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SECOND RESTATED DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTIONS OF
GLENBROOK HOMEOWNERS’ ASSOCIATION

RECITALS

R1. Whereas, the community of Glenbrook, Nevada, is unique in its history, its location on the
shores of Lake Tahoe, and its exceptional quality among other communities at Lake Tahoe due to its
planning and the thoughtful preservation of open spaces within the community and the recreational
opportunities provided for its inhabitants;

R2. Whereas, the planned unit subdivision that is the Association represents over seventy-five
percent (75%) of the residential properties located in Glenbrook and consists of a substantially greater
amount of real property that comprises Glenbrook;

R3. Whereas, it is the desire and intent of the Owners who are Members of the Association to
preserve and protect their property values, their life style, and the present and future welfare of their families
by preserving the uniqueness and character of Glenbrook, the Members of the Association hereby adopt
this Second Restated Declaration of Covenants, Conditions and Restrictions;

R4. Whereas, Glenbrook Homeowners' Association.is a successor to Glenbrook Properties, a
Nevada corporation, hereinafter, “Declarant”;

R5. Whereas, Declarant executed the Declaration of Covenants, Conditions and Restrictions of
Glenbrook, (hereinafter, the “Community. Declaration) recorded. on June. 17, 1977, as Instrument No.
10264, in Book 677, at Page 1119, et seq., in the Official Records of the County of Douglas, State of
Nevada; :

R6. Whereas, Declarant executed the Rules and Regulations for Use of Recreational and General
Forest Areas at Glenbrook, Nevada, (hereinafter, the “Rules and Regulations of Recreational and General
Forest Areas at Glenbrook™) recorded on June 23, 1977, as Instrument No. 10405, in Book 677, at Page
1463, et seq., in the Official Records of the County of Douglas, State of Nevada;

R7. Whereas, Declarant executed the Amendment of Declaration of Covenants, Conditions and
Restrictions of Glenbrook, (hereinafter, the “Amendment to Community Declaration™) recorded on July 6,
19777, as Instrument No. 10826, in Book 777, at Page 234, et seq., in the Official Records of the County of
Douglas, State of Nevada, which amended Section 2.16 of the Community Declaration;

R8. Whereas Declarant executed the following supplemental declarations of annexation of the
Community Declaration, in the Official Records of the County of Douglas, State of Nevada, which among
other things, annexed property so that it became subject to the Community Declaration:

(1) Supplemental Declaration of Annexation of Covenants, Conditions and Restrictions of
Glenbrook, recorded on May 26, 1978, at Book 578, Pages 2320 et seq., as Instrument No. 21219;
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(2) Second Supplemental Declaration of Annexation of Covenants, Conditions and
Restrictions of Glenbrook, recorded on March 27, 1979, at Book 379, Pages 1306 et seq., as Instrument
No. 31033;

(3) Third Supplemental Declaration of Annexation of Covenants, Conditions and
Restrictions of Glenbrook, recorded on January 31, 1980, at Book 180, Page 1602 et seq., as Instrument
No. 41079;

(4) Fourth Supplemental Declaration of Annexation of Covenants, Conditions and
Restrictions of Glenbrook, recorded on June 13, 1980, at Book 680, Page 1266 et seq., as Instrument No.
45298;

(5) Fifth Supplemental Declaration of Annexation of Covenants, Conditions, and
Restrictions of Glenbrook, recorded on September 17, 1980, as Instrument No.48656, at Book 980, Pages
1390, et seq.;

(6) [Further] Supplemental Declaration of Annexation of Covenants, Conditions, and
Restrictions Glenbrook, recorded on April 8, 1996, as Instrument No.384989, at Book 496, Pages 1255, et
seq.;

R9. Whereas, Declarant executed the First:Amendment to Declaration of Covenants, Condition,
and Restrictions of Glenbrook, (hereinafter, the “First Amendment to Community Declaration”) recorded
on October 13, 1982, as Instrument No. 71650, in Book 1082, at Page 562, et seq., in the Official Records
of the County of Douglas, State of Nevada, which added Section 2.38 and amended Section 4.1 of the
Community Declaration;

R10. Whereas, the Community Declaration and the above-referenced declarations of annexation,
amendments, and rules and regulations, established a plan of common interest ownership with certain
limitations, easements, covenants, restrictions, conditions, the Lien and charges which run with and are
binding upon all parties having or acquiring any right, title or interest in that certain parcel of real property
consisting of two hundred twenty-eight (228) Lots and various Common Areas located in the Town of
Glenbrook, County of Douglas, State of Nevada, and more particularly described as the following, plus any
annexations thereto:

