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DEED OF TRUST AND .
SECURITY AGREEMENT WITH ASSIGNMENT OF RENTS

This Deed of Trust and Security Agreement with Assignment of Rents is executed by Zackary M. Doane _ as “Trustor.”
First American Title Insurance Company, a Nebraska -Corporation as “Trustee,” Ricky Paul DeCarlo and Cynthia C. DeCarlo,
Trustees of the C & R DECARLO TRUST U/A 7/22/93 as “Beneficiary.”

1
CONVEYANCE AND PROPERTY DESCRIPTION

Trusior, in consideration of the Joan evidenced by the Note described in article 1 below, irrevocably grams, conveys, and
assigns to Trustee, in trust, with power of sale, the rea! property lovated in Grand View Ranch Lot 41, 1925 Painted Desert APN#
1320-23-002-0072 Douglas County, Nevada, more particularly described on Exhibil “A™ attached hereto and incorporated hercin by
reference, said property hereinafier referred 1o and the “Land.” The Land is granted and conveved together with the following:

- A All vight, title, and interest which Trustor now has or may hereafler acquird 1o such property; all easements and
rights-of-way appurtenant to such property. all water and water rights and shares of stock periaining to such water and seater rights,
ownership of which affects such propeny; all minerals, oil, gas, and other hydrocarbon substances and rights thereto in, on, under, or
wpon such property, and all royalties and profits from any such rights or shares of stock; and any other tenements, hereditaments, and
appurienances of the above-described property;

B. Any and all buildings, structures, and other improvements and any and all accessions, additions, replacements,
substitutions, or alterations thereof or appurtenances thereto, now or at any time hereafier sitvated, placed, or constructed on the
Land, including the improvements 10 he constructed on the Land pursuant to the Construction Loan Application and Agreement
previously entered into between Trustor snd Beneficiary, all the foregoing hercinafier veferred to as the “lmprovements:™

C. All right, title, end imterest of Trustor, in and to all materials, supplies, equipment, apparatus, and other items
now or hereafler attached 1o or installed on or in the above-described veal property, or which in some fashion are deemed to be
fixtores under the laws of the State of Nevada, including the Nevada Uniform Commercial Code, hereinafier referred to as the
*Fixtures”

D. Al of Trustor's right, title, and interest in and to any award, remuneration, scttfement, or compensation
heretofore-made or hereafier 1o be made by any governmental entity 1o Trustor, including those for any vacation of, or a change of
grade In, any strests affecting the ahove-described Real Property;

E | All plans and specifications for the Improvements; all contracts and subcontracts selating to the Improvements,
all deposit (ncluding tenants” security deposits; provided, however, if Beneficiery acquires possession or conirol of the tenants’
security deposits, Beneficiary shall use the tenants” security deposit only for such purposes as are permitted by applicable Jaw}, funds,
aceounts, contract rights instruments, documents, genersl intangibles {including trademarks, service marks, trade names, and symbols
used in connection thesewith), and notes or chattel paper arising from or in connection with the Land: afl permils, licenses,
cetificates, and other righis and privileges obtained in connection with the Land; ali proceeds arising from or by virtue of the sale,
Jease or other disposition of all or any part of the Land, Improvements, Fixtures, or Personalty (consent to same not granted or 1o be
implied hereby), all proceeds (including premium refunds) pavable of to be payable under cach policy of insurance relating to the
Land, Fixtures or Personalty; and

F. All of the right, title and interest of Trustor in and to all tangible and intangible personal property, whether now
owned or hereafter acquired, including, but not limited to, all equipment, inventory, goods, consumer goods, accounts, chattel paper.
instruments, money, genernl intangibles, documents, minerals, crops, and timber (as those terms are defined i the Nevada Uniform
Commercial Code) and which are now or at any time hereafier focated on, attached 1o, installed, placed, used on, in connertion with
or is acquired for such attachment, installation, placement, or use on the Land, the Improvements, Fixtures, or on other goods located
on the Land or improvements, fagether with all additions, accessions, accessories. amendments, and modifications thereto,
extensions, venewals, and enlargements and proceeds thereof, substitations therefore, and income and profits therefrom. The
Personalty includes, but is not limited to, all goods, machinery, tools, equipment (including fire sprinkiers and alarm systems),
building materials, air conditioning, heating, refrigerating, electronic monitoring, entertainment, recreational, mainienance. exclusion
of vermin ot insects, -dust removal, refuse or garbage equipment, furniture {including tables, chairs, planters, desks, sofas, shelves,
lockers and cabinets), wall safvs, furnishings, appliances (including ovens, refrigerators, fans, water heaters and incinerators),
inventory ( including construction supplies and materials used or stored on the Land), rags, carpets, and other floor coverings,
draperics and drapery rods and brackets. awnings, window shades, venetian binds, curtains, lamps, chandeliers, and other Jighting
fixtures, maintenance and other supplics, loan commitments, financing arrangements, bonds, construction contracis, leases, tenants’
security deposits, licenses, permits, sales comtracts, Jease coniracts, insurance policies and the proceeds therefrom, plang and
specifications, survevs, books and records, funds, bank deposits and all other intangible personal property, all of which is hereinafter
referred to as the “Personaley.™

All of thie above-described property is hereinafier referred to collectively as the “Real Property.™

n
. OBLIGATIONS SECURED



This Deed of Trust sceures the following obligations of Trustor to Beneficiary:

A. Payment of the indebtedness evidenced by a Promissory Note of this same date exccuted by Trustor and
payable 10 the order of Beneficiary in the principal sum of Four Hundred Fifty Thousand and 00/100 Dollars {$450,000.00),
bearing interest at the variable rate of Eight percent (8.0%) will be adjusted according to Lenders current interest rate with Bank OF
America credit line, together with all modifications, exiensions, and renewals of the Promissory Note (the “Note™);

