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DEED OF TRUST

DEFINITIONS

Words used in nuliple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Cerminrules regarding the usage of words used in this docurrent are ako provided in Section 16,

(A) “Security Instrument” means this docurrent. which'is dated December 4, 2013, together with all Riders
to this document. '

®B) “Borrower” is ADAM M. LUIS, A MARRIED MAN, AS HIS SOLE AND SEPARATE PROPERTY.
Borrower is the trustor under this Securtry Instrument.

©) “Lender” is GUILD MORTGAGE COMPANY, A CALIFORNIA CORPORATION. Lender is a
corporation organized and existing under the laws of CALIFORNIA. Lender's address is §898 COPLEY
DRIVE, SAN DIEGO, CA 92111
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D) “Trustee” is GUILD ADMINISTRATION CORP., A CALIFORNIA CORPORATION.

(E) “MERS” is Mortgage Electronic Registration Systens, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS &5 organized and existing under the laws of Delaware, and has an addrass and telephone
munber of P.O, Box 2026, Flint, M1 48501-2026, tel (888) 679-MERS.

3] “Note" means the promissory note signed by Borrower and dated December 4, 2013. The Note states that
Borrower owes Lender One Hundred Eighty Thousand Five Hundred Ten and 00/100ths Dollars (U.S.
$180,510.00) phis inrerest. Borrower has promised to pay this debt in regular Periodic Payiments and to pay the debt
m full not later than December 1, 2043.

G) “Property™ means the property that is described below under the heading ‘Transfer of Riglts in the
Property.””

H) “Loan” means the debt evidenced by the Note. phus interest. any prepayment charges and late charges due
under the Note, and all suns due under this Securiry Instrument, plus interest.

@ “Riders” means all Riders to this Security Instument that are executed by Borrower. The following
Riders are 1o be executed by Borrower [check box as‘applicable]:

[0 Adjustable Rate Rider [[] Condomnium Rider [ Second Home Rider

[J BallbonRider [0 Plammed UnitDevelopment Rider [[] Biweekly Payment Rider
] 1-4 Family Rider [ Rewvocable Trust Rider

[ Other(s) [specify]

4] “Applicable Law” means all cortrolling applicable federal state and local statutes, regulations, ordinances
and adnmunistrative rules and orders (that have the effect of law) as well as all applicable final norn-appealable
judicial opinions.

X) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are fimposed on Borrower or the Property by'a condominium association. homeowners association or
stmilar organization

L) “Electronic Funds Transfer® means any transfer of fimds, other than a transaction originated by check,
drafl, or similar paper instrumert, which is inftiated through an electronic terminal telephonic instrument, compuuter,
or magrnietic tape so as to order, instruct. ot authorize a financial fnstirurion o debi or credir an account. Such term
nchudes, bur is not limited to, point-of-sale transfers, awomnted teller tmachine transactions, transfers intiated by
telephone, wire transfers, and awomated clearinghouse transfers,

QA “Escrow [tems” means those ftems that are described in Section 3,

™) “Miscellaneous Proceeds” meamns any compensation. settlemrent, award of damages, or proceeds paid by
ary third party (other than msurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or
destruction of. the Property; (1i) condenmartion or other taking of all or any part of the Property; (iii) conveyance m
leu of condemnation: or (iv) misrepresentations of. or omissions as 10, the value and/or condirion of the Property.

0) “Mortgage Insurance” means imsurance protecting Lender against the nonpayment of, or defauk on, the
Loan
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@ “Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) ary amounts under Section 3 of this Security Instrunent.

Q) “RESPA” means the Real Estate Settlememt Procedures Act (12 U.S.C. §2601 er seq.) and s
imp lemenring regulation, Regulation X (12 C.E.R. Part 1024), as they might be amended ffom tie to time, or any
addirional or successor legislation or regubtion that governs the same subject mater. As wed in dis Securtry
Instrument, *“RESPA” refers 1o all requirerrents and restrictions that are imposed in regard 10 a *faderally related
mortgage loan’ even if the Loan does not qualify’ as a “federally related mortgage Ioan under RESPA.

