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Assessor's Parcel Number: 1320-33-715-022

Recording Requested By:
CARDINAL FPINANCIAL COMPANY L.FP.

And When Recarded Returu To:

CARDLINAL LlNANLTAL COMPANY I..P.
3701 ARCO COR20RATE DRIVE, 3200
CHARLQTT=, NORTH CAROLINA 23273
Loan Numper: 8C00002182

Case Number: 43 43-6-1102905

Mail Tax Statements To:

CARDINAL FINANCIAL COMPANY L.P.
3701 ARCO CORPORATE DRIVE, g a
CHARLOTTE, NORTIH CAROLINA 2327

Q
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e

Mortgage Broker's Name: No mortgage
broker

NV License #: No mortg‘age broker

[Space Above This Line For Recording Data]

OIS - 15324
DEED OF TRUST

THIS LOAN 1S NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

MIN: 100092280000021894 MERS Phone: 888-679-6377
DEFINITIONS

Woards used in multiple sections of this document are defined below and other words are defined in Sections 3, 14,
12,17, 19 and 20. Certain rules regarding the usage of words used in this document are also provided in Section 15.
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(A) "Security Instrument” means this documcig, which is dated MARCE 10, 2015 , together
with all Riders to this document.

(B) "Borrower"is MICHA=L S PETEE AND NANCY 2> PETEE, HUSBAND AND WIFE
AS JOINT TERANTS

Borrower is the trustor nnder this Security Instrument.
(C) "Lender"is CARDINAL FINANCIAL COMPANY L.P.

Lenderisa T.IMITED PARTNERSHID organized
and cxisting under the laws of NORTHA CARCLINA .
Lender's addressis 3701 ARCO CORPORATE DRIVE, #2200, CHAXLOTTE, NCRTE
CAROLINA 2B273

D) "Trustee"is FIRST AMERITICAN 'I'tI'l.LE INSURANCE COMPANY

629 CCURT STREET, 2EATRICE, KT 68310,

(E} "MERS" is Morlgage Electronic Registration Systerus, Inc. MERS is a scparate corporation that is acting
solcly as a mominee tor Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has n address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (858) 679-MERS.

() "Note" means the promissory note signed by Borrower and dated MARCH 10, 2015

The Note states that Borrower owes Lender TWO HUNDRED SIXTY-FPCUR THAOUSAND FIVE
HUNDRED FIFTIY AND 00/100 Dollars (I7.S. § 264,550.0C )
plus Interest. Borrawer has promised ta pay this debi in regular Periodic Payments and to pay the debt in full not
later than APRIL 1, 2045

{G) "Property" means the property that is describétthelow under the heading “Transfer of Rights in ihe Praperty.”
(H) "Loan" means (he debtevidenced by the Note, plus intcrcst, any prepayment charges and late charges due under
the Note, and all sums due under this Securily Instrument, plus interest.

{)’ "Riders" meansall Riders (o (his Secarity Instrument that are executed by Burruwer. The following Riders are
to be executed by Borrower [check box as apphcab]e]

[J Adjustable Rate Rider Planned Urit Tevelopment Rider
[] Balleon Rider [ Biweekly Payruent Rider

[] 1-4 Family Rider ] Second Home Rider

[] Cendominium Rider [X] Other(s) {specify]

VA Assumption Policy Rider

() "Applicable Law" means all contrulling applicable lederal, slave and Jocal statnes, regulations, ordinances ard
administrative rules and orders (that have the. effect of law] as wel) as all applicable final, non-appealable judicial
opinions.

(K} "Cammunily Assaciation Ducs, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrawer or the Property by a condominium association, homecwners association or similar
arganizatian.

(L} "Electronic Funds Transfer" meaas any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initlated through an electronic terminal, telephonic instrument, computer, or
magnedic tape so as (o arder, instruct, or authorize & financial institution 1o debit or credit an account. Such term
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includes, but is not limited to. point-of-sale iransfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and autamated clearinghouse transfers.

(M) "Escrow Ifcms” means those items ¢hat are described in Section 3.

(N) “"Miscellaneous Froceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party {other than insurance praceeds paid under the coverages described in Section 5) for: (1} damage ta, or
destruction of, the Property; (ii) condemnation or ather taking of all or any part of the Property; (iii) conveyance in
lieu af condemnatian; ar (iv) mistepresentations of, or omissions as to, the value and/or condition of the Property.
(O) "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the Nate,
plus (i} any amounts under Section 3 of this Security Instruient.

(P) "RESPA" mcans the Real Fstate Settlement Procedures Act (12 U.S.C. §2601 et seq ) and ite implementng
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additivoal or
successor legislation or regulaton that governs the same subject mater, As used in this Security Instrument,
"RESPA" refers to all requirements and restrictons thac are imposed in regard to a "federally related mortgage loan”
even if the Loan does not qualify as a "federally related morigage Joan™ under RESPA.