‘B. The performance of cach obligation, covenant, and agreement of Trustor contained in the Note, this Deed of
Trust. the Construction Loan Application and Agreement previously entered into between Trustor and Beneficiary (the “Loan
Agreement”), and any other agreement or instrument exeouted by Trustor 'in connection with or perfaining to the indebtedness
evidenced by the Note, all of which documens and instruments are hercinafier collectively referred to as the “Loan Documents™; and

C. Payment 6f such additional sums, with inierest {hereon:

‘ 1. As may hereafier be loancd by Beneficiary to Trustor or the then record-owner of the Real Property when
evidenced by a Promissory Nole reciting that it is secured by this Deed of Trust:

2. As may be incurred, paid, or advanced by Beneficiary, or as may othenvise be due to Trustes or Beneficiary,
under any provision of the Note, the Loan Agreement, this Deed of Trust, any other Loan Document and any modification,
amendment, extension, or renewal thereof: and - :

3. As may otherwist be paid or advanced by Beneficiary as reasonably necessary fo protect the security or
priority of this Deed of Trust or Beneficiary’s rights and interests under the Loan Documents.

m
FUTURE ADVANCES

Trustar and Beneficiary acknowledge and agree that the Indebtedness secured herehy includes amounts which wifl be
disbursed or advanced by Beneficiary following the execution of this Deed of Trust, which amounts are herein after referred to as
“future advances.” With regard to said future advances, Trustor and Beneficiary expressly agree that this Deed of Trust shall be
governed by the provisions of NRS 106.300 t0-106.400. inclusive. Trustor further acknowledges and agrees that this Deed of Trust
will secure all future advances and that the maximum amount of principal of all the Indebtedness, including future advances, to be
secured by the terms of this Deed of Trust, shall not-exceed the sum of Five Hundred Thousand Dottars ($500,000.003.

v v
ASSIGNMENT OF RENTS AND PROFITS

Trustor further irrevocably grants, transfers, and assigns to Beneficiary the rents, income, issucs, and profits from the Real Properiy,
absolutely and unconditionally, and not merely as additional security for the indebiedness secured by this Deed of Trust. Prior to the
occurrence of an event of default under this Deed of Trust, Trustor reserves {o itself the right to collect and retain the rents, income,

" issues, and profits of the Real Property as they become duc and payable, In the event of a default under the Promissory Note or this
Decd of Trust, Beneficiary shall have the right, with or without taking possession of the Real Property, 10 collet ali rents, issues,
royaltics, and profits, and shall be entitled either personally or by attorney or agent, without bringing any actien or proceeding, or by a
seceiver to be appointed by the court. to enter into possession, and hold, otcupy. possess, and enjoy the Real Property, make, cancel,
enforce, and modify leases, obtain and eject tenants, and set and modify rents and terms of rent. Beneficiary shall have the further
right (o sue, and to take, receive, and collect alt or any part of the rests, issues, royaltics. and profiis of the Real Property. and after
paying all costs of maintenance, operation, and collection, including reasonable attomeys® fees, as Beneficiary may deem proper, to
apply the batance upon the entire indebtedness then secured by the Deed of Trust, The receipt and application by the Beneficiary of
such rents, issues, and profits, after execution and delivery of the Notice of Default and Election 1o Sell or during the pendency of the
Trustee's sales proceedings under this Deed of Trust, shall not cure such breach or default nor aflect the sale proceedings, or any sale
made pursuant to this Deed of Trust. Al such rents, issues, and profits, less the costs of operation, maintenance, collection and
reasonable attorneys' fees, when received by Beneficiary, shall be applied in reduction of the entire indebtedness from time to time
outstanding secured by this Decd of Trust, in such order as Beneficiary inay determine,

1f the rents of the Real Property are not sufficient 1o satisfy the costs, if any, of taking contro! of and managing the Real
Property and collecting the rents thereof, any funds expended by Bencficiary for such purposes shall become indebtedness of the
Trustor to Beneficiary and shall be secured by this Deed of Trust. Such amounts shall be repayable 10 Beneficiary upon demand and
shall bear interest from the date of the disbursement at the Default Rate defined in the Note.

Y
COVENANTS OF TRUSTOR

To protect the security of this Deed of Trust, Trustor agrees as follows:

Al Repair, Maintenance, and Preservation of ihe Property. During the term of this Deed of Trust, Trustor

covenants and agrees to o the following:



I To maintain the Real Property in good, safe, and insurable condition and repair, subject to ordinary
wear and tear, and not to commit or suffer waste; '

2. To not remove or demolish any of the Real Propenty or improvements thercon without Bencficiary’s
prior writien ¢onsent;

3 To complete or restore promptly in a good workmanlike manner any of the Real Property which may

be damaged or destroyed or which may be affected by any condemnation or eminent domain proceeding;

4, To comply with alf (i) laws, ordinanccs, regulations, and standards applicable 1o the Real Property,
{ii} covenants, conditions, restrictions, and equitable servitudes, whether public of private, of cvery kind and character which are
applicable to the Real Property, and (iii) all requirements of insurance companies for insurability of the Real Property and Trustor’s
use thereof,

5. To not initiate or noquicsce in any change in any zoning or other fand wse classification which
affects any of the Real Property without Beneficiary’s prior writien consent; :

6. To not alter the use of all or any portion of the Real Properiy without prior written consent of the
Beneficiary,
A To not abandon the Real Property exeept in exigent circumstances which make occupancy of the

Real Property impossible;

8. To refrain from impairing or diminishing the value of the Real Property or the security of this Deed
of Trust. i
B. Real Property Taxes and Assessments. Trustor agrees 1o pay, not later than the due date and before any penalty

or interest atlaches, all general taxes and all special taxes, special assessments, water, drainage and sewer charges and all other
charges, of any kind whatsocver, ordinary or cxtraordinary, which may be levied, assessed or imposed on or against the Real Propenty
and, upon the request of Beneficiary, to exhibit to Beneficiary all official receipts evidencing such pavments; provided, however, that
in the case of any special assessment-{or other imposition in the nature of a special assessment) pavable in instaliments, each
installment thereof shall be paid prior to the date on which each such installment becanes due and payable; provided further that
upon posting 8 bond in an amount satisfactory to Bencficiaty, or, if consented to by Beneficiary, upon cstablishing adequate reserves
in an amount satisfactory to Beneficiary, Trustor may contest the validity of such taxes, in good faith and at Trustor’s expense.

