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DEED OF TRUST

DEFINITIONS

Words used in mukiple sections of this document are defined below and other words are defned in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

4) “Security Instrument™ means this document, which is dated January 23, 2014, together with all Riders to
this docuert.

@) “Borrower” is MICHAEL G METZ, AN UNMARRIED MAN. Borrower is the wustor under this
Security Instrument.

©) “Lender” is GUILD MORTGAGE COMPANY, A CALIFORNIA CORPORATION. Lender is a
corporation organized and existing under the Jaws of CALIFORNIA. Lender's address is 5898 COPLEY
DRIVE, SAN DIEGO, CA 92111.
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(1)) “Trustee” is GUILD ADMINISTRATION CORP., A CALIFORNIA CORPORATION.

(E) “MERS” is Mortgage Electronic Registration Systens. Inc. MERS is a separate corporation that s acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is orgamized and existing under the laws of Delaware, and has an address and relephone
mumber of P.O. Box 2026, Flint, MI 48501-2026, tel (888) 679-MERS.

& “Note™ means the promissory note signed by Borrower and dated January 23, 2014. The Note states that
Borrower owes Lender Seventy Thousand One Hundred and 00/100ths Dollars (U.S. $70,100.00) phus mrerest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
February 1, 2044.

(G) “Property” means the property that is described below wuder the heading ‘Transfer of Riglns i the
Property.”

H) “Loan” means the debt evidenced by the Note, plus irrterest. any prepayment charges and late charges due
under the Note, and all surrs due under this Securiry Instrumer, phus inrerest.

@ “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider [] Condominium Rider [J Second Home Rider

[0 Balloon Rider [[] Planned Unit Development Rider [ | Biweekly Paymemn: Rider
[J 1-4 Family Rider [[] Rewvocable Trust Rider

[0 otherts) [specify]

Q)] “Applicable Law” nmeans all controlling applicable federal state and Iocal statites, regulations, ordmances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

K) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are iposed on Borrower or the Property by a condominium association. homeowners association or
similar organization

(L) “Electronic Funds Transfer” means any transfer of fimds. other than a transaction originated by check,
draft, or similar paper istrument, which is indriated through an electronic rerminal telephonic instrument, computer,
or magnetic tape so as to order, instruct, or authorize a financial mstinwion to debt or credir an account.  Such tenm
mchdes, but is not linmted to, point-of-sale transfers, aurorrated teller mmachine wansactions, wansfers infriated by
telephone, wire transfers. and awtormated clearinghouse transfers;

on “Escrow Items” means those frems thart are described in Section 3.

™) “Miscellaneous Proceeds™ means arty compensatiors. settlenernt, award of damages, or proceeds paid by
any third party (other than msurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of] the Property; (ii) condenmation or other taking of all or arty part of the Property; (i) conveyance in
beu of condenmation: or (iv) misrepresentations of. or omuissions as to, the value and/or condirion of the Property.

(0) “Mortgage Insurance” means msurance protecring Lender agamst the nonpaymenr of, or defauk on. the
Loan
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® “Periedic Payment™ means the regularly scheduled amourr due for (i) principal and interest under the
Note, phs (ii) any amourts under Section 3 of this Securiry Instrument.

«Q “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and 1is
fmplemenring regulation. Regulation X (12 C.F.R. Part 1024), as they might be amended ffom tame to time, or any
additional or successor legislarion or reguhbtion that governs the same subject marer. As used m this Securiry
Instrument, ‘RESPA” refers to all requirenrents and restrictions that are imposed in regard to a “federally related
mortgage loan’ even if the Loan does 1ot qualify as a *federally related mortgage loan™ under RESPA.

®) “Successor in Interest of Borrower™ means any party that has taken tirfle to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and-or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Securiry Instrument is MERS (solely as nominee for Lender and Lender’s successors and
assigns) and the successors and assigns of MERS. This Securiry Instrument secures to Lender: (i) the repayment of
the L oan. and all renewals. extensions and modifications ofthe Note; and (i) the perforimance of Borrower’s
covenants and agreements under this Securiry Instnurent and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
County of DOUGLAS
[Type of Recording Furisdiction] [Name of Recording Turisdiction]

