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DEED OF TRUST AND SEGURITY AGREEMENT
DEFINITIONS

The following words and terms, as well as the other words and terms used In this document, shall
have the meaning Indlcated for each, Gertain rules regarding.the usage of words used in this document are
set forth below In one or more sections of this document.

“Security Instrument” means-this document, which Is dated July 11, 2018, together with all
attachments and riders to this document, and any other document executed by the Borrower In connectlon
wlth the Loan,

. “Borrower” Is M&M Clark Propertles, LLC, Borrower's address Is 748 South Meadows Parkway,
Sulte A9-248, Rano, NV 89521 , Borrower Is the trustor under thls Seourlty Instrumant,

“l.ender’ Is HomeVestors Investments, Inc.. Lenders address Is 6500 Greenville Avenue, Suite 400,
Dallas, Texas 76206, Lender {s the beneflolary under this Secutlty Instrument,

“Trustee” Is Stewart B, Hoge. Trustee's address Is 4514 Gole Ave., Bulte 1500, Dallas, TX 762085,

*Note” means the promlssory note signed by Borrower and dated the same date as thls Securlty
Instrument. The Note states that Borrower owes Lender U.S. $169,650,00 plus interest. Borrower has

promised to pay this debt.In regular-Perlodic Payments and to pay the debt In full not later than the maturity
date speclifled in the Note,

“Property” means the following real and personal property:

a, Thatcertain property set forth and described on Exhiblt "A" attached herseto and made a patrt
fiereof, which has.an address of 1694 Mackland Avenue, Minden, NV 89423,

b, Allbullding material, machinery, apparatus, equipment, fittings, fixtures and personal property
of every kind and nature whatsoever, now In, part of, afflxed to, dellvered to or used In
connection with the buildings and Improvements on the Property, or hereafter acqulred by the
Borrowerand hereafter placed In, affixed to, dellyered to or used In connaction which such
bulldings and Improvements or any bulldings herelnafter constructed or placed upan the
Property or any part thereof, including, but without limiting the generality of the foregolng, all
englnes, furnaces, bollers, stokers, pumps, heaters, tanks, dynameos, transformers, motors,
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generators, fans, blowers, vents, switchboards, elsctrlcal equipment, heatlng, plumblng,
Ifting and ventllating apparatus, alr-cooling and alr-conditioning apparatus, water, gas and
electrical fixturas, elevators, mall conveyors, escalators, drapes, carpets, shades, awnings,
soreens, radlators, partitions, ducts, shafts, pipes, condults, lines and facllitles of whatsoever
nature for alr, gas, water, steam, sleciricity, waste sewage and for other utilities, senvices and
uses, compressors, vacuum cleaning systems, call systems, flre prevention and
extinguishing apparatus, kitchen squipment, cafeterla equipment, all of which to the extent
permlited by law are hereby understood and agreed to be part and parcel of the Property and
improvements thereon and appropriated to the use and operation of the Property and sald
Improvements, and whether affixed or annexed or not, shall forthe purposes of thls Securlty
[nstrument be deemed constructively to be real estate and conveyed hereby, excluding,
however, readlly movable trade fixtures not used or'acqulred for use In cofinection with the
operatlon ofany such bullding or any part thereof, readlly movable office furniture, furnishings
and equipment not so used or acquired for use, and consumable supplies, whether or not
afflxed or annexed, that have been or that may hereafter be placed In any-bullding
constructed upon the Property or any part thereof,

e, All reverslons and remalnders In the Property hersinbefore descrlbed or referred to.

d. All and singular the tenements, hereditaments, privileges, easements, franchises, rights,
: appendages and appurtenances now orhereafter belonging orIn anywise appertaining unto
the Property, Including all Interests In the sireets adjacent thereto,

e, Allthe rents, Issues, proflts, revenues and other Income of the Property subjected or required
to be subjected to the llen of this Security Instrument, and all the estate, right, title and
Interest of everynature whatsoever of the Mortgage now owned or hereafter acqulred In and
to the same and every part and parcel thereof,

“Loan” means the debt evidenced by the Note, plus Interest, any prepayment charges and late
charges due under the Note, all sums due under this Securlty Instrument, plus Interest, and all other
Indebtedness of Borrowaer arising pursuant to the provisions of this Securlty Instrument or of any document
or agresment exectted n connectlon with or as securlty for the Note, togsther with all other Indebtedness or
obllgations now exlisting or subsequently created from the Borrower to the Lender, regardless of the manner
by which the Indebtedness Is evidenced or created, whether by notes, advances, contracts, agreements,
bookkeeping enirles or otherwlse.

“Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as wellas all applicable final, non-
appealable Judiclal oplnfons,

“Community Association Dues,Fees, andAssessments” means all dues, fess, assessments and
other charges that are Imposed-on Borrower or the Property by a condomInium assoclation, homeowners
assoclation or simllar organlzation,

"Electronic Funds Transfer” means any transfer of funds, other than a transactlon originated by
check, draft, or simllar paper Instrument, which is inltlated through an electronic terminal, telephonle
Instrument, computer, or magnetic tape so as to order, Instruct, ar authorize a flnanclal insiltution to deblt or
credit an account. Such term Includes, but ls not limlted to, polnt-of-sale transfers, automated teller machine
transactions, transfers Initlatad by telephone, wire transfers, and automated clearinghouse transfers,
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“Miscellaneous Proceeds” means any compensation, seltlement, award of damages, or proceeds
pald by any third party (other than Insurance proceeds pald under the coverages described below) for: (1)
damage to, or destruction of, the Property; (Il) condemnation or other taking of all or any partof the Property;
(i) conveyance In lleu of condemnatlon; or (Iv) misrepresentations of, or omlsslons as to, the value and/or
condition of the Property.

“Periodic Payment” means the regularly scheduled amount due for () princlpal and Interest under
the Note, plus (i} any amounts which may be advanced or pald by Lender or Trustee under any other
provision of this Securlty Instrument on account of the fallure of Borrower to gomply wlth any covenant
gontalned heresin,

“Successor in Interest of Borrower” means any party thathas taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Securlty Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals,
extenslons and modifications of the Note; and (Il) the performmance of Borrowsr's covenants and agreements
under the Security Instrument and Note, For this purpose, Borrower Irrevocably grants and conveys the
Property to Trustee, in trust, with power of sale; Together With all the lmprovements now or hereaftar eracted
on the Property, and all easements, appurtenances, and fixtures now or hereafter a part of the property, All
replacements and addltions shall also be covered by thls Becurity Instrument,

BORROWER GOVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property Is unencumbered, excepi for encumbrances
of record, Borrower warrants-and will defend generally the tltle fo the Property agalnst all clalms and
demands, subject to any encumbrances of record,

UNIFORM COVENANTS, Botrower and Lender covenant and agree as follows:

1. Payment of Princlipal, interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and Interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Payments due underthe Nots and thls Securlty
Instrument shall be made in U.8, currency, However, If any check or other Instrument recelved by Lender as
paymentunderthe Nots or this Securlty Instrument s returned to Lender unpald, Lender may require that any
or all subsequent payments due under the Note and this Security Instrument be made in‘onhe or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certlfled check, bank check, treasurer's
check or cashler's check, provided any such check Is drawn upon an Institution whose deposits are insured
by a federal aganay, Instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are desmed recelved by Lenderwhen received at the location deslgnated In the Note or
at such other locatlon as may by designated by Lender In accordance with the notice provislons helow,
Lender may return any payment or partial If the paymentor partial payments are nsufflcient to bring the Loan
current, Lender may accept any payment or-partlal payment insufficlent to bring the Loan cubrent, without
walver of any rights hereunder or prejudice to Its rlghts to refuse such payment or partlal payments In the
future, but Lender Is not obligated to apply such payments at the time such payments are accepted, If not
applisd earlier, such funds will be applled to the outstanding princlpal balance under the Note Immediately
prior to forsclosure. No offset or claim which Borrower might have now or In the future agalnst Lender shall
relleve Borrowsr from making payments due under the Note and this Securlty Instrument or parforming the
covenants and agreements secured by this Security Instrument.
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2, Application of Payments or Proceeds. Exceptas otherwise described In this Section, all
payments accepted and applled by Lender shall be applied In the followlng order of priority: (a) Interest due
under the Note; (b) principal due under the Note; (c) amounts due under other provislons of the Security
Instrument, Such payments shall be applied to each Perlodlc Payment In the order In which it became due
under thls Securlty Instrument, and then to reduce the princlpal balance of the Note, If Lender receives a
payment from Borrower for a dellnquent Perlodic Payment which Includes a sufficlent amount to pay any late
charge due, the payment may be applled to delinquent payment and the late charge. If more than Perlodlc
Payment Is outstanding, Lender may apply any payment recelved from Borrower to the repayment of the
Perlodic Paymentif, and to the extent that, each payment can be pald in full. To the extent that any excess
exists after the payment Is applied to the full payment of one or more Perlodlo Payments, such excess may
be applled to any late charges due. Voluntary prepayments shall be applled first to any prepayment charges
and then as descrlbed in the Note.