(Q) "Successor in Interest of Barrower" means any party that has taken title (o the Property, whether or not thar
party has assumed Barrower's ubligations under (he Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The benefciary of this Security Instrument 13 MERS (solely as nominee for Lender and Lender's snccessars and

assigns) and (he successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of

the Loan, and all renewals, extensions and modifications of the Nate: and (ii} the performance of Borrawer's
rovenants and agreements under this Securily Iustruroent and the Note. For this purpose, Borrower invevocally grants
and convcys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY of DOUGLAS
[Type of Recording Jurisdiction] (Name of Recording Jurisdiction|

SEE LBGAL DESCRIPTION ATTACHED HERFTO AND MAUS A PARY HEREOX A5 EXHIBIT A,
A.P.N —33-715-02

which currently has the address of 133Z Brooke Way
[Street]
Gardrerville . Nevada 224190 ("Property Address"}:
[City] [Zip Cade]

TOCETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also he
covered by this Security Instruruent. All of the foregoing is referred fo i this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds oaly legal title to the interests granted by Borxower in this Security
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Instrument, but, if necessary to comply with law or custom, MERS (as nomince for Lender and Lender's successors
and assigns) has the right: (o exercise any or all of those interests, including, but not limited to, the right 1o foreclose
and sell the Property; and to take any action required of Lender inclading, but not limited (v, releasing and canceling
this Security Instrument.

BORROWER. COVENANTS that Borrower is l[awfully seised of (e estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend geuerally e tdle w (he Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT comubines aniform covenanis for national use and non-nuniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and I.ate Charges. Bomrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note, Borrawer shall also pay funds for Escrow ltems pursuant to Section 3. Payments due
under the Note and ¢his Security Instrumeat shall be made in U.S. currency. However, if any check or other
instrument recefved by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subxequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as sclected by Lender: () cash; (b) wovey order: (¢} certified check, bank check,
treasurer's check or cashier’s check, provided any such check is drawn upon an institution whosc deposits arc insured
by a federal agency, instuentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or al such other
location as may be designaled by Lender in accordance with the notice pravisions in Section 14, Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such paymeat or partial payments in the future, but Lender is not
obligared to apply such payments at the time such payments are accepted:. It each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest un unapplied funds. I.ender may hold such unapplied funds
untl Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable periad of
time, Lender shall either apply soch funds or rerorn them tn Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to fareclosure. . No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
undcer the Nute and (his Security Instrurment or perfocniing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as olherwise described in this Section 2, all payments
accepted and applicd by Lender shall be applied in the following urder of priority; (a) interest due under the Note;
(b) principal due under the Note; {c) amounts due under Section 3. Such payments shall be applied (o each Periodic
Payment iu the vrder in which it became due.. Any remaining amewnts shall be applied first to late charges. second
to any other amoumts due under this Security Instrument, and then to reduce the principal balance of the Nare.

If Lender receives a payment from Romower for a definguent Periodic Payment which includes a sufficicnt
amount ta pay any late charge due, the payment-inay be applied to the delinquent payment and the late charge. 1f
more than one Periodic Payment is outstanding, Lender may apply any payment received frum Burrower Lo the
repayment of the Perudic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applicd to the full payment vf one vr iwre Periodic Payments, such excess may
he applied tn any late charges due. Volumtary prepayments shall be applied first to any prepaymcnt charges and then
as described in the Note.
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Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perjodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") w provide fur payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encombrance on the
Property; (b) leasehold payments or ground rents on the Praperty, if any; and (¢} premiums for any and all insurance
required by Tender under Section 5. These items are called "Escrow liems.” At origination or atany time during
the tecm of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and asscssments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all notices of amounts to be pald under this Section. Borrower shall pay Lender the Furds for
Escrow Items unless Lender waives Borrowcr's obligation to pay the Funds for any or all Kscrow Items. Lender may
waive Burrower's ubligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may
only be in writing. In the event of such waiver, Bocruwer shall pay directly, when and where payable, the amounts
dee for amy Escrow Items far which payment of Funds has been waived by Lender and, if Lender requires, shall
fumish to Lender receipls evidencing such payment within such time period as Lender may require. Borrower's
obligation ta make such paymenis and to provide receipts shall for all purposes be deemed fo be a covenant and
agreement contained in this Sccurify Instrument, as the phrase "covenant and agreement” is used in Section 9. If
Barrower is abligated to pay Escrow ltems directly, pursuant lo & waiver, and Barrawer fails to pay the amomnt due
for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amounl and Borrower shall then be
obligated under Section 9 o repay to Lender any suck amuount. Lender may revoke the waiver as to any or all Escrow
Iterns al any Gime by a notice given in aceardance with Section 14 and, upon such revocation, Borrawer shall pay o
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender ta apply the Funds
at the time specificd under RESPA, and (b) not ta exceed the maximum amount a lender van require under RESPA.
Lender shall estimate the amount of Funds due on (i basis of curreni data and reasonable estimates of expenditures
of fulure Escrow Items ar otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose depasits are insured by a federal agency, instumentality, or
entity (including Lender, if Lender is an institution whose depusits are so insured) or. in any Federal Home Loan
Bauk. Lender shall apply the Funds to pay the Fscrow Items no later than the time specified under RESPA. T.ender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Barrower interest on the Funds and Applicable Law permiis Lender to make
such a charge. Unless an agreement is nrade in writing or Applicable V.aw requires interest to be paid on the Funds,
Leader shall not be required to pay Rorrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be puid on the Funds. T.ender shall give to Borcower, without charge, an
aunual accounting af the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. Ifthereis a shurtage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as requtred by RESPA, and Borrower shall pay 1o Lender the amount necessary to make
up the shortage in accordance with RESPA, but in na mare than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrawer as required by RESFA, and Borruwer
shall pay to Lender the amount necessary to make ap the deficiency in accordance with RESPA, but in no more than
12 monthly paymeats.