C. Insurance. During the term of this Deed of Trust, Trustor agrees 40 procure and maintain at all times the
following policies of insurance:

1. Fire, extended covernge, and during all periods of construction on the Real Propenty, builders risk
insurance (including. without limitation, windstorm, explosion and ‘'such other risks usuafly insured against by owners of like
properiies) on the improvements being constructed or already located on the Real Property in such amounts as is satisfactory to
Beneficiary and equal to one hundred percent (100%) of the full insurable value of the Real Property and in no event less than the
amount required 10 prevent Trustor from becoming a co-insurer within the terms of the applicable policies; and

) ) 2. Comprehensive public liability insurance insuring against loss, damage or fiability for injury or
death to persons and loss and damasc io property occurring from any cause whatsoever upon, in, or about the Real Property. Such
liability insurance shall be in such amount as Beneficiary may require,

Al such insurance required by the terms of this Deed of Trust shall be written by companies and on forms with endorsements
satisfactory to Beneficiary, All fire, extended coverage and builder’s risk policies shall have suitable toss-payable and standard non-
contribution morigagee clauses .in favor of Beneficiary {or, in the case of a foreclosure sale, in favor of the purchaser at such sale)
attached, and certified copies of the policies evidencing the same shall be kept constantly deposited with Beneficiary. Al said
policies shall provide for. among other things, written notice to Bencficiary of their expirations or any anticipated cancellation at Jeast
thiriy (30) days prior to such event occurring. Prior to the expirations of any such policy, a ceriified copy of en appropriate roncwal
‘policy shall be deposited with Beneficiary. In case of loss, Beneficiary is authorized to collect all insurance proceeds and apply them,
at Beneficiary’s option, to (i) the reduction of the indcbtedness and obligations hereby secured, whether due or not then due, or (ii) to
allow Trustor {o use such moncy, or part thereo!, to repair the damage or restore the improvements; provided that in the event of a
partial destruction of the Real Property, Trustor may request that Beneficiary approve the use of all or 2 portion of such insurance
proceeds Yor the resioration of the premises and Beneficiary shall not unreasonably withhold such approval.

Trustor shall notify Beneficiary, in writing, of any loss to the Real Property covered by insurance and Trustor hereby
dircets each insurance company (o make payment for such loss directly and solely to Beneficiary. Trustor agrees that any payment
which is delivered, for any reason, (o Trustor shall be held in trust for Beneficiary and promptly delivered in the form received, with
any necessary endorsements thereon, to Beneficiary,

D. Repair and Restoration of improvements. If any building or other improvement now or hercafier erccicd on the

Real Property shall be destroved or damaged by fire or any other cause, whether insured or uninsured, Beneficiary shall have the right
cither to apply any insurance proceeds or other fecovery related to said joss 10 a reduction of ihe indebtedness hereby secured or to



Tequire Trustor to restore or rebuild such building or other improvement wiih materials and workmanship of as good quality as
existed before such damage and destruction to substantially their former state, commencing the work of restoration or rebuilding as
soon as possible and proceeding diligently with it until completion. Plans and specifications for the restoration as hercin required
shall be submitted 10 Bencficiary prior to commencement of work and shall be subject 1o reasonable approval of Beneficiary,

E. Compliance with Laws. Trustor will comply in all material respects with all restrictions affecling the Real
Property and with all laws, ordinances, acts, rules, regulations and orders of any legislative, executive, administrative or Jjudicial body,
commission or officer (whether federal, state or local) exercising any power of regulation or supervision over Trustor, or any pant of
the Real Property, whether the same be directed to the repair thereof, manner of use thereof, structural alteration of buildings focated
thereon or otherwise.

F. Compliance with Leases. Trustor agrees to faithfully perform all of its obligations under present and future
leases or ather agreements relative to the occupancy of the Reat Property and to refrain from any action or inaciion which would
result in termination of any such lcases or agreements of in the diminution of the value thereof or of the rents o sevenues due
thereunder.  Trustor further agrees that any lease of the Real Propenty made afier the date of recording of this Deed of Trust shall
contain a covenant 1o the effect that such lessee shalf, at Beneficiary’s option, agree to atlorn to Beneficiary as.the Lessor and upon
demand, fop pay rent directly to Beneficiary.

G. Indemmification. Trustor agrees to indemmify Beneficiary from 1l loss, damage and cxpense, including
“reasonable attomeys” and paralegal's foes and expenses and the costs of any settfement or judement, incurred in connection with (i)
any suit or proceeding in or to which Beneficiary may be made a party for the purpose of proteciing the lien of this Deed of Trust or
(i) any breach by Trustor of any representation, warranty, or covenant contained in the Note, the Loan Agreement, this Deed of Trust
or any other Loan Document. This indemnification shall be a personal abligation of the Trustor and shall survive any foreclosure sale
of the Real Property conducied pursuant io the terms of this Deed of Trust, Notwithstanding the foregoing. this indemnity shall not
apply if the event otherwise giving rise thereto is caused by the negligent or intentional acts or omissions of Beneficiary.

H Condemnation.- Trustor hereby assigns to Beneficiary, as additional security, all awards of damage resulting
from condemnation proceedings or the taking of or injury to the Real Property for public use, and Trustor agrees that the proceeds of
all such awards shall be paid (o Beneficiary or Trustee and shall be applicd by Beneficiary or Trustee, first, 10 the payment of all
expenses incurred by Beneficiary or Trustee in connection with such proceedings, including reasonable attorneys® and paralegal's foes
and expenses, and sccondly to the reduction of the obligations secared hereby, The batance of any such reward, afier payment of the
expenses and obligations hereby secured shall be payablc o Trustor, or to any persons claiming by, through or under Trustor.

