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DEED OF TRUST

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

MIN: 100105600035043073 MERS Phone: §88-679-6377
DEFINITIONS

Words used in multiple scctions of this document are defined below and other words arc defined in Sections 3, 10,
12, 17, 19 and 20. Certuin rulcs regarding the usage of words used in this document are also provided in Section 15,
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(A) "Security Instrument"” meuns this document, which is dated DECEMBER 13, 2012 , together
with all Riders to this document,

(B) "Borrower"is ROBERT W LEDBETTER and JUDITHE A LEDBETTER, HUSBAND
AND WIFE AS JOINT TENANTS

Borrower is (he trustor under this Security Instrument.
(C) "Lender”is USAA Federal Savings Bank

Lenderis a FEDERALLY CHARTERED SAVINGS BANEK organjzed
and existing under the laws of THE UNITED STATES OF AMERICA .
Lender's addressis 10750 McDermott Freeway, San Antonio, Texas 78288

(D) "Trustee” is AANTED TITLE o= A BV

U0t (UG HES PIC Y

LS VEEAS N Bl
(E) "MERS" is Morigage Electronic Registration Systems, Inc, MERS is a separate corporation that is acung
solely us a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument, MERS is organized and cxisting under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flini, MI 48501-2026, tel. (888} 579-MERS.
(F) "Note"” means thc promissory note signed by Borrower and dated DECEMBER 13, 2012
The Note states that Borrower owes Lender THREE HUNDRED. SEVENTY-THREE THQOUSAND
SEVEN HUNDRED SEVENTY-EIGHT AND 00/100 Dollars (1).8.§ 373,778.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in fufl not
laler than JANUARY 1, 2043 .
(G) "Property" means the property that js described below under the beading "Transfer of Rights in the Property.”
{H) "Lonn"means the debt evidenced by the Note, plus interest, any prepaymont charges and late charges due under
the Note, and all sums due under this Security [nsimment, plus inerest,
(1) “Riders" means all Riders (0 this Security Instrument that are executed by Borrower. The following Riders are
to be cxccuted by Borrower [check box as applicable):

[7] Adjustable Rate Rider ] Planned Unit Development Rider
[0 Balloon Rider O Biweckly Payment Rider

[ 1-4 Family Rider [ Second Home Rider

0 Condominium Rider [X] Other(s) [specify]

VA Guaranteed Loan and Assumption
Policy Rider

(J) “Applicable Law" means al controlling applicable federal, state and local statules, regulations, ordinances and
administrative rulcs and orders (that have the cffect of law) as well as all applicable final, non-appealable judicial
opinions,

(K) "Communlity Association Dues, Fees, and Assessments" means all dues, [ees, assessments and other charges
that are imposed on Horrower or the Property by a condominium association, homeowners association or similar
organization.

(L) "Electronic Funds Transfer" means any transfer of funds. other than a transaction originated by check, draft,
or similar paper instrument, which is initiated ibrough an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institation to debit ot credit an accomnt.  Such term
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inchudes, bat is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telepbone, wire transiers, and awomated clearinghouse transfers,

(M) "Escrow ltems" means those items that are described in Section 3,

(N) "Miscellaneous Proceeds" means any compensation, scitlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemmnation or other taking of all or any part of the Property; (iii) conveyance in
lien of condemnation; or (iv) mistepresentations of, or omissions as to, the value and/or condition of the Property,
(0) "Periodic Payment" mecans the regularly scheduled amount due for (i) principal and intercst under the Note,
plus (i} any amounis under Section 3 of this Securily Instrument.

(F) "RESPA" means the Real Estate Seulement Procedures Act (12 U.5.C. §2601 el seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additicnal or
successor legislation or regulation that governs the samc subject matter, As used in this Scourity Instrument,
"RESPA" refers to all requircments and resirictions that are imposed in regard 1o a "federally related mortgage loan"
cven if the Loan does not qualify as a "federally related mottgage loan™ under RESPA.