®) “Successor in Interest of Borrower™ means any party that has taken title to-the Properry, whether or not
that party has assumed Borrowers obligations under the Note and. or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Securiry Instrument is MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan. and all renewals. extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreemerts under this Security Instrument and the Note. For this purpose. Borrower irrevocably
grants and comveys to Trustee, in trust, with power of sale, the following described property located in the
County of DOUGLAS
[Type of Recording Jurisdiction] [Nane of Recording Jurisdiction]

LOT 462 AS SHOWN ON THE MAP OF GARDNERVILLE RANCHOS UNIT NO. 6 FILED IN

THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY, STATE OF NEVADA ON

MAY 29, 1973, IN BOOK 573, PAGE 1026, AS DOCUMENT NO. 66512

which currently has the address 01332 HONEYBEE LANE
[Street]
GARDNERVILLE . Nevada 89460 (*Property Address’):
[Ciry] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property. and all easemerns,
appurtenances, and fixtures now or hereafier a part of the property. All replacenents and additions shall also be
covered by this Securiry Insmument. Allofthe foregomg is referred to in this Securiry Instrumen as the ‘Property.”
Borrower. understands and agrees that MERS holds only legal title to the interests granted by Borrower m this
Security Instrument, bur, if necessary to conply with law or custom. MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: 1o exercise any or all of those iterests, inchiding, but not timited 1o, the right
to foreclose and sell the Property; and 1o take arty action required of Lender including. but not limited 1o, releasing
and canceling this Securtry Instrument.

BORROWER COVENANTS that Borrower is Jawfully seised of the estate hereby conveyed and has the
right 1o grant and corvey the Property and that the Property is unencuirbered, except for encurbrances of record.
Borrower warrants and will defend generally the title to the Property against all clains and demands, subject 10 any
encunbrances of record.

THIS SECURITY INSTRUMENT conbines uniform covenamts for mational use and norruniform
covenants with limited variations by jurisdiction to constirute a uniform securiry mstrumert covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenart and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shallalso pay fimds for Escrow Itens pursuant to Section 3.
Payments due under the Note and this Securiry Instrument shall be made i U.S. currency. However, if any check or
other instrument received by Lender as payment under the Note or this Securiry Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Securiry Instrunent be
made in one or more of the following forns, as selected by Lender: (a) cash; (b) noney order; (¢) certified check,
bank check, weasurer’s check or cashier’s check. provided any such check is drawn upon an instintion whose
deposits are insured by a federal agency: instrumentaliry. or enriry; or (d) Electronic Funds Transfer.

Payments are deened received by Lender when recefved at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender nay
return any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender nny accept any payment or partial payment insufficient to bring the Loan current. without waiver of any
rights hereunder or prejudice to s rights to refuse such payment or partial payments in the future, bur Lender is not
obligated 1o apply such payments at the time such payments are accepted. If each Periodic Paymerr is applied as of
#s scheduled due date, then Lender need not pay inrerest on unapplied fimds. Lender may hold such unapplied
finds unril Borrower makes payment to bring the Loan current. - If Borrower does not do so within a reasonable
period of time, Lender shall either apply such finds or retum them to Borrower. If not applied earkier, such funds
will be apphed to the owstanding princ ipal balance under the Note inmediately prior to foreclosure. No offSet or
claim which Borrower might have now or in the furure against Lender shall relieve Borrower frommaking payments
due under the Note and this Security Instrumenr or perforning the covenamts and agreements secured by this
Security Instnument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of prioriry: (a) interest due under the Note;
(b) principal due under the Note: (¢) anpurtts due under Section 3. Such payments shall be applied to each Periodic
Paymernt in the order in which it became due. Any remaining amounts shall be applied frrst to late charges, second
to any other amounrs due wnder this Securiry Inswrument. and then to reduce the principal balance of the Note.

If Lender receives a payiment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment nay be applied to the delinquent paymernt and the late charge. If
more than one Periodic Paymrem is outstanding. L ender nmy apply any payment received from Borrower to the
repayment of the Periodic Payments if; and to the extent that. each payment can be paid m full To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Vohuary prepayments shall be applied first to any prepayment charges and
then as described inthe Note.