L Advances By and Righis of Beneficiary, Trustor agrees that, from and after the occurrence of a default under
this Deed of Trust, Beneficiary may, but shall not be required to, make any payment orperform any act herein required of Trustor in
any form and manner deemed expedient after reasonable mnquiry into the validiry thereof. By way of illustration and not in fimitation
of the foregeing, Beneficiary may, but shall not be required to, (i) make full or partial paymenis or insurance premiums which are
unpaid by Trustor, and of principal or interest to persons claiming prior or coordinate liens or encumbrances, if any, and (ii) purchase,
discharge, compromise or seitlc any tax lien, mechanic’s Yien, or any other lien, encumbrance, suit, proceeding, title or claim thereof,
or (iii) redeem all or any part of the Real Property from any tax or assessment. All money paid for any of the purposes herein
authorized and alf other moneys advanced by Beneficiary ta protect the Real Property and the lien of this Deed of Trust shall be
additional fiabilities secured hereby and shall become immediately due and payable without notice and shall bear interest thereon at
the Defaylt Rate under the Naéle until paid to Bencficiary in full. In making any payment hereby authorized relating to insurance,
tavies, assessments of prior or coordinate liens or encumbrances, Beneficiary shall be the sole judge of the legality, validity and
priority thereof and of the amount necessary 1o he paid in satisfaction thereof.

3 inspection. Beneficiary, or any person designated by Beneficiary in writing, shall upon reasonable advance
niotice to Trustor, have the right, from time to time hereafler, fo make such inspections and verifications of the Real Praperty as
Beneficiary may consider reasonable under the circumstances, including, but not fimited to, 4ll inspeciions authorized by the Loan
Agreement.

- K Reconvevatice Fees. Trustor covenarits and agrees to pay dll reconveyance fees charged by Trustec at the time
the lien of this Deed of Trust is conveyed.

o L. Statutory Covenants, To the exient not inconsistent with the express provisions of this Deed of Trust, the
following covenants of Section 107.030 uf the Nevada Reévised Statutes are hereby adopted and made & part of this Deed of Trust:
Covenant Na., 3, Covenant No. 4 (interest. Defaulf Rate under Note), Covenant No. 5, Covenant No. 6, Covenant No, 7 (attorneys®
fees, reasonable), Covenant No. 8, and Covenant No. 9.

. Vi
EVENTS OF DEFAULT AND REMEDICS

A Evenis of Default: The tenn “Event of Default” us used herein shall mean the occurrence of happening, at any
time and from time to time, of any onc or more of the Tollowing: .

1. Payment of lndchicdness. The failure, refusal or neglect io pay, in full, (1) the entire unpaid balance
of principal and accrued inferest of the Note on the due date stipulated in the Note, by acceleration or otherwise; or @) any
instaliment of interest under the Note on or before the tenth (10th) day following the dafe the same shall become due and payable.



2. Performance of Obligation. The faiturc, refusal or negleet to perform and discharge fully and timely
any covenant, pramise, or other obligation of the Trustor under this Deed of Trust, the Note, the Loan Agreement or any other Loan
Dacument, and the continuance of such failure for a period of thirty (30) days afier the giving of written notice thercof from
Beneficiary to Trustor.

3. False Representation. If any representation or warranty made by Trustor in, under or pursuant 1o the
Loan Agreement, the Note. this Deed of Trust-or any other Loan Document shall be false, erroncous or misleading in any material
fespect.

4. Judement. I any final money judgment shall be rendered against Trustor or any guarantor of the
Notc and the same shall not be paid or excoution on the same shall not be stayed by perfection of an appeal or other appropriate
action within thirty (30) days of entry of the judgment,

5. Voluntary Banksupicy. If Trustor or tiny guarantor of the Note shall (1) seck entry of an order for
relief as a debtor in a proceeding under the United States Bankruptcy Code; (2) seek, consent to or not contest the appointment of
receiver or trustee for tself or himself or for all or any part of its property: (3) file a pelition secking relief under ihe bankruptey,
arrangement, reorganization or other debtor relief {aws of the United States or any state or any other competent jurisdiction: {4) make
@ general assignment for the benefit of its or his creditors; or (5} admit_in writing its or his inability to pay its or his debis as they
mature. .

6. Involuntary Bankmupioy. If (1) a petition is filed against Trusior or any guarantor seeking relief
under the bankruptcy, arrangement, reorganization or other debtor relief laws of the United States of any state or other competent
jurisdiction; or {2) a court of competent jurisdiction enters an order, Jjudgment or decree appointing, without the conisent of Trustor or
any guarantor, a receiver or trustee for it, or for all or any part of its property; and (3) such petition, order, judgment or decree shall
not he discharged or stayed within a period of sixty (60) days after its entry.,

7 Foreclosure of Other Liens. “If the holder of any lien or security interest on the Real Praperty
{without implying Bencficiary’s consent to the existence, placing, creating or permitting of any lien or security interest) institutes
foreclosure or other proceedings for the enforcement of its remedies thercunder-and any such proceedings shall not be stayed or
discharged within ten (10) days thereafier,

8. ale, ease or Other Transfer. Any sale, lease, exchange, assignment, convevance, transfer of
[possession, grdnt of an option to purchase or other dispasition of all or any portion of the Real Property, or any interest therein,
without the writien consent of the Beneficiary, or any sale, lease, exchange, assignment, conveyance or ather disposition of all of
substantially all of the Personalty, without the prior writfen consent of the Beneficiary.

9. Construction. Anytermination, suspension, or loss of the privileges granted to Trustor to construct
the Improvements on the Land contemplated by the Loan Agreement, or the cessation of construciion for a period of fifieen (15)
consecutive days, unless the Beneficiary has given its prior written consent to such termination, suspension, loss, or cessation,

i0. Dissolution of Failure, The dissolution, business failure, merger or similar event affecting the
Trustor or any surety, ehdorser or guarantor of the obligations or indebtedness secured hereby.

