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DEED OF TRUST
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WITHOUT THE APPROVAIL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

MIN: 160105600036240855 MERS Phone: 888-679-6377

DEFINITIONS

Words used in multiple scctions of this document are defined below and other words are defined in Sections 3, 10,
12, 17, 19 and 20, Cerlain rules regarding the vsage of words used in this doctument are also provided in Section 15,
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(A) “Security Instrument” means this document, which is dated JUNE 18, 2014 , logether
with sl Riders to this document,
(B) "Borrower”is RICHARD W KOELLING and MARGARET ANNE KOBLLING,

HUSRAND AND WIFE AS JOINT TENANTS

e

Borrower is the trustor under this Securily Instrument.
(€3 "Lendor"is USAA PFederal Savings Bank

Lender isa  FEDERALLY CHARTERED SAVINGS BANK organized
and existing under the lawsof THE UNITED STATES OF AMERICA .
Lender's address is 10750 McDermott Freeway, San Antonio, Texas 78288

(D) "Trustee"is First American Title Ins Co
2490 Paseo Verde Pkwy Ste 100, Hendexrson, Nevada 838074

{(E) "MERS" is Mortgage Elccironic Registration Systems, Ine. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS fs the heneficinry under this Security
Instrument. MERS is organized and exisling under the laws of Delaware, and has an address and {elephone mamber
of P.O. Dox 2026, Flint, M 48501-2026, el (888) 679-MERS,

(F) "Note" means the promissory note signed by Borrower and dated  JUNE 18, 2014

The Note siates that Borrower owes Lender  SEVEN HUNDRED SEVENTY THOUSAND FIVE
HUNDRED AND 00/100 Doflacs (U.S. $ 770, 500,00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Paymerts and to pay the debt in full not
later than JULY 1, 2044 .

(G) "Properiy" means the praperty that is described below under the heading "Transfer of Rights in the Property.”
{H) "Loan" meansthe debicvidenced by the Note, plus inlerest, any prepayment charges and late charges due under
the Note, and ali stms due under this Security Instrumend, plus infercst.

(I)  "Riders” means all Riders to this Security Instrument that are exceuted by Borrower. The following Riders are
fo be executed by Borrower [check box as applicable]:

[} Adjustable Rate Rider [ Planned Unit Development Rider
[1 Balioon Rider {7} Biweekly Payment Rider

{71 1-4 Fumily Rider ™1 Sccond llome Rider

[} Condominivm Rider [Rl Other(s) [specify]

VA_Guaranteed Loan and Assumption
Policy Rider

(H "Applicable Law™means all comtrolling applicable federal, stafe and local statutes, reguintions, ordinances and
administrative riles and orders {that have the-effect of Jaw) as well as all applicable final, non-appealable judicial
opinions,

(i) "Community Association Ducs; Fees, and Assessniens' means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners assoctation or similar
organization.

(L) “Electronic Funds Transfer! means any transfer of funds, other than a iransaction originated by check, drafl,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnelic tape so as to order, instruct, or anthorize 2 financial institution (o debif or credit an accotint.  Such lerm
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inchides, but is not limited to, point-of-sale transfers, antomated teller machine transactions, leansfers initioted by
telephone, wire transfers, and anlomated clearinghouse transfers,

(M) YEscrow Items" means those items that are described in Section 3,

(N} "Miscelinneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any
third party (other thaivinsurance proceeds paid under i coverages deseribed In Section 5} forr (i) damage to, or
destroction of, the Property; (i) eondemnation or other taking of all or any part of the Property; (iit) conveyance in
lich of condemuation; or {iv) misrcpresentations of, or omissions as lo, the value and/or condition of the Property.
{0y "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Seeurity Instrument,

(P} "RESPA™ means the Real Estale Settlement Procedures Act {i2 U.8.C. §2601 et seq.).and its implementing
regulation, Regulntion X (12 CLF.R. Part 1024), us they might be amended from time to time, or any additionat or
successor legislation or regulation that governs the same subjecl matter. As used in this Security Instrument,
“RESPA" refers lo all requirements and restrictions that arc imposed i regard to a “federally related morigage loan™
even if the Loan does not qualify as a "lederally related mortgage loan' muder RESPA,

(Q) "Successor in Tnterest of Borrower™ means any party that luas taken title o the Property, whether or nel that
party has assumed Borrower's abligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of (s Security Instrument is MERS (solely as nomince for Lender and Lender's successors and
assigns) and Uhe successors and assigns of MERS. This Security Insiriment secures lo Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (if) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys 1o Trustee, in trust, with power of sale, the following deseribed property locaied in the
COUNTY of Douglas
IType of Recording Jurisdiction] [Name of Recording Jurisdiction]

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE CITY OF
BEPHYR COVE, COUNTY OF DOUGLAS, STATE OF NEVADA, AND IS
DESCRIBED AS FOLLOWS:

Lot 25, as shown on the AMENDED PLAT OF ZEPIYR KNOLLS, UNIT NO.
2, filed in the office of the County Recorder of Dou ias County,
State of Nevada, on July 5, 1957, as Document Neo. 12415.