Any applicatlon of payments, Insurance proceeds, or Miscellansous Procseds to princlpal due undér
the Note shall not extend or postpone the due date, or change the amount, of the Perlodic Payments,

3, Charges; Liens, Borrower shall pay alltaxes, assessments, charges, fines, and Impositions
attributable to the Property which can attain priorlty over this Securlty Instrument, leasehold payments or
ground rents on the Property, If any and Gommunity Assoclation Dues, Fees, and Agsessments, If any,
Borrower shall promptly discharge any llen which has priorlty over this Securlty Instrument unless Borrower:
(8) agrees In wrlting to the payment of the obligation secured by the lien In a manner acceptable to Lender,
butonly so long as Borrower Is performing such agreement; {b) contasts the lien In good faith by, or defends
against enforcement of the llen In, legal proceedings which.In Lender's oplnlon operate to prevent the
enforcement of the llen while those proceedings are pending, but only untll such proceedings are concluded:
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the llen to this
Sacurity Instrument, If Lender.determines that any part of the Property Is-subject to a llen which can attaln
priority over this Security Instrument, Lender may-glve Borrowera notlcs Identifying the lien. Within 10 days
of the date on which thatnotice Is glven, Borrower shall satlsfy the llen or take one or more of the actlons set
forth above In this Sectlon.,

Lender may requlire Borrower to pay a one-time charge for a real estate. tax vetlfication and/or
raporting servies used by Lender In connection with this Loan.

4, Property Insurance. Borrower shall keep the Improvements now exlsting or hereafter
erected on the Praperty Insured against loss by flre, hazards Included within the term “extended coverags,”
and any other hazards Including, but not limited to, earthquakes and floods, for which Lender requires
Insurance. This Insurance shall be malntalned in the amounts (Including deductible levels) and for the periods
that Lender requires. What Lender requires pursuant to the preceding sentences can changs during the term
of the-Loan. The nsurance carrler providing the Insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's cholce, which right shall not be exerclsed unreasonably, Lender may require
Borrower to pay, In connectlon with this Loan, elther:(a) a one-time charge fro flood zone dstermination and
certification and tracking services; or (b) a one -time charge for flood zone determination and certiflcation
services and subsequent charges each time remappings or simllar changes occur which reasonably might
affect such determination or certifloation, “Borrower shall also be responslble for the payment of any fees
Imposed by the Federal Emergency Management Agency In connection with the review of any flood zone
determination resulting from an objection by Borrower.
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If Borrower falls to maintaln any of the coverages described above, Lender may obtaln Insurance
coverage, at Lender's optlon and Borrower's expense, Lender Is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, bul might ar might not
protect Borrower, Borrower's equity In the Property, or the contents of the Property, against any rlsk, hazard
orllabllity and might provide greater orlesser coverage than was previously In effact, Borrowsr acknowledges
that the cost of the Insurance coverage so obtained might significantly exceed the cost of Insurance that
Borrower could have obtained. Any amounts disbursed by Lendsr under thls Section shall become additional
debt of Borrower secured by this Securlty Instrument, These amounts shall bear Interest at the Note rate
from the date of disbursement and shall be payable, with such Interast, upon notlce from Lender to Barrower
requesting payment.

All Insurance pollcles required by Lender and renewals of stch pollcles shall be sublect to Lender's
right to disapprove such policles, shall Include a standard mortgage clause-and shall name Lender as
‘mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policles and renewa|
certificates, If Lender requires, Borrower shall promptly glve to Lender-all recelpts of pald premiums and
renewal notices, If Borrower obtalns any form of Insurance coverage, not otherwlse raquired by Lender, for
damage to, or destruction of, the Property, such polley shall Include a standard mortgage clause and shall
name Lender as mortgagee and/or as an addltionalloss payee,

In the event of loss, Borrower shall glye prompt notlce to the Insurance carrier and Lender, Lender
may make proof of logs If not made promptly by Borrower, Unless Lender and Borrower otherwlse agree in
wrlting, any insurance proceeds, whether or not the underlylng insurance was required by Lender, shall be
applied to restoration or repalr of the Property, If the restorationor repalris economlcally feaslble and Lender's
securlty Is notlessened. During such repalr and restoration perlad, Lender shall have the right to hold such
Insurance proceeds until Lender has had an opportunlty to inspect such Property to ensure the work has heen
completed to Lender's satisfaction, provided-that such Inspeotlon shall be undertaken promptly. Lender may
disburse proceeds for the repalrs and restoration-in a single paymentorin a serles of progress payments as
the work Is completed, Unless an agraement Is madeIn writing or Applicable l.aw requires Intsrest to be pald

“on such Insurance proceeds, l.ender shall not be requlired to pay Borrower any Interest or earnings on such
procesds. Fees for public adjusters, or other third parties, retalned by Borrowershall not be pald out of the
insurance proceseds and shall be the sole obligation of Borrower, If-the restoration or rapalr Is not
economically feaglble orLender's security would be lessened, the Insurance proceeds shall be applled to the
sums secured by this Securlty Instrument, whether or not then due, with the excess, If any, pald to Borrower,
Such Insurance proceads shall be applied In the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotlate and settle any available Insurance
claim and related matters. If Borrower does not respond within 80 days to a notlce from Lender that the
Insurance carrler has offered to settle a clalm, then L.ender may negotlate and settle the claim. The 30-day
perlod-will ' beglh when:the notloe ls glven. In elther event, or If Lender acquires the Property under the
provisions of this SecurltyInstrument or otherwlee, Borrower hareby asslgns to Lender (a) Borrower's rights
to any Insurance proceeds In an amotntnot to exceed the amounts unpald under the Note or this Securlty
nstrument, and (b) any other of Borrowsr's rights (other then the right to any refund of unearned premiums
paid by Borrower) under all Insuranes pollcies covering the Property, Insofar as such rights are applicable to
the coverage of the Property. Lender may use the insurance procesds elther to repalr or restore the Property
or to pay amounts unpald under the Note or this Securlty Instrument, whether or not then due.

