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OPERATING ENGINEERS #3
FEDERAL CREDIT UNION

250 NORTH CANYON PARKWAY
LIVERMORE, CALIPORNIA 94551

LOAN NO.: 259514
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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this docunient are defined below and other words are defined in Sections 3
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used i tliis dociment are 2lso provided in
Section 16.

(A) "Secnrity Instrument” means this document, which is dated. OCTOBER 17, 2012, together
with all Riders to this document.

{B) "Borrower i3
GEORGE E-BRUNZ aND EMILY M BRUNZ

Borrower is the trusior upder this Security Instrument

(C) "Lender" is »
OPERSTING ENGINEERS #3 FEDERAL CREDIT UNION

Lender is a FEDERAL CREDIT UNION | . organized and existing under the laws
of THE STATE OF _CALIFORNIA . Lender’s address is
250 NORTH CANYON PARKWAY; LIVERMORE,; CALIFORNIA 94551 .
Lender is the beneficiary under thig Security Instrument.

D) "Trastee" is
T. D. 8ervice Company, ,

(E) "Note" means the promissory note signed by Bomower and dated OCTOBER 17,312 | The
Nate states that Borrower owes Lender

ONE HUNDRED FORTY THOUSAND AND 60/100-: Dollars
(V5.8 140,008.00 ) plus inderest. Borrower has promised o pay this debt in regular Periodic

Payments and to pay the debt in full not liter than NOVEMBER 0L, 242
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(Fy "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, eny prepayment charges and late charges due
under the Note, -and all sums due under this Security Instrument, plus interest.

(FT) "Riders" means-all Riders to this Security Instrement that are executed by Borrower, The following Rldm
are to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [} Condominium Rider ] Second Home. Ridet
"] Balioon Rider [} Planned Unit Developmer Rider ] Assumption Rider
[[] 1-4 Family Rider ] Biweekly Payment Rider f_:] Inter Vivos Trust Rider

[ Other(s) specify):

() "Applicable Law™ means all contralling applicable {edeml, state and local statutes, regulations, orditatices
and administrative rules and orders {that have the otfect of law) as well 58 all applicable final, non-appealable
indiciai opinions.

(D "Conimunity Association Dnes, Fres and Assessnients” meaos all ducs, foes, assesements and other
charges that are imposed an Borrower or the Property by 2 condemimum association, homeowners association
or similarorganization.

(X) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper.instrument, which is initisted thiough an sleclronic tembinal, telephonic instrument;

computer, of magnetic tape s0.as to ordes, instruct, or anthorize u fioancial insiitution to debit or credit. an
aceaunt, Such- term includes, but is not limited to, point-of-sale trensfers, automated feller machine
transactions, transfers initiated b} telaphone, wire transfers, and autnmated clearisgbouse trangfers.

{L) "Escrow Items" means those.items that are Jescribed in Section 2.

(M) Misceflancous Procecds” means any compensation, scitlement, sward ol damages, or procesds paid by
any. third party (other than insurance proceeds paid under the coverages described in Section S) for: (i) damage
to, or destruction of, the Property; {ii) condemnation or other taking of ail or any part of the Property; (iil)
conveyance in lieu o condemoation; ar (iv) misceprescntations of, or oniissions as to, the value and/or
condition of the Property.

(N) "Morigage Insurance’ means insurance protecting Lender against the nonpsyment of; or default on, the
Loan.

() "Periodic Payment” means the regulariy scheduled amount due for (i) principal and intérest nndes the
Note, plus (ii} any arnoumis under Section 3 of this Séourity Instrument.

(P} "RESPA™ means the Real Hstaie Sctilement Procedures Act (12 US.C.§ 2601 et seq) and is
implamenting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to tizae, or

#ny additional or successor legislation or regulation that governs the same subject ‘matter. As used in this
Security Instrament, "RESPA" refers to all requirements and restrictions that are itaposed in regard fo 2

“federally related mortage loan” even if the Loan does nof qualify asa “federally refated’ mortgage loan” uader
RESPA.

{Q) "Successor in Intersst of Borrower" means any party that has taken title to the Property, whether or nal
thiat parfy has assumied Bormower's sbligntions nnder the Note spd/or this Security Instrument.

LOAN NO.; 259514 ' Initials/%_d ey
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TRANSFER.OF RIGHTS IN THE PROPERTY

This Security Instrament sccures to Lender; (i) the repayment of the Loan, and 2l rencials, extensions and
modifications of the Note; and (ii} the pecformance of Borower’s covenants and agreements ooder this Scourily
Instrument and the Note. Tor this purpose,.Borrower irevocably grants and conveys io Trustee, i trust, with

power of sale, the following described prepeny located in the _ COUNTY
Fivpe of Recardivg Justsidictlon}

of DOUGLAS
fNmwne of Recordlug Junisdiction]

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF

which cuereaily has the address of _1598 7TH STREET . H
{Blreet] )
MINDEN Nevada . 89423 ("Property Address™):
[y area) 1Zip Codr| '

TOGETHER WITH alf the improvenients now ot hereafter erected on the property, and all easements,
appurtefiances; aid fixturas now or hereafler s part of the 'property. All replacements and additions shall also
be covered by this Security Tnstraraent, All of the toregoing is referred to in this Security Instruxpent as the
"Property.”

BORROWER COVENANTS that Bariower is lawfally scised of the estafe hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbranices of record. Borrower warrants and.will defend generally the title W the. Property against. all
clabus and demands, subjéct 10 ahy encembrances of record.

THIES SECURITY INSTRUMENT combines uniform covenants for pational use and fAon-uniform
covenants with limited variations by jurisdiction to constitute a spifonn security instfuinent covering real
PrODENY,

LOAN NO.: 259514 Iniiiulsv@d‘z%
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UNIFORM COVENANTS. Botrower and Lender covenant.and agres as follows!