Any application of payments. msurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amownt, of the Peripdic Pavments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, wil the Note is paid in full a sum (the “Funds’") to provide for paymer of ampunts due for: (a) axes and
assessmrents and other irems which can attain prioriry over this Securiry Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground remts on the Property: if any; (¢) premiuns for any and all insurance
required by Lender under Section §; and (d) Mortgage Insurance premiuns, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Morgage Insurance premiums in accordance with the provisions of
Section 10. These items are called *Escrow ltems.” At origination or at any time during the term of the Loan.
Lender may require that Commumiry Association Dues, Fees, and Assessiments, if arty, be escrowed by Borrower,
and such dues, fees and assessnents shall be an Escrow Item  Borrower shall promptly firnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow lretrs unless Lender
waives Borrower’s obligation to pay the Furds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
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In the event of such waiver, Borrower shall pay dwectly, when and where payable, the amounrs due for any Escrow
Itens for which payrent of Funds has been waived by Lender and, if Lender requires, shall firnish o Lender
receipts evidencing such paymemt within such time period as Lender may require. Borrower’s obligation to nnke
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreenemnt contained in
this Security Instrumert, as the phrase *tovenat and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly. pursuart to a waiver, and Borrower fails o pay the amouwnr due for an Escrow Item,
Lender nuy exercise its rights under Section 9 and pay such amowy and Borrower shall then be obligated under
Section 9 to repay to Lender any such amourt. Lender may revoke the waiver as to any or all Escrow Items at any
tine by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay 1o Lender all
Funds, and in such anourts, that are then required under this Section 3.

Lender nny, at any time, collect and hold Funds in an amownt (a) sufficianr to permir L ender to apply the
Funds at the time specified wxder RESPA, and (b) not to exceed the maxinmm amownr a lender can require under
RESPA. Lender shall estinmte the amourt of Funds due on the basis of currenr data and reasonable estimates of
expenditures of future Escrow Itens or otherwise in accordance with Applicable L aw-.

The Funds shallbe held i an instinrion whose deposits are insured by a federal agency, mstrumemaliry. or
ertity (inchading Lender, if Lender is an mstiution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shallapply the Furds to pay the Escrow Itens no later than the tine specifisd under RESPA. Lender
shall not charge Borrower for holding and applying the Funds. anmually analyzing the escrow account, or verifying
the Escrow Itemrs, unless Lender pays Borrower interest on the Funds and Applicable Law pernuits Lender to nmake
such a charge. Unless an agreement is nnde in writing or Applicable Law requires inrerest to be paid on the Funds,
Lender shall not be required to pay Borrower any iterest or eamings on the Funds, Bomower and Lender can agree
in writing, however, that interest shall be paid on the Funds. “Lender shall give to Borrower, withowr charge, an
anmual accounting of the Furs as required by RESPA.

Ifthere i a surphis of Funds held in escrow. as defined under RESPA, Lender shall account to Borrower for
the excess fimds i accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lerder shall notify' Borrower as-required by RESPA. and Bormrower shall pay to Lender the amown
necessary to make up the shortage in accordance with RESPA. but in no more than 12 monthly paymerss. If there
is a deficiency of Funds held in escrow, as defined under RESPA. Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amownt necassary to make up the deficiency in accordance with
RESPA, but f1no mwore than 12 1nonthly payviments.

Upon payment n full of all suns secured by this Security Instrument. Lender shall pronptly refimd to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges., fines, and fmpositions
anributable to the Property which can attain priority over this Security Inswument. leasehold payments or ground
rents on the Property, if ary. and Commmmiry A ssociation Dues. Fees, and Assessments, if any. To the extent that
these itemns are Escrow Items, Borrower shall pay them in the marmer provided in Section 3.

Borrower shall promptly discharge any lien which has priorfy over this Securiry Instument umless
Borrower: (a) agrees in writing 1o the paymert of the obligation secured by the lien in a mamner accepuble to
Lender, bur only so long as Borrower is performing such agreemer; (b) comtests the lien in good faith by, or defends
against enforcement of the lien i, legal proceedings which inLender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending. bur only wnril such proceedings are conchuded: or (c) secures from
the holder of the lien an agreememt satisfactory to Lender subordmating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject 1o a lien which can attain priority over this Securfry
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
is given, Borrower shall satisfi- the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and or reporting
service used by Lender in cormection with this Loan.

5. Property Insurance, Borrower shallkeep the improvements now existing or hereafier erected onthe
Property insured against loss by fire, hazards included wihin the term “extended coverage,” and any other hazards
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mecluding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maimained in the amouns (inchiding deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan The insurance carrier
providing the insurance shall be chosen by Bormrower subject to Lender’s right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in cormection with this Loan.
either: (a)a one-time charge for flood zone deternination, certification and wacking services; or (b) a one-tane
charge for flood zone detenmination and certification services; and subsequemt charges each tine remmappings or
similar changes occur which reasonably mighr affect such detenmination or certification  Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in commection with
the review of any flood zone detenmination resulring from an objection by Borrower.