11, Title and Licn Priority. f title of Trustor to any or all of the Real ‘Property or the status of this Deed
of Trust as a first and prior lien and sceurity interest on the Real Property shall be endangered by any party or in any manner
whatsoever, and Trustor shall fail to immediatcly cure the same upon demand by Beneficiary,

12. Qther Defaults, The occurrence of an event of default, as defined or described in the Nate, the Loan
Agreement or any other Loan Document.

13, Levy on Assets. A levy on any of the asscts of Trustor or any guaranior, and such fevy is not stayed
or.abated within ten (10) days thereafier,

B. Remedies. Upon the ocourrence of an Event .of Default, Beneficiary may exercise all rights and remedies
provided by law on the date of the defanlt, including, but not {imited to, the following:

1. _ ceeleration.  Upon the occurrence of an Event of Default, Beneficiary may, at Beneficiany™s
option, declare immediaicly due and payable any one or more of the obligations of Trustor to Beneficiary which are secured hereby,
and, to the extent permitted by law, the same shali, upon notice to or demand on Trustor, become immediately due and pavable.

2. Possession and Collection of Rent. Beneficiary shall, at its option, have the right. acting through its
agents or attomeys, either with or without process of law, to enter upon and take possession of the Real Property, or any part thereof,
to.perform such acts of repair or protection as may be ncoessary or proper to preserve the value thereof, to expel and remove any
persoiis, £oods, or chattels occupying or upon the Real Property, to manage, operate, and conwo! the Real Property, and to colleci or
teceive ali the rents, issues, and profits as provided in article 1V above.

3 Appointment_of Recciver.  Beneficiary may, by and through the Trustee, or on behalf of the
Beneficiary, make application 10 a court of competent jurisdiction for appointment of a receiver for the Real Property, and Trustor



does hereby irrevocably consent to such appointment and expressly waives any right require a bond of the receiver, to roceive
notice of application for such appointment, and the right 10 a hearing prior 10 such appointment. Any receiver appoinied by the court
shall have all the usual powers and duties of receivers in similar cases, including the fuil power to rent, maintain, and aperate the Real
Property upon such ferms as may be approved by the court, and 10 apply such rents in accordance with fhe provisions hereof or as
otherwise directed by the court,

4. Fareclosure and Sale. Beneficiary may request that Trustee self the Real Property pursuant to the
power of sale granted Trustee herein in accordance with the laws of the State of Nevada or Beneficiary may foreclose this Deed of
Trust by judicial action pursuani to the laws of the State of Nevada, In this regard, the following covenants, Covenant No. 6,
Covenant No. 7 (attorneys® fees, reasonable), and covenant No, § of NRS 1 07.030 are hereby adopted and made a part of this Deed of
Trust.

: 5. Right to Deficiency, In the event that the proceeds if any foreclosure safe conducted pursuant to the
provisions of this Deed of Trust are not sufficient to satisfy all obligations and indebtedness 1o Beneficiary secured herchy,
Beneficiary shall be cntiﬂ_ed to recover such deficiency from the Trustor,

8. Remedies with Respect fo Personal Property.  To the extent that this Deed of Trust encumbers both

seal and personal property, Beneficiary may, in the sole discretion of Beneficiary, either aliematively, concurrently, or consecutively
‘in any order, proceed with any of the following rights and remedies:

a " Proceed as to hoth the Real Property and Personalty in accordance with Beneficiary's
rights and remedics in respect to real property: or ) :
b. Proceed 85 to the Real Property in accordance with Beneficiary's right and remedies in

respect to the real property and proceed as 10 the Personalty in accordance with Bencficiary’s rights and remedies 10 the personal
property,  Beneficiary may, in the sele discretion of Bencficiary, appoint Trustee as the agent of Beneficiary for the ‘purpose of
disposition of the Personalty in accordance with the Nevada Uniform Commercial code, Trustor hereby authorizes Trusies to act
aceordingly.

If Beneficiary should elect fo prooeed as.fo both the Real Property and Personalty in accordance with
Beneficiary’s rights and remedies in respect to real property, then the following shall occur:

) a, All of the Real Property and all of the Personalty may be foreclosed upon and sold by
either private sale or judicial action. in-the manner provided in this Deed of Trust. in one lot, or in separate lots consisting of any
‘cambination-or combinations or real and personal property; as the Beneficiary may elect, in the sole discretion of Beneficiary.

: . Trustor acknowledges and agrees that a disposition of the Personalty in accordance with
Beneficiary's rights and remedics in respectto-Real Property, a5 hereinabove provided. is a commercially reasonable disposition of
the Personalty. Beneficiary may, in the sole discretion of Bencficiary, appoint Trustee as the agentof Beneficiary for the purpose of
disposition of the Personalty in accordance with Beneficiary’s rights and remedies in respect to real property.  Trustor hereby
authorizes Trustee to act accordingly.

If Beneficiary should clect 10 proceed as to the Personalty in accordance with Beneficiary's rights and remedies
in respect. o personal property, Beneficiary shall have all rights and remedies conferred upon & securcd party by the Nevada Uniform
Commercial Code.