8, Preservation, Maintenance and Protection of the Property; Inspections. Borrower ghall,
atlts own expense Improve the Property In a good and workmanlike manner, shall malntain the Propeity In
good repalr, and shall not destroy, damage or Impalr the Property, allow the Property to deterlorate or commlt
waste on the Property, Whether or not Borrower Is residing In the Property, Borrower shall maintain the
Property in order to preventthe Property from deterlorating or decreasing in value due to its condltion. Unless
it Is determined pursuant to other provisions of this Securlty Instrument that repalr or restoratlon Is not
economlcally feaslble, Borrower shall promptly repalr the Property If damaged to avold further deterloration
ordamage. If insurance or condemnation proceeds are pald In connection with damage to, or the taking of,
the Property, Borrower shall be responsible for repalring or restoring the Property only if Lender has releasad
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proceeds for such purposes, Lender may dishurse proceeds for the repalrs and restoration In a single
payment or In a serles of progress paymaents as the work is completed, If the Insurance or condemnation
procesds are not sufflclent to repalr or restore the Property, Borrower is not relleved of Borrower's obligation
for the completlon of such repalr or restoration,

Lender or Its agent may make reasonable entrles upon and Inspections of the Praperty. If It has
reasonable cause, Lender may Inspect the Interior of the Improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an Interlor Inspection specifying such reasonable cause,

8. Borrower's Use of Loan Proceeds, Borrower represents that this Seourlty Instrument Is
glven to secure the Loan, and covenants that proceeds of the Loan shall be usedfor the acqulsaltion and/or
renovatlon of the Property, and that no portion of the Loan shall be 'used for personal, family-or household
purposaes.

7, Protection of Lender’s Interest in the Property and Rights Under this Securlty
Instrument, If (a) Borrower falls to perform the coverants and agresments contalned in this Secutity
[nstrument, (b) there Is a legal proceeding that might signiflcantly affect Lender's Interest [n the Property
and/or rights under thls Seourlty Instrument ( such as a progeeding In bankruptey, probate, for condemnation
orforfelture, for enforcement of a len which may attain priority over this Securlty Instrument or to enforce laws
or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever Is
reasonable orapproprlate to protect Lender's interest in the Property and rights under thls Securlty Instrument,
including proteciing and/or assessing the value of the Property, and securlng and/or repalring the Property,
Lender's actions can Include, but are not limlted to: (a) paying-any sums secured by a lien which has priority
over this Sscurity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect Its
Interest In the Property and/or rights under this Security Instrument, including its secured position in a
bankruptey proceeding, Securing the Property includes, butis not limlted to, enterlng the Property to make
repalrs, change locks, replace or board up doors and windows, draln water from plpes, ellminate bullding or
other code violatlons or dangerous condltions, and have utllities turned on or off. Although Lender may take
actlon under this Sectlon, Lender does not have to do so and Is not under any.duty or obligation to do so, It
Is agreed that Lender Incurs no llabllity for not taking any or ali actions authorized under this Sectlon,

Any amounts disbursed by Lender under this Section shall hecome additlonal debt of Borrower
saoured by thls Sscurlty Instrument, These amounts shall bear Interest at the Note rate from the date of
disbursement and shall be payable, with such Interest, upon notlee from Lender to Borrower requesting
payment,

ifthis Security Instrumentls on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acqulres fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agreesto the merger In.writing.

8. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellansous Proceeds are
hereby assigned to and shall be.pald to Lender, If the Property s damaged, such Mlscellaneous Proceeds
shall be applled fo restoratlon or repalr of the Property, Ifthe restoration or repalr Is economically feasible and
Lender's security Is not lessened. During such repalr and restoration perlod, Lender shall have the right to
hold such Miscellaneous Procesds until Lender has had an opportunlty to Inspect such Property to ensure the
work has beeh completed to Lendet’s satisfaction, provided that such Inspection shall be undsrtaken promptly,
Lender may pay for the repalrs and restoration In a single dishursement or In a serles of progress payments
as the work Is completed, Unless anagreement s made in writing or Applicable Law requlires Interest to be
pald on such Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any Interest or sarnings
on such Miscellaneous Proceeds, Ifthe restoration or repair Is not economlocally feasible or Lender's securlty
would be lessened, the Mlscellaneous Proceeds shall he applied to the sums secured by this Securlty
Instrument, whether ornot then.dus, with the excess, If any, paid to Borrowsr. Such Miscsellaneous Proceeds
shall be applied n the order provided for in Section 2,
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In the svent of a total taking, destruction, or loss in value of the Property, the Miscellansous Proceeds
shalt be applled to the sums secured by this Security Instrumant, whether or not then dus, with'the excess,
if any, pald to Borrower,