Upon payment in full af all sums secured by this Sceurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all wxes, assessments, charges, fines, and impusitions attribwiable to
the Property which can attain prority over this Security Instrument, leasehald payments or ground reats on the
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Property, if any, and Community Associatior Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in thc manaer provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Bomower:
(a} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
5o long a5 Borrower is performing such agreement; (h) contests the Lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion opcrate to prevent the enforcoment of the lien
whilc those proceedings are pending, but only untl such proceedings are concfuded; or (c) secures from the halder
of the [ien an agreement satisfactory to Lender subordinating the Lien to this Security Instrument. If Leader
delermines thal any part of the Praperty is subject to a lien which can attain priority over this Security lustnument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that natice is given,
Borrower shall satisfy the lien or take onc or more of the actions set forth above in this Seclion 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used hy Lender in connection with this Loan.

5. Preperty Insurance, Borrower shall keep the improvements now-existing or hereafter erected.on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floeds, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels} and for the periods that Lender requires. What Lender
requires pursnant to the preceding sentences can change during the term of the Loan., The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower 's choice, which right shall
nat be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a vne-
lirme charge for flood zone determination, certification and tracking services; or (b) a one-time charge for fload zone
determination and certification servires and subsequent charges each ime remappings or similar changes nccur which
reasonably might affect such determination or certification. ‘Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
detenmination resulting from an ubjeclion by Borrower.

If Borrower fails to maintain any of the coverages described abave, Lender may obtaln insurance coverage, at
Lender's option and Borrower's cxpense. Lender is under no obligation tu purchase any particular type or amount
of coverage. ‘Lherefore, such coverape shall cover Lender, but might or might not protect Borrower, Porrower's
equily in the Properly, or the coatents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower arknowledges that the cost of the insurance coverage so
ublained might significandy exceed the cost of insurance that Borrower could have obtained. Any wmounts disbursed
by Lender under this Section S shall become additional debt of Borrower secured by this Security Instrument. These
amwunts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower resquesting payment.

All jnsurance polices tequired by Lender and renewals of such policies shall be subject o Lender's right (o
disapprove such policies, shall inclnde a standard mertgage clause, and shall name Lender as mortgagee and/or as an
additional Joss payee. Lender shall have the right to hold the policies and remewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premioms and renewal nolices. i Borrower obtains any
form af insurance coverage, nol aitherwise required by Lender, for damage to, or destruction of, the Pruperty, such
palicy shall indude a standard mortgage clause and shiall name Lender as mortgagee and/or as an additional loss payee.

Tu the event of loss, Borrower shall give prompt actice to the iosurance cacricr and Lender. Lender may make
proof af loss if not made pramptly by Borrower. Unless Lender and Borrawer otherwise agree in writing, any
insurance proceeds, whether or not the underlyiag inserance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and 1 ender's security is not lessened.
Drucing such repair and cestoration period, Lender shall bave the xight to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has heen completed to Lender's satisfaction,

* provided (it such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and

restoration in a single payment at in a series of progress payments as the work is completed. Uxnless an agreement
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is made in writing or Applicable Law requires interest (o be paid on such insurance proceeds, Leader shafl not be
required to pay Borrower any interesl or earnings on such proceeds. Fees for public adjusters, vr other ilird parlies,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not econamically feasible or Lender's sccurity would be lessened, the insurance proceeds
shall be applied fo the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance procceds shall be applied in the order provided for in Section 2.

If Borrawer abandons the. Property, Lender may file, negotiate and setile amy available insurance claim and
related matters. If Borrower does not respond within 30 days to 2 notice from Lender ihat the insurance cargier has
offered ta setlle a claim, then Lender may negatiate and settle the claim, The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 21 or atherwise, Borrower hereby
assigns [0 Lender (a) Borrower's rights (u any insurance proceeds in an amount not ta exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Barrower's rights (other than the right to any refund
of unearned premiums paid by Borruwer) urder all insurance policies covering the Pruperty, insolar as such ghts
are applicable to the coverage of the Property. Leader may use the insurance proceeds either to repair or restare the
Properiy or to pay amounts unpaid under the Note or this Security Instrument, whether or nol then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Dorrower's principal residence
within 60 days after the execution of this Security Lostrumcent and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withhicll, ur unless extenvaling vircunstances exist which are beyond Borrower's
control,

7. Presecvation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the P'roperty, allow the Property to deterinrate or commit waste on the Property. Whether or not
Borrosver is residing in (he Property, Borrower shall maintain the Property in order to prevent the Property from
deterinrating or decreasing in value due ta irs condition. Unless it is determined purswant 1o Section 5 that repair or
restoration is not economically Feasible, Borrower shall prompdy repair the Property if damaged to avoid furthes
deterloration or damage. Ifinsurance or condemnation proceeds are paid in conrection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property ouly if Leuder has released
proceeds fur such purposes. Lender may disburse proceeds for the repairs and restoration in a single paymenc or in
a series of progress payments as the work is completed. If the insurance or conrdemnation proceeds are not sufficient
to repair or restoce the Propesty, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower natice at the Gme
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knuwledge ar consent gave
materially false, misleading, or Inaccurate infarmation or statements to Lender (or failed to provide Lender with
material informativn} in cunnection with the Loan. Material representations include, bat are aot Krmited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Peoperty and Rights Under this Security Instcument. If (a)
Borrower fails to perform the covenants and agreewments contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrunient
(such as a proceediug iu bankruplcy, probate, for cundemuation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to-enforce laws or regulations}, or (c) Borrower has abandened the
Properly, then Lender may do and pay far whatever is reasonable or appropriate to protect Lender's interest in the
Propecty and rights under dis Secuity Jnstrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not lingited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or righis under this Security Instrument, including its secured
positinn in a hankrupfcy proceeding. Securing the Property includes, but is nol limited to, entering the Property to
make repairs, change {ocks, replace or board up doors and windows, drain water trom pipes, eliminate building or
other code violations or dangerous conditions, and have ntilities arned or or off, Althongh Lender may take action
under this Seciion 9, Lender does not kave t do so and is not under amy duty or obligation to do so. Itis agreed that
Lender incurs no liability for not taking any or afl actions autherized under this Section 4.

