which is inftiated through ap clectronic ‘tmninal, telephonic
instrument, comaputer, or magnetic tape so as 1o ovder, instruct, or authorize a nancigl institytion to
debit e oredit an account, Such {erm includes, but s not Bmited to, point-of-sale transfers, momated
ichler maching transactions, transfors inftiated by telephone, wire transfers, and aviomated clearinghouse
tranafers.

{L} "Escrow ftems " pcans those Hems that are described in Section 3.

(M “Miscellaneous Procesds ” means any cnmpcm,ition settiernent, sward of darnages, or proceeds
paid by any third party {other than insurance proceeds paid under the coverages described in Section
5} for: {1} damnage to, or destruction of, the Property; (1) condemmation or other taking of all or any
part of the Property; (i) conveyance in lieu of conderpnation; or (iv) misrepresentations of, or
omissions as o, the valoe and/or condition of the Property,

(N} “Morigage Inzurance” means insurance protecting Lender against the nonpayment of, or defanlt
on, the Loan,

{03 “Periodic Payment” means the regularly scheduled amount due for (1) privcipal and mierest
under the Note, plus (31} any amounts ender Section 3 of this Security Instrument.

{P) "RESEA” means the Real Estate Scitlement Procedures Act (12 LLE.C. Seciion 2601 et seg.) and
s inaplomenting reguiation, Reguiation X (24 C.ER. Part 35005, as they mught be amended from
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time to Hime, or any additional or successor legiskation or regulation that governs the same subject
matier. As used in this Security Testrument, RESPA refers fo all requivements and restactions that
are imposed in regard to a "federally related morigage loan” even i the Loan does netqualify as s
"federally related mortgage loan” under RESPA.

{3 “Fuccessor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Securitty Tnstrurgent.

Transfer of Rights in the Propesty, This Security Instrument secures to Lender: (i) the repayment
of the Losy, and all revewals, extensions and modifications of the Note; and (i1} the performance of
Borrower's covenanis and agreements under this Secu“ii} Instrument and the Note. For'this purpose,
Bowmower iivevod ewly grants and conveys to Trastee, m {rust, with power of sale, the following deacribed
property located in the COUNTY [Type of Recording Jurisdiction] of Drouglas [Name of Recording
hwisdiction]: SEE PRELM TITLE Ses Attached

Parcel 1D Number: 1320-27-002-013 whizh s:umnﬂ} fias theaddress of 1638 BROKEN BOW RD
[Sireet] GARDNERVILLE [City], Nevada 839410 [Zip Code] ("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected om the progerty, and all easements,
appurienances, and Hxtores now or hereafter & part of the property. AH replacements and additions shall
also be covered by this Security Instrument, All of the foregoing is referred to fn this Secnrity Instrument
as the "Property.”

BORROWER COVENANTS that Borrower i lawfidly seised of the estate hereby conveyved and bas the
right to grant and convey the Property and that the Properiy is unencummbered, except for encumbrances
of record, Borrower warrants and will defend generally the title to the Property against all claima and
deprands, subject to any encimabrances of recoxd.

THIS SECURITY INSTRUMENT combines uniform govenants for national use and non-imiform
covenants with Hmited variations by jurisdiction to constituie a uniforos security instrnument covering
real property.

Uniform Covenants, Borrower and Leader covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges.
Bosrower shall pay when doe the principal of, and interest on, the debt evidenced by the Note and any
prepayoont charges and late charges due under the Note, Borrower shall also pay funds for Hserow Hems
pursuant to Section 3. Payments due under the Note and this Secority Instrumment shall be made in US.
currency. Howaver, if any check or other insirument recelved by Lender as pavment ander the Note or
this Security Instrument is returned o Lender unpaid, Lender may require that aoy or all subsequent
payments due wnder the Note and this Security Insirument be made 1n one o more of the following forms,
as selected by Lender: (&) cashy (b money order; {¢) certified check, bank check, treasurer's check or
cashizr's check, provided any such cheol is drawn upon an instibttion whose deposits are tnsured by a
federal agency, instrumsendality, or entity; or () Electronic Funds Transfer.
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Payments are deemned received by Lender when reccived at the Tocation designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provistons in Section 13,
Lender may return any payment or partial payment if the payment or partial payimenis are insufficient
to bring the Loun current. Lender may accept any payment or partial payment insufficient to bring the
Loan owrrent, without waiver of any rights hereunder or prajudics to its rights to refuse such payrmont or
partial payments in the future, bt Lcndm is not obligated to dp*}iy such payments at the ime such
payments are accepled. If each Periodic Paymont is applied as of its scheduled due date, then Lender
need not pay interest on unapphicd funds. Lender may hold such unapplied funds watil B@mower makes
payrnent o bring the Loan current, I Borrower does ot do so within a reasonable period of time, Lender
shall either apply such funds or return them to Borrower. I not apphied earlier, such funds will be applied
to the outstanding principal balance under the Note immediately prior to foreclosure. No oifset or elaim
which Borrower might have now or in the future sgainst Lender shall relieve Borrower from reaking
payments due under the Note and this Sceurity Instrument or performing the covenants and agreements
secured by this Security Insirurnent. '