1. Payment of Principal, Intcrest, Escrow Kems, Prepayment Charges, and Late Charges. Bomrower
shall pay when duc the principal of, and interest.on, the debt evidenced by the Noke and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to
Section 3. Payinents due under the Note and this Sccurity Instrument shall be made in U. 8. curmrency.
However, if any check-or other instrament received by Lendér as payment under the Note or this Sccnnly
Instrument is retwmed to Londer nnpaid, Lender may require that any or all subscquent payments. .due urider the
Note and this Security Insinunent be made in one or more of the following forms, as selecied by Lender: {u
cash; (b} money oider; {c} vertified check, bank check, treasurer’s check or cashier's chuck, provuded any such
check is drawn apon an' institution whose deposits are insured by a federal agency, instrumentality, or entity; ot
{d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or -at -suc
other location as may be designated by Leaderin accordance with the notice provisions in Section 15. Lende
may retum any paymeni' or partial paymeni if the payment or partial paymenis. are insufficient to bring
the Loan current. Lender may accept any payment. or partial payment insufficient to bring. the Loa
current, without waiver of any rights hereunder oz prejudice toits rights to refuse such paymem or partial
paymenis in the future, but Lender is not obligated to apply suck payroents «t the fime such payments ar
accepted. If each Periodic Payment is applied as of is scheduled due date, then Lender ticed not pay interest o
unapplied funds. Lender may hold such unappiied tundé until Borrower :nakes payment to bring the Loan
current. If Borrower does not do so withio a reasonable peciod of thwe, Lender shall either apply such funds or
return them to Bosrower. 1 not applied earlier, such funds will be applied to the outstanding principal balance
under the Note immediately prior to foroelosure. No offset or clainy whick Botrower might have now or in the
futare apainsi Lender shall relieve Borrower from’ making peyments. due under the Note and this Securit;
Instrument or performing the covenants and apreements secured by this Security Instrament,

2. Application of Payments or Proceeds. Except as otherwise deseribed in this Scotion 2, all payments
ascoepled and applied by Lender shall be applied in the following order of priority: (4) ioterest due vnder the
Note; (b) principal due under the Note; (¢) amonnts due under Ssction 3. Such peyments shall be applied te
cach Periodic Payment in the order jn which it became duc.  Any-remaining amounts shall be applied first to
late charges, second lo any other amonnts due under this Security Instroment, and then w reduce the principa
bafance of the Note.

If Lender receives a payment from Borrower for a delinquent Periadic Payment which includes a sufficien
amount to pay any late charge due, the payment miay be apphied to the definquent payment and the late charge
If mire than one Perindic Payment 5 outstanding, T.ender may apply any payment received from Borrower tc
the repayment of the Periodic Payments if, and to the ‘exteat that, each payment can be paid in full. To the
extent that any excess cxists after the payment is applied to ihe full payment of one or more Periodic Payments
such excess may beapplied to any late charges due. Voluntary prepayments shall be applied {irst to am
prepayinent charpes and then as described in the Note.

Any application of payments, insurance procéeds, or Miscellaneous Proceeds to principal due under the
Noté shall not extend or pésipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borower shall pay to ].ender ou the day Pesiodic Payments are due uader
the Note, wntif the Note.is paid in fsl, a sum (the "Funds®) to provide for payment of amounts due for: (a)
taxes and assessneents and other ilems which can attain priority over this Sccurity Instrument as a lien or
encumbraiice on the Property; (b) leasehold payinents or-ground rents on the Property, if any; (c premiums for
any and alt insurance required by Lender under Section 3; and-(d). Morigage Insumance pretninms, if any, or any
swns payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
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with the provisions of Section 10. These items are called “Escrow Mems.* At origination or st any lime during
the term of the Luan, Lender may require that Community Association Dues, Fees and Assessments, if:any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds
for Bscrow Irerns-unless Lender waives Borrower's obligation to pay the Funds for ‘uny or \all- Escrow Itciis.

)ender may waive Borrower’s obligation to pay 1o Lender Funds for sny or all Escrow Items at any time. Any
such waiver may only be in writing, (n the zvent of such waiver, Borrower shall pay directly, whin snd where
payable, the amounts due for any Escrow Items for which payment of Funds bus been waived by Lender and, if
Lender requirch, shail furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower’s obligation o make such payments and to provide receipts shall for all purposes be
deemed to be u covenant and agreement contained in.this Sccurity Instrument, as the phrase "covenant and
agreement” i3 used in Section 9. If Borrower is'obligated t pay Escrow Jtems directly, pursuant to a waiver;
and Borrower fails to-pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obigated under Section 9 to repay fo Leader any such amount.
Lender may revoke the waiver as to any or aff Escrow ltems ai any lime by a notice given in accordance ‘witt
Scclion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are

then required under this Section 3.

Lender may, at any lime, collect and hold Funds in an amount {a) sufficient to perinif Lender to apply the
Funds st the tiine specified under RESPA, and (b) not fy excesd ‘the maximun ahounl a lesder can require
under RESPA. Lender shall estimate the dmount of Funds due on the basis of corrent data and reasonable
estimates of expenditures of future Escrow ltems or otherwise in sccordance with Applicable Law.

The Funds shall be held in an institution whose deposits asecinsured by a federl agem:y, |nslnnn=ntallty
ar eatity. (including Lender, if Lemler is'an institulion whose dcpoms are so insured} or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items mo lufer thun the time specified under
RESPA. Lespder shalf not ‘charge Borrower for helding and applying the Funds; annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds snd Applicable Law
permits Lender (o make such a charge. Unless an agreement is made in writing or ‘Applicable Law requires
intersst o be paid on the Funds, Lender shall not be required to pay Borsgwer any inferest or eamings on ihe
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as regitired by RESPA.