Any amaunis disbersed by Lender under this Section 9 shall become additional debt of Bocrower secured by this
Security Instrument. These ameunts shall bear interest at the Note rale from the date of disbursement and shall be
payable, with such interest, npon nofice: fram Lender to Borrower requesting payment.

If this Sccurity Instiument is on a leaschold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate nr cancel the ground lease.
Barrower shall not, without the express wrilten consent of Lender, alter or amend the ground leasc. [f Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge imless Lender agrees to the merger
in writing.

w.gAssignment of Miscellaneous Proceeds; Forfeiture. Afl Miscellaneous Proceeds are bereby assigned to
and shall be paid to Lender.

1f the Property is damaged, such Miscellaneous Proceeds shall be applied to restaralion or repair of the Property,
if the restaration or repair is ecannmically feasible and Lender's securily ix nit lessened. During such repair and
restoration period, Lender shall have the right to-Iwold such Miscellancous Proceeds until Lender has had an
opportumity to inspect such Property to ensure the work has been completed ta T.ender’s satisfaction, provided that
such inspection shall be undertaken proraplly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed, Unless-an agreement i3 made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Praceeds, Lender shall nat be required ta pay Borrower any
interest or carnings on such Miscellancous Proceeds. IF the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneons Proceeds shall he applied tn the sums secured by this Security
Instrument, wheiher or not then due, wilh the excess, if any, paid (o Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

Iu the evert of a toral taking, destruction, or loss in value of the Fraperty, the Miscellaneous Proceeds shall he
applied 1o the sums secured by this Sccurity Instrumient, whether or not then due. with the excess, if any, paid to
Borcower.

In the event of a partial taking, destruction, or loss in valve of die Property in which the fair market value of
{he Pruperty inunediately before the partial taking, destruction, or Joss in value is cqual to. or greater than the amount
of the sums secured by this Security Instrument immedijately before the partial taling, destruction, or lass in vahre,
unless Barrower and Lender otherwise agree in wriling, the swms secured by this Secadty Instrument shall e reduced
by the amount of the Miscellaneous Proceeds multiplied by the foflowing fraction: (a} the total 2mount of the sums
secured immediately befure the partial taking, destruction, or loss in value divided by (b) the fair markel value of the
Property immediately before the partial (aking, destruction, or loss in value. Any halance shall be paid to Domrower.

In the event of a partial taking, destruction, or loss in value ol the Property in which the fair rmarket value of
the Property immediately before the partial taking, destruction, of loss in value is Jess than the amount of the sums
secured immediately before the partial taldng, destruction, or loss in value, unless Borrower and Lender otherwise
agreein wriling, the Miscellaneous Praceeds shall be applied to the sums secured by this Security Instrument whether
or 1ot the sums are then due.

H the Property is abandoned hy Borrower, or if, after nofice by Lender ta Borrower that the Opposing Party (as
defined in the aext semleace) offers to make an award o setle a claiw for Jamages, Burmower fails to cespond io
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Praperty or to the sums secored by this Security Tnstrument, whether
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or not then duc. "Opposing Party” mcans the third party ¢hal owes Borrower Misccllaneous Procceds or the party
against whom Borrower has a right of action in regard to Misceflaneous Proceeds.

Borcrower shall be ir default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Froperty or other material impairment of Lender's inferest in the Froperty
or righty under this Securily [ustrument. Borrower can cure such a default and, if acceleration has vccurred, reinstate
as provided in Section 1B, by causing the action or proceeding to be dismissed with a raling that, in Lender's
judgment, precludes forfeiture of the Peaperty or other matertal fmpairment of Lender's tnerest in the Propenty or
rights under this Security Instrument. The procecds of any award or claim for damages that are attributable to the
impairment of Lender's interest In the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds (ha( are not applied to restoration or repair of the Pruperiy-shall be applied in the
order provided for in Section 2.

11. Borrower Nol Released; Forbearance By Lender Not a Waiver. Exilension.of the fime for payment or
modification of amortization of the sums secured by this Security Instrunent granted by Lender to Borrower or any
Suctessor in Interest of Borrawer shall not operate ta release the liability of Borrawer ar any Suecessors in Inlerest
of Borrower. Lender shall not be required to commence proceedings against aay Successor in Intcrest of Borrawer
or fa refuse to extend time far payment ur atherwise modify amortization of the sums secured by this Security
Instcument by reason of any demand made by the original Berrower or any Successors in Iimerest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, withont limitation, Lender's acceptance of
paymenis from third persuns, entities or Successors in Interest of Bormrower or in amounts 1ess than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Bogrower wlo vo-stgus (his Security
Instrument but does nat execiste the Note (a "co-signer"): {(a} s ro-signing this Securlty lnstrument anly to mortgage,
grant and convey the co-signer's interest in the Property uader the terms of this Security Insérument; (b} is nof
personally obligated to pay the sums secured by this Seenrity Instrument; and (c) agrees that Lender and any other
Borrower car apree (0 exlend, modify, forbear or make any accommodations with regard to the terms of this Secerity
lastrument or the Note without the co-signer’s consent.