(Q) "Successor in Interest of Borrower” means any party that has taken title (o the Property, whether or not that
parly has assumed Borrower' s obligations under the Nole and/or this Secarity Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns} and the successors and assigns of MERS. This Security Instrument secures to Lender: {f) the repayment of
the Loan, and all renewals, extensions and modifications. of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trostee, in trust, with power of sale, the following described property located in the
COUNTY of Douglas
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction)
THE LAND REFERRED TO HEREIN BELCOW IS SITURTED N THE (CUNIY OF DOJFAS, STATE OF NEVALR

AD IS DESCRIEED AS FOLIOWS: LOT 11 IN EIOCK C AS SOWN (N FINAL SUEOTVISION MRE
(FH02-003) KR ARFR, A PYANNED TEVELCEMENT, mmmmmwrm'nsmmsmm

EARCEL OF LAND IN CTTY OF MINCEN, DOUIAS (OIMNIY, SIPHECFI\EPIA,PSJNIFED
BCCK 604, BAGE 7906, D} 1320-26-002- 047, BEING KNOAW AND [CESTGWRIED AS: IOr 11 IN
EOXK C AS SN ON FINAL SROIVISION MAP {FD $#02-003) KR ARCRA, A PLANED [EVELCEMENT,
FILED KR RETRD WITH THE DOUAS (OUMTY REOCRER SEPTREER 8, 2003 AS FILE ND. 5890el.,
AVENED BY CERITFICAIE OF AMENMENT REIORCED SEFTRMEER 10, 20033NB:DCBO3 BACE 4697 AS
DO MENT' ND. 589483. BYFES&EEEEDMGEMM DIZ A NEVATH
(CRECRATION AS SHT' KORTH IN [EED BXK 604, DACE 7906 [RIED 06/07/2004 AND RECCRDED
06/15/2004, DOURAS (OXNIY REINRES, SIRIE CF NEVATA. A.P.N.: 1321-26-002-047

which currently has the address of 1679 8 BENTON RD
[Sireet}
MINDEN , Nevada 8G423 ("Property Address™):
[City}] [Zip Code]

TOGETHER WITH all the improvements now or hereafier erccted on the property, and all casements,
appurtenances, and fixiures now or hereafler a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the " Property.”
Borrower understands and agrees that MERS holds only Jegal title to the interests granted by Borrower in this Sccurity
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Instrument, but, if nccessary to comply with law or custors, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of thosc interests, jncluding, but not limited to, the right (o foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is uncncumbered, except for cncumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject 10 any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction (0 constitute a uniform security instrument 'covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Ftems, Prepayment Chisrges, and Late Charges. Borrowershall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges duc under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments duc
under the Note and this Security Instrument shall be made in U.S. currency.. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or mors of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certificd check, bank check,
treasurer’s check or cashier's check, provided any suchcheck is drawn upon an institution whose deposits are insured
by a federal agency, instrurnentality, or entity; or (d) Electronic Funds Trunsfer,

Payments are decmed received by Lender when received at the Jocation designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return
any payment or pattjal payment if the payment or partial puyments arc insofficient to bring the Loan current. Lender
mdy accept any payment or parlial payment insufficient to bring the Loun current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments arc accepted. Ff each Periodic Payment is applicd as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplicd funds
until Borrower makes payment 10 bring the Loan current. 1f Borrower does not do so within a reasonable period of
time, Lender shall cither apply such funds or return them to Borrower. Tf not applicd carlicr, such fands will be
applied 1o the outstanding principal balance under the Note immexdiately prior to foreclosure. No offset or claim
which Borrower might have now or in the (uture against Lender shall relieve Borrower from making payments due
undler the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instriment.

2. Application of Fayments or Proceeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b} principal duc under the Note; (¢) amounts due under Seetion 3. Such payments shall be applicd to cach Periodic
Payment irr the order in which it became due, Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note,