If there is a mirplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fimds in accordance with RESPA. If there isa shortage of Funds Held in eserow, gs defined
wnder RESPA, Lender shall netify Borrower as requitied by RESPA, and Borower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA, bui in no more than 12 monthly
paymments. 1f there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall notify
Borrower as regaired by RESPA, and Borrower shall pay 1o Lender the amount necessary to make np fhe
deficiency in accordance with RESPA, but in'no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Chargey; Liens. Bomower shall pay all laxes, assessments, charges, fines, and bnposiliony
sitributable to the Property which can_aifain privrity over this Securify Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
exfent that these items are Escrow ltems, Borrower shail pay them in the manner provided in Section 3.

Borrower shall promptly dischacge any lien which s priority over this Security Insirument unless
Borrower: {a) agrees in writing to the payment of the obligation secured.by the Lien in = wanser acceptablc to
Lender, but anly so-long as Borrower is performning such apreemment; (b) contests the lien in good faith by,
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or defends against coforcement of the lien in, legal proceedings which in Lendér’s. opinion operate to. preven
the cnforcement of the lien while those proceedings are pending, but only until such proceedings: are
conchuded; or {c) secures from the holder of the lica an agreement safisfactory to Lender subordinating the lier
to this Security Instrument, I{ Lender determines that any part of the Property is subject to & lien which can
attain priority over this Sccurity Instrument, Lender may give Borrower & notice identifying the lien.. Withic
10 days of ihic datc on which that notice is given, Bomower shall satisfy. the lien or take one or more: of the
actions set forth above inthis Section 4. '

Lender may require Bosrower to pay 2 one-time charge for a real- estate’ tax verification and/or reporting
service used by Lender i ¢onnection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the
Property insured againgt loss by fire, hazards inctuded within the ferm "extended coverage," and any other
hazards inchiding, but not limited to, earthquakes and floods, for which Lender requires. insurance. This
insurance shall be maintained in the amounts (including, deductible fevels) and for the periods that Lende
requires. What Lender requires pursuant to the preceding sentences can change during the term of ‘the Losn
The insurance carrier providing the insmeance shall be chosen by Bomower subject to Leader's right to
disapprove Borrower's choice, which right shall not be exercised unréasonably. L ender may require BorTower
t pay, in connection with this Loan, either: {a} a one-time charge for flood. sone determination, certification
and tracking services; or (b} a one-time charge for flood zone determination and ceitification services anc
subsequent’ charges each time remappings or similar changes oceur which reasonably might affect such
determinstion or certification. Borrower shall also be responsible for the payment of any fees imposed- by the
Federal Emergency Management Agency in coancction with ihe review of any flood zone determinatior
resulting from an objeciion by Borrower.

If Borrower fails to'maintain any of the coverages described abgve; Lender ity oblain insurencs coverage,
at Lender’s opticn and Botrower’s expense. Lender is under no obligation to purchase any particular type. or
wxnount of voversge. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borfower's aqui:‘y in the Property, or the contents of the Property, against any risk, hazard. or Hability- and
oiight provide greater or lesser coyerage than was previously in effect. Borrower acknowledges that the cost of
the igsurance coverage so obtuned might significantly exceed.the cost'of insurance that Bomower could hawe
obtaincd. Aoy amounts disbursed by Lender nnder this Section $ shall become additional debt of Borrower
seeured by this Security Instrument. These amounts shall bear interest at the Note rafe from the date o
disbursement and shall be paysble, with such. interest, upon notice from Lender to Borower requesting
payment,

All insurance policies.required by Lender and renewals of such policies shall be subject to Lender’s right tc
disapprove such poliries, shall include a standard mortgage clause, and shall same Lender ag mortgages and/or
as an additional. loss payoe. Lender shall have the right to hold the pohcxes and renewal certificates, If Lender
requires, Borrower shall promptly give to Lender all receipts’ of paid promiums- and renewal rotices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lwdur, for damage fo,. of
destruction of, the Property, sich policy shall include n standard mortgage clause and shall mame' ‘Lender as
mortgagee and/or as an additional loss payee.

In the event of Ioss, Bomower shall give prompt notice to the insurance carrier and Lender. Lender may
‘make proof of loss if not made promptly by Borrower. Unless Lender and Bowower otherwise agree in

writing; any insurance proceeds, whether or not the underlying insnrance” was required by Lender, shall be
applied to restoration or repair of the Property, if the resioration or repair is cconcmically feasible and Lender’s
security is nof Jessened. During such repair and restoration period, Lender shall. have- the right o hold such
“insurance proceeds gntil Lender has had an opportunity té inspect such Property to- ensure: the work .has been
compleied to' Lender™s satisfm.don, provided that such inspection shall be undertaken promptly. Lender may.
disburse proceeds for the repairs and restorstion in a single payment or in a series of progress payments as the
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work is completed. Unless an agreement is made in writing or Applicable Law requires intercst lo.be paid ‘o
such insurance proceeds, Lender shall not be required to pay Borower any interest or eamings on such
proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall not be paid out .of the

insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible ar Lender’s sceucity would be lessened, (he insurance proceeds shall be:applied to the sums secured by
this Security Instrument, whetker or not then due, with the excess, if any, paid 'to Borrower, -Such insurance
proceeds shall be applied in the order provided fof in Section 2.