2. Application of Payments or Procesads. Bxcept as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of pn’ority: {a} interest
due under the Note; (b) principal due under the Note; { L} amoums due under Section 3, Such payments
shall be applied o each Periodic Payment in the order in which it berame due. Aay remaining anmounts
shall be applied fivst to late charges, sccond to any other arpounds due under this Security Instrument,
and then to reduce the principel balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient
armount {0 pay any late charge dus, the payment may be applied to the delinguent payment and the late
charge, I more than one Pertodic Payment is cuistanding, Lender moay apply arny payment received from
Borrower to the repayiment of the Periodie Payments if, and to the extent that, each payment can be paid
in full, To the extent that any excess exists after the payment is applied to the full payent of one or
more Periodic Payments, such exeess may be applied to any late charges due. Vohuwtary prepayments
shall be applied first to any prepavment charges and then as described in the Note.

Any applivation of payments, insurante proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Peviodic Payments.

3. Funds for Escrow Hems, Bormrower shall pay to Lender on the day Perjodic Payments are due
under the Note, until the Note is paid s full, a sum {the "Tunds"} to provide for payment of amounts due
for: {a) taxes and assesyments and other items which can attain priority over this ‘%m,miy Insinanent 48
3 Hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢} premivms for any and all inserance regquired by Leader under Section §; and (d) Mortgage Insurance
prenyums, i any, or awy soms payable by Borrower to Lender in leu of the payment of Mortgage
'Ensuram e premiums in accordance with the provisions of Section 10, These items are called "Escrow
Trems.” At origination or at any Hime during the term of the Loan, Lender may require that Corammunity
Association Dues, Fees, and Assessmerds, if any, be escrowed by Bomower, and such dues, fees and
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assessroents shall be an Escrow ltem. Borrower shall promptly furmish to Lender all notices of amounts
to he paid under this Section. Borrower shall pay Lender the Funds for Fscrow Hems unless Lender
waives Borrower's obligation to pay the Funds for any or all Bscrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems af any time. Any such waiver may only
be in writing. In the event of such waiver, Borrower shall pay direetly, when and where payable, the
amounts due for any Escrow Hems for which pavment of Funds has beenwaived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require, Borrower's obligation to meke such payinents and to provide receipts shall for all purposes
be deemed to be a covenant and agreerment condained in this Security Instrument, as the phrase "covenant
and agreement” 15 used in Section 9. If Bowower is obligated to pay Hserow Ttems divectly, pursuant 1o
a waiver, and Borrower fails to pay the amount due for an Escrow Iter, Lender may exercise its rights
under Section 2 and pay such amount and Borrower shall then be obligated under Section ¥ to repay to
Lender any such amount. Lender may revoke the waiver as to any or all Eserow ltems at any time by a
notice given in sccordance with Section 15 and, upon such revocation, Borrower shall pay to Lenderall
Funda, and in soch ampounis, that are then required uonder this Section 3.

Lender may, at sny time, collest and hold Funds in av amouni (2} sefficient to permit Lender to apply
the Funds at the time specificd under RESPA, and (b) notto excesd the maxirnum aroount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of foture Escrow ltems or otherwise ip accordance with Applicable
Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (incliding Lender, if Lender is an institution whose deposits are so insured) or in any Federal

Home Loan Bank, Lender shall apply the Funds to pay the Escrow Rtems no later than the time specified
under RESFA. Londer shall not charge Borrower for holding snd applying the Fands, anmually analyzing
the escrow acoount, or verifying the Hscrow Hems, wnless Lender pavs Borrowsar interest on the Funds

and Applicable Law permits Lender to muake such a charge. Unless an agreement 13 made in writing or

Apphcable Law requires inferest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree In wriling, however, that interest
~shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual scocunting of the

Funds gs required by RESPAL

If there is a swphs of Funds held in escrow, as defined vader RESPA, Lender shall aceount to Bomower
for the excess funds in accordance with RESPA. Fthere is a shoriage of Funds held in escrow, as defingd
under RESPA, Lender shall notify Borrower as reguired by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shorage in accordance with RESPA, but in no more than 12 monthly
payments, {f there is a deficiency of Fands held in sscrow, as defined nnder RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no move than 12 reonthly payments.
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Upon payment in full of 3ll sums secured by this Security Instrumnent, Lender shall promptly refind to
Borrower any Fonds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessroents, charges, fines, and inpositions attributable
to the Property which can attain priority over this Scowrity Instrument, leasehold payments or ground
rends on the Property, if any, and Community Association Dues, Foes, and Assessments, if any. To the
extent that these iloms are Hsorow Dtems, Borrower shall pay thom in the manner provided in Section 3.