Assessorts Parcel No., 1318-10-312-009
A.P.N.: 1318-10-312-009

which eurrently has the address of 738 LAKEVIEW CIRCLE
[Street]
Zephyr Cove , Nevada 89448 {"Property Address"):
[City] {Zip Cede]

TOGETHER WITH all the improvements now or hercafter erected on the property, and all caseiments,
appwrtensnces, and fixtures now or hereafier a part of the properly. Al replacements and additions shali also be
covered by this Scourity Insteument: All of the foregoing is referred o in this Security Inslrument as the "Properly."”
Borrower understands and agrees that MERS holds enly fegal title to the interests granted by Borrower in this Sceurity
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Instrumeni, but, if necessary to comply with law or custom, MERS {as nominee for Lender and Lender’ s successors
and assigns) has the right: o exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and fo take any action required of Lender incloding, bul not limited 1o, releasing and canceling
this Security Instrument. .

BORROWER COVENANTS that Borrower' is fawfully scised of the vstaie iereby conveyed and has the righi
to prand and convey the Property and that the Property is unencumbered, except for encambrances of record.
Borrower warrants and will deferd generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

TIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
imited variastions by jurisdiction to constitute a uniform security fnstrument covering real property,

UNIFORM COVEENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges, Borrower shatl
pay when due the principal of, and interesi on, the dobt evidenced by the Nole and any prepayment charges and late
charges due under the Note. Borrower shall alse pay funds for Escrow Hems pursuant to Scction 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency.  However, if any check or other
instenment received by Lender as payment under the Note or this Seeurity Instrument is returned to Lender anpaid,
Lender may require that any or afl subsequent payments due under the Note and this Seeurity Instrument be made in
one or more of the following forms, as selecled by Eender; () eash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's cheek, provided any such ¢heck is deawn upon an institution whose deposits are insured
by a federal agency, insteumentality, or entily; or () Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other
tocation as muy be designaled by Lender in accordance with the notice provisions inSeciion 14, Londer may refuen
any payment or partial payment i€ the payment or partial payments are insufficient to bring the Loan eurrenl. Lender
raay accepl any payment or parlial payment insufficient {o bring {he Loan currend, without waiver of any riphts
hereander or prejudice to its rights-to-refuse such paymenl or partisl payments in the future, bul Lender is not
obligated to apply such payments al the fime such payments are accepted. 1f cach Periodic Payment is applicd as of
its scheduled due date, then Lender need nol pay inlerest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes paynient to bring {he Loan current. H Borrower does not do so within a reasonable perfod of
time, Lender shall cither apply such lunds or return them to Borrower. H not applied earlier, such funds will be
applicd to the outstanding principal balance wader the Note immediately prior to foreclosure. No offset or chaim
which Dorrower might have now or i the futere against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2, Applieation of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender stall be applied in the following order of priority: (=) interest due wnder the Note;
{b) principal due under the Note; (¢} amounis due under Section 3. Such payments shali be applied to each Periadic
Payment in the order in which it became due.  Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and thea to reduce the principal balance of the Nole.

If Lender receives & payment from Borrower for a detinquent Periodic Payment which includes a sufficiont
amount te pay any late charge due, the payment may be applied o the delinquent payment and the late charge. If
more thar one Periodic Payment is outstanding, Lender may apply any payment reccived rom Borrower 10 the
repayment of the Periodic Payments if, and to the-extenl that, each payment can be paid in full. To the extent that
any excess exists afier tie payment is applicd to the fall payiment of one or mere Periodic Payments, such excess may
be applicd 10 any late charges due. Volmtary prepayments shait be applied first to any prepaymeat charges and then
as described in the Note.
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Any application of paymonts, insurance proceeds, or Misceliancous Proceeds (o principai due under the Note
shalt not extend or posipone the due date, or change the amount, of the Periodic Payments.

3, Fuuds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in flt, a sam (fhe “Funds”} to provide for payment of amounls due for: (8} faxes and

“nssessments and oifier’ifems Wirich' can stiain priority ‘over s Security Instrument as a lien or encumbriinte on the
Property; (b} leasehold payments or ground reats on the Property, if any; and (¢} premiums for any and all insurance
required by Lender under Section $. These items are called “Bscrow ltems." At origination or at any time during
the term of the Loan, Lender may require thal Communily Association Ducs, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,  Borrower shatl promptly
furnish to Lender all notices of amounts to be paid under this Seetion. Borrower shall pay Lender the Funds for
Tiscrow ltems unless Lender waives Borrower's obligation 10 pay the Funds for any or all Bscrow Hems. Lender may
witlve Borrewer's obligation to pay to Lender Funds for any ot all Eserow Hems at any time.  Any such waiver may
onfy be inwritlng, s the ovent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Bscrow llems for which payment of Funds has been waived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment.within such time period as Lender miay require, Borrower's
obligation to make such payments and o provide receipts shall for all purposes be deemed 1o be a covenant and
agreoment eontained in this Sccurity Instrument, ss the phrase "covenant and agreement” is used in Section 9. If
Borrower is obligaled o pay Escrow lems direcily, pursuant to a waiver, ard Borrower fisils to pay the amount due
for on Escrow Item, Lender may exercise its rights under Section 9 and pay stch amount and Borrower shail then be
obligated under Section 9 1o repny 10 Lender sy such amount.  Lender may revoke the waiver as to any or alt Escrow
Ttems at any time by a notice given in accordance with Section 14 and, upon such revocation, Borrower shall pay to
Lender all Punds, and in such amounts, thut are then required under this Section 3,

Lender may, al any time, collect and hold FFands in an amount {a) snfficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not 4o oxceed the maxinnm amount # lender can require wnder RESPA.
Lender shall estimate the amounl of Funds due on the basis of cirreat data and reasonable estimates of expenditures
of future Escrow Hems or etherwise T accordance with Applicable Law.