(1) the property described in Exhibit A, attached hereto, and is shown as Parcel I, on the Map
attached hereto as Exhibit B;

(2) the property described in Exhibit-C;-attached hereto, and is shown as a portion of Parcel 1I;
(3) the property described in Exhibit D, attached hereto, and is shown as a portion of Parcel 1I;
(4) the property described in Exhibit E, attached hereto, and is shown as a portion of Parcel 1I;
(5) the property described in Exhibit F, attached hereto, and is shown as a portion of Parcel II;
(6) the property described in Exhibit G, attached hereto, and is shown as a portion of Parcel 1I;

(7) the property described in Exhibit H, attached hereto, and shown as a portion Parcel II; and
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(8) the property described as follows:

General Forest Lots A, B, C and D as shown on the Map of Glenbrook Units 3, 3-A and 3-B,
recorded June 13, 1980, as Instrument No. 45299, Book 680, Page 1269, Official Records of Douglas
County, Nevada.

R11. Whereas, Glenbrook Homeowners' Association had recorded the First Restated Declaration
of Covenants, Conditions and Restrictions of Glenbrook Homeowners’ Association (hereinafter, the “First
Restated Community Declaration”) with the Official Records of the County of Douglas, State of Nevada
on February 7, 2007 as Document # 0694461 at Book 0207 and Page 01796, et seq.;

R12. Whereas, the Owners of Glenbrook Homeowners' Association, constituting at least fifty-one
percent (51%) of all eligible Members, desire to restate the limitations, easements, covenants, restrictions,
conditions, and the Lien and charges set forth in the First Restated Community Declaration, which run with
and are binding upon all parties having or acquiring any right, title or interest in the real properties which
comprise the Development;

R13. Therefore, the Owners of Glenbrook Homeowners' Association, constituting at least fifty-
one percent (51%) of all eligible Members do. hereby declare that the above-referenced limitations,
easements, covenants, restrictions, conditions, and the Lien.and charges set forth in the First Restated
Community Declaration are hereby restated in their entirety. 'In the place and stead of the limitations,
easements, covenants, restrictions, conditions, and the Lien and charges set forth in the First Restated
Community Declaration, the Owners hereby adopt and substitute this Second Restated Declaration of
Covenants, Conditions and Restrictions of Glenbrook;

R14. It is further hereby declared that all of the real property described herein constitutes a
“Planned Community” within the meaning of NRS 116.075;

R15. It is further hereby declared that all of the real property described herein is held and owned
and shall be held, owned, operated, managed, conveyed, assigned, rented, hypothecated, encumbered,
leased, used, occupied and improved subject to the following Declaration of Covenants, Conditions and
Restrictions, all of which are declared and agreed to be in furtherance of a plan and purpose of protecting,
preserving and enhancing the value, desirability and attractiveness of the said real property and every part
thereof and of fostering the development, management, improvement, enjoyment, use and sale of the said
real property and any part thereof;

R16. It is further hereby declared that all-of the Covenants, Conditions and Restrictions herein set
forth shall constitute enforceable. equitable servitudes as defined in Nevada law and shall constitute
covenants that shall run with the real property and shall be binding upon and inure to the benefit of each
Owner of any portion of the real property or of any interest therein, each party having or acquiring any
right, title or interest in and to the real property or any part thereof and their heirs, successors and assigns;
and

R17. It is further hereby declared that each Owner, by acceptance of a deed to a Lot, shall be
deemed to have agreed, for any and all purposes, for Owner and for the members of Owner’s family,
Owner’s contract purchasers, tenants or lessees, guests, invitees and/or licensees to abide by, and to be
bound by, each and every provision of this Declaration of Covenants, Conditions and Restrictions which
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subjects such Owner or other person to a contractual, fiduciary or other duty, obligation or agreement for
the benefit of other Owners or occupants of the Development, either individually or as a class; Glenbrook
Homeowners' Association or the public generally, regardless of whether the deed refers specifically to this
Declaration of Covenants, Conditions and Restrictions or to any such duty, obligation or agreement.

ARTICLE 1: DEFINITIONS.

Section 1.1. "Annexed Properties" means those Lots and/or Common Elements which are
subsequently made subject to this Declaration as provided by Article 19 of this Declaration.