If Borrower faik to maintain any of the coverages described above, Lender nuay obtain insurarce coverage,
at Lender’s option and Borrower’s expense. Lender is under no oblizarion to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, bur nught or mught not protect Borrower, Borrower’s
equiry in the Property. or the contents of the Property: against any risk. hazard or liabiliry and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significarnly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5§ shall become additional debr of Borrower secured by this Securiry
Instrument. These amourtts shall bear interest at the Note rate ffom the date of disbursemenrt and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewalks of such policies shall be subject to Lender’s right 1o
disapprove such policies, shall inchide a standard mortgage clause, and shall namre L ender as mortgagee and’or as an
addiional Joss payee. Lender shall have the riglr to hold the policies and renewal certificates. If Lender requrres,
Borrower shall promptly give to Lender all receipts of paid premiurs and renewal notices. IfBorrower obtains any
form of insurance coverage, not otherwise required by L ender, for damage to, or destruction of. the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and or as an additional loss
payee.

In the everr of loss, Borrower shall give pronpt notice to the msurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
msurance proceeds, whether or not-the underlying insurance svas required by Lender, shall be applied to restoration
or repar of the Property, if the restoration or repanis econonucally asible and Lender’s security is not lessened.
During such repair and restoration period. Lender shall have the righr to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been conpleted o Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender nmy disburse proceeds for the repairs and
restoration in a single payiment or in a series of progress paymerus as the work is conpleted. Unless an agreement is
made in writing or Applicable Law requires inrerest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid our of the insurance proceeds and shall be the sole obligarion of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened. the insurance proceeds
shall be applied to the sums secured by this Securiry Instunent, whether or not then due, with the excess, if any;
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Botrower abandons the Property. L ender may file, negotiate and sentle arry available msurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the isurance carrier has
offered to sertle a claim, then Lender 1y negotiate and settle the claim  The 30-day period will begin when the
notice is given In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an anowy not to exceed the amourrs unpaid
under the Note or this Securiry Instrument, ard (b) any other of Borrower's rights (other than the right to any refund
of uneamed premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds etther to repair or restore the
Property or to pay amourts unpaid under the Note or this Securiry Instrument, whether or not then due.
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6. Occupancy. Borrower shall occupy: establish. and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Securirty Instrument and shall contimue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, wunless Lender otherwise agrees in
writing, which consent shall not be wnreasonably withheld. or unless extermating circunstances exist which are
beyond Borrower's control

7. Preservation. Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, dammage or impair the Property; allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the Property. Borrower shall maintain the Property in order to prevernt the Property
from deteriorating or decreasing i value due to #1s condirion Unless it is determined pursuant to Section 5 that
repair or restoration is not economically feasible. Borrower shall pronptly repair the Property if dammaged to avoid
farther deterioration or damage. If insurance or condenmation proceeds are paid i cormection with damage to, or
the taking of the Property. Borrower shall be responsible for repairing or festoring the Property only if Lender has
released proceeds for such purposes. Lender nmy disburse proceeds for the repairs and restoration in a single
pavirent or in a series of progress payments as the work is conpleted. Ifthe insurance or condemmarion proceeds
are not sufficiert to repair or restore the Property, Borrower is not relieved of Borrower's oblization for the
conpletion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the myprovements on the Property. L ender shall give Bomrower notice at
the time of or prior 10 such an interior inspection specify-ing such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaulr if. during the Loan application process,
Borrower or any persons or entiries acting at the direction of Borrower or wih Borrower's knowledge or consemnt
gave materially false, misleading. or imaccurate infonmation or. statements 1o Lender (or failed 1o provide Lender
with material information) in commection with the Loann. Material representations include, bur are not limted 1o,
represenmations conceming Borrower’s occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Secuiity Instrument. If
(a) Borrower fails to perform the covenants and agreemerts contained in this Securiry Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s imterest in the Property and/or rights under this Securiry
Instrunent (such as a proceeding i bankruptey: probate; for condenmation or forfeirure, for enforcenent of a lien
which may attain prioriry’ over this Security Instruent or to enforce laws or regulations), or (c) Borrower has
abandoned the Property; then Lender may do and pay for whatever i reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Securiry Instrument. including protecting and/or assessing the vahie of
the Property, and securing and/or repairing the Property: Lender’s actions can include, but are not lintted to:
(a) paying any suns secured by a lien which has priority over this Securiry Instrunent; (b) appearing i cowt; and
(c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, inchiding its secured position in a bankruptey proceeding. Securing the Property includes, but is not
timited to. entering the Property to make repairs, change locks. teplace or board up doors and windows, drain water
fiom pipes, eliminate building or other code violations or dangerous condirions, and have uriliries turned on or off
Although Lerder may take action urder this Section 9. Lender does not have t do so and is not under any duty or
obligation 1o do so. It is agreed that Lender incurs no liabiliry for not taking any or all actions authorized under this
Section 9.