Borrower shall promptly discharge any Hen which has priority over this Secnrity Jostrument usless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acoeptable
to Lendey, but only so long as Borrower is perffrminc such agreement; {b) contests the Hen in good faith
by, or defends against enforcement of the len In, legal p:mwedmm which i Lender’s opinion operale
to prevend the enforcement of the lien while those ;}roc&ed*m,s are pending, but only until such proceedings
are concluded; or (i) secures frovo the holder of the Hen an agreerment satisfactory to Lender subordinating
he Hen (o this Beourity Instroment. I Lender detormines that anyy part of the Froporty is subject o alien
which cap attain priosity over this Secwrity Instnument, Lender may give Borrower a notice identifying
the len. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take
ane or mors of the actions set forth above in this Section 4.

Lender may require Borrower {o pay a one-time charge Tor a real estate tax verification and/or reporting
servies used by Lender in connection with this Loan. -

8. Property Insurance. Borrower shall keep the improvenments now sxisting or hereafter srected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards ncluding, but not limited to, earthquakes and Hoods, for which Lender teguives insurance.
This insurance shall be maintained in the smounts {nchiding deductible levels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding sentences can change during the term
of the Loan. The insuranee carrier providing the insurance shall be chosen by Barrower sublect to Lender's
right to disapprove Berrower's choies, which right shall not be exercised unreasmmbiy Lender may
require Borrower to pay, o connection with this Loan, etther: {a} 3 one-time charge for flood zene
determination, certification and tracking services; or (b} & sne-time charge for flood zone determipation
and certification services and subseguent charges sach time remappings or sinlar changes ocour which
reasongbly might affect such determination or certification. Borrower shall also be responsible for the
pavinent of any foes imposced by the Federal Emergenoy Mansgoment Agency in vonngction with the
review of any flood zone deterraination resolting from an objection by Borrower

I Borrower fails (o maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option aud Borrower's expense. Lender is onder no obligation to purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect

Borrower, Borrower's ¢quity in the Property, or the contents of the Property, against any risk, hazard or
Hability and might provide greater or lesser coverage than was previcusly in effect. Borrower acknowledges
that the cost of the Insurance coverage so ohtgined might significantly exceed the cost of insurance that
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Borrower could have obtained. Any amounts dishursed by Lender under this Section 3 shall become
additions] debt of Borrower seoured by this Security lnstrument. These aynounts shall beay interest at the
Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payinent,

All insurance policies requized by Lender and renewals of such policies shall be subjecito Lender's right
to disapprove such policies, shall include a standard morigage clause, and shall name Lender ag mortgagee
and/or as an additional loss payee. Lender shall have the right 1o bold the pelicies and renewal certificates.
I Lender requires, Borrower shall proanptly give o Lendér all raceipts of paid premivmg and renewal
notices. I Borrower obtains any form of innurance coverage, not otherwise required by Leander, for
damage to, or destruction of, the Property, such policy shall inclnde o standard mortgage classe and shall
name Lender a8 mortgagee and/or as au additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may
miake proof of loss if not made promptly by Borrower. Unless Lender snd Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requived by Lender, shall
be applied to restovation of repair of the Property, if the restoration or repalr is econormically feasible and
Lender's security is not lessened. Thaning such repair and restoration period, Lender shall have the vght
try hold such insurance proceeds until Leonder has had an opportunity to inspect such Property (o ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single paviment or in a series
of progress payimsnts as the work is completed. Usnless an agreement is made in writing or Applicable
Law requires interest to be pald on such insursncs procesds, Lender shall not be required to pay Borrower
Ay intervest or carnings on such proceeds. Fees for public adjusters, or sther thivd parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower,
If the restoration or repair is net coonomically feasible or Lender's security would be lessensed, the
insurance proceeds shall be applied to the sums secured by this Secunity Instmument, whether or not then
due, with the excess, i any, pald 1o Borrower, Sueh jnsurance proceeds shall be applied in the order
provided for in Section 2,

i Borrower abandous the Property, Lender may file, negotiate and seitle any avatlable insurance claim
and related matters, W Borrower does not respond w sithin 30 days to a notice from Lender that the insurance
carrier has offered to seitle a claim, then Lender may negotiate and seitle the claim. The 30-day period

will begin when the notice 15 given. I either event, or if Lender acquires the Property under Section 22
or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an

amount not to excesd the amounts urpaid under the Note or this Sceurity Instrument, and (b} any other
of Borrower's rights (sther than the right to any refund of unearned premiums paid by Borrower) under
all insurance policies covering the Property, insofar as such rights are applicable to the coverage of the