Tf Lender receives 4 payment from Borrower for a delinguent Periodic Payment which includes a sufficient
amount to pay any late charge duc, the payment may be upplicd o' the delinquent payment and the late charge. [f
more than one Periodic Payment is outstanding, Lender may apply any paymeni received from Borrower (0 the
repayment of the Periodic Payments if, and to the cxtent that, cach payment can be paid in full. To the cxtent that
any excess exists afler the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first (0 any prepayment charges and then
as described in the Note,
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Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal duc under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are dae under the
Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due for: {a) laxes and
assesstments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b} leaschold payments or ground rents on the Property, if eny; and {c) premiums for any and all insurance
required by Lender under Section 5, These ilems are called "Escrow Tiems.” At origination or at any time during
the term of the Loan, Lender may require that Comumunity Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow liem. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section, Borrower shall pay Lender the Funds for
Escrow [tems unless Eender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may
watve Borrower's obligation to pay to Lender Funds for any or all Escrow liems at any time. Any such waiver may
only be in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lenderand, if Lender requires, shall
[urnish 1o Lender receipts evidencing such payment within such time period us Lender may require. Borrower's
obligation 1o make such payments and to provide receipts shall (orall purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreament” is used in Section 9. 1f
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due
for an Escrow liem, Lender may exercisc its righis under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay 10 Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ftems ut any time by a notice given in accordance with Scetion 14 and, upon such rovocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3,

Lender may, al any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maxiroum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current dala and reasonable estimates of cxpenditurcs
of future Escrow llems or olherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insurcd) or in any Federal Home Loan
Bank, Lender shall apply the Funds to pay the Escrow Tiems no later than the time specilied under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, anmmally analyzing the cscrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in wriling or Applicable Law requires interest 1o be paid on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agree
in writing, however, that intcrest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
amnual accounting of the Funds as required by RESPA,

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined undor RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall puy to Lender the amount neeessary Lo make up the deficiency in sccordance with RESPA, bat in no more than
12 monthly payments,

Upon payment in full of all sums sceurcd by this Sceurity Instrument, Lender shall promptly refimd to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable (o
the Property which ean attain priority over this Security Instrumcnt, feasehold payments or ground rents on the
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Property, if any, und Community Association Dues, Fees, and Assessments, if any. To the extent that these itcms
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any Lien which has priority over this Security Instrumen unless Borrower:
(a) agress in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender, but enly
s0 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the licn
while those proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the holder
of the lien an agrecment satisfuctory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject (o a licn which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the licn or take one or more of the actions set forth above in this Section 4.

Lender may require Borcower to pay a one-iime charge (or & real estale tax verification and/or reporling service
used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against foss by fire, hazards included within the term "extended coverage,” and sny other hazards
including, bul not Emited to, carthquakes and floods, for which Lender requires insurance, This insurance shall be
maintained in the amounts (including deductible levels) and for the periods thal Lender requires. What Lender
requires pursnant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be ¢hosen by Borrower subjeet to Lender's right (o disapprove Borrower' s choice, which right shall
not be exercised unreasonably. Lender may require Borrower (o pay, in connection with this Loan, ejther: (a) a one-
time charge for floed zone determination, certification and tracking services; or (b) 4 one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulling [rom an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation 10 purchasc any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, againsl any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained, Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amoun(s shall bear inierest at the Note rate [rom the date of disbursement and shall be payable, wilh such interest,
upon notice from Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additionul loss payce.  Lender shall have the right to hold the policies and repewal certificates. I Lender requires,
Borrower shall prompiy give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwisc required by Lendee, for damage to, or destruction of, the Property, such
poticy shall include a standard mortgage clause and shall name Lender as morigagee and/or a5 an additional loss payce.

Tn the event of logs, Borrower shall give prompt niotice to the insurance carrier and Lender.  Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if Lhe restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right (0 hold such msurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a scrics of progress payments as the work is completed.  Unless an agreement
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is made in writing or Applicable Law requires inlerest (o be paid on such insurance proceeds, Lender shall not be
required 10 pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the solc obligation of Borrower,
1f the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied 10 the sums sccured by this Scourity Instrument, whether or not then due, with the cxcess, if any, paid
to Borrower. Such insurance procecds shall be applied in the order provided for in Section 2.

I Borrower sbandons the Properly, Lender may file, negotiate and seitle any available insurance claim and
related matiers. If Borrower does not respond within 30 days to 2 notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Seciion 21 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance procceds in an amount not 1o exceed the amounts unpaid
under the Note or this Sccurity Instrument, and (b) any other of Borrower's rights (other than the right to any refund
ol uncarncd premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
arc applicable to the coverage of the Property. Lender may usc the insurance proceeds either to repair or restorc the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or no{ then due.