The Funds shail be held iy an institution whose deposits are insured by a federal agency, instrumentality, or
endity (including Lender, if Lender is an institution whose deposits are so insured) or in-any Federal Home Loan
Bank. Lender shall apply the Fands to pay the Escrow liems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Fscrow flems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shal! not be required to pay Borrower any interest or earnings on the Funds,  Borrower and Lender can agree
in writing, however, that inferest shall be paid on the Funds, | Lender shall give to Borrower, without charge, an
annunl accounting of the Funds as required by RESPA.

If there is a surplos of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds inaccordance with RESPA. If there is a shortage of Funds held in escrow, as defined ander RESPA,
Lender shall notify Dorrower as required by RESPA, and Borrower shall pay 1o Lender (he amount necessary lo make
up the shoriage in accordance with RESPA, but in no more then 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amountnecessary to nmke up the deficiency i accordance with RESPA, but in no more than
12 monthly payments. . .

Upon payment in full of all soms secared by this Seeurity Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender,

4. Charges; Liens. Borrower shalf pay all taxes, assessments, charges, lines, and impositions attributable to
the Properly which can attain priorily over this Security Instrument, jeasehold payments or ground renis on the
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Property, if any, and Conmnunily Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow ltoms, Borrower shall pay them in the mamner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unlfess Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
50 iving as’ Borrowdr 1§ 'performing sucl agieemieni; (b) contests the lien in pood faithi'by, or defends agdinst
enforcement of the Hen in, legal procecdings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings arc pending, but only until such procecdings are conclivded; or (¢) secures From the holder
of {he lien an agreement satisfactory to Lender subordinating the lien to this Security Instrumemt, If Lender
determines that any part of the Property is subject fo a lien which can attain priority over this Secority Instrument,
Lender may give Borrower a notice identifying the Hen. Within 10 days of the date on which that notice is given,
Boreower shall satisfy the lien or fake one or more of the actions set forth above in this Section 4.

Lender may requive Borrower 10 pay a one-time charge for areal estate tox verification andfor reporting service
used by Lender In connection with this Loan.

8. Property lusurance. Borrower shall keep lhe improvements now existing or hereafler erected on the
Properly insured against foss by fire, hazards includedwithin the term “extended coverage," and any other hazards
[dncluding, but not limiled lo, earthquakes and fleods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levelsy and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the lerm of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender s right o disapprove Borrower's choice, which right shall
not be exercised unrensonably, Lender may require Borrower (o pay, in connection with this Loan, cither: {a)a one-
time charge for Bood zone determination, certification and tracking services; or {b) a ene-time charge for flood zane
defermination and certification services and subsequeni charges ench time remappings or similar changes occur which
reascnably might affect such determination or eertification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Cmergency Managentent Agency in connection wilh the review of any flood zone
determination resulting rom an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance coverage, at
Lender's option and Borrower's expense, Lender is under no obligation to purchase any particular type or amount
of coverage. Thergfore, such coverage shali cover Lender, but might or might not protect Borrower, Borrower's
cquity in the Property, or the confents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insirance coverage so
ohtained might significantly exceed the cost ol insurance that Borrower could have obtained. Any amounts disbursed
by Lender under (his Section 5 shall beeome additional debt of Borrower secured by this Seeurity Tnstrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment,

Ail insurance policics required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgages and/or as an
additional loss payee. Lender shall have the right to hold {he poticies and renewal certificates. I Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. IF Borrower obtains any
form of insarance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clwse and shall nume Lender as morlgagee anddor as an additional foss payee,

In the event ofloss, Borrower shali give prompl notice to the insurance carrfer and Lender, Lender may make
proof of loss if nof made promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any
insurance proceeds, whether or not theunderlying insurance was required by Lender, shall be applied o restoration
or repair of the Property, if the resforation or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds untit Lender
has bad an opporhunity to inspect such Property lo ensure the work has been comipleled to Lender's satisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress paymemts as the work is completed. Unless an agreement
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is miade in writing or Applicable Law reguires interest {o be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any inferest or earnings on such proceeds. Fees for publie adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repalr is not economically feasible or Lender® s security wonld be lessened, the insorance proceeds

- slimlt be applied 1o the sums sceured by this Security Instrument, whether or not then die,-with the exeess, iFmiy, paid

{o Borrower. Such insurance proceeds shall be applied in the order provided for in Seetion 2.