Any amourts disbursed by Lender under this Section 9 shall become addirional debt of Borrower secured
by this Security Inswrument. These amounrs shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest. upon notice from Lenderto Borrower requesting payment.

Ifthis Security Instrusment is on a leasehold: Borrower shall conply with all the provisions of the lease. If
Borrower acquires fee title 1o the Property. the leasehold and the fee title shall not merge unless Lender agrees 1o the
merger in wriring.

10. Mortgage Insurance. IfLender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prenmurs required to maintain the Morigage Insurance in effect. If for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
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provided such insurance and Borrower was required to make separately designated payments toward the premiumns
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effct, at a cost substanrially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect. ffom an alternate norigage insurer selected by Lender. If substanrially equivalemt
Mortgage Insurance coverage is not available. Borrower shall contame to pay to Lender the anpunt ofthe separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will accept. use and
retain these payments as a norrrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
nonrrefundable, notwithstanding the fact that the Loan is ukinately paid in full. and Lender shall not be required to
pay Borrower any interest or eamings on such loss reserve. L ender can no longer require loss reserve payments if
Morgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained. and Lender requires separately desigmated pavnemts toward the
premiuns for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of nuking the Loan and
Borrower was required to make separately designated payments toward the premiunys for Mortgage Insurance.
Borrower shall pay the premiuurs required to naintain Mortgage Insurance i effect. or to provide a nonrefindable
loss reserve. unil Lender's requiremert for Mortgage Insurance ends in-accordance with any written agreenemnt
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reiirburses Lender (or any entiry that purchases the Note) for certain losses i may
incur ifBorrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evalate their total risk on all such insurance in force from timie to tine, and may enter
into agreements with other parties that share or modify' thex risk. or reduce Iosses. These agreements are on terns
and condirions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the morigage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may include fimds obrained from Mortgage Insurance prenmuns).

As aresul of these agreemenrs. Lender, any purchaser of the Note. another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing. may receive (directly or indirectly’) amowws that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance. in exchange for sharing or
modifving the mortgage insurer’s risk. or reducing bsses. If such agreement provides that an affiliate of Lender
takes a share of the insurer’s risk i exchange for a share of the premiums paid to. the insurer. the atrangement is
often tenmed *‘captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if anv — with respect to the
Montgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to eceive a refund of any Moitgage
Insurance premiums that were unearned at the time of such cancellation ortermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property. if the restoration or repair is economically feasible and Lender’s security is not lessened. During such
repair and restoration period. Lender shall have the right to lold such Miscellaneous Proceeds wrmtil L ender has had
an opportunty to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
thar such mspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress pavments as the work is completed. Unless an agreement i made i wriring
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender's security would be lessened. the Miscellaneous Proceeds shall be applied 10 the suns secured by
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this Security Instrument, whether or not then due, with the excess. if any. paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or boss in value of the Property, the Miscellaneous Proceeds shall
be applied 10 the suns secured by this Securiry Instrument. whether or not then due, with the excess, if any: paid to
Borrower.

In the event of a partial taking. destruction, or loss in value of the Property in which the fair mmarket value of
the Property immediately before the partial taking. destruction, or loss in value is equalto or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking. destruction. or loss i value,
unless Borrower and Lender otherwise agree in wriring, the sunxs secured by this Securiry Instument shall be
reduced by the anount of the Miscellaneous Proceeds nultiplied by the Hllowing fraction: (a) the total amount of
the s secured inmediately before the partial taking. destruction. or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction. orloss in value. Any balance shall be paid
to Borrower.