6. Occupancy. Borrower shall ccoupy, cstablish, and use the Property as Borrower's principal residence
within 60 days aftcr the cxecution of this Security Instrumont and shall continue to occupy the Property as Borrower's
principal residence for al least onc year afier the dule of oconpancy, unless Lender otherwise agrees in writing, which
conscnt shall not be unreasonsbly withheld, or unless extenvating eircumstances cxist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically fessible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. 1{ insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes.  Lender may disburse proceeds for the ropairs and restoration in a single puyment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is no( relieved of Borrower's obligation for the completion of sach repair
or restoration.

Lender or its agenl may make reasonable eniries upon and inspections of the Property. IFit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prier to such an interior inspeclion specifying such reasonuble causc.,

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower' s knowledge or consent gave
matcrially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in conneciion with the Loan. Material representations include, but are not limited to,
representations concerning Borrower' s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails 10 perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
{such as & proceeding in bankrupicy, probate, for condemnation or forfeiture, for cnforcement of a lien which may
attain priority over this Security Instrument or to enforcs laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property, Lender's actions can include, but are not limited to: (s) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

NEVADA-Singte Family-UNIFORM INSTRUMENT BocMagic EForae
MODIFIED FOR DEPARTMENT OF VETERANS AFFAIRS - MERS wiw. docmagic, com
{Rev. 1/01)} Page 7 of 15

Hogt

BANK 000592880
FMDEED_1210238800




BK 1212
PG-7139

815189 Page: 9 of 18 12/27/2012

attorneys' fecs to protect its interest in the Property and/or rights under this Secarity nstrament, including its secured
position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender docs not have to do so and is not under any duty or obligation to do so. Ttis agreed that
Lender incurs no liability for not laking any or all actions authorized under this Scction 9.

Any amounts disbursed by Lender under (his Section 9 shall become additional debt of Borrower secured by (his
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbutsement and shall be
paysble, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not snrrender the leaschold cstate and intercsts herein conveyed or terminate or cancel the ground lease.
Borrower shall not, without the cxpress wrilten consent of Lender, alter or amend the ground lease, I Borrower
acquires {ee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procceds arc hereby assigned to
and shall be paid to Lender.

If the Property is damaged, sach Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is cconomically feasible and Lender’s security is not lessened.  During such repair and
restoration period, Lender shall have the right w bold such Miscellancous Procceds nntil Lender has had an
opportunity to inspect such Property 1o ensure the work has been completed 1o Lender's satisfaction, provided that
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a single disburscment
or in a scrics of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasiblc or
Lender's security would be lessenied, the Miscelluncous Proceeds shall be applied (o the sums sccured by this Security
Instrument, whethet or nol then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall
be applied in the order provided for-in Scction 2.

In the ovent of @ total taking, destruction, or less in value of the Property, the Miscellancous Proceeds shall be
applied 1o the sums secured by this Securily Instrument, whether or noi then due, with the excess, il any, paid to
Borrower.

In the event of a parlial (aking, destruction, or loss in value of the Property in which the fair markot value of
the Property immediately before the partial taking, destruction, or loss in value is equal 1o or greater than the amount
of the sums secured by this Security Instrament immediately bofore the partial taking, destruction, or loss in valie,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be reduced
by the amount of the Miscellancous Proceeds multiplied by the following fraction: (s) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediutcly before the partial taking, destruction, or loss in vaiue. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in vahe, unless Borrower and Lender otherwise
agree in writing, the Miscellancous Procecds shall be applied (o the sums securcd by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award 1o settle a claim for damages, Borrower fails to respond to
Lender within 30 days afler the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secored by this Security Instrument, whether
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or not then due. "Opposing Party” mcans the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Procceds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forleiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if aceeleration has occurred, reingtate
as provided in Scction 18, by causing the action or procecding o be dismisscd with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
tights under this Sccurity Instrament, The proceeds of any award or ¢laim for damages that arc attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied 1o resioration or cepair of the Property shall be applied in the
order provided for in Section 2.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Buccessor in Tnterest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower.  Lender shall not be required to commence procecdings against any Successor in Intercst of Borrower
or 10 refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrament by reasan of any demand made by the griginal Borrower or any Successors in Interest of Borrower, Any
forbearance by Lender in excrcising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, enlitics or Successors in Interest of Borrower or in amounts Jess than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligalions and liability shall bejoint and several. However, any Borrower who co-signs this Security
tnstrument but does not execute the Note (2 "co-signer®): (a) is co-signing this Security Instrument only to morigage,
grant and convey the co-signer's interest in_the Property under the terms of this Security Instrument; (b) is not
personally obligaled to pay the sums secured by this Scourity Instrament; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instroment or the Note without the co-signer's consent.