Subjeci to the provisions of Section 17, any Successor in Inferest of Borrower who assuiues Borrower's
obligations under this Security Instrument in wriling, and is approved by Lender, shall ubtain all of Borrower's rights
and henefits under this Secarity Instmment. Borrower shall not be released from Borrower’s obligations and Jiability
undcr this Security Instruraent unless Lender agrees tu such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Bormower fees for services performed in connection with Borrower's
cefault, for the purpose of protecting Lendex's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys' fees, property inspection and valuation fees. Inzegard to any other fecs, the
absence of express authority in this Security Instrument to charge 2 specific fer to Bormower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
lusrument or by Applicable Law.

IF the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest ar ather lnan charges collected artp be coflected in connection with the Loan exceed the permitted Limits,
then: {a} any such loan charge shall be reduced by the aswount necessary to reduce the charge to the permiited limit;
and (b) any sums already collected from Borrewer which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a vefund reduces principal, the reduction will be treated as a partial prepayment withant any
prepayment charge (whether or not 2 prepayment charge is provided for under the Note). Borrower's acceptance of
any such refund made by direct payment (v Burrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

NEVADA-Single Family-UNIFORM INSTRUMENT —
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14. Notices. All notices given by Borrower or Lender in cormection with this Secusity Instrument must be in
writing. Any notice to Borrower In conaection with this Security Ingimment ghall be deemed to have been given to
Borrower when mailed by first dass rail or when actually delivered to Borrower’s notice address if sent by other
means, Notice to any one Borrower shall canstitute notice tn all Barrowers unless Applicable Law expressty requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substilule notice
address by notice to Lender. Bocrower shall pramptly notify Lender af Borrower’s change of address. if L.ender
specifies a procedure for repurting Barrower's chaupe of address, then Borvower shall only report a change of address
through thar specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice Lo Lender shall be given by delivering it or by mailing it by first class matl to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. -Any notice in cornection
with this Security Instrument shall not be deemed to have been given to Lender uniil actually received by Lender.
f any notice required by this Sccurity Instryment is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Securify Insirument.

15. Gouverning Law; Severability; Rules of Construction, This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Praperty is Iocated. All rights and obligations comtained in
this Security Tnstrumet are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be stlent, but such silence shall not be
construed as a prohibition against agreement by cantract. In the event that any provision or clause of (his Secnriry
Instrument or the Note canflicts with Applicable Law, such conflict shall nol affect viher pravisions of (his Security
Instrement or the Note which can be given etfect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter wards or words of the feminine gender; (b) wards ia the singnlar shall mean and include the plural and vice
versa; and (¢) the word “may" gives sole discretion withaur any ohligation to take any action.

16. Borrower's Copy. Borrowtr shall be given onc copy of the Notc and of this Securily Instrument.

17. Transfer of the Property; Acceleration; AssitnpHen. This lean may be declared immediately due and
payahble upon transfer of the properly securing such loan v any irunsferee, imless the acceptability of the
assumption of the loan is established pursuant to Section 1714 of Chapter 37, Title 38, United States Code. The
acceptability of uny assiumpdon shall also be subject to the following additivnal provisions:

(a) Funding Fee: A fee equal to ane-half of 1 percent of the balance of this loan as of the date
of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustec for the Department of Veterans Affairs. If the assumecr fails to pay. this fec at the
tdme of transfer, the fee shall constitute an additional debt to that already secured hy this instrument,
shall bear interest al the rate herein provided, and at the option of the payee of the indebtedness
hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
awtomatically waived if the assamer is exempt under the provisions of 38 U.5.C. 3729(c).

() Processing Charge: Upon application for approval te allow assumption of this loan, a
processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequentty revising the hnlder's ownership records when an
approved tramsfer is cempleted. The amount of this charge shall net exceed (he maxirmum
established by the Department of Veterans Affairs for a Ioan to which Section 3714 of Chapter 37,

Tidle 38, United States Code applics.

() Indemnity Lizhility Assumption: If this obligation is assumed, then the assumer berchy
agrees to assume all of the ebligatiens of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees tv indemnify the Department of Veterans Affairs io
the extent of any claim payment acising from the guaranty or insurance of the indebtedness created