IT Borrower abandons the Property, Lender may file, nepotinte and settle any available insurance claim and
relnted mafters. 1 Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiale and settle the claim. The 30-day period will begin when the
notice is given, In eilher event, or il Lender acquires the Property under Section 21 or otherwise, Borrower hereby
assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not [o exceed (he amounis unpaid
under the Note or this Secwrity Insteiment, and (b} any other of Borrower's rights {other than the right 1o any refund
of unearncd preminms paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds cither 1o repair or resiore the
Property or to pay amounts uapzid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days afier the execution of this Security Instrament and shall continue to occupy the Properiy as Borrower's
principal residence for at least one year after the date of cecupancy, wnless Lender otherwise agrees in wriling, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist wiich are beyond Borrower's
conirol,

7. Preservation, Maintennnce and Pratection of the Property; Inspections. Horrower shall not desiroy,
damage or impair the Properly, allow the Property lo deteriorate or commit wasie on the Property,  Whether or not
Borrower is resiting in (the Properiy, Borrower shall maintain (he Property in order to prevent the Properly from
deteriorating or decreasing in valie due 16 s condition, Unless it is determined pursuant to Section 5 that repair or
rvestoration is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid Rirther
deferioration or damage. 1 insurance or condemnation proceeds are paid in connection with dansage to, or the taking
of; the Property, Borrower shall be responsible for repairing or restoring the Properiy only il Lender has released
proceeds for such purposes, Leader may disburse proceeds for the repairs and restoration in a single payment or in
« series of progress payments as the work is completed. [Fthe insurance or condennation proceeds arc not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of sueh repair
or restoration.

Lender or its agent muy make reasomable entrics upon and inspections of the Property. I it Ias reasonable cause,
Lender may inspeet the inferior of the improvemenis on the Property, Lender shall give Borrower notice at the time
of ov prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrawer or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaceurate information or stafements o Lender {or failed o provide Lender with
material infornintion) in connection with the Loan. Material representations include, but are not limited o,
representations concerning Borrower's occupancy of the Property as Borrower’ s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sceurity Instrument, 1f {0}
Borrower fails fo perform the covenants and agreements contained in this Security Instrument, (b} there is a legal
proceeding that might signilicantly affect Lender' s inlerest in the Property and/or rights under this Sceurity Instrumend
(such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of & lien which may
aftain prierity over this Seeurity Instrmment or to enforce laws or regulations), or {¢) Borrower has abandoned the
Property, then Lender may do.and pay for whatever s reasonable or appropriate 1o protect Lender's inferest in the
Property amd rights under this Security Instrument, including profecting and/or assessing the value of the Property,
and securing andfor repairing the Property. Lender's actions can inchide, but are not limited to: () puying any sums
secured by a lien which has priority over this Secority Instrument; (b} appearing in courty and (¢} paying reasonable
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attorneys' fees to profect ifs interest in the Property andfor rights under this Security Instrument, including its scoured
position in a bankeupiey proceeding. Securing the Property includes, but is not Hmited to, entering the Property to
make repairs, change locks, replace or board vy doors and windows, drain waler from pipes, eliminate building or
other code violations or dangerous conditions, and have wiilities turned on or off. Although Lender may take action

- wnder fhis Section 9, Lender-does not have o do soand'is not under any duty or obiligiiiion io do ¥b. It is apresd ifiag - -~

Lender incurs no lability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt o Borrower secured by his
Secority Insirvment.  These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with afl the provisions of the lease.
Bosrower shall not surreader the leaschold estate and interests herein conveyed or terminate or cancel the ground Jease.
Boirower shall not, withoul the express written consent of Lender, alter or aniend the ground lease, If Borrower
acquires fee title to (he Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger
in writing,

10. Assignment of Miscellaneous Praceeds; Forfeiture, <Al Miscellaneous Proceeds are heveby assipned to
asud shall be paid to Lender, _

If the Properly is damaged, such Miscellancous Proceeds shall be applied fo restoration or repair of the Propesty,
if the restoration or repair is cconotnically feasible and Lender's security is not Jessened,  During such repair and
restoration period, Lender shall have the right fo hold such Miscellaneous Proceeds until Lender has had an
opportunify to inspect such Property to ensurc the work has been completed to Lender's salisfaction, provided that
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoralion it a singtle disbursement
or in @ series ol progress paymenis as the work is compleled.. Unless anagreement is mede in writing or Applicable
Law requires intorest 1o be paid on such Miscellancous Procecds, Lender shatl siot be required to pry Borrower any
interest or cprnings on sueh Miscellancous Proceeds. I the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellancons Proceeds shalt be applied io the swms secured by this Sccurity
Instrument, whether or not then e, with the excess, iCany, paid to Bomrower. Such Miscellancous Proceeds shail
be applied in the order provided for in Section 2.

In the event of a tolal taking, destraction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applicd fo the swns sceurcd by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

I the event ol a partial taking, destruction, or loss in value of the Property in which the fair markel value of
the Property inmumediately before the partial taking, destruclion, or loss in value is equal to or greater than the amount
of the sums secured by this Securily Instrument immediately before the partial iaking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security nstrument shall be reduced
by the amount of the Miscellaneous Proceeds mudtiplied by the foliowing fraciion: {n) the tota! amount of the sums
secured immedinlely belore the partial faking, destruction, or foss in value divided by (b} the fair market value of the
Property immediately belore the partial taking, destroction, or loss in vatue. Any balance shall be paid to Borrower.