In the event of a partlal taking, destruction, or loss In value of the Property In which the falr market
value of the Property Inmedlately before the partial taking, destruction, or loss In value Is squal to or greater
than the amount of the sums secured by this Securlty Instrument Immedlately before the' partlal taking,
destructlon, orloss In value, unless Borrower and Lender otherwlse agres in wrlting, the sums secured by thls
Securlty Instrument shall be reduced by the amount of the Miscellaneous Proceads multiplled by the following
fraction: (a) the total amount of the sums secured immediately before the partlal taking, destruction, or loss
in value divided by (b) the falr market value of the Property Immediately before the partial taking, destruction,
orloss In valus, Any balance shall be pald to Borrower. :

In the event of a partlal taking, destruction, or loss In value of the Property in which the falr market
value of the Property Inmedlately before the partial taking, destruction orloss In value Is less than the amount
of the sums secured Immediately before the partial taking, destruction, or loss In value, unless Borrower and
Lender otherwlse agree In wrlting, the Miscellaneous Proceeds shallbe applled to the suma securad by this
Securlty Instrument whether or not the sums are then dus,

Ifthe Property Is abandoned by Borrower, or If, after notlos by Lender to Borrower that the Opposing
Party (as defined In the next sentence ) offers to. make an award to settle a claim for damages, Borrower falls
to respond to Lender within 30 days after the date the notice'is given, Lender s authorized to collect and apply
the Miscellaneous Proceeds elther to restoration or.repalr of the Property or to the sums secured by this
Securlty Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower

Miscellaneous Proceeds or the party against whom Borrower has atight of actlon In regard fo Mlscellansous
Proceeds,

Borrower shall be In defaultIf any actlon or proceeding, whether elvll or criminal, is hegun that, In
Lender's Judgment, could resultIn forfelture of the Property or other materlal impalrment of Lendér's Interest
In the Property or rights under this Securlty Instrument, Borrower can cure such adsfault and, If acceleration
has occurred, relnstate as provided below, by causing the action or proceading to be dlsmlssed with a ruling
that, In Lender's Judgment, precludes forfelture of the Property or other material Impalrmant of Lender's
Interest in the Property or rights under this Security Instrument, The proceeds of any award or clalm for
damages that ars attributable to the Impalrment of Lender's interest in the Property are hereby assigned and
shall be pald to Lender,

All Miscellaneous Proceeds thatare not applied to restoration orrepalr of the Property shallbe applied
In the order provided for In Section 2,

9. Borrower NotReleased; Forbearance By Lender Not a Walver, Exisnslon of the time for
payment or modification of amortlzation-of the sums-secured by this Securlty Instrument granted by Lender
to Borrower or any 8uccessor In Interest of Borrower shall niot operate to release the llablilty of Borrower or
any Successors In Interest of Borrower. Lender shall notbe required to commence proceedings against any
Successor In Interest of Borrower or to refuse to-extend time for payment or otherwise modlfy amortization
of the sums secured by this Securlty Instrument by reason ofany demand made by the original Borrower or
any Successors In Interest of Borrower, Any forbearance by Lender In exerolsing any rlght or remedy
inctuding, without limltation, Lender's acceptance of payments from third persons, entitles or Successors In
Interest of Borrowsr or In amounts less than the amount then due, shall not be a walver of or preclude the
exerclse of any right or remedy,
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10, Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liabllity shall be Joint and several, However, any
Borrowsr who co-signs this Security Instrument but does not execute the Notes (a "co-signer"): (a) Is co-
slgning this Securlty [nstrument only to mortgage, grant and convey the co-slgner's Interest in the Property
under the terms of this Securlty Insttument; (b) Is not personally obligated to pay the sums secured by this
Securlty Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear
ormake any accommodations with regard to the terms of this Securlty Instrument or the Note without the co-
slgner's consent,

Subject to other provisians hereln, Successor In Interest of Borrower who assumes Borrower's
obligations under this Securlty Instrument In wrlting, and Is approved by Lender, shallobtaln all of Borrower's
rights and beneflts under this Securlty Instrument. Borrower shall notbe released from Bofrower's obligations
and llabllity under this Securlty Instrument unless Lender agrees to such release In wrlting. The covenants
and agreements of this Securlty Instrument shall bind ( except as otherwise provided herein) and beneflt the
successors and assigns of Lender,