Property. Lender may uae the insurance procseds gither to repair or restore the Property or to pay smounis
wnpaid wnder the Note or this Security Instrument, whether or not then dus.
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§. Gocupancy. Borrower shall ccoupy, establish, and use the Propesty as Borrower's principal residence
within 6 days affer the excoution of this Security Tnstrument and shall continue w0 ccoupy the Property
as Borrower's principal residence for at least one vear after the date of cecupancy, unless Lender otherwise
agrees in writing, which consent shall not be mnweasonably withheld, or unless extenuating circomstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commuit waste on the
Property. Whether or not Borrower is restding m the Property, Botrower shall maintain the Property
order to prevent the Property from deteriorating or decreasing in value due fo its condition. Unless it is
defermined pursuant to Seotion 5 that repair or restoration is not sconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. I insuranes or
condemnation procesds are paid in connection with damage to, or the taking of; the Property, Borrewer
shall be responsible for repairing or reatoring the Property only if Lender has released proceeds for sueh
purposes, Lensder may disburse proceeds for the repairs and restoration in a single pgyment o ina serics
of progress payments as the work is completed. If the inswrance or condenmation procseds are not
sufficient to repatr or restore the Property, Borrower is not relieved of Borrower's obligation for the
comnpletion of such repair or restoration.

Lender or it agent may make reasonable entrics wponand inspections of the Property. {1 has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to sach an interior wmspectinn specifying soch reasonable cause,

8. Borrower's Loan Ap;}iicaﬁ@n Borrower shall be in default if, during the Loan appﬂca’iion proeess,
Borrower or any persons or entities acting at the divection of Borrower or with Borrower's knowledge
oy consent gave materially false, miwleadmg_.,, or inaccarate information or statements (o Lender {or Tailed
to provide Lender with material information) in conmestion with the Loar. Material representations
melude, but are not Hmited fo, representations concerming Borrower's occupancy of the Property as
Borrower's principal residence.

3. Protection of Lender's Inferest in the Property and Rights Under this Security
Instrument, If (s} Borrower fails to perform the covenants and agreements cordaived in this Seowrity
Instrament, (b} there is 8 legal proceeding that might mgmﬁczmm affect Lender's intevest in the Property
and/or rights under this Security Instrurnent (such a8 a procesding in bankruptey, probate, for condemnation
or forfeiture, for enforcement of a lien which may attain priority over this Security Instrument o7 to
enforce taws or regulations), or {¢) Borrowsr has abandoned the Property, then Dender may do and pay
for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
%cmﬁty Instrument, inchiding protecting and/or assessing the value of the Pmpeﬁv and securing andfor
repairing the Property. Lender's actions can mchude, but are run limited (o) (8) paying any soms seoured
by a en which has priority over this Security Instrament; () appearing jo court; and (¢} paying reasonable
attorneys' fees to protect its interest in the Property and/er rights vnder this Seoaurity Tustrument, mcluding
its secured position in a bankruptoy proceeding, Securing the Property includes, bt is not limited to,
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entering the Proparty to make repairs, change locks, replace or board up doors and windows, deain water
from pipes, sliminate building or other code violations or dangersus conditions, and have utilities turned
on or off. Although Lender may take action under this Ssction 9, Lender does not have to Jdo o and is
sot under any duty or obligation to do so. It is agread that Lender incurs no Hability for not king any
or all actions authorized vader s Section %,

Any amounts disbursed by Lender under this Section 9 shall hecome additional debt of Borrower secured
by this Security Instrument. These stnounts shall bear interest at the Note rate from the dale of disborsement
and shall be pavable, with such interest, upon notice from Lender o Bogrower requesting paynient,

If this Security Instrument is on g leaschold, Borrower shall comply with il the provisions of the lease.
If Barrower acquires foo title o the Property, the leasehold and the fee title shall not'merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of miaking the Loan,
Borrower shall pay the premiums required t0 ymaintain the Morigage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage nsurer
that previousty provided such insurance and Borrower was required to make separately designated
paymers foward the premiums for Mortgage fusurtance, Borrower shall pay the premivms required o
obiain coverage substantially eguivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the Mortgage Insurance praviously in effact, from an
alternate mortgage insurer selected by Lender, I substangially aquivalent Mortgage Tosurance coverage
is not available, Borrower shall continue to pay o Lender the amound of the separately designated
payments that were dus when the fnsurance coverage coased to be in effect, Lender will accept, use and
retain these payments as a non-refundable loss reserve in Heo of Mortgage Insurancs. Such loss reserve
shall bg non-refandable, notwithstanding the faet that the Loan is ultimately paid in full, and Lender shali
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
require loss reserve paviments if Mortgage Insurance coverage {in the amount and for the period that
Lender requires) provided by an insurer seleeted by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the premiums for Mortgage Insurance. If Lender
required Morigage Insurance as a condilion of makang the Loan and Bomrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiuros required to maintain Mortgage Insuranee in effect, or to provide a non-refundable loss reserve,
pntil Lender's requirement for Mortgage Insurance ends in accordance with any writion agreernent betwoen
Borrower and Lender providing for such termination or uniil termination is reguired by Applicable Law,
Nothing in this Section 10 affects Borrower's obligation fo pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Nede) for certain losses i may
incur if Borrower dogs nod repay the Loan as agreed. Borrowar 1s not a party fo the Mortgage Insurance.