Subject o the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's righis
and benefits under this Sceurity Instrument, Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing, The covenants and agrecments of this
Security Instrument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower foes for services performed in connection with Borrower's
default, for the purpose of proteeting Lender’s interest in the Property and rights under this Security Insrument,
including, but not limited fo, attorneys' fees, property inspection and valuation fees. In regard (o any other fees, the
absence of express authority in this Security Instrument to charge a specific fee to Borrower shalf not be construed
as & prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law.

If the Loan is subject (o a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limiy;
and (b) any sums already collected [rom Borrower which exceeded permitied limite will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a dircot payment
to Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overchargs.
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14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice lo Borrower in connection with (his Security Instrument shall be deemed to have heen given to
Borrower when mailed by first class mail or when actually delivered 10 Borrower's notice address if sent by other
means, Notice to any one Borrower shall constitute notice to all Borrowers ynless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender,  Borrower shall promptly nolify Lender of Borrower's change of address. [f Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
al any one lime. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice (o Borrower, Any nolice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually recsived by Lender.
If any notice required by this Sccurily Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

13, Governing Law; Severability; Rules of Construction. This Security Fnstrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained in
this Security Instrument are subject (o any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construcd as a prohibition against agreement by contract  In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instryment or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculing geader shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word "may"” gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17. Transfer of the Property; Acceleration; Assamption. This loan may be declared immediately due and
payable upon transfer of the property securing such loan to any transferee, nnless the acceptability of the
assumption of the loan is established pursuant te Section 3714 of Chapter 37, Tide 38, United States Code. The
acceptability of any assumption shall alse be subject to the following additionsl provisions:

(a) Funding Fee: A fee equal to one-half of 1 percent of the balance of this loan as of the date
of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the
time of cransfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and at the option of the payee of the indebtedness
hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt wnder the provisions of 38 U.S.C. 3729(c).

(b)  Processing Charge: Upon application for approval to allow assumption of this loan, a
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership records when an
approved transfer is completed, The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affiirs for a loan to which Section 3714 of Chapter 37,

Title 38, United States Code applies.

(c)  Indemnity Liability Assumption: If this obligation is assumed, then the assumer hereby
agrees to assume alf of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to
the extent of any claim payment arising from the guaranty or insurance of the indebtedness created
by this instrument.
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If the acceptability of the assumption of this loan is not established for any reason, and Lender exercises
its option to declare all sums secured by this Security Instrument immedlately due snd payable, Lender shall
give Borrower notice of acceleration. ‘The notice shall provide a period of not less than 30 days from the date
the notice is given in accordance with Section 14 within which Borrower must pay all sems secured by this
Security Instroment. f Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security instrument without further wotice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower mee(s certajn conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the carlicst of: {a)
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Thosc conditions are that Borrower: (&) pays Lender all sums which
then would be due under this Security Insirgment and the Note as if no acceleration had occurred; (b) cures any default
ol any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fecs, property inspection and valuation fees, and other fees incurred for the
purposc of prolecting Lender's interest in the Property and tights under this Sccurity instrument; and {d) talces such
action as Lender may reasonably require 1o assure that Lender's interest in the Properly and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Insttument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement surns and expenses in one or more of the following forms,
assclceted by Lender: (a) cash; (b) moncy order; {(¢) certified check, bank check, treasurer' s check or cashier' s check,
provided any such check is drawn upon an instinution whose deposits areinsured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Scourity Instrument and obligations
sccured hereby shall remain fully cffective as if no acceleration had oceurred. However, this right to reinstate shall
not apply in the case of acgeleration under Section 17,