LOT 50 AS SHOWN ON THE OFFICIAL MAP OF COCHRAN ESTATES UNITNO. 2, HLED IN

THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY, NEVADA, ON MAY 14,

1973 IN BOOK 573. PAGE 577, AS DOCUMENT NO 66230

which currently has the address 0f2832 ADA PLACE
[Street]
MINDEN . Nevada 89423 (*Properry Address™):
(Ciry] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemens,
appurtenances, and fixrures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Securiry Instrument. All of the foregoing is referred to in this Securiry Instrumen as the *Property.”
Borrower understands and agrees that MERS holds only legal title to the interests gramted by Borrower m this
Security Instrurent, but, if necessary to comply with law or custom. MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to. the right
1o foreclose and sell the Property; and to take anty action required of Lender inchuding. bt not limited to. releasing
and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right 1o grant and convey the Property and that the Property” is unencurrbered. except for encumrbrarices of record.
Borrower warrants and will defend generally the tiile to the Property against all clains and demands. subject to any
encunrbrances of record.

THIS SECURITY INSTRUMENT conbies uniform covenarts for national use and noreuniform
covenants with limited variations by jurisdiction to constinue a uniform securiry instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal. Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and irmerest on. the debt evidenced by the Note and anty prepayment
charges and late charges due under the Note. Borrower shall also pay finds for Escrow Iterms pursuart to Section 3.
Paymerts due under the Note and this Securiry Instrumenr shall be made in U.S. cwrrency. However. if any check or
other instrument received by Lender as payment under the Note or this Securry Instrument is returned to L ender
unpaid, Lender may require that anty or all subsequertt paymenrs due under the Note and this Security Instrunern be
nmade in one or more of the following forms, as selected by Lender: (a) cash: (b) noney order; (¢) certified check,
bank check. teasurer’s check or cashier’s check, provided any such check is drawn upon an instirution whose
deposits are insured by a federal agency. instrumernality. or enrity; or (d) Electronic Funds Transfer.

Paymemnts are deemed received by L ender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender mray
retwrn any pavment or partial paymert if the paynern or partial paymerts are insufficient to bring the L oan currern.
Lender may accept any paymennt or partial payment insufficient to bring the Loan currert, without waiver of any
rights hereunder or prejudice to s rights to refuse such payment or partial payments in the future, but Lender is not
obligated 1o apply such payirerxs at the time such payments are accepted. If each Periodic Payment is applied as of
irs scheduled due date, then Lender need not pay interest on unapplied fimds. Lender may hold such unapplied
finds until Borower makes payment to bring the Loan current. - If Borrower does not do so within a reasonable
period of tine, Lender shall either apply such funds or return them to Borrower, If not applied earlier. such fimds
will be applied to the owstanding principal balance under the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shall relisve Borrower frommaking payments
due under the Note and this Securiry Instrunemr or perforniing the covenamrs and agreemerts secured by this
Securtty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all payments
accepted and applied by Lender shall be applied i the following order of prioriry: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such pavmens shall be applied to each Periodic
Payment in the order in which I became due. Any remaining amounts shall be applied first to late charges, second
to any other amouns due under this Securiry Instunent. and then to reduce the principal balance of the Note.

IfLender receives a pavment from Borrower for a delinquent Periodic Payment which inchudes a sufficient
amount to pay any late charge due, the payment may be applied to the delngqueir payment and the late charge. If
mmore than one Peripdic Paymem is outstanding, Lender may apply any payment recetved from Borrower to the
repayment of the Periodic Payments if. and to the extenr that. each payment can be paid in full To the extenr that
any excess exists after the payment is appled to the full payment of one or more Periodic Paymerts, such excess
may be applied to any late charges due. Vohrnary prepayments shall be applied first to any prepayment charges and
then as described inthe Note.

Any application of payments, insurance proceeds. or Miscelleous Proceeds to principal due under the
Note shallnot extend or pospone the due date, or change the amowurt, of the Periodic Paymers.