Morigage insurers ovaluate their total risk on sllsuch insnrance in foree from time to fime, and roay soter
into agreements with other parties that share or modify their risk, or reduoce losses. These agreements are
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on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to
these agreements, These agrecroents may require the morigage insurer 1o make payvments using any
source of funds that the mortgage inswrer may have available (which may include funds obtained fom
Muorigage Insurance premivms).

Az a ressli of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, agy
other entity, or any affifiste of any of the foregoing, may receive (directly or indivectly) amounts that
derive frong {or might be characterized as) a portion of Borrower's paymonts for Mortgage Insvrance, in
exchange for sharing or modifiing the morigage inswrer's risk, or reducing losses. If such agresment
provides that ap affiliate of Lender takes s share of the insurer's risk in exchange for a share of the
premyioms paid to the nsursy, the arrangement is often termed "captive reinsurance.” Further:

{A)} Any such agrecments will not affect the amourts that Borvewer has agreed o pay for
Morigage Insurgnce, or any other terms of the Loan. Sach agreemends will not increase the
amouni Borrewer will owe for Mortgage Ingurance, and they will not entitle Borvower o any
refund.

(B} Any such asgreements will not affeet the vights Borvower has - i any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These
vighis may inchude the vight to receive ceriain disclosures, {0 reguest and obiain cancellation
of the Mortgage [nsurance, fo have the Morigage Insurance terminated sotomatically, and/or
to recelve 2 refund of any Morigage Insuraves premiums that were upesrned at the time of
such cancellation or termination,

1. Assigrument of Miscellaneous Procsesds; Forfelfure. ATl Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender

If the Property is damaged, soch J‘\uh@& ianeous Proceeds shall be applicd to restoration or repair of the
Property, it the restoration or repair IS economically feasible and Lender's security is not lessened. Dhring
such repair and rastoration period, Lender shall have the right to hold such Miscellancous Procseds antil
Lender has had a0 opportunity 1o mspect such Property to snsure the wiork has been completed o Lender's
satisfaction, provided that such nspecilon shall be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement of i a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest 1o be paid on such
Miscellancous Proceeds, Lender shall not be required o pay Borrower any interest or earnings vn such
Miscellanesus Procesds, I the restoration or repair 1s not econonucally feasible or Lender's security

would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Insbrument, whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous
Froveeds shall be applied mn the order provided for in Section 2.

Iis the event of a total takdng, destructicn, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums sscured by this Secwrity Instrument, whether or not then dug, with the exoess,
if any, paid 1o Borower,
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Tn the event of a partial taking, destruction, or loss In value of the Property in which the fair market value
of the Property imamediately before the partial taking, destruction, or loss in value is equal fo or greater
than the amount of the sums secured by this Seourity Insinement immediately before the partisl taking,
destroetion, or loss in value, unless Borrower and Lender atherwise agree m writing, the swns seciwred
by thia Security Instrurnent shall be reduced by the amount of the Miscellanecus Procesds voultiplied by
the following fraction: (1) the total amount of the sums secured lmnediately before the partial taking,
destruction, or loss in vahue divided by (b} the fair market value of the Property imunedistely before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the gvent of a partial taking, destruciion, or loss in value of the Propenty in which the fair market value
of the Property immediately before the partial taking, destruction, orloss in value is less than the amount
of the sums scoured 1m:ns&alsly before the partial takmg, destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the Miscellapeous Procesds shall beapplied to the sums secured
by this Security Instnunent whether or pot the sums are then due.

f the Property is abandoned by Borrower, or if, after notice by Lenderto Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award to settle 3 claim for damages, Borrower
fails o respond o Lender within 30 days afier the date the notice is given, Lender is anthorized (o collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party” means the third party that owes
Borrower Miscellanenus Pmaeads or the party againstwhom Borrower has a vight of action in regard 1o
Miscellansous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or criminal, is begun that, in
Lender's jwdgment, could result in forfeiture of the Property or other material impairment of Lender's
interast m the Property or rights under this Security Instrument, Borrower cai cure such a default and,
if aceeleration has oooured, reinstate as provided n Section 19, by causing the action or proceeding to
be dismissed with a roliog that, in Dender’s judgoment, precludes forfeiture of the Prey perty or other material
impairment of Lender's interest in the Property or rights under this Security Instromend. The proceeds of
any award or olaim for damages that are atixibutable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender,