Section 1.2. "Architect"” means a Person duly licensed by any State of the United States to
practice architecture within such state.

Section 1.3. "Articles" means the Articles of Incorporation of Glenbrook Homeowners'
Association, which are filed in the Office of the Secretary of State of Nevada, as such Articles may be
amended.

Section 1.4. "Assessment" means a Regular, Special, or Special Individual Assessment assessed
by the Association against an Owner and their-Lot in accordance with Article 5 of this Declaration.

Section 1.5. '"Association", also known as "Community Association," means Glenbrook
Homeowners' Association, a Nevada non-stock not-for-profit corporation ‘also known as "GHOA."
Glenbrook Homeowners' Association is an "Association" as defined in NRS 116.011.

Section 1.6. "Association Rules" or "Rules" means the rules and policies adopted by the Board,
pursuant to Section 4.4(a)(ii)(E) of this Declaration, as the such may be amended.

Section 1.7. ""Board of Directors" or "Board" means the body designated in this Declaration
to act on behalf of the Association.

Section 1.8. "Bylaws" means the Bylaws of the Association, as such may be amended.

Section 1.9. "Common Elements", also known as Property Common Area, means the real
property described in the Maps other than Lots, to the extent such property is designated on the Maps as
“Common Area,” General Forest Area, and Recreational Common Area, and that which is available for the
common use and enjoyment of Owners, and all easements, rights of use or access, licenses, and rights
granted to or reserved for use by or for the benefit of the Owners. Common Elements include driveways,
walkways, paths, parking areas, open spaces, planted and landscaped areas, buildings, utility facilities,
hiking paths, beaches, property subject to recreational use by the Owners, buoy fields, piers, and all other
properties available for use by Owners.

Section 1.10. "Common Expense' means any use of Common Funds authorized by Article 5
hereof and Section 6.1 of the Bylaws and includes, without limitation: (a) all expenses or charges incurred
by or on behalf of the Association for the management, maintenance, administration, insurance, operation,
repairs, additions, alterations or reconstruction of the Common Elements, Common Facilities, or any
portion of any Lot that the Association becomes obligated to maintain or repair, (b) all expenses or charges
reasonably incurred to procure insurance for the protection of the Association and its Board, (c) any
amounts reasonably necessary for reserves for maintenance, repair and replacement of the Common
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Elements and Common Facilities or any portion of Lots that the Association is obligated to maintain, and
(d) the use of such funds to defray the costs and expenses incurred by the Association in the performance
of its functions or in the proper discharge of the responsibilities of the Board and the Design Review
Committee as provided in the Governing Documents.

Section 1.11. "Common Facilities” means landscaping, fences, utilities, berms, pipes, lines,
irrigation systems, lighting fixtures, buildings, structures, and other facilities constructed or installed, to be
constructed or installed, or currently located within the Common Elements.

Section 1.12. "Cottage Association" means the Glenbrook Cottage Owners Association or its
successors and assigns. The Cottage Association administers obligations with respect to Townhome Lots,
Cottage Lots, and Cottage Common Elements, as defined and described in the Cottage Declaration.

Section 1.13. "Cottage Declaration" means the Second Restated Declaration of Covenants,
Conditions and Restrictions of Glenbrook Cottage & Townhome Association, recorded in the Office of the
County Recorder of Douglas, State of Nevada, as such may be restated or amended. The Cottage
Declaration relates solely to the use, maintenance, occupancy, and administration of the Cottage
Association and Townhome Lots, Cottage Lots, and Cottage Common Elements, as defined and described
in the Cottage Declaration.

Owners of Lots subject to the Community Declaration that are not subject to the Cottage Declaration shall
have no independent or individual right to enforce the Cottage Declaration. However, the Board may
enforce the Cottage Declaration if the Board of Directors of the Cottage Association fails to enforce the
Cottage Declaration.

Section 1.14. "Declaration" means this Second Restated Declaration of Covenants, Conditions
and Restrictions of Glenbrook Homeowners' Association; recorded in the Office of the County Recorder of
Douglas, State of Nevada.

Section 1.15. "Design Review Committee' means the committee created pursuant to Article 8 herein.

Section 1.16. "Design Review Committee Rules" means the rules adopted by the Design Review
Committee pursuant to Article 8 herein.