by this instrument.
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X£ the acceptability of the assumption of this loan is not established (ur any reason, and Lender exervises
its option to declare all sums secured by this Security Instrament immedijately due and payable, Lender shail
give Borrower notice of acceleration. The notice shall provide a peried of not less than 30 days from the date
the motice is given in accardance with Section 14 within which Borrower must pay all sums secured by this
Security Instrnmeni. If Borrower fails to pay these sums priar to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have cnforcement of (his Security Instrament disvontimsed at any time prior ta the earliest of: (a)
five days before sale of the Property pursuant to any power of sale confained in this Security Instcument; (b) such
other period as Applicable Law might specify for the termination of Borrawer's Hight to reinstate; or [¢) entry of a
Jjudgment eaforcing this Security Instrument. Those conditions arc that Borrower: (a} pays Lender all suzns which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (h) cures any default
of any ather covenants or agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Pruperty and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender 's interest in the Property and rights under this Security
Instrument, aud Borrower s ohligation (o pay the sums secared by this Secvrity Tnstrument, shall continue unchanged.
Lender may require that Boxrower pay such reinstatement sums and expenses in on¢ or mure ol the following forms,
asselected by Tender: (a} cash; (b) money order; (c) certifled check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency, instrumentality
or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Secarity Instrument and obligations
secured hereby shall reinain fully effective as if no acceleration had occurred. However, this right o reinstate shall
not apply in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) canbe sold one or more Limes without prior notice to Barrower, A sale might
result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due under the Note
and this Security Instrument and performy other mortgage loan servicing nbligations under the Note, this Security
Instrument, and Applicable Law. There also might be onc ormore changes of the Loan Servicer unrclated to a sale
of the Note. If there is a change of the I.oan Servicer, Borrower will be given weitten notice of the change wlich will
state the name and address of the new Loan Servicer, (he address to which paymenis should be made and any other
Information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be wansferred v a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lendcr may cownmence, join, or bejuined to any judicial action (as eilher an individual
litgant-or the mernber of a class) that arises trom the other party's actions pursuant to this Security Instrucnent vr tiat
allcges that the other party has breached any provision af, or amy duty owed by reason of, this Security Instrument.
until such Borrower or Lender has notified the other party (with such notice given in compEance with the requirements
of Section 14) of surh alleged breach and afforded the ather party hereto a reasonable period after the giving of such
notice to take corrective action, If Applicable Law provides a time period which must elapse before cerfain action
ran be taken, that ime period will be deemed o be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity ta cure given to Bocrower puesnant to Section 21 and the notice of acceleration given
to Borrower prsuant to Section 17 shall be deemed to satis[y the nutice and opportunity tn take corrective action provisions
of this Section 18,

20. Harardous Substances. As used in this Sectian 20: (a) "Hazardous Substances” are those substances
defined as foxic or hazardous substances, pollutants, or wastes by Envirunmental Law and the fallowing substances:
gasoline, kerosene, ather flammable or toxic petroleurn products, toxic pesticides and herbicides, volatile solvents,
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materials containing ashestas or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and laws of (he jurisdiction where the Property is focated that relate to health, safely or environmental protection;
(¢) *Environmental Clearup® includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d} an "Eavironmental Condition” means a condition that can cause, contribute o, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardows Substances,
ar threaten to release any Hazardous Substances, an or in the Property. Borrower shall nut i, nur allow anyore else
to do, amything affecting the Pruperty (a) (hat is in violation of any Environmental Law, (b) which creates an
Enviromnental Condition, or (c) which, due to the presence, use, ar release nf 2 Hazardons Substance, creales a
condition that adversely affects the value of the Praperty. The preceding two semiences shall not apply to the
presence, use, of storage oa the Property of small quantities of Hazardous Substances that are generally recognized
1o be appropriate to normal residential uses and to maintenance of the Property (includiny, but not limited w,
hazardous substances in consumer products).

Borrower shall prompdy give Lender written notice of (a) any investigation, claim, demand, lawsuit or ather
action by any gnvernmental or regulatory agency or private party involving the Property and any Hazardous Substance
ar Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any
condition caused by the presence, use or release of a Hazardous Substancewhich adversely affects the value af the
Property. I Borrawer leamns, or is nofified by any gavernmenial or regulatary authority, of any privale party, that
any remaval or other remedistion of any Hacardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligatton on Iender for an Environmes(al Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenaat and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower'shreach of any covenant or agreement in this Security Instrument (bni not prier L accderation under
Section 17 unless Applicable Law provides otherwise). The notice shall specify:. (a) the default; (b) the action
required to cure (be defaull; {¢) ada(e, not kess than 30 days from the date the notice is given te Borrower, by
which the default st be cured; and (d) that failuce to cure the default on or before the dafe specilied in the
nolice may result in acceleration of the sums secured by this Security Instrument and sale of the Praperty. The
potice shall further infornt Borrower of the right to reinsiate after acceleration and the right to bring a court
zction to assert the non-existence of a defaull or any uther delense of Borrower to acceleration and sale. If the
default is not cured on or before the date specilied in ¢he notice, Lender at its option, and without further
demand. may invoke the pawer of sale, including the right ta accelerate full payment of the Note, and any uther
remedies permnitted by Applicable Law. Lender shall be entitled to collect all expenses incurredin pursuing the
remedies provided in this Section 21, including, but not Hmited to, rrasonahle attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of the
occurrente of an event of default and of Lenders' election to cause the Property to be soll, and shall causc such
nulice o be recorded in each county in which any part of the Property is located. Lender shall mail copies of
the notice as prescribed by Applicable Law to Borrawer and to ibe persens prescribed by Applicable Law.