In the evert of a partial taking, destruction. or loss i value of the Property in which the fair market valie of
the Property immediately before the partial taking, destruction. or loss in value is less than the amount-of the sums
secured immediately before the parmial taking. destruction. or loss in value, unless Borrower and Lender otherwise
agree in wriring, the Miscellaneous Proceeds shall be applied to the sums secured by this Securiry Instnumernt
whether or not the susrs are then due.

If the Property is abandoned by Borrower, orif. after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to nuke anaward to settle a claim for dannges. Bomrower fails to respond to
Lender within 30 days after the date the notice is given. Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the suns secured by this Securiry Inswunent, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right ofaction in regard to MisceIlaneous Proceeds.

Borrower shall be in defaull if any action or proceeding. whether civil or criminal is begun that in
Lender’s judgment, could resul in forfeirure of the Property or other material inpaiment of Lender’s iterest in the
Property or rights under this Security Instument. - Borrower can cure such a defaul and. if acceleration has
occurred, reinstate as provided in Section 19. by causing the action or proceeding to be disnissed witha ruling that,
in Lender's judgment, prechides forfeirure of the Property or other material impairment of Lender’s imerest in the
Property or rights wder this Securiry Instrument. - The proceeds of any ‘award or claim for danmges that are
anributable to the irpaiment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Boriwower Not Released; Forbearance By Lender Not a Waiver Extension of the time for payment
or nodification of amortization of the suns secured by this Security Instrument granted by Lender to Borrower or
any Successor i Interest of Borrower shall not operate to release the Kabiliry of Borrower or ary Successors in
Interest of Borrower. - Lender shall not be required to commence proceedings against any Successor i Interest of
Borrower or to refilse to extend time for paynent or otherwise modify amortization of the suns secured by this
Security Instrumenr by reason of any denand made by the original Borrower or any Successors in Irrerest of
Borrower. Any forbearance by Lender in exercising any right or remedy including. withow limitation. Lender’s
acceptance of payments from third persons. enrities or Successors in Interest of Borrower or in amountts less than the
amount then due, shall not be a waiver of or prechide the exercise of any right or remedy.

13. Joint and Severnl Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Hlabiliry shall be joirt and several However, any Borrower who co-signs this
Security Instrumert bur does not execute the Note (a *vo-signer™): (a) is co-signing this Securiry Instrument only to
mortgage. grant and convey the co-signer’s interest in the Property under the terms of'this Securiry Instruneert; (b) &
not personally obligated to pay the sums secured by this Security Instrumen, and (c) agrees that Lender and any
other Borrower can agree o extend, modify. forbear or make any accommpdations with regard to the terms of this
Securiry Instrument or the Note without the co-signer’s consenr.
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Subject to the provisions of Section 18. any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Securry Instrunent in writing. and i approved by Lender, shall obtain all of Bormrower’s
rights and benefits under this Securiry Instrument. Borrower shall not be released fiom Borrower's obligations and
ability under this Security Instumemt unless Lender agrees to such release in writing. The covenamnrs and
agreements of this Securiry Instrumernt shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in comection with
Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrumert, inchiding bur not limited to, attorneys® fees, property mspection and vahation fees. Inregard to amy
other fees. the absence of express authoriry in this Securiry Instrument to charge a specific fee to Borrower shall not
be construed as a prohibirion on the charging of such fee. Lender nay not charge foes that are expressly prohibired
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxinmm loan charges. and that law i finally mterpreted so that
the interest or other loan charges collacted or to be collected in commection with the L oan exceed the permmirted
limirs, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to-the permnitted
limit; and (b) any suns already collected ffom Borrower which exceeded penmirted limits will be refunded to
Borrower. Lender may choose to make this refind by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal the reduction will be weated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund made by direct payinent to Borrower will constinwe a waiver of any rigln of action
Borrower might have arising out of such overcharge,

15. Notices. Allnotices given by Borrower or Lender in connection with this Securiry Instrument nmast be
in writing. Any notice to Borrower in cormection with this Securiry Instument shall be deemed to have been given
1o Borrower when mailed by first ¢lass mail or when actually delivered to Borrower’s notice address if serr by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substinxe
notice address by notice to Lender. Borrower shall pronptly notify' Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrower's change of address, then Bomrower shall only report a change
of address through that specified procedure. There nay be only one designated notice address under this Securiry
Instrument at anny one time. Any notice to Lender shall be given by delivering # or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
commection with this Security Instrunrent shall not be deemed to have been given to L ender until actually recetved by
Lender. If any notice required by this Securiry Instrument is ako required under Applicable Law, the Applicable
Law requirerrent will satisfy the corresponding requirement under this Securiry Instnument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Properry is Jocated. All rights and obligations cortained
in this Security Instrument are subject to any requiremennts and Timirations of Applicable Law. Apphcable Law
might explictly or ivplicitly allow the parties to agree by contract or i might be silent, but such silence shall not be
construed as a prohibirion against agreement by comtract. In the event that any provision or clause of this Securiry
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Securiry
Instrutrent or the Note which can be given effect without the conflicting provision.