Section 1.17." "Development" means all real property and the improvements located thereon
which comprise the Glenbrook development, including all property describe in the Recitals of this
Declaration, all Common Elements, and all Lots, which are intended to create a common-interest
community as defined in NRS-116.019.

Section 1.18. "Director" means a member of the Association’s Board of Directors.

Section 1.19. "Excavation' means any disturbance of the surface of the land which results in the
removal of the materials comprising the land to depth of eighteen (18) inches or more below the surface of
the land prior to the disturbance.

Section 1.20. "Family", or ""Single Family" means one (1) or more persons each related to the
other by blood, marriage or legal adoption or a group of persons who live together and maintain a common
household on a Lot whether or not they are all related to each other by birth, marriage or legal adoption.
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Section 1.21. "Fill" means the addition of any materials comprising land to the surface of land
which increases the elevation of the surface of the land to a height of 18 (eighteen) inches or more above
the surface of the land prior to the addition.

Section 1.22. "General Forest Area" means the property described as follows, including any
annexations thereto:

General Forest Area Lot X as shown on the Official Plat of Glenbrook Unit 2, recorded on May 26,
1978 in the Official Records of Douglas County, Nevada as Instrument 21216, Book 578, at Page 2285.

General Forest Lots A, B, C and D as shown on the Map of Glenbrook Units 3, 3-A and 3-B,
recorded June 13, 1980, as Instrument No. 45299, Book 680, Page 1269, Official Records of Douglas
County, Nevada; and

Section 1.23. "Governing Documents" -is a collective term that means and refers to this
Declaration, the Articles, Bylaws, Association Rules, and the policies and resolutions adopted by the Board
and distributed to the Members.

Section 1.24. "Improvement" means an addition to or alteration of the real property comprising
the Development and includes, but is not restricted to, any building, structure, shed, outbuilding, road,
driveway, parking space or parking area, paving, walk, fence, wall, screening wall, retaining wall, wind
break, stair, arbor, court, deck, balcony, patio, bridge, hole, pole, sign, tank, ditch, landscaping (including
trees, hedges, plantings, lawns, shrubs), landscape structures, berms, fencing, pond, solar heating
equipment, antennas, utilities, utility lines, gates, statues, markers,. pipes, lines, lighting fixtures,
landscaping, planting, planted tree, planted shrub, and any structure of any kind. In no event shall the term
"Improvement” be interpreted to include projects which. are restricted to the interior of a Residence and
which do not involve the roof or any load-bearing wall thereof.

Section 1.25. The "Lien" means the Community Declaration.

Section 1.26. '"Lot" means the portion of the Development designated for separate ownership or
occupancy, the boundaries of which are described pursuant to paragraph (e) of subsection 1 of NRS
116.2105, pursuant to NRS 116.093.

Section 1.27. "Map" means the Map attached hereto as Exhibit A, and which was originally
attached as Exhibit B to the Community Declaration which was filed on June 17, 1977, as Instrument No.
10264, in Book 677, at Page 1119, et seq.,-in-the Official Records of the County of Douglas, State of
Nevada.

Section 1.28. "Member" means an “Owner” as defined in Section 1.31 below. When more than
one (1) Person is an Owner of a Lot, all such persons shall be Members, although in no event shall more
than one (1) vote be cast with respect to any Lot. Member rights may be temporarily suspended as described
in Section 15.6, below and Section 4.3 of the Bylaws.

Section 1.29. '"Mortgage" means any security device encumbering all or any portion of the
Development, including any deed of trust. The terms mortgage and deed of trust may be used
interchangeably. "First Mortgage" means a mortgage having priority over all other Mortgages (except as
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provided by Section 5.11). "Mortgage Lien" means the lien or charge or equivalent security interest of any
mortgage or deed of trust. “Mortgagor" shall refer to the trustor under a deed of trust, as well asa mortgage.
"Mortgagee" shall refer to a beneficiary under a deed of trust as well as to a mortgagee in the conventional
sense. "First Mortgagee" means any person or entity, including, but not limited to, banks, savings and loan
associations, insurance companies and other financial institutions, holding a recorded mortgage which
constitutes an encumbrance upon one or more Lots first in priority of lien (except as provided by Section
5.11) over all other encumbrances upon said Lots securing payment of money other than this Declaration
and liens for real estate taxes and assessments.

Section 1.30. "Outside Owned Parcels” means those properties owned by Persons other than
the Association or Owners, the approximate location is shown on the Map attached hereto as Exhibit A.
Some Outside Owned Parcels may be subservient to easements and/or reservations of rights or other
interests in favor of Owners.