" Trustee shafl give public netice of salc ta the persons and jn the manner prescribed by Applicable Law. After

the dme required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public
auction ta the highest bidder at the time and place and under (he terms designated in the notice of sale in one
or more parcels and in any order, Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. I.ender orits designee
may purchase the Praperty at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property withput amy covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the tcuth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all surmns secured by this Security Instrument, Lender shall request Trustes
ta reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by chis
Security Instrument to Trustee. Trustee shall reconvey the Property without warsanty to the person or persons legally
entifled to it. Such person or persors shall pay any recordation costs. Lender may charge such person or persons a
fee fur reconveying the Property, but only if the fee is paid to a third party (such as the Trustee} for services rendered
and the charging of the fee is permitied under Applicahle Law.

23. Substitute Trustee. Leoder at its option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appoinied hereunder. Without conveyance of ihe Property, the successer trusiee shall succeed
to all the tifle, power and dutics conferred upon Trustee hercin and by Applicable Law.

24. Assumption Fee. If there is an assumption of this lnan, Lender may charge an assumption fee of
US.$ 300, plus the actua_ cost of any credit revort.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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NOTICE TO BORROWER

Department of Veterans Affairs regulations at 38 C.F.R. 36.4337 provide as follows:

"Regulations issued under 38 U.S.C. Chapter 37 and in effcct on the date of any loan which is
submitted and accepted ur approved for 2 guaranty or for insurance thereander, shall govern the
rights, duties, and liahilities of the parties to such loan and any provisions of the loan instrumenis
inconsistent with such regulations ace hereby amended and supplemented te conform theretw. "

BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this Security
Tnstrument and in any Rider executed by Borrower and recarded with it.

. '7" Y ( b\"\
/%= e DTE
E . LIRS ] : A T
4 s DTN s
Michael 5 Fetee -Borrower ‘Nancy 1 Palke -Borewer
.. (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrowct -Borrower
Witness: Wilness:
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[Space Below This Line For Acknowledgment]

State of NEVADA

County of DOUGLAS

This instrument was acknowledged before me on _£¥1 4 /€ h s’ 20797

by Michael S Pelee AND Nancy D Felee

) JAMES D. PIKE o () /
2 Notary Public. State of Nevada ‘
Appointment Mo_ 04-92141-3 ky;;{;{qjm officer /

/(_)ff' Arg ///2/6 AC«

":-"5‘;&,;?‘ My Appl. Expires Oct 1, 2018

Tiile (and Rank)

(Scal, if any) My cowmission expires: A - 2y ,QJ

e OrLanat'or Merk A. Baker, NMLSR_ID 274071
Loen Cridginetor Ooganizazion: Cardinal FJIIdI'lL_ELl Camcany, L.P., \MISR 1D 56247
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EXHIBIT "A™
LEGAL DESCRIPTION

File Nuinber. 01415-158326

Lot 30, Block H, as set forth on Final Subdivision Map No. 1006-7 for Chichester Estates Phase 7, filed in
the Office of the County Recorder of Douglas County, State of Nevada on October 13, 2000, in Book
1000, Page 2398, as Document No. 501336,

{One inch Margin on all sides of Documerit for Recorder’s Use Only)



Nv3150- il o]

Loan Number: 8000002183
Case Number: 43-43-6-_4029305

PLANNED UNIT BEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 10th day of
SARCH 2015 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed ol Trust, or Security Deed (the "Security Instrument”) of the same date,
given by the undersigned ({the "Dortower") te secure Borrower's Note to  CARDINAL
FINANCIAL COMPANY L.P., A LIMITED PARTNERSHIP
{thc "Lender™) of the same date and covering the Property described in the Security Instrument and located at:

1332 Brooke Way, Gardn=rville, Nevada 89410

Properly Address]”

The Property includes, but is not limited ¢o, a parcel of {and improved with a dwelling, together with other
such parrels and certain common areas and facilities, as described i COVENANTS,
CONDITIONS AND RLESTRICTIONS .OF RECORD

(the "Declaration"). The Property is a pact of a planncd unit develupment known as

Chichester Estates Phase 7
\Name of Flanned Unk Developmeni)

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreemenis made in the Security Instrument,
Bormower and Lender further covepant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borzewer's obligations under the FUD's
Comnstituent Documents. The "Constituent Documents” are the (i) Declaration; (ii) articles of incorporation,
trust instroment or any equivalent document which creates the Owners Association; and (fii) any by laws or
other rules or regulaions of the Owners Assuciation. Borrower shall promptly pav, when due, all dues and
assessments imposed pursuant to the Constituent Documenls.,

B. Property Insurance.. So long as the Owners Associalion maintains, with a generally accepted
insurance carrfer, a “master” or "hlanket" policy insuring the Property which is satisfactory to Lender and
which provides lusurance coverage in the amoun(s (including deductible Jevels), for the pericds, and against
loss by fire, hazards included within the term "extended coverage." anc any other hazards, including, but
oot limited to, earthquakes and (louds, fur which Lender reguires insurance, then: (i} Lender watves the
provision in Secbion 3 for the Periodic Payment to Lender of the yearly premium installments fur property
insurance on. the Property; and (i) Borrawer's ahligation under Section 5 0 majntain property insurance

MULTISTATE PUD RIDER--Single Famif P
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT D e
Form 3150 1/01
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coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt natice of any lapse in reyuired property insurance coverage provided
hy the master or hlanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a Ioss to the Property, or ta common areas and facilities of the PUD, amy proceeds payable to Borrower are
herehy assigned and shall be paid to Lender. Lender shall apply the proceeds to-the sums seaured by the
Security Instrumeni, whether ur nat then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable ta insure
that the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of caverage to Lender.