As used i this Securiry Instrument: (a)words of the masculine gender shall mean and inchide
corresponding newter words or words of the feminine gender; (b) words in the singular shall mean and nclude the
phiraland vice versa; and (¢) the word *may* gives sole discretion withour any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Securiry Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower: As used in this Section 18, ‘Interest
in the Property”” means any legal or beneficial interest in the Property. including, but not limited to. those beneficial
interests transferred in a bond for deed. contract for deed. installment sales contract or escrow agreement. the intent
of which is the transfer of title by Borrower at a furure date to a purchaser.
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If all or any part of the Property or any Inrerest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or wransferred) without Lender’s prior written consent,
Lender may require fiminediate paymernr in full of all sums secured by this Securtry Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Apphcable Law.,

IfLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given i accordance with Section 15 within which
Borrower nmust pay all suns secured by s Securiry Instrumert.  If Bomrower fails o pay these suns prior to the
expiration of this period, Lender may invoke any remedies permirted by this Security Instrument withour further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower ireets certam conditions, Borrower
shall have the riglt to have enforcenent of this Securiry Instunert disconritmed at amy tive prior 1o the earliest of:
(a) five days before sale of the Property pursuarx to any power of sale conrained in this Securiry Instrument, (b) such
other period as Applicable Law miglt specify for the terimnarion of Borrower’s riglt to reinstate; or (c) emtry of a
judgment enforcing this Security Instrument.  Those conditions are that Borrower: (a) pays Lender all suns which
then would be due under this Securiry Instnument and the Note as if no accelerarion had occurred; (b) cures any
defiuk of any other covenants or agreenerns; (¢) pays all expenses incurred in enforcing this Security Instrurmen,
mchiding, but not linvired to, reasonable attomeys’ fees, property inspection and vahation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Securiry Instrument: and
(d) takes such action as Lender may reasonably require to assure that Lender’s imerest in the Property and rights
under this Security Instrunrent, and Borrower's obligation to pay the suns secured by this Securiry Instrumrern, shall
conrimie unchanged. Lender may require that Borrower pay-such reinstatement sums and expenses in one or more
of the following forns, as sekcted by Lender: (a) cash: (b) money order; (c) certified check, bank check. treasurer’s
check or cashier’s check, provided any such check is drawn upon an istirution whose deposits are msured by a
federal agency, instrumrernality or erriry; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obhgations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right 1o reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial inrerest in the
Note (together with this Security Instrument) can be sold one or miore times withowr prior notice to Bomrower. A sale
might result in a change in the entiry (known as the *Loan Servicer”) that collects Periodic Paymertts due under the
Note and this Security Instrumeir and perforns other mongage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also miglt be one or more changes of the Loan Servicer unrelated
to a sale of the Note, Ifthere is a change of the Loan Servicer. Borrower will be given writen notice of the change
which will state the name and address of the new Loan Servicer, the address to which payvmernts should be made and
any other infonmation RESPA requires in connection with a notice of wansfer of servicing. If the Note is sold and
thereafter the Loan i serviced by a Loan Servicer other than the purchaser of the Note, the mortgage ban servicing
oblgations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assurmed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action (as either an
mdividual ligare or the member of a class) that arises from the other party’s actions pursuart to this Securiry
Instrument or that alleges that the other party has breached any provision of. or any duty owed by reason of, this
Security Insmument, wil such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take correcrive action [fApplicable Law provides a time period
which rmmst elapse before certain action can be taken thattime period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportuniry to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to sarisfy the notice and
opportuniry to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used mthis Section2]: (a) “Hazardous Substances’ are those substances
defined as toxic or hazardous substances, polhitants, or wastes by Envirormrernral Law and the ollowmg substances:
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gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sokents,
materials containing asbestos or forme Kehyde, and radicactive nateriak; (b) ' Envirormental Law’ means foderal
laws and laws of the jurisdiction where the Property is located that relate o heakh safery or emironmental
protection; (¢) “Envirommnental Cleamap’ icludes any response action, renedial action, or removal action, as
defined i Envirormrental Law; and (d) an *Finv-rommental Condition’ means a condirion that can cause, conmribure
to, or otherwise trigeer an Enviromremntal Clearmp.