If Borrower abandons the Property, Iender muy file, negotiale and settle. any available insurance claind aiud
related mmatters. If Borrower does not xespond within 30 days to a notice from Lender that the insurance carrier
has offered 10 seitle 3 claim, then Lender may negotiate snd scitle the claim. The 30-day: period will begir
when the notice-is given. In cither event, or if Lender zcquires the Property nnder Sective 22 or otherwise,
Borrower hereby ussigns to Lender (a) Borrower's rights to any insurance proceeds in an amouni not to | excesd
the amounts unpaid nader the Note or this Security Instrument, and (b) any other of Bormwer's righis {other
than the right 1o any refuod. of unearned premiung prid by Borrower) under all insurasce policies coyering. the
Praperty, insefar as such rights sre applicable to the coverage of the Property. Lender may “use the insirance
proveeds cither (o repair-or restore the Property of fo pay amoupis uspaid under the MNots or this Secirity
Instrument, whether or not then due..

6. Occupancy. Bosrower shall oecupy, cstablish, and use the Property as Borrower's principal residence
within 60 days afier the éxceuntion of thig Secarity Instrument and shall cortinue fo occupy the Property as
Borrower's principal residence. for at least one year afier the date of nccupancy, ualess Lender otherwise agrees
in writing, which consent'shall not be unreasonably withheld, or unless extenuating circumstances’ exist which
are beyond Borrowsr’s control.

7. Preservation, Maintenzuce and Protectivn of the Property; lospections. Borrower shall not
destroy, damage or impair the Propenty, sllowthe Peoperty to deteriorate or cotamit waste on the Prapetty.
Whether or not Bomrower is residing in the Property, Barrower shall maintajn the Propesty in order to prevent
the Propenty from deteriomting or decressing i value due lo its condition. Unless it is determined pursuant fo
Section 5 thal repair or restoration is not cconomically feasible, Borrower shull promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of; the' Property,  Borrower ghall be respossible for repdiring: or
restoring the Property valy if Leguder hes released procecdb for stich purposés. Lender may disbuitse pracesds
for the repairs and restration in a single payment or in a séries of progress payments as the vork is completed.
If the insurance or condemnation proceeds are not sufficient to repair or restore ihe Property, Borrower is .ot
relieved-of Borrower’s obligation for the completion of such repair or restoration.

Lender ot its. agent may make reasonable entries upon #nd inspections of the Property. if it has reasonable
cause, Lender may inspect the interior of the improvements on the Property, Lender shall give Bomower notice
ai the tirae of or prior to snch an inlerior inspection specifying sich reasonabie case.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or iuaccurate information or statements to Lender (or failed to
provide Lender with nuaterial information} in conneciion. with the Logn. Matesinl representetions include, but
wre not limited (o, representations concerning Borrower’s occupancy of the Property as Bomrower’s principal
residence,

Y. Protection of Lender's Interet in the Propeciy and Rights Under this Secarity Instrument. If (s)
Rorrower fails to perform the covenanis and agreemenis contained in this Security Instnunent, {b) there is a
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legal procesding that might significently affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding. in bankruptcy, probate, for condemmation or forfeiture, for
enfocement of a Hien which may atiain priority over this Security Instrument of to enforce laws-or regulations},
or (¢j Borrower has abandoned the Property, then Lender masy do amd pay for whatover is reasonable or
appropriate to protect Letder’s interest in the Property and riphts under this Security Instrument, including
protecting and/or assessing the valuc of the Property, and securing and/or repairing the Property. Lender’s
actions can incinde, but are not limited to: (s} paying any smns secured by a lien which has priority over this
Security Instrument; (b} appesring in couri; and () paying reasonable atiomeys® foss to protect its interest in
the Property and/or fights under this Security Instrument; including #s. secured position in a bankruptey
proceeding. Sevuring the Property includes, but is not limited to, ocnteriig the Property to mmke repairs,
chenge locks, replace or board up doors and windows, dmin water from pipes, eliminate buildisg or other code
viclations of dangerons conditions, and have utibties tamed on or off. Although Lender may take action under
this Seciion 9, Lender does not have to do o and is pot under noy duty or ohligation to do so, It is agreed that
Lepder weuts no Hability for not taking any or all actions authorized under this Scetion 8.

Any smounts disbursed by Lender under this Soction 9 shull become sdditionsl debt of Borrower seewred
by this Security hustrwinent. These ansounts shall bear interest at the Note rate from the date of disburgement
and shall be payable, with such inlerest, upon notice from Lender to Borrower reguesting payment.

If this Security \nsinemen: is on a leasehold, Borrower shall comply with all ihe provisions of the lease. If
Borrower acquires fee titie to the Property, the leasehold and the fee title shall nof merge unless lender agrees
10 the merger in writing.

10. Mortgage Insurance. I Lender required M(Jr!;ngc Insurance as & condition of making the Loan,
Borrower shall pay the premivms required to msintain the Mornigage Insurance in effect. Jf, for any reason, the
Mortgage [nsurance coverage required by Lender ceases to be svailable frum the mortgage insurer that
previously provided such ipsurance snd Bortower was required to make separately designated paviments toward
the premiums for Mortgage Insurance, Borrower shall pay ihe premajums required to oblain coverage
substantially equivalent to the Mortgage Insutabes prcwcmsly s0 cffect, al a cost substantiaily equivalent fo the
costto Borrower of the Mortgage Insurance previously in effect, from ab alternate mortgage insurer selected by
Lander. If snbstantially equivalent Morigage Insurance coverage is not available, Borrower shall continue to
pay to:Lender the amount of the separately designated payments that were due when the lnsurance coverags
ceased to be in effect. Lender will docepl, ust and refain these paymenls as @ non-refupdable Joss reserve it
lien of Mortgage Insurance. Such loss resarve shall be non-refundabie, notwithstanding the fact that the Loan
is ultimately paid in full, and Tender shall not be required (o pay Borrower any interest or eariings on such loss
reserve. Lender can no longer require loss reserve payments if Mortpage Insurance Coverage {in thc amoun
and {or the period that Lender requires) provided by an insurer selested by Lender aguin becomes available, is
obtained, and Lender requires separately designated payments toward the preminns for Mortigage Insurance. If
Lendes required Morigage Insurance as 2. condition of making the [.oan and Berrowez was required fo ma
separately designated payments toward the pn.i'uums for Mortgage Insurance, Borrower shall pay the pramiums
required to muaintsin Mortgage Insurdace in effect; or to previde a non-refundable loss reserve, until
Lender’s requirement for Mortgage Insurance ends 1o accordance with any written agreement between Borrowa
and Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation 1o pay-interest at the rafe provided in the Note.