: 7. Remedies Cummulative. Each and every remedy provided to Beneficiary by the terms of this Deed
of Trust is separnte and distinei and is cumulative to all other rights and remedies provided by this Deed of Trast, by the other Loan
Documents or by law, and cach remedy may be exercised concurrently, independently, or suceessively, i any order, as Beneficiary
shall determine. The exercise of any one or more such tights or remedies by Beneficiary, or by the Trustee at the dircction of

Bencficiary, shall not be construed to be an election of remedics nor a waiver of any other right or remedy which Beneficiary may
have.

vt
SECURITY AGREEMENT

A Security Interest. This Deed of Trust shall'be construed as a Deed of Trust on real property, and it shall aiso
. constitule and serve as a sccurity agreement s, to the Personalty within the meaning of. and shall constifuie until the obligations
secured hereby have been fully paid and performed by Trustor, a first and prior pledge and assignment and a furst and prior Yien
security imterest under the Uniform Commercial Code with respect o the Personalty, Fixares, lcases and rents. Trustor has granfed,
bargained, conveyed, assigned, transforred and set over, and by these presents does grant, hargain, convey, assign, {ransfer and sei
over unto Beneficiary and Trustee (acting as both a trustee and agent for Beneficiary under the terms hereof) a first and prior security
interest in and to all of Trustor’s, right. titfe and interest in, to and under the Personalty, Fixtures, leases.and rents, in {rust, {o secure
the full and timely payment of the indebtedness evidenced hy the Note and the performance of all obligations secured by this Decd of
Trust. Upon an Event of Default, Trustor shall gather afl of the Persanalty at a location designated by Beneficiary for sale pursuant to
the terms hereof. )

B. Financing Statements. Trustor shall execute and deliver 10 Beneficiary. in form and substance satisfactory to
Beneficiary, such financing statemerits and such further assurances as Beneficiary may, from time to time, consider reasonably
necessary o create, perfect and preserve Bencficiary's sccurity interest hesein granted, and Beneficiary may cause such statements
and assurances to be recorded and filed at such times and places as may be required or permitied by law to so create, perfeet and
preserve such security interest.  Pursuant to the Nevada Uniform Commercial Code, this Deed of Trust shall be effective as a



financing statement filed as a fixture filling from the dae of its fiting for record covering the Fixtures and Personatty, The address of
Trustor, as Debtor, and Beneficiary, as Secured Party, arc as set forth herein, The Fixtures are related to the Real Property of which
Trustor is the record litlc owner.

C. Remedies. Trustor agrees that all property of every nature and description, whether real or personal, covered by
this Deed of Trust, together wil) all Personalty covered by such security interests, are encisnbered as one unit, and that upon an Event
of Default, this Decd of Trust and such seourity interests, at Beneficiary’s option. may be foreclosed or sold in the same praceeding,
and all of the Real Propenty (including the Personalty) may, at Beneficiary’s option, be sold as such in one unit, as more specifically
provided in article VI above. The filing or recording of any financing statement relating to any Personalty or rights or interests
gencrally or specifically described herein shall not be construed to diminish or ater any of Beneficiary’s rights or priorities hereunder.
Trustee and Beneficiary shall have all the rights, remedies, and recourses with respect to the Personalty, Fixtures, leases. and renis
afforded 1o a secured party by the Nevada Uniform Commercial Code in additional to, and not-in_limitation of, the other rights,
remedics and recourse afforded by this Deed of Trust or otherwise provided by law or equity.

D. No Oblieation of Trustee or Bencficiary, The security interest herein granted shall not be deemed or construed
1o constitute Trustee or Beneficiary as a trustee or morigagee in possession of the Reat Propenty, to obligate Trusiee or Bencficiary to
operale the Real Property or attempt 1o do the same, -or take any action, incur expenses or perform or discharge any obligation, duty or
liahility whatsoever. .

) vinr
" TRUSTEL PROVISIONS
A. Acceptance by Frustee. The Trustee shall be deemed to have accepted the terms of this Trust when this Deed

of Trust, duly executed and acknowledged, is made a public record as provided by law. Trustee shali not be obiigated o notify any
party thereto of any pending sale under any other Deed of Trust or of any action or proceeding in which Trustor, Beneficiary, or
Trustee is a party, unless such sale relates to or reasanably might affect the Real Propenty, this Deed of Trust, Beneficiary's security
for the performance of Trustor’s obligations under the Note, or the rights or powers of Beneficiary or Trustee under the Note or this
Deed of Trust, or uniess such action or proceeding has been instituicd by Trustee against the Real Property, Trustar, or Beneficiary.

B. Power of Trusice to Reconvey or-Consent. At any time, without liability therefore and without notice o

Trustor, upon written request by Beneficiary and presentation of the Note and this Deed of Trust to Trustee for endorsement, and
‘without altering or affecting the personal liability of Trustor or any ather person for the payment of the indebtedness secured by this
Deed of Trust, or the fien of this Deed of Trust upon the vemainder of the Real Property as. security for the repayment of the full
amount of the indebtedness then or thereafier secured by this Deed of Trust or any right or power of Beneficiary or Trustee with
fespect to the remainder of the Real Propenty, Trustee may: (i) reconvey or relcase any part of the Real Property from the lien of this
Deed of Trust; (ii) approve the preparation or filing of any map or plof with respect to the Real Praperty; (iii) join in the granting of
any casement burdening the Real Propesty; or (iv) enter into any extension or subordination agreement affecting the Real Property or
the lien of this Deed of Trust.

C. Reconvevance, Upon written request of Beneficiary reciting that all sums secured by this Deed of Trust have
been paid, surmender of the Noie, and this Deed of Trust to Trustee for cancellation, and payment by Trustor of any reconveyance fees
custamarily charged by Trustee, Trustce shall reconvey, without warranty, the Real Property then held by Trustee under this Deed of
Trust, The recitals in such reconveyance of any matters of fact shall be conciusive proof-of the truthfulness thereof. The grantee in
such reconveyance may be described as “the persen or persons legally entitled thereto.” Such request and reconveyance shall aperate
as a reassignment of the rents, income, issues, and profits assigned in this Deed of Trust 10 Beneficiary.