In the event of a pariial 1aking, destruction, or loss in value of the Property fn wlich the fair market value of
the Property immediately before the partind iaking, destraction, or loss in value is Jess than the amount of the sums
secwred immedistely before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sinis secured by this Sccurity Instrwment whether
or not the sums are lien duc.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence} offers to make an award lo scitfe a clahn for damages, Borrower fiils to respond to
Lender within 30 days nfier the daie the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or 1o the sims secured by this Seeurily Instrument, whether
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or ot thea due. "Opposing Party™ menans the third party thal owes Borrower Misceilancous Proceeds or the party
against whom Borrower has a right of action ia regard to MisceHancous Proceeds,

Boreower shall be in defauli i any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeitore of the Property or other material impairment of Lender's interest in the Property
or Tights sexder this Scourity Instrument. Borrdvwer ean ere such ardefilt mid; 1 adcelerhiion has occurréd, veinstito -
as provided in Section 18, by causing the aclion or procecding lo be dismissed with & ruling that, in Lender's
judement, precindes forfeiture of the Property or other material impairment of Lender's inerest in the Property or
rights under this Security Instrument. The proceeds of any ‘award or claini for damages that are altefbutable to the
impairment of Lender's inlerest in the Property ure hereby assigned and shall bepaid 10 Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2,

11, Borrower Nof Released; Forbearanee By Lender Not o Waiver. Extension of {the Hine for payment.or
madification of amortization of the sums secured by this Security Instrument pranted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the Jiability of Borrower or any Successors in Iferest
of Borrower. Lender shal not be required to commente proceedings against any Successor in Interest of Dorrower
or to refuse do extend time for payment or ofherwise medify amortization of the sums secured by this Sccurity
Instriement by reason of any demand made by the original Berrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's accepiance of
payments from third persons, entitics or Successors in Interest of Borrower or in amounts |ess than the amount then
due, shall not be a waiver of or prechude the exercise of any right or remedy.

12, Joint and Several Lisbility; Co-signers; Successors and Assigns Bownd. Bosrower covennnts and agrees
that Borrower' s obligations and Hability shall be joint and several. However, any Borrower who co-signs this Sceurity
Instrument but dees not execute the Note (a "eo-signer™): {a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Tnstroment; (b) is not
personally obligated to pay ihe sums secured by this Security Instrument; and (e} agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard lo the terms of this Security
Instrument or the Note without the co-signer’s consent. ‘

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligalions wnder this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower' srights
and benefits wmder this Security Instrument. Borrower shall not be released from Borrower's obligations and Hability
under (his Security Instrument unless Lender agrees to such release nvwriting. The covenanis and agreements of this
Security Instrumenl shall bind {except as provided in Section 19} and benefit the successors and assigns of Lender.

13, Loan Charges. Lender may charge Borrower fees for services performed in connection wilh Borrower's
defands, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not fimiled to, attorneys' fees, properly inspection and valuation fees. In regard to any other fees, tie
absence of express authority in this Sceurity Insirument fo charge a specific fee to Borrower shall not be conslrued
as a prohibition on the charging of'such fee. Lender may not charge fees that are expressly prohibited by this Security
Hustewment or by Applicable Law,

If the Loan is subject to a law which sets maximum Ioan charges, and that faw is finally interpreted so thal the
interest or other loan charges collected or-to be collected in connection with the Loan exceed the permitied Hinits,
then: () sy such loan charge shall be reduced by the amount necessary to reduce the charge to the penmitted fimit;
and (b) any sums abready collecled from Borrower which exceeded permilted limits will be refunded to Borrower,
Lesuder may choose to make this refund by reducing e principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as o partial prepayment without any
prepayment charge {whether or hot a prepaymenl charge is provided for under (he Note). Borrower's aceeptance of
any such refund made by divect payment to Borrower will constitute a waiver of any right of action Borrower might
have arising o1 of such overcharge.
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14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing, Any notice to Borrower in connection with this Securily Instrument shali be deemed to have been given to -
Borrower when mafled by first class mail or when actually delivered to Borrower's notice address if semt by other
means. Notice to any one Borrower shall constilute notice to ail Borrowers unless Applicable Law expressly requires
“utherwiser - The notice address shall be the Mroperty Addeess undtss™Borrgwer bias desigonted a substiivie siotive
address by notice to Lender. Borrower shall prompily notily Lender of Borrower's change of address. il Lender
specifies a procedure for reporting Borrower' s change of uddress, then Borrower shall only report a change ofaddress
throngh thal specified procedure. There may be only one desiganted notice’ address under this Seeurity Instrument
at any one time, Any notice 1o Lender shall be glven by delivering it or by mailing it by first class mail fo Lender's
address stated hereinunless Lender has designaied another address by notice to Borrower.  Any notice in connection
with this Security Instrument shall not be deemed to have beea given 1o Lender until nctually received by Lender,
If any notice required by this Security Instrument is also required vader Applicable Law, the Applicable Law
requirensent will satisfy the corresponding requirement under this Securlty Instrument,

15. Governing Law; Severability; Rutes of Construction. This Sccurity Instrument shail be governed by -
federal kaw and ihe law of the jurisdiction in which the Property is located, All rights and obligations comtained in
this Security Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law might
explicitly or implicitly allow the parties (o agree by coniract or i might be silent, bul such silence shail not be
construed as & prohibilion against agreement by contract, o the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect withowt the conflicting provision,

As used in this Sccurity Instrument: (n) words of the masculine gender shiall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (€) the word "may” gives sole discretion without any obligation {o take any action,

£6. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Security nstrnment.