3. Funds for EscrowItems. Borrower shall pay to Lender on the day Periodic Payirents are due under
the Note, urril the Note is paid in full a sum (the ‘Funds””) to provide for payment of amounts due for: (a) taxes and
assessments and other fters which can atmin priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold paymernrs or ground rents on the Property, if any; (¢) premiuns for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premmums, i amy. or any sums payable by
Borrower to Lender i lieu of the paymenr of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called *Escrow Items.” At origination or at any time during the term of the Loan,
Lender nay require that Commumiry Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item  Borrower shall promptly furnish to Lender all notices
of ampurtts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itens unless Lender
waives Bomrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing.
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In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Itenrs for which paynent of Funds has been waived by Lender and, if Lender requires, shall firnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreemert contained in
this Securiry Instrumen. as the phrase ‘tovenart and agreemenr’™ is used i Section 9. [f Borrower is obligated to
pay Escrow Items directly. pursuant to a waiver, and Bomrower fails 10 pay the amouret due for an Escrow Item.
Lender nry exercise s rights under Section 9 and pay such amowr and Borrower shall then be obligated under
Section 9 to repay to Lender any such anmount. Lender nuay revoke the waiver as to any or all Escrow Itens at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amouryts, that are then required under this Section 3.

Lender nmy. at aiy tite, collect and hold Funds in an amount (a) sufficient to-permir L ender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maxiimaun amowunt a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basks of current data and reasonable estinmtes of
expenditures of furure Escrow Itens or otherwise in accordance with Apphcable Law:.

The Funds shall be held in an instinnion whose deposits are insured by a foderal agency, instrurrenraliry, or
emtity (inchuding Lender, if Lender is an mstiution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Itens no later than the time specified under RESPA. Lender
shall not charge Bormrower for holding and applying the Funds. anmually analyzing the escrow account, or verifi-ing
the Escrow Itemrs, unless I ender pays Borrower interest on the Funds and Applicable Law permirs Lender to mmake
such a charge. Unless an agreemernt is made in writing or Applicable Law requires fiterest to be paid on the Funds,
Lender shall not be required to pay Borrower any miterest or eamings on the Funds. Borrower and Lender can agree
in wriring, however. that interest shall be paid on the Funds. Lender shall give 10 Borrower, withow charge, an
armual accounting of the Funys as required by RESPA.

Ifthere i a surplus of Funds held in escrow, as defined under RESPA., Lender shall account to Borrower for
the excess funds i accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notifyy Borrower as required by RESPA, and Borrower shall pay 10 Lender the amourt
necessary to make up the shortage i accordance with RESPA, bur 1 no more than 12 monthly paymernts. If there
is a deficiency of Funds held i escrow, as defmed under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 12 monthly paviners.

Upon pavmemt i full of all sums secured by this Securiry Instnament, Lender shall pronmptly refind to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes. assessments, charges, fines. and #mpositions
attributable to the Property which can attain priority over this Securiry Instument, leasehold paynems or ground
rents on the Property, if any. and Commmnity A ssociation Dues, Fees, and Assessmenrs, if any. To the externt that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge ary len which has prioriy over this Securiry Instrument unless
Borrower: (a) agrees in writing 1o the paymerr of the obligation secured by the lien in a mammer accepiable 10
Lender, buronly so long as Borrower is performing such agreement; (b) contests the lisn in good faith by, or defends
against enforcement of the len in, legal proceedines which in L ender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, bur only unril such proceedings are concluded; or (¢} secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Securiry Instrunent. If
Lender deternmnes that amy part of the Property 1 subject o a lien which can attain prioriry over this Securtry
Instrumertt, Lender nmay give Borrower a notice identifiying the hen. Within 10 days of the date on which that notice
is given, Borrower shall satisfyr the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in cormection with this Loan

S. Property Insurance. Bomrower shallkeep the improvements now existing or hereafier erected on the
Propenty insured agaimst loss by fire, hazards inclnded wihin the term “extended coverage,” and any other hazards
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inchuiding. but not linited 10, earthquakes and floods. for which Lender requires insurance. This insurance shall be
maimained in the amounts (inchiding deductible levels) and for the periods that Lender requires. What Lender
requires pursuart to the preceding sentences can change during the term of the Loan The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Bormrower's choice,
which right shall not be exercised wireasonably. Lender may require Borrower to pay. in cormection with this Loan,
either: (a)a one-time charge for flood zone determination. certification and tracking services: or (b)a one-time
charge for flood zone detenmination and certification services; and subsequert charges each time remmappings or
similar changes occur which reasonably might affect such detemnination or certification.  Borrower shall also be
responsible for the paymerx of any fees imposed by the Federal Emergency Managenent Agency n commection with
the review of any flood zone detenmination resulring from an objection by Bomrower.