11. Loan Charges. Lender may charge Borrower fees for services performed In connection with
Borrower's default, for the purpose of protecting Lender's Interest in the Property and rights underthls Securlity
Instrument, Including, but not limited to, attorneys' fees, property Inspection and valuation fees, In regard to
any other fdes, the absence of express authority In this Securlty Instrument to charge a specific fee to
Borrower shall not be construed as a prohlbition on the charging of such fes, Lender may not charge feas
that are expressly prohibited by this Security Instrument or.by Applicable Law,

If the Loan [s subject to a law which sets maxlimum loan charges, and that law ls finally Interpreted
s0 that the Interest or other loan charges collected or to be collected In connection with the Loan exceed the
permitted limits, then: (a) any such loan-charge shall be reduced by the amount necessary to reduce the
charge to the permlited limit; and (b) any sums already collscted from Borrower which exceeded permitted
lImits wiil be refunded to Borrower, Lender may chooss to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, If a refund reduces princlpal, the reduction will
be treated as a partlal prepayment without any prepayment charge ( whether ornot a prepayment charge Is
provided for underthe Note), To the extent permitted by Applicable Law, Borrowar's accepiance of any such
refund made by direct payment to Borrower will constitute a walver of any right of action Borrower mlght have
arlsing out of such overcharge, '

12, Notices, All notlces given by Borrower or Lender in connection with this Sacurfty Instrument
mustbe In writing. Any notice to Borrower in connection with this Securlty Instrumentshall be deemed to have
beenglven to Borrower when malled by first class mall or when actually delivered to Borrower's notice address
If sent by other means, Notice to any one Borrower shall constltute notice to all Borrowers unless Applicable
Law expressly requires otherwise, The notice address shall be the address furnished by Borrower to Lender
atthe time of appllcation for the Loan unless Borrower has designated a substitute notlce address by notlce
to Lender. Borrower shall promptly notify Lender of Borrowsr's change of address, If Lender speclfles a
procedurs for reporting Borrower's change of address, then Borrower shall only report a change of address
through that speclfied procedure, “There may be only.one designated notice address under this Security
Instrument at any one time. Any notice to-Lendershall be glven by dellvering it or by malling It by first class
mall to Lender's address stated hereln unless Lender has deslgnated another address be notlce to Borrower,
Any notlce In connection with this Securlty Instrument shall not be deemed to have been given to Lender untl
actually recelved by Lender. If any notice required by thls Securlty Instrument ls also required under |

Applicable Law, the Applicable Law requirement will satisfy the corresponding requirementunder this Securlty
Instrument.
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13, Governing Law; Severability; Rules of Construction. Thls Securlty Instrument shall be
governed by the state law of the state (n which the Property (or a majorlty In area of the Property) Is located,
Alirights and obligations contained In this Securlty Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law mlight explicitly or Implicitly allow the partles to agres by contract or it might
be sllent, but such sllence shall not be construed as g prohibition against agreement by contract, In the event
that any provislon or clause of this Securlty Instrument or the Note conflicts with Applicable Law, such confllct
shall not affect other provislons of this Security Instrument or the Note whlich can be glven effect without the
confllcting provision,

As used In thls Security Instrument; (a) words of the masculine gender shall mean ‘and include
corresponding neuter words or words of the feminine gender; (b) wordsIn the singularshall mean and include
the plural and vice versa; and (c) the word “may” glves sole discretion without any obligation-to take any
action,

14, Transfer of the Property or a Beneflclal Interest in Borrower, As used In this Section,
“Interest In the Property’ means any legal or beneficlal Interest In the Property, including, but not limited to,
those beneflclal Interests transferred In a bond for deed, contract for deed, installment sales contractor
escrow agresment, the intent of which Is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any.Interestin the Property is sold or transferred (or If Borrower is
nota natural person and a heneflclal interest in Borrowerls sold or transferred) without Lander's prlor wrltten
consent, Lender may requlre Immediate paymentin full of'all sums secured by thls Securlty Instrument in
accordance with Applicable Law. However, this optlon shall rot be exerslsed by Lender if such exerclse ls
prohibited by Applicable Law, Further, if the Property Is.single family and Is subsequently subdivided Into a
duplex or other multl-residentlal type property, Borrower agreas thatupon any approved subdivislon, sale or
disposltion of a part of the Property, all procesds realized from the subdlvlsion sale or other dlsposition shall
be applled to the paymentof amounts due underthe Note, In the Inverse.order of maturlty,