Section 1.31. "Owner" means a “Unit’s Owner” as defined in NRS 116.095. "Owner of Record"
and/or "Member of the Association" includes an Owner and means-any person, firm, corporation or other
entity in which title to a Lot is vested according to Association records.

The term "Owner" includes, except where the context otherwise requires, the Owner’s family, contract
purchasers, lessees, tenants, servants, employees, guests, invitees, licensees, and contract purchasers only
with respect to the obligation for Assessments. Owners exclude contract sellers with respect to the right to
the use and enjoy the Common Elements, and includes contract purchasers, only with respect to the
obligation for Assessments.

Section 1.32. "Parcel I” means that property described in Exhibit B, attached hereto, and is shown
as Parcel I, on the Map attached hereto as Exhibit A.

Section 1.33. "Parcel II” means that property described in Exhibits C through G, inclusive,
attached hereto, and is shown as Parcel II, on the Map attached hereto as Exhibit A.

Section 1.34. "Person” means any individual, corporation, partnership, association, or other
entity recognized by the laws of the State of Nevada.

Section 1.35. 'Recreational Common Area" means the property within Parcel II generally
known and described as 'Recreational Areas' that are more particularly described in Exhibit C to that certain
Deed from the Glenbrook Company to Declarant dated April 27, 1977, recorded May 9, 1977, at Book 577,
Page 416, as Instrument No. 09022, in the Official Records of Douglas County, Nevada, to the extent that
the right to use portions thereof was or is hereafter granted by Declarant to the Association for use by
Owners. Such areas include, but are not limited to, all areas on which Owners have easement or equitable
servitude rights to use for recreation or any other use.

Section 1.36. "Regular Assessment" means an Assessment levied on an Owner and their Lot in
accordance with Section 5.2.

Section 1.37. “Residence” means a private dwelling for Residential Use, garages, carports, and
guest houses constructed on any Lot. “Resident” means any Person who resides in a Residence.
“Residential Use” means occupation and use of a Lot for residential dwelling purposes in conformity with
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this Declaration and the requirements imposed by applicable zoning or other applicable laws or
governmental regulations limiting the number of Persons who may occupy residential dwellings.

Section 1.38. '"Rules", also known as "Association Rules,"” means the rules that the Board
adopts pursuant to Section 4.4(a)(ii)(E) of this Declaration.

Section 1.39. '"Special Assessment” means an Assessment levied on an Owner and their Lot in
accordance with Sections 5.3 hereof.

Section 1.40. "Special Individual Assessment" means an Assessment made against an Owner
and their Lot in accordance with Section 5.4 hereof.

Section 1.41. "Violation of the Governing Documents" means a violation of the Governing
Documents that is a single act or omission occurring on a single day. If the detrimental effect of aviolation
continues for additional days, discipline imposed by the Board may include one component for the violation
and, according to the Board's discretion, a per diem component for so long as the detrimental effect
continues. Similar violations on different days will justify cumulative imposition of disciplinary measures.

Section 1.42. "Visible from Neighboring Property" means with respect to any given object,
such object is or would be visible to a person six (6) feet tall standing on an assumed floor elevation two
(2) feet above the surface of any neighboring property in the area, assuming that the property had an
elevation equal to the highest elevation of the ground surface of that portion of the area upon which the
object is located.

ARTICLE 2: OWNERS’ PROPERTY RIGHTS & OBLIGATIONS.

Section 2.1, Elements of Separate Interest.  Ownership of each separate interest within the
Development includes:

(a) Lot. A separate Lot as described herein and identified by number on the Maps.

(b) Nonexclusive Easements. Nonexclusive easements appurtenant to the Lot for the use
and enjoyment of the Common Elements and as more particularly described in Section 2.2.

Section 2.2. Owners’ Nonexclusive Easements of Enjoyment to Common Elements. Subject
to the provisions of this Declaration, the Common Elements shall be held, maintained and used to meet the
common interests of the Owners as provided in the Governing Documents.