If Borrower faiks to maintain amy of the coverages described above, Lender nay obtain insurance coverage.
at Lender’s option and Borrower's expense. Lender is under no oblizarion to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender. bur night or might not protect Borrower, Borrower’s
equiry in the Property: or the contents of the Property, against any risk. hazard or habiliry' and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significartly exceed the cost of insurance that Borrower could have obmained. Any amounts
disbursed by Lender under this Section § shall become addirional debt of Borrower secured by this Securiry
Instrument. These amounts shall bear terest at the Note rate from the date of disbursemern and shall be payable.
with such irterest, upon notice from Lender to Borrower requesting paymert.

ATl insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right 1o
disapprove such policies, shall inchide a standard norigage clause. and shall name L ender as mortgagee and-or as an
addiional loss payee. Lender shall have the right to hold the policies and renewal certificates. IfLender requires,
Borrower shall promptly give to L ender allreceipts of paid premiuns and renewal notices. IfBorrower obrtains any
form of insurance coverage, not otherwise required by L ender, for damage 1o, or destruction of, the Properrty: such
pokicy shall include a standard mortgage clause and shall name Lender as morigagee and/or as an addirional Joss
payee.

In the event of loss, Borrower shall give prompt notice to the msurance carrier and Lender. Lender may
make proof of loss if not made pronptly by Borrower. Unless Lender and Borrower otherwise agree in wriing, any
insurance proceeds, whether or ot the underlymg insurance was required by Lender, shall be applied to restoration
or repair of the Property. if the restoration or repair i econonucally feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an oppornniry to inspect such Property to ensure the work has been conmpleted 1o Lender’s satisfaction.
provided that such inspection shall be undertaken promptly:. Lender may disburse proceeds for the repairs and
restoration in a single payment or ina series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required 10 pay Borrower any interest or eamings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid our of the insurance proceeds and shall be the sole oblization of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Securiry Inswunent. whether or not then due, with the excess. if any,
paid 10 Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property; Lender may file. negotiate and settle any available insurance claim and
related matters. 1f Borrower does not respond within 30 days 1o a notice from Lender that the msurance carrier has
offered 1o settle a claim, then Lender may negotiate and settle the claim  The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns 1o Lender (a) Bomrower’s rights to any insurance proceeds in an amount not to exceed the amourrs unpaid
under the Note or this Securiry Instrument, and (b) any other of Borrowet’s rights (other than the right to any refund
of uneamed premiums paid by Borrower) under all insurance policies covering the Property. insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds efther 1o repair or restore the
Property or to pay amourts unpaid under the Note or this Securiry Instrumer, whether or not then due.
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6. Occupancy. Borrower shall occupy, establish and use the Property as Borrower's principal residence
within 60 days afier the execution of this Securiry Instrument and shall conrinue 10 occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy. unless Lender otherwise agrees in
writing, which consert shall not be unreasonably withheld, or unless extermating circunstances exist which are
beyond Borrower’s corrol

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, darmge or impair the Property; allow the Property to deteriorate or conunit waste on the Properry. Whether
or not Borrower is residing in the Property, Borrower shall nnintain the Property in order to prevert the Property
from deteriorating or decreasing in vahue due to #s condition Unless i is determined pursuamt to Section 5 that
repair or restoration is not econonmcally feasible, Borrower shall promptly repair the Property if dammaged to avoid
further deterforation or damage. If insurance or condenmation proceeds are paid in connection with damage to, or
the taking of the Property. Borrower shall be responsible for repairing or réstoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
paymrent or in a series of progress paymmerns as the work is conpleted. If the insurance or condenmation proceeds
are not sufficiert to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
conrp letion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the fmproverrents on the Property. “Lender shall give Bomrower notice at
the tane of or prior to such an interior inspection specifi-ng such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defaul if during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consemt
gave materially fake, misleading, or imaccurate irformation or statemenrs to Lender (or failed 1o provide Lender
with material information) in conmection with the Loan. Material representations include, bur are not limited to.
representations conceming Borrower's occuparcy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Propeityv and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreemerts contained in this Securiry Instrumen, (b) there is a legal
proceeding that might sienificantly affect Lender’s imterest in the Property andsor rights under this Security
Instruner (such as a proceeding i barkruptey, probate. for condenmartion or forfeirure, for enforcement of a ken
which may attain priority over this Security Inswwremnt or'to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate 10 protect Lender’s
interest in the Property and rigits under this Security Instrument, including protecting andior assessing the valie of
the Property, and securing and/or repairing the Property. « Lender’s actions can include. but are not limied to:
(a) paying amy surs secured by a len which has prioriry over this Securiry Instrument; (b) appearing in cowrt; and
(¢) paying reasonable attomeys’ fees to protect is interest in the Property andior rights under this Security
Instrument, including its secured position in a bankruptey proceeding.  Securing the Property includes. bur is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate buikiing or other code violations or dangerous condirions, and have uriliries turned on or off
Although Lender may take action under this Section 9. Lender does not have w do so and is not under any dury or
obligarion to do so. It is agreed that Lender incurs no Habiliry for not aking any or all actions authorized under this
Section 9.