19. Bale of Note; Change of Loan Servicer; Natice of Grievance. The Notc or a partial interest in the Note
{tegether with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrament and performs other mortgage loan servicing cbligations under the Notwe, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrclated to a sale
ol ithe Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the now Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thercafier
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a snccessor Loan Servicer and are not assumed
by the Note purchaser unless otherwisc provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises [rom the other party's actions pursuant (o this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instroment,
until such Borrower or Lender has notified the other party (with such notice given in compliance with the requirements
of Section 14} of such alleged breach and afforded the other party hereto a reasonable period afier the giving of such
notice to take corrective action. I Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be decmed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity (o cure given (o Borrower pursuant to Section 21 and the nolice of acceleration given
to Borrower pursuant to Section 17 shall be deemed to satisfy the notice and opportunity to take corrective action provisions
of this Section 19.

20. Hazardows Substances. As used in (his Section 20; {a) “Hazardous Substances” are those substances
defincd s toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosenc, other {lammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
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materials containing asbestos or formaldehyde, and radicactive materials; (b) "Environmental Law” means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmenta] protéciion;
{¢) "Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in
Environmental Law, and (d) an "Environmental Condition” means a condition thal can cause, contribute to, or
otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, duc to the presence, use, or release of a Hazardous Substance, creales 4
condition that adversely aflects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantitics of Hazardons Substances that arc gencrally recognized
lo be appropriate to normal residential uses and 1o maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of () any investigation, ¢laim, demand, lawsuit or other
action by any governmental or regulatory agency or privale party involving the Property and any Hazardous Substance
or Environmental Law o[ which Borrower has actual knowledge, (b) any Environmental Condition, inchiding but not
limited 1o, any spilling, lealdng, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower lcarns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall creatc amy
obligation on Lender for an Environmental Cleanup.,

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the defauit; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the defanlt must be cured; and (d) that failure to cure the defavlt on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. I the
defzult is not cured on or before the date specified in the notice, Lender at its option, and without further
demand, may invoke the power of sale, including the right to accelerate full payment of the Note, and any other
remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 21, including, but not limited to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of the
occurrence of an event of default and of Lenders’ election to cause the Property to be sold, and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender shall mail copies of
the notice as prescribed by Applicable Law to Borrower and to the persons preseribed by Applicable Law,
Trustee shali give public notice of sale to the persons and in the manner prescribed by Applicable Law, After
the time required by Applicable Law, Trustee, without demand on Borrower, shalt sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee may postpone szle of 2l or any parcel of the
Property by public ennouncement at the time and place of any previously scheduled sale. Lender or its designee
may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the szle in the following order: (a) to all
expenses of the sale, inclnding, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Fnstrument; and (¢} any excess to the person or persons legally entitled to it.

22, Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request Truslee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Sceurity Instrument to Trustec. Trustec shall reconvey the Property without warranty to the person ot persons logally
entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person or persons a
[ee for reconveying the Property, but only if the fee is paid to a third party (such as the Trusiee) for services rendered
and the charging of the fee is permitted under Applicable Law.

23. Substitute Trustee. Lender at its option, may from time to time remove Trusice and Sppoint a successor
trusiee (o any Trustee appointed bereunder. Without conveyance of the Property, the successor trustes shall succeed
to all the ttle, power and duties conferred upon Trustee hergin and by Applicable Law.

24, Assumption Fee. If there is an assumpiion of this loan, Lender may charge an assumption fee of
U.S. 3 300, plus the actual cost of any credit report.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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NOTICE TO BORROWER
Department of Veterans Affairs regulations at 38 C.F.R, 36,4337 provide as follows:
"Regulations issved under 38 11.5.C. Chapter 37 and in effect on the date of any loan which is
submitted and accepted or approved for a guaranty or for insurance thereunder, shall govern the
rights, daties, and lisbilities of the parties to such loan and any provisions of the loan instruments
inconsistent with such regulations are hereby amended and supplemented to conform thereto."