(a) Limitations on Nonexclusive Easements. Every Owner has a nonexclusive right and
easement of enjoyment in and to the Common Elements, including ingress and egress to and from the
Owner’s Lot, which shall be appurtenant to and shall pass with the title to every Lot, subject to the following
rights and restrictions:

(i) The right of the Association to adopt Rules as provided in Section 4.4(a)(ii)}(E)
hereof, regulating the use and enjoyment of the Development for the benefit of the Owners in common,
and, in the event of the breach of such rules or any provision of any Governing Document by any Owner,
to temporarily suspend the voting rights and/or right to use the Common Facilities, by any Owner, subject
to compliance with the due process requirements of Section 15.6 hereof.
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(i) The right of the Association to borrow money for the purpose of improving,
restoring or maintaining the Common Elements and Common Facilities and/or the interests of the Owners
and/or for the benefit of the Association, and in aid thereof, to mortgage said property; provided, however,
that the rights of any such Mortgagee in said property shall be subordinate to the rights of the Owners
hereunder; and further provided that any such indebtedness shall be considered an expense of the
Association for purposes of the Special Assessment provisions of Section 5.3 hereof.

(iii) The right of the Association to dedicate or transfer all or any part of the
Common Elements to any public agency, authority or utility for such purposes and subject to such
conditions as may be agreed by the Owners; provided, however, that no such dedication or transfer shall be
effective unless an instrument, approved by at least two thirds (2/3's) of the voting power of the Members,
consenting to such dedication or transfer has been recorded. Furthermore, no dedication shall be permitted
that impairs the ingress and egress to any Lot.

(iv) The nonexclusive easements granted herein shall be subordinate to and shall
not interfere with exclusive easements, if any.

(v) The Owner of each Lot served by utility or service connections shall be entitled
to the full use and enjoyment of such portions of said connections within the Common
Elements as service the Owners’ Lots.

(vi) The right of the Association to charge reasonable admission, use and/or other
fees for the use of the Common Elements or-any portion thereof.

(vii) Therightof the members of the Community Association to walk and use the
central path system to the beach and other paths, roads, and trails within the Development, including its
Common Elements.

(b) Waiver of Right to Sever. No Owner, or other person, may by conveyance, transfer
or any other action, including an action at law for partition, sever any Lot or Lots from the Common
Elements or from the Association. Each Owner, by acceptance of a deed to a Lot hereby expressly waives
all rights to do so.

Section 2.3. Persons Subject to Governing Documents. All Owners shall be subject to, and shall
comply with, each and every provision of the Governing Documents unless a particular provision is
specifically restricted in its application to one or more of such classes of persons (i.e., Owners, tenants,
invitees, etc.).

The mere accepting of a deed to-any Lot; the entering into a lease, sublease or contract of sale with
respect to any Lot; the occupancy of any Lot; and/or the acceptance of any guest pass shall constitute the
consent and agreement of such Owner that the provisions of this Declaration shall be binding upon said
person and that said person will observe and comply with the Governing Documents.

The liability and obligation of any Owner for performance of the provisions of the Governing
Documents shall terminate upon the sale, transfer, or other divestiture of such Owner's entire interest in a
Lot.
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Section 2.4. Delegation of Use.
(a) Delegation of Use and Ownership Rights and the Leasing or Sale of Lots.

(i) Assignment of Rights to Family Members. Any Owner may delegate their
rights to use and enjoy the Common Elements and Common Facilities to members of the Owner's Family
residing at the Development.

(ii) Use by Invitees and Guests. The invitees and guests of an Owner shall have
the right to use and enjoy the Common Elements and Common Facilities. Any such guests or invitees shall
be subject to the same obligations imposed on the Owner to observe the Rules, restrictions, and regulations
of the Association.

(iii) Assignment of Rights to Lessees. Any Owner who has leased their Lot to
another person or persons is deemed to have delegated to their lessees the rights of use and enjoyment of
the Common Elements.

(iv) Assignment of Rights to Contract Purchasers. Any Owner who has sold
that Owner's Lot to a contract purchaser may delegate to such contract purchaser the Owner's rights and
privileges of membership in the Association. Such Owner shall be deemed to have delegated all rights to
use and enjoyment of the Common Elements to a contract purchaser who has assumed occupancy of a Lot.
No delegation of any membership rights or privileges to a non-Resident contract purchaser shall be binding,
however, until the Board of Directors has been notified in writing pursuant to Section 2.5, below.

Notwithstanding any delegation, until fee title to the Lot has been transferred of
record, a contract seller shall remain liable for all assessments, fines and other charges imposed by the
Board and for compliance with the Governing Documents by all Residents of the Owner's Lot.