Any anmounts disbursed by Lender under this Section 9 shall become addirional debt of Borrower secured
by this Security Instrument. These amourtts shall bear irrerest at the Note rate from the date of disbursement and
shall be pavable, with such irrerest. uponnotice from Lender to Borrower requesting paymert.

Ifthis Securiry Instrummert is on a leasehold. Borrower shall comply with all the provisions of the lease. If
Borrower acquires fe title to the Property. the leasehold and the fee title shall not merge unless Lender agrees 1o the
merger in wrirmg.

10. Mortgage Insurance. IfLender required Mortgage Insurance as a condirion of making the Loan,
Borrower shall pay the premiuns required to mairtain the Mortgage Insurance in effect. If, for any reason. the
Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that previously
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provided such insurance and Borrower was required to make separately designated payments toward the premiurs
for Morgage Insurance. Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Morngage Insurance previously in effect, at a cost substanrially equivalent 1o the cost to Borrower of the Mortgage
Insurance previously in effect, fiom an alrernate morigage insurer selected by Lender. If substanrially equivalert
Mortgage Insurance coverage is not available. Borrower shall conrinue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender willaccept use and
retain these payments as a norrrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
norrrefundable, nowithstanding the fact that the Loan is ukinmarely paid in full and Lender shallnot be required to
pay Borrower any terest or eamings on such loss reserve. Lender can no longer require loss reserve paviments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becones available. is obtained, and Lender requires separately designated paymrerts toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiturs required to maintain Mortgage Insurance in effect. or to provide a non-refundable
loss reserve, il Lender's requirement for Mortgage Insurance ends in accordance with any wrinten agreenernt
between Borrower and Lender providing for such termination or urril termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or amy entity that purchases the Note) for cenain losses it may
incur ifBorrower does not repay the Loan as agreed. Borrower s not a party to the Mortgage Insurance.

Mongage insurers evalate their total risk-on all such insurance in force from time to time. and may enter
into agreements with other parties that share or modify thetr risk. or reduce losses. These agreements are on terms
and condirions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to 1make paymrents using ary' source of finds that the morigage
insurer may have available (which may include finds obrained from Mortgage Insurance premiuns).

As aresult of these agreenents. Lender. any purchaser of the Note; another insurer, any remnsurer. arny other
entity. or any affiliate of any of the foregoing. may receive (directly or indirecth) amourts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifiing the mortgage isurer’s risk. or reducing bsses. If such agreenerm provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arangement is
often termed *‘captive reinsurance.”” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance. and they will not entitle Boxrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures. to request and obtain cancellation of the Mortgage Insurance,
to have the Montgage Insurance terminated automatically, and/er to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s securiry is not lessened. During such
repair and restoration period. Lender shall have the right to lold such Miscelaneous Proceeds urmil L ender has had
an opporuniry to inspect such Property to ensure the work has been completed to Lender’s satisfaction. provided
that such mspection shall be undertaken pronptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress pavmens as the work is completed. Unless an agreemem is made in wriring
or Applicable Law requires irterest to be paid on such Miscellaneous Proceeds. Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not econormically
feasible or Lender’s security would be lessened. the Miscellaneous Proceeds shall be applied to the sumrs secured by
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this Securiry Instrument, whether or not then due. with the excess. if any; paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.

In the evenr of a total taking, destruction, or Ioss in value of the Property. the Miscellaneous Proceeds shall
be applied to the surs secured by this Security Instrument. whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market vahue of
the Property immediately before the partial taking, destruction. or loss in vahue is equalto or greater than the amount
of the sums secured by this Securiry Instrument immediately before the partial taking, destruction, or loss in vahe,
unless Borrower and Lender otherwise agree in writing. the suns secured by this Security Instmuent shall be
reduced by the ampunt of the Miscellaneous Proceeds nulbtiplied by the Hllowing fraction: (a) the total amournt of
the suns secured immediately before the partal taking, destruction. or loss in value divided by (b) the fair narket
value of the Property immediately before the partial taking. destruction. orloss in value. Any balance shall be paid
10 Borrower.