BY SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Secority
Instrument and in any Rider executed by Borrower and recorded with it

7 Zfé%d ’[;Wsw) l Ll te P (Seal)

ROBERT W LEDBETTER " -Borrower DITH A LEDBETTER -Borrower
Seal cal
-Borl('cwea)r —Borr(gwez'
(Seal) (Seal)
-Borrower -Botrower
Witncss: Witness:
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[Space Below This Line For Acknowledgment]

State of NEVADA

County of -/nﬁuqu
ounty of wann

This instrument way acknowledged beforo me on _ DECEMBER 13, 2012
ROEERT W LEDBETTER AND JUDITH A LEDBETTER

by

JEFFREY A. ARNDT

g 5 \1\](‘? Notary Public, State of Nevada [
: W%{ Appointment No. 06-109257-2

‘ ‘g%/%{“‘ My Appt. Expires Nov 20, 2014 §
S—

=S of notarial officer

A, Ll

Title (and Rafik)
My commission expires: - 22" 713//9/

{Scal, if any)
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43-43-6-1346932 Loan Number: 1210239800
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS OR
ITS AUTHORIZED AGENT,

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 13th day of
DECEMBER 2012 » and is incorporated into and shall be deemead o amend and
supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (hereim. " Security Instrument”) dated of
¢vett date berewith, given by the undersigned (hercin "Borrower") (o sceure Borrower's Nate 10

USAA Federal Savings Bank

(herein "Lender”) and covering the property desctibed in the Sccurity Insirament and located at:

18679 S BENTON RD, MINDEN, NEVADA 89423
{Praperty Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Secarity Instrament, Borrower and Lender further covenant and agree as follows:

If the indebtedness scoured hereby be guaramteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereol shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instraments cxeeuted
in comncction with said indebtedness which are inconsistent with said Title or Regulations, including, but
nol limited to, the provision for paymeni of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may aceclerate payment of the secured indebtcdness pursnant
to Covenant 17 of the Sceurity Instrument, are hiercby amended or negated to the cxtent necessary to conform
such instruments 10 said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late ¢harge™ not (o exceed four per centumn
(4%} of the overdue payment when paid more than fifieen (15) days afler the due date thereof (o cover the
extra expense involved in handling delinguent payments, but such "late charge" shall not be payable out of
{he procecds of any sale made (o satisly the indebledness secured hereby, unless such proceeds are sufficient
to discharge the entire indebtedness and all proper costs and expenses secured hercby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would notmally become cligible for such guaranty committed
upon by the Department of Yeterans Affairs under the provisions of Tille 38 of the U.5. Code "Veterans
Benefits” the Mortgagee may declare the indebtedness hereby scenred at once due and payable and may
forcclose immediately or may cxercise any other rights hereunder or take any other proper action as by law
provided.
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TRANSFER OF THE PROPERTY: This loan may be declared immediately due and payable upon transfer
of the property securing such loan to any transferce, unless the acceptability of the assumption of this loan
is cstablished pursuant to scction 3714 of Chapter 37, Title 38, United States Code,

An authorized transfer ("assumption™) of the property shall also be subject to additional covenanis and
agreements as set forth below: :

() ASSUMPTION FUNDING FEE: A fee equal (o one-balf of 1 percent (. 50%) of this loan as
of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumner fails to pay this fee at
the time of transfer, the (e shall constitute an addjtional debd to that alrcady secured by this instrument, shall
bear interest at the rate herein provided, and, at the option of the payee of the indebtedness hereby secured
or any transferee thereof, shall be immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 U.S.C. 3729 (b). (Note: The funding fee for loans assumed
between 12/13/02 and 9/30/03 will be I percent.)

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
rccords when an approved transfer is completed. The amount of this charge shall not cxeced the maximum
established by the Department of Velerans Affairs [or a loan to which section 3714 of Chapter 37, Title 38,
United States Code applics.

(€) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer
hereby agrees {0 assume all of the obligations of the veteran under the terms of the instruments creating and
sccuring the loan. The assurer further agrees to indemmify the Department of Veterans Affairs to the cxtent
of any ciaim payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has exccuted this VA Guarantced Loan and Assumption Policy
Rider.

et d G SE b2 (Seal)

JUDITH A LEDBETTER Borrower

ROBERT W LEDRETTER

(Seal) (Scal)
Borrower Borrower
(Scal) {Scal)
Borrower Borrower
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