15, Hazardous Substances, As.used in thls Sectlon: (a) "Hazardous Substances” are those
substances deflned as toxlc or hazardous substances, pollutants, or wastes by Environmental L.aw and the
following substances: gasollne, kerosens, other flammabls or.toxle petroleum produets, toxic pesticides and
herbicides, volatile solvents, materials contalning asbestos or formaldehyde, and radloactive materlals; (b)
‘Environmental Law" means federal laws and of the jurlsdiction there the Property s located that relate to
health, safety or snvironmental protection;(¢) "Environmental Cleanup”includes any response actlon, remed|al
actlon, or removal action, as deflned-In Environmental Law; and (d) an "Environmental Condition” means a
condition that can cause, contribute to, or otherwlse trigger an Environmental Cleanup,

Borrower shallnot cause or permitthe presence, use, disposal, storage, or release of any Hazardous
Substances, orthreaten to release any Hazardous Substances, on or In the Property, Borrower shall not do,
not allow anyone else to do, anything affecting the Property (a) thatls In violatlon of any Environmental Law,
(b) which creates an Environmental Conditlon, or {c) which, due to the presence, uss, or release of a
Hazardous Substance, creates a condltlon that adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognlzed to be appropriate to normal residenilal uses and to
malntenance of the Property (Including, but not limlted to, hazardous substances In consumer products),

Borrower shall promptly glve Lender written notlce of (a) any Investigation, ¢lalm, demand, lawsult or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envitonmental Law of which Botrower has actual knowledge, (b) any Environmental
Condltion, Including but not limited to, any splliing, leaking, discharge, release or threat of release of any
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or s notified by
any governmental or regulatory authorlty, or any private party, that any removai or other remediation of any
Hazardous Substance affecting the Propartyis necessary, Borrower shall promptly take alinecessary remedial
actlons In accordance with-Environmental Law, Nothing herein shall create any abligation on Lender for an
Environmental Cleantp,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

16, Acceleration; Remedies, Lander shall glve notice to Borrower prior to acceleration followlng
Borrower's breach of any covenant or agreement in thls Securlty Instrument (but not prior to acceleration
under the applicable Sectlon hereof unless Applicable Law provides otherwlse). The notlcs shall speclfy: (a)
the default; (b} the actlon required to cure the default; (¢) a date, notless than 30 days from the date the notlce
Is given to Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before
the date specified In the notice may result In acceleration of the sums secured by this Securlity Instrument and
sale of the Property. The notloe shall further inform Borrower of the right to relnstate after acesleration and
the right fe bring a court actlon to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, If the defaultls not cured on or before the date specifled In-the notice, Lender at Its
option, and without further demand, may Invoke the power of sale, Including the right to-accelerate full
payment of the Note, and any other remaedles permitted by Applicable Law. Lender shall be entltled to collect
all expenses Incurred in pursulng the remedies provided [n this Section, Ineluding,-but not limlted to,
reasonable attorneys' fees and costs of title evidences, :

If Lender Invokes the power of sale, Lender shall execute or.cause Trustee to execute wrltten notice
of the ocourrence of an event of default and of Lenders' election to cause the Property to be sold, and shall
cause such notice to he recorded In each county In which any part of the Property Is located, Lender shall
mall coples of the notice as prescribed by Applicable Law to Borrower and to the persons prescribed by
Appllcable Law, Trustee shall glve public notice of sale to the persons and In the manner prescrlbed by
Applicable Law, After the time requlired by Applicable Law, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time.and place.and undsr the terms deslgnated In
the notice of sale [n one or more parcels and in any order Trustee determines, Trustes may postpone sale
of'allor any parcel of the Property by public announcement at the time and place of any previously scheduled
sale, Lender orlts deslgnee may purchase the Property at any sale,

Trustes shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
orwarranty, expressed orimplied. The recitals In the Trustee's deed shall be prima facle svidence of the'truth
of the statements made therein, Trustee shall apply the proceeds of the sale In the following order: (a) to all
expenses of the sale, Including, but not limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (¢) any excess to the person or persons legally entitled to It

17. Reconveyance, Uponpaymentofallsums secured by this Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidancing
debt securad by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the-person or persons legally entitled to It. Such person or persons shall pay any recordation costs, L.ender
may charge such person or persons a fee for reconveying the Property, but only If the fee Is pald to a third

party (sucl as the Trustee) for services rendered and the charging of the fee Is parmitted under Applicable
l.aw.

18. 8ubstitute Trustee. Lender, atlts option, may from time to time appointa slccessortrustes
to any Trustee appolinted hereunder-by an Instrument executed and acknowledged by Lender and recorded
In the office of the Recorder of the county In-which the Propetty Is located, The instrument shall contaln the
name of the orlginal Lender, Trustee and Borrower, the book and page where thls Securlty Instrument Is
recorded and the name and address of the successor trustee, Without conveyance of the Property, the
successor trusies shall succeed to all the title, powers and dutles conferred upon the Trustee hereln and by

Applicable Law. This procedure for substitution of trustee shall gavern to the excluslon of all other provislons
for substitution.