17, Transfer of the Properiy; Acceleration; Assumpfion. This loan may be declaved hamediately due and
payabie upen transfer of the property.sccuring sueh loan to any transferee, unless the acceptability of the
asstmption of the loan is established pursunnt to Sectloa 3714 of Chapter 37, Tifle 38, United States Code. The
acceptability of any assumption shall also be subject fo the following additionnl provisions:

(n) ' Funding Fec: A fec eqqual to enc-half of 1 percomnt of the balmitee of this loan as of the date
of fransfer of the property shall he payable af the time of transfer te the loan holder o1 its anthorized
agend, 8s trustee for the Department of Veterans Affairs. 5 {he agsumer fajls to pay {his fee ot the
time of transfer, the fee shall constitute an additfonal debt to that already seeured by this instenment,
shall bear interest at the rate herein provided, amd at the option of the payee of e indebtedness

- hereby secured or any transferce thereof, shall he immedintely dae and payable. 'This fee is

antomatienlly waived if the assumor is exempt under the provisions of 38 U.8.C, 3729(c)

() Processing Charge: Upon application for appreval to allow assumption of this loan, a
processing fee may be charged by the loan holder or its aulhorized agent for determining the
eveditworthiness of the asstmer and subsequently revising the holder's ownership records when an
approved transfer is completed.  The amaunt of this charge shall nat exceed the maximum
established Ly the Department of Veterans Affairs for n loan to which Section 3714 of Chapter 37,
Title 38, United Stafes Code applies.

{c)  Indemnity Linbillty Assumption: If his obligation is assamed, then the assumer hereby
agrees to assume all of the obligntions-of the veternn under the terms of the instraments erentbng and
seeuring the loan, The assumer further agrees to indemmnify the Department of Veterans Affairs to
the extent of any clnim payment arising frem the guaranty or insurance of the indebieduess erented
by this nstrument,
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H the acceptability of the assumption of (s loan is net establisited for any reason, and Lender exercises
its option to dectare all sums secured by this Security Instrument linmedintely due and payable, Lender shall
give Borrower notice of aceeleration, The notice shall provide o period of nof less fhan 30 days from the date
the notice Is given in accordance with Section I4 within which Borrower must pay all sums secwed hy this

~Sectrity Insirument, [ Bovvower fiis (0 pay fhese soiiws prioy (o the expiirtion of this périvd, Lender may
invoke any remedies permitted by fhis Seeurity Instrument williout farther notice or demand on Borrower.

18, Berrower's Right fo Reinstate After Acceleration. T Borrower meéts certpin conditions, Borrower shall
have the right to huve enforcement of this Security Instrament disconlinued at any thne prior lo-the earliest off (R)
five days before sale of {he Properly pursumt to any power of sale contained in this Security Instroment; (b) such
other period as Applicable Law might specify for the termination of Borrower's right o reinstate; or {c) entry of a
judgment enforeing this Scourity Tnstrement.  Those conditions arc that Borrower: (2) pays Lender-ali sums which
then would be due under this Security Instrument and the Note as if no acceleration had oceurred; (b} cures aty definll
of any other covenanis or agreements; (c) pays alt expenses incurred in enforcing this Security Insirument, including,
but not limited to, reasonable attorneys’ fees, property Inspection and vatuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes sneh
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the smns secured by this Security instrument, shall continue unchonged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: {a) cashy; {b) money order; (¢) certified check, bank clieck, treasurer' scheck or cashier's check,
provided any such check is drawn upon an institulion whose deposits are insured by a federnl agency, instrumentality
or entity; or {d) Electrontc Funds Trimsfer, Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceierntion had oceurred.  However, this right to reinstate shall
not apply in the case of accelerstion under Section 17,

1%, Sale of Note; Change of Lonn Servicer; Notice of Grievance, The Nole or a partial interest in the Nole
(together with this Security Instrument) can be sold ong or niore times without prior notiee to Borrower. A sale might
result in a change in the entity {known as the *Loan Scevicer®™) that collects Periodic Payments due vader the Note
and (his Security Instrument and performs other mortgage lom servicing obligations under the Note, this Security
Instrument, anl Applieable Law. There also might be one or more changes of the Loan Servicer unrelated fo asale
of the Note. 1f there isa change of the Loan Servicer, Borrower will be given writien notice of the change which will
state the name and address of the new Loan Servicer, the address to which payments shonid be made and any other
informalion RESPA requires in connection wilh a notice of fronsler of servicing. If the Note is sold and thereafier
the Loan is serviced by a Loan Servicer olher than the purchaser of the Note, the morigage loan servicing obligations
fo Borrower wili rempin with the Loan Servicer or be transferred to a successor Loan Servicer and are nof assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial aclion {as ither an individual
Htigant or the member of a class} thal arises from the other pariy's actions pursuant to this Security Instrumenl or that
alleges thot the other parly higs brenched any provision of, or any duiy owed by reason of, this Security Inslrument,

~unti! such Borrower or Lender has notified the other party (with such notice given in compliance with the requirenients
of Section 1) of such alleged breach and afforded the other party hereto a reasonable period afler the giving of such
notice to take corrective action. 1T Applicable Law provides a time period which must elapse before certain action
catt be faken, that time period will be deemed (o be reasonable for purposes of this paragraph. The notice of
acceleration and opportunily fo cure piven to Horrower pursuant to Seclion 21 and the notice of acceleration given
to Borrower pursuant to Section 17 shall be deemed (o satisfy the notice and opportunity (o lake corvective action provisions
of this Section 19,
8. Hazardous Substances, As used in this Section 20: (a} "Hazardous Subsiances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Enviromnental Law and the fellowing substances:
gascline, kerosene, other flanumable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
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malerials containing ashesios or formmldehyde, and radioactive materials; {b) "Environmental Law® means federal
laws and laws of the Jurisdiction where the Property is focated that relate to health, safety or environmental protection;
{c} "Environmental Cleanup® includes any response action, remedial action, or removal action, as defined in
Environmental Law; and () an "Environmental Comhzmn" means a condition that can C'ausc, condribute to, or
otherwise trigger an Envivontiiental Cleanup, = < 7 o v o CooE T