Borrower shall not cause or pemmr the presence, use. disposal storage, or release of any Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone eke to do, anything affecting the Property (a) that & in violation of any Envirommertal Law, (b)which
creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous Substance,
creates a condirion that adversely affects the value of the Property. The preceding two.sentences shall not apply to
the presence. use, or storage on the Property of smmll quarrities of Hazardous Substances-that are generally
recognized to be appropriate to normal residential uses and 1o nmmtenance of the Property (including. but not
limited to, hazardous substarces i consurmer products).

Borrower shall pronptly give Lender written notice of (a) any investigation, claim demand, lawsuit or
other action by any govermmemtal or regulatory agency or private party involvmg the Property and any Hazardous
Substance or Environmental Law of which Bomrower has actual knowladge, (b) any Envirormental Condition,
mcluding but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance,
and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Propetty. If Borrower leams, or i notified by any governmentalor regulatory authoriry, or any private
party. that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary renedial actions in accordance with Environmental Law. Nothing herein
shall create any oblization on Lender for an Envirormrental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender firther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides othexwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower; by which the default must be cured; and (d) that faflure to cure the default on ox before the date
specified in the notice may zesult in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assext the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option, and without further demand. may invoke the power of sale, including the right to accelerate full
payvment of the Note, and any other remedies permitted by Applicable Law. Lendershall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attormeys’ fees and costs of title evidence.

If Lenderinvokes the power of sale, Lendershall execute orcause Trustee to execute written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold, and shall cause
such notice to be 1ecorded in each county in which any part of the Property is located. Lender shall mail
copies of the notice as prescribed by Applicable Law to Borrower and to the peisons prescribed by Applicable
Law. Trustee shall give public notice of sale to the pexsons and in the manner prescribed by Applicable Law.
Afterthe time required by Applicable Law; Trustee, without demand on Borvower; shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of
the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following oxder: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys” fees; (b) to all sums
secured by this Securiry Instrument; and (c) any excess to the person orpersons legally entitled to it.

23. Reconveyance. Upon paymrent of all suns secured by this Security Insturent, Lender shall request
Trustee 1o reconvey the Property and shall surrerder this Security Inswument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warramy to the person or
persons legally enritled 1o it.  Such person or persons shall pay ary recordation costs. Lender nuy charge such
person or persons a fee for reconveying the Property: but only if the fee is paid to a third party (such as the Trustee)
for services rendered and the charging of the fee is permirted under Apphcable I aw.

24, Substitute Trustee. Lender at its option nmy from time 10 uime remove Trustee and appomt a
successor trustee to any Trustee appomted hereunder Wihour comveyance of the Property, the successor trustee
shall succeed to all the titke. power and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee. Ifthere is an assunption of this loan, Lender nay charge an assunyrion fee of U.S.
$100 where no credit checks are required, the greater of S400 or 1% of unpaid principal balance of the
mortgage - up to a maximum of S900 - if the change of ownership requires credit approval of the new
mortgagor; orany maximum prescribed by Applicable Law or Regulations.

BY SIGNING BELOW, Bomrower accepts and agrees to the terns and covenants conraimed in this Securiry
Instrument and in any rider(s s executed by Borrower and recorded with ir.

&

(Seal) (Seal)

“ADAM M. LUIS -Borrower -Borrower

[Prirted Name] [Printed Name]

(Seal) (Seal)

-Borrower -Borrower

[Printed Nane] [Printed Name]
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ACKNOWLEDGMENT

State of J\-) Q%)Q’Q\Ck

Counry of W

The foregoing iswumernt was acknowledged before me on [ 5‘ - LI ~ 3 by
ADAM M. LUIS.

T LY IS

1$ -e of Person Taking Ackgowledgment
Loy Voo

WENDY DUNBAR Pritted Name

C
Sﬁg%%?‘:%g}m N \/:bv)b [IC

h-/ 02 -79065-8 V/ﬂmffﬂ’ Title or Rank
-
Serial Number, Ifany: 07 — 9005 S—
(Sealy My Conunission Expires: / a . ) (e / L{
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