Mortgage Fusorance reimburses Lender (or any entity that purehases the Note) for certain losses it may
incur if Bormower does nat repay the Loap as agreed. Borrower is not a party to the Mortgage Insumunce.

Mertgage insurers evalvaie their total risk on all such inswrance in forea from ime to time, and may enter
into agreaments with other parties that share or modify their risk, or 1oduce losscs. These agresments are on
terms and conduions that arve satisfaclory io the mortgage insurer and the other p:my {or parties} to these
agrecments. These agreemsnts may reqiire the mongage insurer to maks payments using any source of funds
that the worigage insurer may have availuble (which may include funds obtained from Mortpage Insurance
premminms).

i i
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As a result of thess sgreements, Lender, any purchaser of the Note, another insurer, any rcinsurer, apy
other entity, or any affiliate of any of the foregoing, may receive {dircctly or indirectly) amounis tha: derive
from (ot might be characterized as) a portion of Boirgwer's pagments for Mortgage Insurance, it exchange for
sharing or modifying the mortgage inswrer’s risk, or reducing losses. If sueh agreement provides that an
affiiiate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to tht
msurer, the arrangement is often termed "captive reinsirance.” Further:

{a) Auy such agreewments will ot affect the amounats that Borrower has agreed to pay for Maortgag
Insurance, or any other terms of the Eoan. Such agreements will not iberease the amount Borrower wil
owe for Morigage Insnrance, and they, will nol entitlc Borrower to any refund.

(b) Any such agreements will rot affect the rights Borrower has — if any - with respect 0 ths
Mortgage Insurance under the Homeowners Profection Act of 1998 or any other taw. Yhese vights ma
include the right to receive certain disclosures, tu request and obtain csncellation of the Morigag
Insurance, io have the Mortgage Insurange terminated automatically, and/or to feceive & refund of amy
Murtgage Insurance preminms that were wicarned 2f the fime of such esncellation or termiuation

H. Assignment of Miscellanevus Proceeds; Forfeiture. All Miscsllaneous Proceeds are hereby assigie
io and shall be paid to Lender.

If the Property is damaged, such Miscellansous Proceeds shall be applicd to restoration or repair. of the
Property, if the restoration or repair is economically feasible und Lender’s security is not lessened. During
such repair and rostoration period, Lender shall have' the right to hold such Miscellansous Proceeds wmtil
Lender has bad an opporiunity to inspect such Properly ) ensure the work has been completed to Lender's
satiglaction, provided that such inspection shall be underlaken promptly. Lender may pay for the repairs’ apd
resforation in a single disbursement or in 4 series of progress paymens as (he work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on sach Miscellaneous Proceeds
Lender shall not be required to pay Borrower any interest of eaminigs on such Misceflansous Proceeds. If-the
Testoration or repair is pot ecopomically feasible or Lepder's security wonld be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instriment, whether or not ther due, with: the
excoss; if any, paid to Bogrower. Such Miscellaneobs Proceeds shall be dpplied in the order provided for in
Section 2.

In the event of a tolal taking, destruction, or loss'in value of the Property, the Miscellaneous Procecds shall
be applied to the soms secured by this Security Instrument, whether or pot then due, with the excess, # any,
paid to Borrower.

It the event of a partial taking, destruction; or loss in value of the Property in which the fair market value
of the Property immediaiely before the partiai taking, desiruction, or lags in value is equal fo or greater thap
the aisount of the swns secured by this Security Instrument immediately before the parijal taking, destruction,
or loss in value, unless Bortower and Lender otherwise agree in writing, the sums secured by this Security
Instrnoent shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
{a} the total amouni of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b} the fair market value of the Properly imumedintely befors the partial taking, destruction, or loss
o valne, Aoy balance shall be paid to Bortower.

In the event of a partia) taking, destruction; or. loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, ot loss in value is less than the amount of the
gums seoured framediately before the partial taking, destruetion, or oss in value, unless Borrower and Lender
otherwise agree o writing, the Miscellancous Proceeds shall be applied fo the sums secured by this Seenrity
Instrument whethar or not the sums ace then, due.

f the Property is abacdoued by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {zs deflined in the next sentence) offers to make aiy award to seitle a claim for damages, Borrower fails fo
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respond e Londer within 30 days aflter the dafe the notice is given, Lender is zuthorized to collect aod apply th
Miscellaneous Proceeds cither to restoration or. repair of the Property or to the sums secured by this Securits
Instrament, whether or not then due. "Opposing Party” means the third paity that owes Borrowe:
Miscellaneous Proceeds or the party against whom Borrower has o right of action in regard to Miscellancou
Proceeds,

Bomower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impaitment of Lender's interesi
1 the Property or rights under this Secority lnstrument. Bormower can cure such a defanit and, if acceleration
bas ocevired, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with
ruling that, in I ender’s judgment, precludes forfeiture of the Property or othcr material impairment of Lender’s
interest 1o the Property or rights under this, Secutity Instrument. The proceeds of any award or claim fn
damages that are aitritnitable 10 the tmpaitment of Lender's interest io the Propesty are herehy assigoed am
ghall be paid fo Lender

Al Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be applied i
the order provided for in Sestion 2.