Borrower shall not cause or permit the presence, use, dlsposqi siﬂm;,e, or release ol"my {Fazardous Snbshnccs,
or threaten to refease any Hazardous Substances, on or in the Property.  Borrower shall not do, nor allow anyone else
to do, anything affecling the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {c} which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Properly, The preceding two sentences shall not apply fo the
presence, use, or storage on the Property of smull quantities of Hozardous Substances that are generally recognized
to be appropriate to normal residential nses and 1o mainiensuce of the Propecty (inchuding, but not limited-1o,
hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Subsiance
or Enviromnental Law ol which Borrower has actual knowledge, {b) any Envirommental Condition, inciuding but not
timited lo, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c} any
condition causcd by the presence, use or release of a Hozardous Substance which adversely aftects the vakhse of the
Property. [f Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Subslance affecting the Pronerty is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmentat Law. Nothing herein shail create any
obligation on Lender for an Envirommnental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Accelerafion; Remedies. Lender shall glve notice to Borrower prior to acceleration following
Borrewer's hreach of nuy covenant or agreeinent in this Security Instrument {hutnof prior to acceleration wnder
Section 17 unless Applicable Law provides otherwise). The nofice shall.specifyr {a} the defauit; (b) the action
required to cure the defaulf; (¢} a date, not less than 30 days from the dafe fhe notice Is glven to Borrower, by
which the defautt must De cured; and (i) that failure o cuve the default on or hefore fhe fte specified in the
notice may vesult in acceleration of the sums secured by this Security Instrument and sale of the Property, The
notice shall further inform Borrewer of the right to reinstate affer acceloration and the right fo bring a conrt
action to assert the non-existence of & delault or aay other defense of Borrewer to acceleration and sale. IFthe
default is not cuved on or before the date specified in the notice, Lender at its option, and without foriher
demamt, mny invelie the power of sale, including the right to accelerate fill payment of the Naote, and any other
remnedies permitted by Applicable Law. Lender shall be entitled to collect ail expenses incuryed in pursuing the
remeclies provided in this Section 24, including, but not Hmited to, reasonnble atforneys' fees and costs of title
evidence.

If Lender invekes the power of sale, Lowder shall execute or cause Trustee to excente writfen notice of the
eccurrence of an eventof defaekt amd of Lenders' electton te cause the Property to be sold, and shall cause such
notice to be recorded in each county In-which any part of the Property is located, Lender shall mail copies of
the notice as prescribed by Applicable Law to Borrower and to the persons preseribed by Applicable Law,
Trustee shall give publie notice of sale to the persons and in the manner prescribed by Applicable Law. After
the thwe required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public
nuction to the highest bidder at the time and place and under the terms designated in the nofice of safe in one
or more pavcels sl In any arder Trusiee deternyines, Trustee may postpone sale of all o any parcel of the
Property by public announcement at the time and place 6f any previonsly scheduled sale. Lender or ifs desipnee
my purchase the Property af any sale, ‘
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TFrustee shall deliver fo the purchaser Trustee’s deed conveying the Property without any cevenant or
warranty, expressed or implied. The recitals in the Truastee’s deed shall be prima Tacte evidence of (he truth
af the statements made {herein. Trustee shall apply the proceeds of the sale in the following ordert (a) fo all
expenses of the sale, inchuding, but not lmited to, reasentable Trustee's and aftorneys’ fees; (b) to alf sums
seenred by Filis Seeurity Tnstrdfnent; auel (o) fny etecss fo the perSonor persuas legally entitled fo it

22, Reconveymice, Upon payment of all sums secured by this Security Tastrument, Lender shall request Trustes
to reconvey the Property and shall surrender this Security Instruracnt and all notes evidencing debt seeured by this
Security Instrument to Trustee, Trustee shall reconvey the Property withoud warranty to the person or persons legally
entitled 1o i1, Such person or persons shall pay any recordation costs. Lender miy charge such person or persons a
fee for reconveying the Property, but only il the fee is paid to a third party (such as the Trustee) for services vendered
and the charging of the fee is permitied under Applicable Law,

23, Substitute Trustee, Lender al its option, may from lime to time remove Trustes and appoint a successor
trustee fo any Trustee appointed hercunder. Without conveynace of the Property, the successor trastee shall succeed
1o all the title, power and duties conlerred upon Trustee herein and by Applicable Law.