AH Miscclaneous Procesds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver, Extension of the time for
payment or medification of amortization of the sums secured by this Security fnstrument giamcd by
Lender to Borrower or any Suceessor in Interest of Bogrower shall not operate i release the lability of
Borrower or any Successors in Interest of Borrower, Lender shall not be required to coramence procecdings
against any Successor i lnterest ol Borrower o to refse to extend tme for payment or otherwise modify
amortization of the sums sceured by this Sceurity Instrurpent by reason of any demand made by the
original Borrower or any Successors in Interest of Bowower, Any forbearance by Lender in exercising
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any right or remedy including, without Himitation, Lender’s acceptance of payments from third persons,
critiies or Succassors in Toterest of Borrower or in amounis less than the amount then doe, shall not be
a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
govenants and agrees that Borrower's obligations and Hability shall be joint and several However, any
Borrower who co-signs this Secwrity Tostrument but does not execute ihe Note (a "eo-signer™y: (8} is
co~signing this Security Insirument only to mortgage, grant and convey the co-signer's inberest in the
Property under the terms of this Security Tostrumaent; {b) 13 not personally obligated {o pay the swmns
secured by this Security Instrument; and {¢) agress t that Lender and any other Borrower cap agrae 10
extend, modify, forbear or make iy acconunoedations with regard to the terms of this Security Instrument
or the Note without the co-signer’s consent.

Subiject to the provisions of Section 18, any Successor in Interest of Borrower who asswmes Borrower's
obligations under this Security Instrument in writing, and js approved by Lender, shall obtain all of
Bomower's rights and benefits under this Scowrity Instrument. Borrower shall not be released from
Borrower's shiigations and lability under this Secumy Instrument undess Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section ’}.0; and beneflt the successors andd assiges of Lender.

14. Loan Charges. Lender may charge Borrowsy fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s Interest in the Propeorty and rights under this
Security Yustrument, including, but not limited to, stiorneys’ faes, property inspection and valuation fees.
Inregard {o any other fees, the absence of express anthority in this Seourity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee, Lender may not
charge fees that are expresshy prohibited by this Security Tostrument orby Applicable Law,

it the Loan is subject to a law which sets maximum loan charges, and that law is fimally interproted so
that the inderest or other loan charges collected or 1o be collected in connection with the Loan exceed the
permitted limits, then: (a} any such loan charge shall be reduced by the arnount necessary o reduce the
charge to the perputted limit; and (b) any suas already collected frore Borrower which exceeded permitied
lipnits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direet payment to Borrower. If g refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge {(whether or nota
prepayment chiarge s provided for under the Note). Borrower's acceptance of any such refund made by
dirget payment to Borrower will constitute a walver of any right of action Borrower might have arising
out of such overcharge.

15, Notices. Allnotices given by Borrower or Lender in connection with this Security Instriment tmist
be in writing. Any notice to Borrower in connection with this Sscurity Instrurment shall be desmed to
have been given to Borrower when mailed by fivst class mail or when actually delivered to Borrower's
notice address it sent by other means. Notice to any one Borrower shall constituta notice {o all Borrowers
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unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitule notice address by notive to Lender. Borrorwer shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for roporting Borrower's
change of address, then Bomrower shall only report a changs of address through that specified procedure.
There may be oudy one designated notice address under this Secunity Instrument ai any one fime, Any
notice to Lender shall be given by delivering it or by matling it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any nodice in connection
with this Security Instrumment shall not be deemed o have been given to Lender until actually recsived
by Lender. I suy notice required by this Security Instrumert is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirennent ender this Security Instrument.

186, Governing Law; Severability; Rules of Consfruction. This Security Instrument shall be
governed by federal law snd the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subjoct to any requirements and lsulationy of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agreee by contract or
it might be silent, but such silence shall not be construed as a prokibition against agreernent by contract.
in the event that any provision or clause of this Security Instramaent or the Nute conflicts with Applicable
Law, such contlict shall net atfect other provisions of this Security Tustrument or the Nete which can be
given effect without the conflicting provision.

As used n thiy Security Instrument: {a) words of the masceline gender shall mean and include
corresponding neuter words or words of the feninine gender; (b) words in the sfogular shall mean and
inchede the ploral and vics versa; and {¢) the word "may™ gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shall be given oue copy of the Note and of this Ssourity Instrument.

18. Transfer of the Property or a2 Beneficial Interest in Borrower. As used in this Bection 18§,
"Interest in the Property” means any legal or heneficial nterest inthe Property, including, but not Hmited
to, thoss beneficial interests transferred in & bond for deed, contract for deed, instaliment sales contract
oy caorow agreeruent, the infent of which it the trausfer of title by Borrower at a future date to s purchaser,

If all or any part of the Property or any Inferest i the Propexty is sold or transferved (or if Bormower is
not a natorsl person and a beneficial interest in Borrower is sold or transterred) without Lender's prior
writien cousent, Lender may require immediate payment in full of all sume secured by this Seearity
Instrument, However, this option shall not be exersized by Lender if such exercise {3 prohibited by
Applicable Law.