D. Substitution of Trustee. Beneficiary, at Bencficiary’s option, may from time 10 time, by wrilten instrument,
substitute u successor or sticeessors o any Trustee named in this Deed of Trust or acting under this Deed of Trust, which instrument,
when executed and acknowledged by Beneficiary and recorded in the office of the Recorder of the county or counties in which the
Real Property is lacated, shall constitute conclusive proof of the proper substitution of such successor Trustee or Trustees, who shall,
without conveyance from the predecessor Trustee, sucoeed 1o all right, title, estate, powers, and duties of such predecessor Trustee,
including, without limitation, the power to reconvey the Real Property, To be effective, such instrument must contain the hame of the
ariginal Trustor, Trustee, and Beneficiary under this Deed of Trust, the book and page at which, and the county or counties in which,
this Deed of Trust is recorded, and the name and address of the substituic Trusiee, If any notice of default has been recorded under
this Deed of Trust, this power of substitation cannot be exercise until all costs, fees, and expenses of the then-acting Trustee shall
endorse receipt thereof upon thee instrument of substitution. The procedure is this Deed of Trust for substitution of Trustees shall not
be exclusive of other provisions for the substitution provided by epplicable law, ‘

: E. Performance of Duties by Agents. Trustee may authorize one or more parties o act on its behalf to perform the
ministerial functions required of it hereunder, including, withowt limitation, the transmittal and posting of any nolices.
IX
MISCELLANEOQUS
A, Survival of Oblieations. Each and all of the Obligations shall survive the exccution and delivery of the Loan

Agreement, the Note and the consummation of the loan called for therein and shall continue in fuil force and effect uniil the
indebledness and obligations secured hereby shall have been paid in full,



" B. " Further Assurances. Trustor, upon the request of Trustee, or Bencficiary, will execute, acknowledge, deliver
and record and/or file such further instruments and do such further acts as may be necessary, desirable or proper 1o carry out more
effectively the purposes of the Loan Agreement and this Deed of Trust 10 create and perfect the licns and security interests on any
* property intended by the terms thereof to be covered thereby, including specifically, without limitation, any renewals, additions,
substitutions, and replacements or appurienances to {he Real Property, and 10 complete, execute, record and file any document or
instrument necessary to place third parties on notice of the liens and security interests granted thereunder. Trustor herchy irrevocably
appoints Bencficiary as it agent to execute and deliver all such instruments and additionally to record and file any of the same as may
be necessary. '

C. Recording and Filing, Trustor will cause this Deed of Trust and all amendments and supplements hereto and
substitutions therefore to be recorded, filed. re-recorded and refilled in such manner and in such places as Trustee or Beneficiary shall
reasonably request and will pay all such recording, filing, re-recording and refilling taxes, fees and other charges.

D. Notiges. All notices required under the terms of this Deed of Trust or any security document are sufficient
cither (1} three days after the deposit in the United States Mail, postage prepaid, or (2) two days afler their deposit in a nationally
recogiized overnight courier service, or (3) on the day of their personal delivery, if’ addressed or delivercd to-Beneficiary, Trustor or
Trustee at the addresses setforth herein, or at such other addresses as specified in writing by any party to the others, provided that sio

- change of address by the Trustor will be effective unless Trustor first serves notice of such change of address on Beneficiary in
writing by certified mail with retum receipt requested, retaining a copy of such retum receipt in its files. Notwithstanding the
foregoing, notice regarding any foreclosure proceedings shall be given as required by law.

E. No Waiver. Any failure by Trustee or Beneficiary fo insist, or any clection by Trustee or Beneficiary not to
insist, upon strict performance by Trusior of any of the terms, provisions or condition of this Deed of Trust. the Note, the Loan
Agreement or any other documents or instruments execiied by Trustor in connection therewith shall not be deemed to be a waiver of
the same or of any other term, provision or condition thereof, and Trustee and Bencficiary shall have the right at any time and from

time io time thereafter to insisi upon strict performance by Trustor of any.and all of such terms, provisions dnd conditions.

F Bencficiary’s Right to Pay Indebiedness and Pay Obligations. If Trustor or any other party shall fail, refuse or

neglect to meke any required payment under the Noie or to perform any of the obligations required by the Loan Agreement, this Deed
of Trust or any other document ot instrument cxecuted by Trustor in connection with this loan, then at any time and from time to time
thereafier and withowt notice or demand wpon-Trustor or any other party, and without waiving or releasing any othet right, remedy or
recourse Beneficiary may have because of the same, Bencficiary may (but shall not be obligated to} make such payment or perform
such act for the acoount of and at the expense of Trustor and shall have the right to enter upon the Real Property for such parposes

“and (e take alt such action thercon with respect to the Real Property as it may deem necessary or appropriate. Trustor shall be
obligated o repay Beneficiary for all sums advanced by it pursuant to this Deed of Trust and shall indemnify and hold Beneficiary
harmless from and against any and all loss, cost, expense, liability, damage and claims and causes of action, including reasonable
attormeys” fees, incurred or accruing by any acts performed by Beneficiary pursuant to the. provisions of this Deed of Trust or by
reason of any other provision of the {.oan Agreement, the Note or any other document or. instrament executed by Trustor in
connection herewith. All sums paid by Beneficiary pursuant to this Deed of Trust and all other sums expended by Beneficiary to
which it shall be entitled 10 be indemnified, together with interest thereon af the Default Ratc of interest provided in the Note from the
datc of such payment or expenditure, shall constitute additions to the Jndebiedness and Obligations, shall be secured by this Deed of
Trust and shall be paid by Trustor to Beneficiary upon demand.

G. Covenants Running with the Land. All Obligations contained in the Security Documents are intended by the
parties to be and shall be construed as covenants running with the Real Property.