In the evertt of a partial taking. destruction. or loss in value ofthe Property in which the fair market value of
the Property’ immediately before the partial tak ing. destruction. or loss in value is less than the amount of the suns
secured immediately before the partial taking. destruction. or loss in valne, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Securiry Insorument
whether or not the surrs are then due.

If the Property is abandoned by Borrower, orif. affer notice by Lender to Borrower that the Opposing Party
{as defined i the next semtence) offers to nuke an award to sentle a claim for danmges, Borrower fails to respond to
Lender within 30 days after the date the notice is given Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or 1o the sus secured by this Security Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard 1o Miscellaneous Proceeds.

Borrower shall be in default if amy action or proceeding. whether civil or criminal is begun that in
Lender’s judgment, could resuk in forfeirure of the Property or other material inpaimuent of Lender’s interest in the
Property or rights under this Security Instrument. Borrower can cure such a defauk and. if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed witha ruling that.
i Lender’s judgment. precludes forfeirure of the Property or other material impairment of Lender’s interest in the
Property or rights under this' Security Instrument. ~The proceeds of any award or claim for dammges that are
anributable to the impairment of Lender’s irterest in the Property are hereby assigned and shall be paid to Lender.

A1l Miscellaneous Proceeds that are not applied to restoration or repair of the Propenty shall be applied in
the order provided for in Section 2.

12. BonowerNot Released; Forbearance By Lender Not a Waiver Extension of the time for paymem
or modification of amortization of the suns secured by this Security Instrument granted by Lender to Borrower or
any Successor in Interest of Borrower shall not operate 1o release the lability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence proceedings against ary Successor i Inrerest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the suns secured by this
Securiry Instrument by reason of amy demand made by the original Borrower or any Successors in Inrerest of
Borrower. Any forbearance by Lender in exercising any right or remedy including, withour limitation. Lender’s
acceptance of paymers from third persons, enrities or Successors in Inrerest of Borrower or in amours less than the
anount then due. shall not be a waiver of or prechide the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower s obligations and habiliry shall be joir and several However, any Borrower who co-signs this
Securiry Instrument bur does not execure the Note (a “To-signer™): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Securiry Instrument: (b) 5
not personally obligated to pay the sums secured by this Securiry Instrumenr; and (c) agrees that Lender and any
other Borrower can agree to extend, modify. forbear or make any accommodations with regard to the terms of this
Securiry Instrument or the Note withour the co-signer’s consent.
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Subject to the provisions of Section 18, amy Successor in Interest of Borrower who assumes Borrower’s
obligations under this Securiry Instrument in writing. and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Securiry Instrument. Borrower shallnot be released from Borrower’s obligations and
Hability under this Security Instument unless Lender agrees to such release in writing. The covenanrs and
agreements of this Securiry Instrumert shall bind (except as provided in Section 20) and benefir the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in commection with
Borrower’s default, for the purpose of protecting Lender’s imrerest in the Property and rights under this Securiry
Instument, inchiding. but not limited 1o, attorneys” fees, property mspection and vahiation fees. In regard to any
other fees, the absence of express authority in this Securiry Instrument 1o charge a specific fee to Borrower shall not
be construed as a prohibirion on the charging of such fee. Lender 1y not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law:

If the Loan is subject to a law which sets maxinumm loan charges, and that-law is finally interpreted so that
the irmerest or other loan charges collected or to be collected in commection with the Loan exceed the permined
limits, then: (a) any such loan charge shall be reduced by the amour necessary to reduce the charge to the permitred
limit; and (b) any suns already collected ffom Borrower which exceeded permitted himits will be refunded to
Borrower. Lender may choose to make this refind by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayirent charge is provided for under the Note). Borrower’s
acceptarce of any such refund made by direct pavment to Borrower will constinute a waiver of any riglt of action
Borrower mmight have arising our of such overcharge.