I Lender exercises this option, Lender shall give Borrowsr notice of acceleration. The notice shall provide
aperiod of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrowsr must pay all sums secured by this Security Instrument. If Borrower fails fo pay these
strms prior to the cxpiration of this period, Lender may invoke any remedies permitted by this Security
Instroment without further notice or dernand on Borrower,

1118378862
NEVADA-Single Family-Fannie Mas/Fraddie Mas UNIFORM Form 3028 /01
INSTRUMENT 7 P
VMP® |14 » Jﬁx//f’/f 03711
Wolters Kluwer Financial 201209184 0.0.04002- 2010628y Initlals i Pagel3of
Servicas

B

TR



BK 1012
PG-1471

810352 Page: 14 of 19 10/05/2012

18, Borrowsr's Right to Reinstale After Accelaration. If Borrower mects certain conditions,
Bogower shall have the right to bave enforcement of this Security Instrument discontinued at any time
priog to the carliest of: (8} five days before sale of the Property pursuant to any power of sale contained
in this Security Instrunent; (b) such other period as Apphicable Law might specify for the ternunation
of Borrower's right to reinstate; or (o) entry of a judgment enforcing this Security Instroment, Those
conditions are that Borrower: {2) pays Lender all sums which then would be due under this Security
Instrumerd and the MNote as if no aceeleration had ecourred; (b) cures auy default of any other covenants
or agreements; {¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
Limited to, reascnable attorneys’ feas, property inspection and valoation fees; and sther foes lnemred for
the purpose of protecting Lender's Interest in the Property and rights under this Security Instrument; and
{d} takes such action as Lender may reasonably requirs to asstre that Lender's Interest in the Property
and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security nsfrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms, as sclected by Lender: {a) cash; (b) money
ordey; (o) vertified check, bank check, treasurer's check or cashier's cheek, provided any such check is
drawst upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(&} Blectronic Funds Transfer. Upon retustatement by Borrower, this Becurity Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of accelemtion under Section 18,

28, Bale of Note; Change of Loan Servicer; Notice of Grisvance. The Note or a partial interest
in the Mote {fogather with this Security Instrurnent) can be sold one or more Himes without prior notice
w0 Borrower. A sale might result in g change iv the entity (knvwn as the “Loan Servicer™) that collects
Perindic Payments due under the Note and this Sceurily fustrument and performs other morigage foan
servicing obligations wmder the Note, this Sscurity Instrument, and Applicable Law. There also might be
one or maore changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Serviver, the address to which pavments should be made and any other information RESPA
requdres fn connection with a notice of wansfor of servicing, If the Note is sold and theraatier the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transforred to 2 successor Loan Servicer anud ars
not assumed by the Node purchaser uniess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any fudicial action {as gither an
individual litigaot or the member of a class) that arises from the other party's actions pursusni (o this
Security Instrumnent or thal alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instneent, wntil such Borrower or Lender has notified the other party {with
such niotice given in compliance with the requirements 6f Section 15) of such alleged breach and afforded
the other party herelo a reasonable perind after the giving of sach notice o take corrective astion. If
Applicable Law provides a {imee period which must elapse before certain action can be taken, that time
peried will be desmed to be reasonable for purposes of this paragraph. The notice of scceleration and
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opportunily to cure given to Borrower pursuant to Section 22 and the notice of acoeleration given 1o
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to iake corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 211 () "Hazardous Substances” are those
substances defined as toxie or hazardous substanees, pollutanis, or wastes by Envirommental Law and
the following substances: gasoline, kerosene, other Hlammable or {oxic petroleum products, foxic pesticides
and herbicides, volatile solvents, materials containing acbestos or formaldehyde, snd radivactive matorials;
(b} "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located
that relate to health, safety or environmental protection; (¢} "Environmental Cleanup® includes any
respunss action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Havironmental Condition” means a condition that can cause, contribule to, or otherwise trigger an
Environmental Cleanup,

Borrower shall not cause or perit the presence, use, disposal, storage, or release of any HBazardous
Substances, or threaten to release any Hazardons Substances, on or in the Property, Borrower shall not
da, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Bavironmental
Law, (b} which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of
a Hazardous Substance, creates a condition that adversely affeets thevalue of the Property. The preceding
two senienees shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Subetances that are generally recogaized io be appropriate to normal residential uses and to
maintenance of the Property (inclading, but nol limited to, hazardous substances n consumer products),

Borrower shall promptly give Lender writfen notice of {a) any mweat!gaﬁmn claim, devrand, lawsuit or
other action by any governmental or regulatory agency or private party involving tbe Property and any
Hazardous Substance or Brvironmental Law of which Borrower has actus] kﬂswied% {b} any
Environmental Condition, fnchiding but not Umited to, any spilling, legking, dzscmrgc, release or threat
of release of any Hazardous Substamce, and {o} any mmdiii_on caused by the presence, use or release of
a Hazardous Substance winch adversely atfects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory anthority, or any private party, that any rernoval or other remediation
of any Hazardous Substance affecting the Property is necsssary, Borrower shall provaptly take all necessary
remnedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Envivonmental Cleanup,