1L Pervower Not Released; Forbearance By Lender Not a Wajver. Exieasion of the tie for paymer
or medification of amortization of the sums secured by this Security Instrument granted by Lender fo  Borrowe
or any Suceessor in Iuersel of Borrower shall not gperate to release the liability of Bomrower or any  Successorn
i Inferest of Borrower. Lender shall not be required to commence proceedings against any Successor i
Interest of Borrower or to refuse w extend time for payment or otherwise modify amortization of the sum
secured by this Security Insfrument by reason of any demand wade by the original Borrower or any Successors
in Interest of Borrower. Any forhearance by Lender in exercising any right or remedy including, withou!
limitation, Lender’s suceptance of payments from third _persons, entities or Successors in Inlerest of Borrowa
or i amounids less than thc amount then due, shall not be o waiver of or preciude the exercise of any- right or
remedy.

13. Joiot and Several Liability; Co-siguers; Succeysors and Assigns Bound. Borrower covenants aix
agrees thai Borrower's obligations and. liability shall be joini and several. However, any Borrower who
oo-signs this Security Instrument but does pot exeente the Note (a "co-signer”): (a} is co-signing this Secwsity
Instrument only o mortgage; grant.and convey the co-signer’s interest in the Property vader the terms of this
Security Instrument: (b) 15 not personally obligated to pay the sums secured by this Secirity Instrument; and {c)
agrees that Lender and any other Bomower can agree to extend, modify, forbear or make: any scconmodations
with-yegard to the terms of this Security Instrument or the Note without the eo-signer’s consent.

Bubject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower™s
obligations under this Seeurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and bencfits nuder this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Security Instrument wniess Lender aprees fo sueh release in writing. The covenanis and
agreemenis of this Security Iostrument shall bind (except as pmvid'esd m Section 207 and benefit the successort
and assigns of Lender. |

14. Loan Charges. Lender may charge Borrower fees for services perforned in conmestion with
Borrower's defanit, for the puspose of protecting Lender™s interest in the Property and righis under thix Security
Instrument, inchuding, but vot limited to, attorneys’ fees, property inspection and valuation fees. In regard to
any other fies, the absence of express anthority in this Seenrity Instrument 1 charge 2 specific fee fo Borrowes
shall not be construed as 2 prohibition on the charging of such fee. Lender msy not charge (ees that -are
expressly prohibited by this Security lostrument or by Applicable Law.
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If the Loan is subjeot o a law which sets maximum loan charges, and that law is finally interpreted so tha
the interest or other loan charges colleetéid or to be collected in conneetion with the Loan excesd the permitte
limits, then: (2) any such loan chasge shall be reduced by the ‘amount necessary to reduce the charpe to th
pemuitted limit; dnd (b) any Sums already collected from Bomower which exceeded permitted limits will &
refusded to Borrower. ‘Lender may choose to make this refund by reducing the principal owed under the Mok
or by making a-direat payreent to Borrower. .If a refund reduces principal, the reduction will be treated as »
partial prepaymeni without any prepayment charge (whether or not a prepayment charge is provided for vnder
the Nole). Borrowser's aceeptance of any such refund made by direct payment to Borrower will constitute
waiver of any right of action Borrower might have arising cut of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrowet in connection with this Security Instrument shall be deemed: to have been
given fo Borrower when mailed by first class mail or when zctually delivered to Borrower’s notice -address §
sent by other means. Notice to any one Borrower shall coustitufe notice to all Borrowers unless Applicabls
Law-expressly requices otherwise. The uotice address shall be the Property Address unless Borrower has
designaied a substinite uotce address by notice to Lender. Borrower shull promptly notify. Lender of
Bortower’s change of address. If Lender specifies a procadure for reporting Borrower’s change’ of address,
then Boirower shall only repott a chiange of address throngh that specified procedurs. There may be’ only. one
designated notice address under this Security fnstrumend at any one fime. Any notice to Lender shall be giver
by delivering it or by mailing it by lirst class mail to Lender’s address stated herein unless Lender: has
designated another address by noglcc io Borrower. Any notice in connection with this-Security Instrument shall
not be deemed 1o have been given to Lender until aciually received by Lender. If any votice required by thi:
Secutity Instrument is also required under Applicable Law, the Applicable Law requirement will sutisfy the
corresponding requirement under this Security Instrument.

16. ‘Governing Law; Severability; Rules of Construction.. This Sequirity Instrament shall be-governed by
federal Iaw and tl*c taw of the jurisdiction jo which the Property is located. “All rights and obligations containe
fu this Securify Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might sxplicitly or mpltcuzly allow the parties fo agree by contract or it might be silent, but such silence shall
not be construed a5 a prokibition against agreement by confract. In the event that any provision or clause of
this Seewrity Instrument or the Note conflicts, with Applicable Laiw, snch conflict shall not affect othe
pravisions of this Security Instrument or the Note which cap be piven effeci without the conflicting provision

As used in this Scc;xiﬁtj«' Instrument: (a) words of (i maséuline gender shall mesn and include
corresponding neater words or words of the feminine gender; (b) words in the singular shall méan and include
the plural and vice versa; and {c} the word "may” gives sole discretion withowt any obligetion to take any
action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Properiy or 4 Beneficial Interesi in Borrower. As usad in this Section 18,."Interest
it the Property” mearis any legal or beneficial inierest in the Property, including, but not limited to, those
beneficial inferests trausferred in 2 bond for- deed, contract for deed, installment sales contract or escrow
‘agreement, the itent of which is the tanster of title by Borrower at a future date to a purchaser.