15, Notices. Allnotices given by Borrower or Lender in commection with this Securiry Instrument nmst be
in writing. Any notice to Borrower in cormection with thiis Security Instrunrert shall be deemed to have been given
to Borrower when mailed by first ¢ lass mail or when actually delivered 1o Borrower’s notice address if sent by other
means. Notice 1o any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substinue
notice address by notice to Lender. Borrower shall pronptly notify: Lender of Borrower’s change of address. If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Securiry
Instrument at any one time. Any notice to Lender shall be given by delivering & or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to L ender until acrually received by
Lender. If any notice required by this Security Instrument is akso required under Applicable Law, the Applicable
Law requirerment will satisfy- the corresponding requiremment under this Securiry Instrument.

16. Governing Law; Severability; Rules of Construction. This Securiry Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Securiry Instruirerr are subject to any requirements and mirations of Applicable Law. Applicable Law
might explicitly or imphicitly allow: the parties to agree by contract or i mighr be silenr, but such silence shallnot be
construed as a prohibirion against agreenenr by cortract. In the event that any provision or clause of this Securiry
Instrumer or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Securiry
Instrument or the Note which can be given effect without the conflicting provision.

As wed i this Securiry Instrumem: (a)words of the masculine gender shall mean and inchude
comresponding newter words or words of the femmine gender; (b) words in the singular shall mean and ichude the
pluraland vice versa; and (¢) the word *nmy’” gives sole discretion withowt any obligation to take any action.

17. Bortower’s Copy. Borrower shall be given one copy of the Note and of this Securiry Instrumer.

18. Transfer of the Property or a Beneficial Interest in Borrower: As used in this Section 18, “Interest
in the Property’ means any legal or beneficial interest i the Property; including, bur not limited to. those beneficial
interests transferred in a bond for deed. conrract for deed. mstallment sales contract or escrow agreemertt, the intert
of which is the ransfer of title by Borrower at a furure date 10 a purchaser.
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Ifall or any part of the Property or any Interest in the Property is sold or wransferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or ransferred) withour Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Securfry Instrument. However. this
option shall not be exercised by Lender if such exercise is prohibited by Applicable L aw.

If Lender exercises this option, Lender shall give Borrower notice of acceleration The notice shall provide
a period of not less than 30 days from the date the notice is given i accordance with Section 15 within which
Borrower nmust pay all sums secured by this Securiry Instrumenr. If Borrower fails o pay these suns prior to the
expiration of this period, Lender nmay invoke any remedies penmitted by this Security Instrumernt without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower neets certam conditions, Borower
shall have the right 1o have enforcement of this Securiry Instunenr discontirued at ary tie prior to the earhiest of:
(a) five days before sale of the Property pursuart to any power of sale conrained in this Securiry Instument; (b) such
other period as Applicable Law might specify’ for the termination of Borrower s right 1o reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those condirions are that Borrower: (a) pays Lender all surs which
then would be due under this Security Instnmment and the Note as if no acceleration had occurred; (b) cures any
defauk of any other covenants or agreenents; (c) pays all expenses incurred in enforcing this Securiry Instrument,
inchuding, but not himired 1w, reasonable attomeys® fees, property ispection and valuation fees. and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Securiry Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and rights
under this Security Instument, and Borrower’s obligation to pay the suns secured by this Securiry Insrument. shall
cortirue unchanged. Lender may require that Borrower pay such renstatement sums and expenses in one or more
of the following fornx, as sekected by Lender: (a) cash: (b) money order; (c) certified check, bank check, weasurer’s
check or cashier's check, provided any such check is drawn upon an instinurion whose deposits are insured by a
federal agency, instrumennality or erriry; or (d) Electronic Funds Transfer. Upon reinstaterment by Borrower. this
Securiry Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However. this right to reinstate shall not apply-in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial irrerest in the
Note (together with this Securiry Instnument) can be sold one or more times without prior notice 1o Borrower. A sale
might result in a change inthe ety (known as the "L oan Servicer”) that collects Periodic Payments due under the
Note and this Security Instrumenr and perfoms other morigage Joan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unre lated
10 a sale of the Note. Ifthere is a change of the Loan Servicer. Borrower will be given writen notice of the change
which will state the name and address of the new Loan Servicer, the address to which paymerus should be made and
any other information RESPA requires in connection with a notice of ransfer of servicing. If the Note i sokd and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender nmy commence. join. or be joined to any judicial action (as either an
individual lirigant or the member of a class) that arises fiom the other party’s actions pursuant to this Securiry
Instrument or that alleges that the other party has breached any provision of or any duty owed by reason of, this
Security Instumerr, wril such Borrower or Lender has notified the other party ( with such notice given in
conpliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take comrective action 1fApphcable Law provides a time period
which must elapse before certain action can be taken. that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleration and opportuniry to cure given to Borrower pursuarn to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section21: (a) *Hazardous Substances™ are those substances
defined as toxic or hazardous substarces, polhxants, or wastes by Envirormrental Law and the following substarnces:
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gasoline, kerosene, other flammable or wxic petroleum products, wxic pesticides and herbicides, volatile sohents,
materials containing asbestos or formaldehyde, and radicactive muaterials; (b) “Envirormmental Law™ means fderal
laws and laws of the jurisdiction where the Property is located that relate to heakh, saferv or environmental
protectiony {c) *Environmental Cleamp™ includes any response action, remedial action, or removal action, as
defined i Environmental Law; and (d) an *Emvironmental Condition’ means a condirion that can cause, comriue
to, or otherwise wrigger an Environtrental Clearnp.