r
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19, Securlty Agreement. To further secure sald Indebtedness, Borrower hereby grants to
Lender a securlty Interest In and to the Property Insofar as the Property consists of squipment, general
intanglbles, accounts, contract rights, Inventorty, fixtures and any and all other personal property of any kind
orcharacter deflned In and subjact to the provislons of the Uniform Commerclal Code, including the proceeds
and products from any and all of such personal property. Upon the happening of any default by Borrower
under the Note or this Securlty Instrument, Lender Is and shall be entitled to all of the rights, powers and
remedles afforded a secured party by the Uniform Gommerclal Code with references to the personal property
and fixtures In which Lender has been granted a securlty Interest herein, or the Trustes or Lender may
proceed as to both the real and personal property covered hereby In accordance with the rights and remedies
granted under this Securlty Instrument In respect of the real property covered hereby, Such rights, powers
and remedles shall be cumulative and In addltion to those granted Trustee or Lender under any other

provislon of this Securlty Instrument or under any other Instrument executed In connection wWith or as seourlty
for the Loan,

20, Security for Additional Indebtedness, This Seourlty Instrument also secures andenforces
all other Indebledness or obligatlons now exlsting or subsequently created from the Borrower to the Lender,
regardless of the manner by which the Indebtedness Is evidenced or created, whether by notes, advances,
contracts, agreements, bookkeepling entrles or otherwlse, Default In the payment or performance of any of
the other Indebtedness or obligations shall constitute a breach under this Securlty Instrument to the same
extent and with the same force and effect as'a default In the payment of the Note or the performance of
Borrower's other abligations herein,

21, Further Assurances. Borrower will execute.and dellver such further instruments and do
such further acts as may be necessary or deslrable or as may be reasonably requested by the Lender to carry
out more effectlvely the purposes of this Securlty Instrument and to subjectto the lien created hereby any
propertles, rights and interests-covered orintended to be covered hereby.

22, Nature of Securlty Instrument. This Securlty Instrument may be construed as a mortgage,
deed of trust, chattel mortgage, conveyance, assignment, securlty agreement; pledge, financing statement,
hypothecation or contract, or any one or more of them, In.order to fully effectuate the llen hereof and the
purposes and agreements hereln set forth,

23. Events of Default. In addltion to other events of default provided for hereln, the occurrence
of any one or more of the following shall constitute and event of default hereunder: (1) Borrower's fallure to
timely and propetly observe, keep or perform any obligation, covenant, agreement, warranty or condition
required In thls Securlty Instrument or in the Note secured hereby; (i) any materlal adverse changs In
Borrower's financtal condltion or the assertion of a claim against Borrower which could materlally adversely
affect Borrower's financlal condltion; (Ilt) the dissolution, liquldation, merger or consolidation of a non-Indlvidual
Borrower with or Into any other entity; (Iv) a non-Individual Borrower's fallure to malntain Its status as validly
existing and In good standing underthe laws of the state of Its Incorporation or organization, with all requlslite
power and authorlty to carryon Its business as now conducted: and (v) the transfer or terminatlon, whether
voluntary orInvoluntary, and/or breach of Borrower’s franchise agreement with HomeVestors of Am erica, Inc.;

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contalned In this
Seourlty Instrument and In any Rider executed by Borrower and recorded with It,

[Signature Page Follows)
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Signature Page

Executed as of the Effectlve Date.

BORROWER:
M&M CLARK PROPERTIES, LLC

[Slgnature]  By: @/74///4/%/«5 : [Z&&Mé./
[Printed Name/Tltle] ,,A’YVMLVLd_éL B.uﬂf'ié / C/EO
/\/Mﬂgmf Hempar

Acknowledgment
STATE OF NEVADA
COUNTY OF Q l OJLK
On \ﬂm ”) &Ol(o ~ , personally appeared before me, a (notary

publie)(udge)(other auprized personalized person) _ CAWAG Ay 1ank the
ltitie] ; of A &M Clawdd, Pv*boarhu
a [entity type] , personally known to me to be the person

whose name is subscribed to the above Instrument, whg acknowledged that (he)(@) executad the Instrument

_on behalf of the [entity type] V\/\i?\/\ C‘rc\n—\i. Dr" \'k‘n:i‘ L LLe

Notary Public

) .
ST T Printed Name:. <= Whiow | laa \swapser

STATE OF NEVADA Commisslon Explres:

NOTARY PUBY i Al 1g
APPT NG, 98.1610.1

MY APPT. EXPIRES 4.0 -2018
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Exhibit “A”

LOT 6, AS SAID LOT IS SET FORTH ON THE OFFICIAL PLAT OF STONEGATE UNIT
NO. 1, FILED IN THE OFFICE OF THE COUNTY RECORDED OF DOUGLAS COUNTY,
NEVADA ON JULY 2, 1987 IN BOOK 787, PAGE 503, AS DOCUMENT NO. 157644,

APN: 1320-31-510-006