Jf alt or any part of the Praperiy or any Interest in the Property s sold or transferred (or if Borrower is not
a matural person and a beneficial interest in Boorower i§ sold or transferred) without Lender’s prior written
consent, Lender may require inmediate payment in full of all sums seciwed by this Security Instrument.
However, this-option shail not be exarcised by Lender if such exercise is prohibifed by Applicable Law.
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If Lender exercises this option, Lender shall give Burrower notice of accelemtion. The notice shall-provid:
a pmod of not Iess {han' 30 days from the daie ih:: nptice |s gwcn in accordanu: w:th Section 15 mﬂ:nn whlc

the expiration of this perivd, Lender may invoke any remediss permttocl by this berunty Instmmmt withon
further notice or demand on Borrower.

19. Berrower’s Right to Reinstate After Acceleration: If Borower meels certain conditions, Borrowe
shall have the righi to biave enforcement of fhis Sccurify Instrument discontinued at any time prior fo the
earliest of: (a) five.days before sale of the Property pursuani to any power of sale contained in this Secuirity
Instrumment; (b) such other period as Applicable Law might specify £or the térmnination of Borrower’s right to
reinstate; or (¢} entry of 3 judgment enforcing ihis. Security Instrument. Those conditions are that Bofrower:
{#) pays Lender all sums which then would be due under this Security Instrument and the Note as if
acceleration had ocourred; (b} cures any defauit of any other covenants of agreemnents; (¢) pays all expense
incurred in enforcing this Security Instument, including, but not limited to, ressonable aftorneys” fees,
property inspection and valuatipn fees, and other fecs mcurred for the purpose of profecting Lender’s interest ic
the Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require 10 assure that Lender’s tnferest in the Property and righis under this Security Instrument, and Bosrower*:
obligaiion to pay the sums secured by this Security Instrument, shall continue unchanged. Lender may reguire
that Borrower pay such reinstaternent sums and expenses in one or more of the following forms, as fuledted bi
Lender: {a} cash; (b} money order; {c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such check is draws wpon sh institution ‘whose deposits are insured by a federal AZENTY,
instrumentality or eniity: or {d) Efectronic Funds Transfer. Upon reinstatement by Borrower, this Security
Iostrumen! and obligations secuted hereby shall remain fully effective as if no acceleration had ocenrred

However, this right to reinstate shall sof spply ia the case of 2cceleration under Section 13.

20. Sale of Nute; Change of Loan Servicer; Notice of Grievance. The Note-ora pertial interest in the
Nate (ogether with this Security Instrument) can be sold on¢ or more times withont prior, notice to ‘Bomower,
A cale might result in 2 change in the entity (known as the *Loan Servicer") that coliccis Periodic Payments du
ander the Note and this Security Instrument-and pexformns other mortgage loan servicing obligations uadér the
Note, this Security Insteument, and’Applicable Law. There also might be one_or more changes of the Loan
Servicer unrelated to a saleof the Note. [fthere is a change of the Loan Servicer, Bomower will be given
written nobice of the change which wiil siate the nawme and address of the new Loan Servicer, the address &
which payments should be made und any other information ‘RESPA requires in connection with a notice o
transfer of servicing. if the Note is sold and thereafter the Loun. is gerviced. by a Loan Servicer other than the
purchaser of the Note, the mortgage loan-serv icing obligations io Borrower will remain with the Loan Servicer
or be transferred to a successor Lonn Servicer and are not assumed by the Note purchuser unless otherwise
provided by the Note purchaser,

Neither Borrower nor Lender may ¢ommence, join, or be joined to any judicial action (as wither -an
individuat litigunt or the member of a class) that arises from the other parly’s actions pursuanf fo this. Security
Instrument or that alleges that the other party has breachiéd any provision of, or uny duty owed by reason of,
thig’ Security Instrument, until such Bormower or Lender has notified the offier party (with suich notice given _in
compliance with the requirements of Section 135) of such alleged breach and efforded the other party herelo a
reasoneble period after the giving of such notice to tuke corrective action. If Applicable Law provides a timae
period which must elapse before certain action can be taken. that time period will be deemed to be reasonable
for purposes of this puragraph. The notice of acceleration and opportunity to cure given fo Bomrower pursaant
tc Section 22 and the notice of acceleration given to Bomower pursuant to Section 18 shall be deemed to satisfi
the notice and opportupity to take corrective action provisions of this Section 20,
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21, Hazardous Substances. Asused in this Scction 21: {a} "Hazardous Substances” are those substance
defined as toxic or hazardous substances, pollufants, or wastes by Environmentsl Law and the following
substanues: gasoline, kerosene, other fummable or toxic petroleum.products, toxic pesticides and berbicides
volatile solvents, materials containing asbestos or formaaldehyde, and radivactive materials; (b) “Etmrunmgnta
Law!" means federal tows and Jaws of the Jurisdiction where the Property is located that relate to: health, safet
of environtnental protection; {¢) "Environmental Cleaoup” includes any response action, remedial sction, of
removal action, ss defined in Envirommental Law; and (d) an "Environmental Condition” ieans a condition
that can cause, contribute to, or otherwise trigger an Enviromnental Cleanup.

Borrower shall not canse or peimit the presence, use, dispossl, storage, or release of any Hazardous
Substapces, or threaten to release any Hazardous Substances, on of in the Property. Barrower shaif ot do, nor
allow anyone else to do, anything affecting the Property (2) that is in violetion of any Environmental Law, (b)
which creates sn Environmental Condition, or {¢} which, due to the prasence, use; or release of a- Hazardous
Subdtance, crentes a condition that adverscly affects the value of the Property.  The preceding two sentence:
shall not spply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
sre gencrally recognized'to be appropriate to normal residential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer produsts).