D. Condemnation. ‘ihe proceeds of amy award or claim for damages, direct or consequential,
payable to Borrower in canvection with any condemnation or ather takmg af all or any part of the Property
or the common areas and Faciltties of the PUD, or for any corveyance in lieu of condennation, arce hereby
assigned and shall be paid to Lender. Such proceeds shall Le applied by Lender to the sums secured by the
Securily Instrement as provided in Sectinn 11.

E. Lender's Prior Consent. Borrawer shall not, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or consent to: (i) Lthe zbandonment or
termination of the PUD, except (or abandonment or termination required by law in the case of substantial
destruction by fire or other casualty orin the case of a taking by condemnation ur eminent domain; (ii) any
amendment to any provision af the "Counstituent Documents” if the provision is for the express benefit of
Lender; (iii) termination of professional managemen¢ and assumption of self-management of the Owners
Association; or {iv) any action whick would have the effect of rendering the public liability insurance
cnverage maintained by the Clwners Association unacceptable to Lender.

. F. Remedies. IFiiorrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional cebt of Borrower
secured by the Security Instroment. Unless Horrower and Lender agree to other terms of paymeunt, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon nolice from Lender lu Burruwer requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants confained in this PUD

Rider.

-

Wj/ / /é (Seal) E \L\L W YL) J)t L fseal) |

Michael § Petfee -Borrower Nancy D Petee

(Seal)

-Bormower

(Seal)

-Borruwer

(Seal) . N

-Borrower

-Bamruwer

e (Seal)

-Borrower

MULTISTATE PUD RIDER--Single Famil
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~ Loan Number: 8000002189
Case Number: 43-43-6-14028905

VA ASSUMPTION POLICY RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ASSUMPTION POLICY RIDER is made this' 10Lhdayof WMARCH, 2015

and is incor porated intw and shall be deemed to amend and supplement the Mortgage, Deed of Trust, ur Deed
to Secure Debt ("lnstrument") of the same date herewith, given by the undersigned ("Morigagor") to secure
the Mortgagor's Note ("Note") of the same date 6 CARDINAT, FINANTIAT, CCMPANY
L.P.

("Mortgagee") and covering the praperty described in the Instrument and located at:

1332 Brooke Way, Gardnerville, Newvada 89410

(Property Address)

Natwithstanding anything to the contrary.set farth in the Instrnmant, Martgagee and Mortgagor herehy
acknowlcdges and agrees (o the following:

GUARANTY: Should thc Department of Veterans Alfans fail or refuse (o issue its guaranty in full arnount
within 60 days from the date that this loan would nermally hecome eligible for such guaranty committed
upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benefits", the Mortgagee may declare the indebtedness hereby secuted at once duc and payable and may
foreclose immediately or may exercise any oiher rights herennder or take zny other proper action as by law
provided.

TRANSFER OF THE PROPERTY: If all ar any part of the Property or any interest in it is sold or
transferred, this loan shall be imimediately duc and payable upon transfer ("assmmption™) of the property
securing such loan to any transferee ("assumer"), unless the acceptability of the assumption and (ransfer of
this loan is established by the Departrent of Veterans Affairs or its authorized agent pursuant to section 3714
of Chapter 37, Tidde 38, United States Code.

An authorized transfer ("assurplion") of the properiy shall also be smbject fo additional covenants and
agreements as set forth below:

VA ASSUMITION POLICY RIDCR DpEM:
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(A) ASSUMPTION FUNDING FEE: A tee equal {0 one-half of 1 percent (.50%%) of the unpaid
principal balance of this loan as of the date af transfer of the praperty shall be payable at the time of transfer
to the mortgagee or ils authorized agent, as trustee for the Secretary of Veterans Affairs. If the assumer fails
in pay this fee at the time of transfer, the fee shall constitute an additional debt to that already seceredby this
mstrument, shall bear intcrest at the ratc herein provided, and, at the option of the mortgagee of the
indebtedness hereby secured or any transferee thereof, shall be immediately due and payahle. This fee is
automatically waived il the assemer is exempt under the provisions of 38 U.S.C. 3729 (c).

(B} ASSUMPTION PROCESSING CHARGE: Upon application for approval o allaw
assumptions and transfer of this loan, a pracessing fec may be charged by the mortgagee or its authosized
apent for determining the creditworthiness of the assumer and subsequently revising the holder's ownership
records when an approved wansler is completed. The amount of this charge shall not exceed (he maximum
established by the Departroent of Veterans Affairs for 2 loan to which section 3714 of Chapter 37, Title 38,
United States Code applies.

(C} ASSUMPTION INDEMNITY LIABILITY: Ifthis obligation is assumed, then the assumer
hereby agrees to assume all of the obligations of the veteran under the terms of the instrnments crealing and
securing the loan, including the obligation of the veteran to indemnify the Department of Veterans Affairs
tu the extent alany claimn payment arising from the guaranty vr insorance of the indebtedness created by this
instrament.

IN WITNESS WHEREOQF, Mortgagor(s) has executed this Assumption Policy Rider.

woAT »\'\-., I'“\. ( \)

] )

i
7‘/%/»,/ /75(%) L T b_la@ e

Michael 35 Petee Mortgagor ﬁanc_; J FPelag Mortgagor
_ (Seal) (Seal}
Martgagor Mortgagor
(Seal) el (Seal)
Mortgagor Mortgagor
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