Borrower shall not cause or pemair the presence, use, disposal storage, or release of amy Hazardous
Substarces, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, amything affecting the Property (a) that is in violation of any Enrvironmerzal Law, (b) which
creates an Envirormental Condition, or (¢) which, due to the presernce, use, or release of a Hazardous Substance,
creates a condirion that adversely affects the value of the Property. The preceding nwo-sentences shall not apply to
the presence. use, or storage on the Property of smrll quanriries of Hazardous Substances that are generally
recognized to be appropriate to normal residenrial uses and o nunitenance of the Property (inclhuding, bur not
limired to, hazardous substanices in consumer products).

Borrower shall pronwptly give Lender written notice of (a) any investigation, claim demand, lawsuit or
other action by any governmermal or regulatory agency or private party involving the Property and amy Hazardous
Substance or Environmemal Law of which Borrower has acrual knowledge, (b) any Envirormmental Condirion,
including but not limited to, any spilling, leaking. discharge. release or threat of release of any Hazardous Substance,
and (c) any condirion caused by the presence, use or rélease of a Hazardous Substance which adversely affects the
value of the Property: If Borrower learns, or is notified by any governmental or regulatory authoriry. or any private
party. that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remredial actions i accordance with Ervirormmerral Law, Nothing herein
shall create any obligation on Lender for an Environmental Clearmp.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower: by which the default must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at its
option, and without further demand. may invoke the power of sale, including the right to accelerate full
pavment of the Note, and any other remedies permitted by Applicable Law. Lendershall be entitled to collect
all expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lenderinvekes the power of sale, Lendershall execute orcause Trustee to execute written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold, and shall cause
such notice to be recorded ineach county in which any part of the Property is located. Lender shall mail
copies of the notice as prescribed by Applicable Law to Borrower and to the persons prescribed by Applicable
Law. Trustee shall give public notice of sale to the persons and in the manner prescribed by Applicable Law:
Afterthe time required by Applicable Law; Trustee. without demand on Borrower; shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any paicel of
the Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.
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Trustee shall deliver to the purchaser Trustee’s deed conveving the Property without any covenant or -
warranty, expressed orimplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following ordez: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

23. Reconvevance. Upon paymert of all sums secured by this Securiry Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Insrurent and all notes evidencing debt secured
by this Securtry Instrument to Trustee. Trustee shall reconvey the Property without warramty to the person or
persons legally entitled 1o . Such person or persons shall pay any recordation costs. Lender nuy charge such
person or persons a fee for recornveying the Property; but only if the fee is paid to a third party (such as the Trustee)
for services rendered and the charging of'the fee is permirted under Applicable Law.

24. Substitute Trustee. Lender at its option nry ffom time to time remove Trustee and appoint a
successor wustee to any Trustee appomted hereunder. Wihowr convevance of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee. Ifthere is an assunption of this loan Lender may charge an assumnption fee of U.S.
$100 where no credit checks are required, the greater of $400 or 1% of unpaid principal balance of the
mortgage - up to a maximum of $900 - if the change of ownership requires credit approval of the mew
mortgagor; orany maximum prescribed by Applicable Law or Regulations.

BY SIGNING BELOW, Borrower accepts.and agrees to the terirs and covenants contained in this Securiry
Instrumert and in any rider(s)s executed by Borrower and recorded with it.

(Seal) (Seal)
~Borrower -Borrower
[Printed Name] [Printed Name]

(Seal) (Sealy

-Borrower -Borrower

[Printed Name] [Pried Name]
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