Borrower shall promptly give Lender writien notice of (a) any investigation, claim, demand, lawsuit of
other action by any governunents! or regnlatory agency or private party’ involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any. Environmenta
Condition, including but not limitéd to, any spilling, leaking, . discharge,. release or threat of release of any
Hazardous Substance, and {c) any condition ¢aused by the presence, use or release of a Hazardous Substanc.
which adversely-affects the value of the Property. 1f Borrower leams, or is notified by any govermmental or
regulatory authority, or any private party, thut any removal or other remediation of any I-lamrdous Substance.
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions: in accdrdangi
with Environmental Law. Nothing herein shall create-any obligaton on Lender foran Environméntal Cleanup

NON-UNIFORM COVENANTS. Bormower and Lender funther covenant and agree ag follows:

22. Acceleration; Remedies. Lender shall give nofice to Borrower prior to acceleration followin
Borrower's breach of any covenant or agreement in this Secority Instrument (but noi prior to acceleratio
under Section 18 unless Applicable Law provides otherwise), The notive shall specify:. (a) the default; (b)
the action required ta cuve the defanlt; (c) a date, not less than 30 days froi the date the notice’ is giver
to Borrower, by which the default must be cured; and (d) that failure te cure the defanlt on or before the
date specified in the notice may résult in acceleration of the sems secured by this Securvity Instrumen
and sa2le-of ‘the Property. The notice shall further inform Borrower of the right to reinstate .after
aceeleration and the right to bring a court action to assert the nop-existence of a defauit or any othw
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in
the notice, Lender at its option, and without further demand, may invoke thie power of sale; including the
right to-accelerate full payment of the Note, and any oiker remedies permitted by Applicable L'a"‘v.
Lender shall bé entitled fo collect all expenses incurred in pursning the remedies provided in: this Sectio;
22, inclading, but not limited lo, reasenable attorneys’ fecs and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of
the occurrence of an event of defauli and of Lenders’ election te cause the Property to be soid, and shall
cavse such notice to be recorded in cach county iv which any part of the Property is located. Lender shali
miail copies of the notice ag prescribed by Applicable Law to Borrower and to the other persons preseribe
by Applicable Law. Trustee shall give public notice of sale-to the persons and'in the. wanner prescribed
by Applicable Law. After the time vequired by Applicable Law, Trustee, withoat demand on Borrower,

, il
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shall scll the Property at public anction fo the highest bidder at the tive and place and under the terms
designated in the notice of sale in one or tere parcels and in any order Trustes determines. Trustee may
postpeae sale of all or any parcel of the Property by public announcement at the time and plage of any
previously scheduled sale. Lender or ity designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warvanty, expressed or implied, The recitals in the Trostee’s deed shall be prima facie evidence oI the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
{a) to olf expenses of the sale, including, but not limited to, reasonable Trustee’s snd attorneys’ fees; (b)
t0 all sums secured by this Security Instrument; and (¢) 2my excess to the person or persons legally
entitled to il

23. Reconveyance, Upoan payment of all swins secured by this Security Instrument, Lender shall requesi
Trustee to reconvey the: Property and shall surender this Security Instrument and all nofes cvidencing debt
secured by this Security Instrument to Trostee. Trustee sholl reconvey the Property witheut warranty 1o the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Leader may
charge such person or persons a fee for reconveying the Properiy, but only if the fec is paid to a third party
{such as the Trustec) for scrvices rendered and the charging of the fee is permitied under Applicable Law.

4. Substifute Trustee. Lender at ifs option, may from time to time remove Trusice and appoint 2
suceessor trustes t any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall sueceed 16 all the title, power and duties conterred upon Trustee berein and by Applicable Law.

5. Assumptzon Fee. 1f there.is an assumption of (his loan, Lender may charge an assumplion fee of
U8 3 one percent {1%) of the unpaid principal balance bt not. less than S401 or move thun $906.

BY SIGNING BELOW, Borrower accepts and aprées $6 the terms and covenants conizined in this
Security Instrumnent asd in any Rider executed by Borrower and recorded with it

Vﬁgm m ;’VLUJQF‘/VL e %OCHZ

Bosger ﬁ/ Date Borrower Date
GEORGE £ BRUNZ EMILY M BRU\L
Bonower Date " Borrower Dats
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[Space Below This Line For Acknowledgment]

STATE OF NEVADA
comnrror 9OV }ss

This instrument was acknowledged belore me on \ 0 ,Vtﬁl % \‘1'“ ! » by

{Date)

GEORGE E-BRUNZ
EMILY. M BRUNZ

ARARNMNedlas

{Siguature of Novury Officer)

NOTARY
(e and Renk)
My comumission, expites: W\ '“"L/'Jr_\ éc‘-"

. E———" -
(Notarial Seal) BEm' . MCNECL‘(

Mai] Tax Statemeits To:

1598 7TH STREET
MINDEN
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EXHIBIT A

All that certain real property situale in the County of Douglas, State of Nevada described as follows:

Lots 13,14,15 aad 16, in Block B, 03 shown on the Amended Map of West Addilion of The Town of Minden,
Douglas County, Nevada filed in the office of the County Recorder of Douglas County, Nevads on April 5, 1915,

Being the same property conveyed to.George E. Brunz and Bmily M. Bronz as Trastee of The Family Trust of
(eorge L. Brunz and Emily M. Brunz Trust, dated August 04, 1999 in deed daled 12/05/2006, recorded on
12406/2006 in Document #0690 131 in the County of Douglas and $tate of Nevada,

More commenly known as: 1598 7ih Strect, Minden NV 88423

Parcel id: 1320-29-410-043