24, Assumption Fee, If there is an assumption of this foan, Lender may charge nn assumplion fee of
US. $ 300, plus the actual cost of any credit report,

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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NOTICE TO BORROWER

Department of Vetevans Affairs regulnfions at 38 C.F.R, 36,4337 provide as follows:

~+IRegulations itsued undey-38 U8, € Chapler 37-nnel i effect

-on the dote of any loan which is =+

submitted and necepted or approved fer a gunranty or for inssurance thereunder, shall govern the
rights, dulies, and linhifities of the pariles to siel Joan and any provisions of the loan nstruments
inconsistent with such regulations are hereby amended aml supplemented fo conforny thereto,"

Y SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security

Instrument and in any Rider excouted by Borrower and recorded with it

/ﬁ(/&u{, /{/V%QZL (7 (Seal)

m&é/{%ﬁ»«w\;%}m (Seal)

RICHARD W KOBLLING -Borrower ANNE KORLLING »Barrower
{Seal) {Seal)
-Borrower -Borrower
(Seal) {Scal)
-Borrower ~Borsower
Witness: Wilness:
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LEGAL DESCRIPTION
EXHIBIT “A”

Fw e Y

THE LAND REFERRED TO HEREIN BELOW IS SITUATED IN THE CITY OF ZEPHYR COVE,
COUNTY OF DOUGLAS, STATE OF NEVADA, AND IS DESCRIBED AS FOLLOWS:

Lot 25, as shown on the AMENDED PLAT OF ZEPHYR KNOLLS, UNIT NO. 2, filed in the office of
the County Recorder of Douglas County, State of Nevacda, on July 5, 1957, as Document-No,

12415,

Assessor's Parcel No. 1318-18-312-009



BK 614
PG-5438

845027 Page: 16 of 17 06/23/2014

43-43-6-1378307 Loan Number: 1404072133
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

'NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS ATFAIRS OR
ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 38th duy of
JUNE 2014 » and is incorporated into and shail be deemed to amend and
supplenent the Morlgage, Deed of Trust, or Decd to Secure Debt (herein "Seenrity Instriment™) daled of
even dale herewith, given by the undersigned (herein "Borrower™) (o secure Borrower's Nole 1o

USAA Federal Savings Bank

{hercin "Lender") and covering the property described iy the Security Instrumient and located at:

738 LAKEVIEW CIRCLE, Zephyr Cove, Nevada 89448
{Propeety Ashdress)

VA GUARANTEED LOAN COVENANT: In addition o the covenants and agreements mads in the
Security Instrument, Borrower and Leader further covenant and agree as follows:

il the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thercunder and in cffect on the date hereof shall govern the rights, duties and
tiabilities of Borrower and Lender. Any provisions of the Seeurity Instrumen or other instrimenls executed
in connection with said jndebtedness which are inconsistent with said Title or Regulations, including, but
net limited lo, the pmwsmn for payment of any sum in conncction with prepayment of the secured
indebiedness and the provision that the Lender may aceelerate payment of the secured indebtedness pursuant
to Covenant 17 of the Security fnstrament, are hereby amended or negated to the extent necessary to conform
such instruments to said Title or Regulations.

LATE CHARGIE: Al Lender's oplion, Borrower will pay a "late charge" not (o exceed four per centum
{4%) of the overdye payment whon paid more than fifteen {15) days afier the due date thereof to cover the
exira expense involved in handling delinquent payments, bul such “lale charge” shall nof be payable out of
the proceeds of any sale made to satisfy the indebtedness secured hercby, unless such proceeds are sufficient
10 digcliarge the enfire indebiedness and all proper costs and expenses scoured hereby.

GUARANTY: Should the Departient of Velerans Affairs ful or refuse to issue its gnaranty in [l amount
within 60 days from the date that this loan would normelly become eligible for such guaranly commitied
upan by the Depariment of Velerans AfTairs under the provisions of Title 38 of the U.8. Code "Velerans
Benefits" the Mortgagee may deelare the indebiedness hereby secured al once due and payable and may
foreciose immediately or my exercise any other rights hereunder or take any other proper action as by law
provided.
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FRANSFER OF THE PROPERTY: This loan may be declared immedintely due and payable upon transfer
of the property securing such loan fo any transferce, unless the eeceptability of the assumption of this loan
is established pursuant to section 3714 of Chapter 37, Title 38, United States Code.

An authorized fransfor ("assumption™) of the property shall also be subject to additional covenanis and
agreements as sel forth below:

{n) ASSUMPTION FUNDING FEE: A fee equnl to one-holf of [ percent (.50%) of this loan as
of the date of transfer of the property shall be payable at the {ime of iransler to the loan holder or s
aulthorized agent, as truslee for the Departiment of Velerans Affairs. IEthe assumer fails lo pay this fee at
the time of transfer, the fee shall constitute an additionn] delbt to that already sceured by Lhis instrument, shall
bear interest at the rate herein provided, and, &t the option of the payec of the indebiedness hereby scevred
or any {ransferee thercof, shall be immedintely due’ and payable. This fee is avtomatically waived if the
assumer is exempt under the provisions of 38 U.8,C. 3729 {b). (Note: The funding fee for foans assumed
between 12/13/02 and 9/30/63 witl be I percent,)

(h) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved transfor is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Afairs for a Toan o which section 3714 of Chapter 37, Titlc 38,
_Uniled States Cods applies,

{c} ASSUNPTION INDENMNITY LIABILITY: If (his obligation is assuned, then the assumer
hereby aprees 1o assume ath of the obligations of the veteran under the terms of the instruments creating and
securing the loan, Theasstmer further agrees lo indemnify ihe Department of Veterans Affairs to fle exicnt
of any claim paymeant arising from the guaranty or insurance of the indebledness created by this instrument,

IN WITNESS WHEREOF, Dorrower{s) has executed this VA. Guaranteed Loan and Assumption Policy
Rider.

\J: (Seal)

{Seal) . £
Borrower ANNE KOELLING Borrower
(Seal) (Seal)
Borrower : Borrower
{Seal) {Seal)
Borrower Borrower
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