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give nelice o Borrower prior to acceleration
following Borrower's breach of any covenant or agrecment in this Securly Instrument {but
not prioy (o acceleration under Section 18 wnless Applicable Law provides otherwise), The
notice shall specify: (a) the default; (b} the action required to cure the default; (¢} a date, not
fess than 3¢ days frem the date the notice is given to Borrower, by which the defaull must
be cured; and {d) that failure to cure the default snt or before the dafe specified in the notice
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may resulit in scceleration of the sums secured by this Secwrity Instrument and sale of the
Property. The notice shall further inform Borrower of the right {o rcinstate affer acceleration
and the right fo bring a court action fo assert ihe non-existence of a default or any other
defense of Bovrower to acceleration and sale. If the defanlt is not cured on or before the date
specified in the notice, Lender at iz option, and without further demand, may invoke the
power of sale, inclading the right to acesleraie full payment of the Nole, and any other remedics
permitied by Applicable Law, Lender shall be entitled to collect all expenses incurred in
pursaing the remedics provided in this Sectien 22, including, but net Hmited to, reasonable
attorneys’ fees and costs of title evidence,

Bf Lender invokes the power of sale, Lender shall excoule ovocaunse Trustee to execnfs writien
notive of the sccurvence of an event of default and of Lender's clection to cause {he Propewty
t: be sold, and shall cause such notice to be recorded in each cowniy in which any part of
the Property is lecated. Lender shall mail copies of the notice as preseribed by Applicable
Law {o Berrower and fo the persons prescribed by Applicable Law. Trustee shall give publiv
notice of sale o the persons and in the manner prescribed by Applicable Law. Afiﬁr the (ime
reguired by Applicable Law, Trustee, without demand on Borrowey, shall sell the Property
at public suction to the highest bidder af fhe time and place sud under the terms designated
in the potice of sale in one or mure paveeds and in any ovder Trastes determines. Trastee
may posipone sale of all or any parcel of the Property by public apnsuncement at the fime
and place of any previously scheduled sale. Lender or Hts designes may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustes's deed conveving the Propstiy withewt any
covenant sy warranly, expressed or implied. The recitals In the Trusice's deed shall be prima
facle evidence of the {rudhk of the statements made therein, Trustee shall apply the proeceeds
of the sale in the following orders {8) to all expenses of the sale, inchuding, but not Bmited o,
reasonable Trusice's and atforneys' fees; (b) to all sums secured by this Security Instrumenty
and {¢) any exeess {o the person ov persons legally entitled do i,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall strrender this Security Instroment and all notes
evidencing debi secured by this Security Tostrument to Trustee. Trustee shall reconvey the Froperty
without warranty to the person of parsons legaily entitled o it Such person or parsons shall pay any
recordation costs. Londer may charge such person or persons a fos for :cconvcyi rtg the Property, but
only if the fae is paid to 8 third party (such as the Trustee) for services rendered and the charging of the
fee is pormitted under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time to time femove Trustee amd appoint a
sucoeRsor frustes to any Trustes appointed hevennder. Without conveyance of the Property, the succgssor
trustee shall succeed to all the title, power and duties conferred opon Trustee herein and by Applicable
Law.
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25, Assumption Fee. If there is an assumption of this loan, Lender may charge an assnmption foe of
U.S. $600.00.

BY SIGNING BELOW, Borrower accepts snd agrees to the terms and covensnts contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

Borrower

BHARONESYE MOTER
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Acknowiedgment

State of Nevads

County of Douglas

This msinmluni was acknowledged before me ¢ u’f:\k" zﬁ’?&—! 3/ o by
{\uQ"/ ,{_“F;’ftlf VICTEE e ‘:;;’f,‘ﬁﬁw {(mf;% Vi 7T

JAMES D PIKE
NOTARY PUBLIC
t BTATE OF NEVADA
CARSON OITY COUNTY
L5 APPT, No. 04021413
MY APEY, EXPIRES OCT ¥, 8012

.v"/r -'“/

/
sf ué/?mb ATl
N #’f}) Public

My cormmizsion exgiras.

{Seal}
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EXIRIT A

All thet property situate in the County of Douglas and State of Mevada described a5

A parcel of land dtuate in the Boutheast 1/4 of Section 27, Township 13 Morth, Range 20 East, MID.B.&M,,
Douglas County Mevada being more particutarly described as follows:

Pareel B-3 on Becord of Survey/Lot Line Adjustment, tecorded Septeraber 5, 1984, as File Mo, 106222, Official
Records of Dougles Connty, Mevads,

Together with ol and singular the tensments, hereditaments and appurtenances thersunte belonging or in
anywise appertaining and any reversions remainders, rents, Issues, of profits thereof'in the County of Douglas

and State of Plevada.

Being the same propesty conveynd {0 Rudy Leroy MeTee and Sharon Kay MeTee in deed dated 11012002,
recorded on 12/09/2002 in Book 1202, Page 3862 in the County of Douglas and Siate of Mevada,

More commaonly kaown as: 1638 Brokon Bow Road, Garduerville, NV 83410

Parcel 1d&: 1320-27-002-013