H. Successors and Assisns. All of the terms of the Note, this Deed of Trust and the Loan Agreement shafl apply
1o, be binding upon and inure to the benefit of the parties thereto, their respective successors, assigns, heirs and legal representatives
and all ofher persons claiming by, through or under them,

L Severabilitv. This Deed of Trust, the Note and the Loan Agreement are intended to be performed in accordance
with, and only to the extent permitied by, all applicable laws, rules, regulations and ordinances. If any provision of any of said
documents are, or the application thereof fo any person or circumstance shall, for any reason and fo any exteni, be invalid or
unenforceable, neither the remainder of the instrumicnt in which such provision is contained nor the application of such provision to
other persons or circumstances or other instruments referred to hercinabove shall be affected thereby, but rather, the same shal) be
enforced 1o the gredlest extent permitted by faw. :

IR Entire Agrcement and Modification. The Loan Agrecment. the Note, this Deed of Trust and all other wriiten
documents and instruments executed by Trustor in connection herewith contain the entire agreements between parties refating to the
subject matier hereof and thereof, and all prior agreements relative thercto which arc nof contained herzin or therein are hereby
terminated. Said documents and instuments may be amended, revised, waived. discharged, released or terminated only by a writlen
instrument or instruments cxecuted by the party against which enforcement of the amendment, revision, waiver, discharge, release or
termination is asscrted. Anyalleged amendment, revision, waiver, discharge, release or termination which is not so documented shall
not he effective as to any party.

K. Counterpans. This Deed of Trust may be execuied in any numbcr of counterparts, cach of which shafl be an
original, but alt of which together shall constitute but one instrument,



L Choice of Law. This Deed of Trust shall be governed by and interpreted under the laws of the State of Nevada
in foree from time to time.

M. Headings and General Application. This article, paragraph and subparagraph entitiements Hereof are inseried
for convenience of reference only and shall in no way affect, modify nor define, or be used in consiruing, the content of such anticle,
paragraph or subparagraph. If the text requires, words used in the singular shall be read as including the plural, and pronouns of any
gender shall include all genders.

N. Sole Benefit. The Note, the Loan Agréement, this Deed of Trust and the other documents and instruments in
connection therewith have been execuied for the sole benefit of Trustor and Beneficiary and the heirs, sutcessars, assign and legal
representatives of Bencficiary, No other party shall have the rights hercunder nor be entitled to assume that the parties thereto will
insist upon strict performance of their mutual obligations hereander, any of which may be waived from time 1o time. Trustor shall
have no right to assign any rights under said documents (o any party whatsoever, including the right o receive advances under the
Note or otherwise,

Q. Subrogation. 1f any or all of the proceeds of the Note or the Loan Agreement have been used to extinguish,
extend or renew any indchtedness herctofore cxisting against the Real Property or 0 satisfy any indcbtedness or obligation secured by
a lien or encumbrance of any kind (including liens scouring the payment of any Impositions), such proceeds have been advanced by
Bencficiary at Trustor’s request, and, o the extent of such funds so used, the indebicdness and obligations sccured by this Deed of
Trust shall be subrogated to and extend to all of the rights, claims. licns, fitles and interests heretofore existing against the Real
Property to scoure the indebiedness or obligation so extinguished, paid, extended or renewed, and the former rights, claims, liens,
titles and interests, if any, shall not be waived, whether or not released of record, but rather shall be continued in full force and effect
and in favor of Beneficiary and shall be merged with the lien and security interest created. herein o5 cumulative seeurity for the
payment of the Note and the satisfaction of the obligations secured hereby.

P Business or Commercial Purpose. Trustor warrants that the extension of credit evidenced by the Note is solely
for business or cammercial purposes, other than agricaltural purposes, and is not for personal or household purposes.

. No Member or Pariner. Beneficiary, by its acceptance hereof, does not become a member or partner of or with
Trustor, and ia no event shall Beneficiary be liable for any of the debts, obligations or liabilities of Trustor, as a result of the
execution of this Deed of Trust, the Note, the Loan Agreement or any other document executed in connection with the loan, nor is
Beneficiary liable for any contributions to Trustor. Provided further, and without limiting the generality of the foregoing, nothing
«contained in this Deed of Trust, the Note or the Loan Agreement shail be deemed to create a parthership andfor joint venture beiween
Trustor and Beneficiary,

R Conflict, Applicabilite of Certain Provisions. The ienms, covenants and provisions of the Loan Agrecment are
incorporated by refcrence and made a part hereof s if fully set forth herein, Any failure hy Trustor 10 comply with and perform its
abligations under the terms and conditions of the Loan Agreement shall constitute and Event of Default under this Deed of Trust. In
the event there cxists any inconsistency behween any provision of this Deed of Trust and cither the Loan Agreement or the Note, the
provisions of the Loan Agreement or Note shall, unless Beneficiary shall otherwise elect in writing, control and govern such
inconsistency.

S. Time of the Essence. Time is of the essence of this Deed of Trust.
Dated this - - 20 day of MAM [/(/[ 1,(7 l Lp
2016, 1 !

TRUSTOR: ZACKARY M. DOANE

—
ZATKARY M. DOANE

C & R DECARLO TRUST U/A 512293
1326 DENNEY LN
MINDEN, NV 89423

STATE OF NEVADA )

Jss.
COUNTY OF JA&JA%{&!L_)



—
On this . ZD _day of M 70' ly . BO16, personally appeared

before me, & Notary Public

‘%aff[/(m N\' b’ﬂﬂM____, - personally know {or proved) to me 10 be the person whose name is

subscribed to the abole

instrument who acknowledged that he exccuted the instrument,

Notary Pdplic

S ””qu

J. FERRELL
NOTARY PUBLIC

rr STATE OF NEVADA

0. 13 11428-5 My Appt Exp. July 8, 2017
b’/ e ) -~ s
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EXHIBIT 'A’

PARCEL 1:

LOT 41 AS SHOWN ON THE MAP (PD 99-12-01) OF GRAND VIEW ESTATES, PHASE 1,
FILED IN THE OFFICE OF THE DOUGLAS COUNTY RECORDER ON JANUARY 6, 2003, FILE
NO. 562908.

PARCEL 2:
A NON-EXCLUSIVE STORMWATER DRAINAGE EASEMENT AS SET FORTH IN GRANT OF

STORMWATER DRAINAGE EASEMENT AND MAINTENANCE AGREEMENT DATED JUNE 27,
2011, RECORDED JULY 22, 2011 AS INSTRUMENT NO. 786781 OF OFFICIAL RECORDS.