(b) Discipline of Lessees. An Owner who leases their Lot to any person or entity shall be
responsible for assuring compliance by the lessee with the provisions of the Governing Documents.

In the event that any lessee fails to honor the provisions of any Governing Document, the
Association shall be entitled to take such corrective action as it deems necessary or appropriate under the
circumstances, which may include suspension of the Lessee's privileges to use any recreational Common
Facilities, or the imposition of fines and penalties, except that any such action shall be taken only after such
Owner has been afforded the notice and hearing rights described in Article 15 of the Declaration. Where
a lessee has engaged in repeated violations the corrective action may include initiation of an eviction
proceeding, suspension of the lessee's privileges to use Common Facilities, or the imposition of fines and
penalties against the Owner.

Any fine or penalty levied pursuant to this Section 2.4 shall be considered a Special
Individual Assessment as defined in Section 5.4, below.

Whether or not such right is stated in any lease agreement, every Owner who leases their
Lot automatically grants to the Association the right to determine a lessee's default under the lease and
Governing Documents and of terminating the tenancy and evicting the lessee for such default. If the
Association brings such eviction action, either in its own name or in the Owner's name, the Owner shall be
responsible-for all costs thereof] including reasonable attorney's fees, and shall reimburse the Association
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upon demand for the entire amount of such costs. If the Owner refuses to make such reimbursement, the
sums shall constitute a Special Individual Assessment.

(c) Association Rules. The right of any person to use and enjoy the Common Elements
and Common Facilities shall at all times be subject to the Governing Documents. With the exception of
the right of use of any vehicular or pedestrian ingress or egress to go to and from the Lot, including any
area used for parking, the Association may impose monetary penalties or to suspend the use and enjoyment
of any Common Elements and Common Facilities for the failure of an Owner to pay any Assessments when
due, or to comply with any other rule imposed upon such Owner pursuant to the Governing Documents;
provided, however, that any such suspension shall be imposed only after such person has been afforded the
notice and hearing rights described in Article 15 of the Declaration.

Section 2.5. Obligations of Owners. Owners of Lots shall be subject to the following:

(a) Owner's Duty to Notify Association of Contract Purchasers.

At least ten (10) days prior to the consummationof any sale or other transaction which will
result in a change in the record ownership of the fee interest in a Lot, the transferring Owner shall provide
the following information to the Association:

(i) The name of each transferor and transferee; '
(ii) The street address of the Lot to be transferred;
(iii) The mailing address of each transferee;

(iv) Thename-and address of the escrow holder, if any, for such transfer and the
escrow number; and

(v) The proposed date for consummation of the transfer.

(b) Effect of Failure to Notify. Until such time as the Association receives the
notification required in Subsection (a), above, a transferee shall be deemed to have received any and all
notices or other communications required or permitted to be given by the Association hereunder which are
duly provided to the transferor.

Pursuant to Section 4.4(a)(ii)(E), the Board has the power to adopt Association Rules
consistent with this Declaration relating to enforcement of these notice requirements and/or to impose
penalties, including fines, for failures to give timely notice.

(c) Delegation of Rights to Contract Purchasers. A contract seller may delegate the
seller’s Member rights, including voting rights, pursuant to Subsection 2.4(a)(iv), above. Notwithstanding
any delegation of rights to the contract purchaser, the contract seller shall remain liable for any default in
the payment of Assessments by the contract purchaser until title to the property sold has been transferred
to the purchaser.
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(d) Notification Regarding Governing Documents.

(i) As more particularly provided in NRS 116.4109, and except as provided by
NRS 116.4101, an Owner must furnish a purchaser before execution of any contract for sale of a Lot:

(a) A copy of Governing Documents, and the information statement
required by NRS 116.41095;

(b) A statement setting forth the amount of the Regular Assessments and
any unpaid assessment of any kind currently due from the selling Owner;

(c) The current operating budget of the Association and a financial
statement for the Association; and

(d) A statement of any unsatisfied judgments or pending legal actions
against the Association and the status of any pending legal actions relating to the Association of which the
selling Owner has actual knowledge.

(ii) The Association must within ten (10) days after a request by an Owner, furnish
a certificate containing the information set forth in Subsection (d)(i), above. The Association may impose
a fee for providing copies of those documents equal to the reasonable cost of preparing and reproducing the
requested materials. In addition, the Association may impose a reasonable fee to cover its reasonable costs
incurred to change its records in connection with a change of ownership of a Lot.

(e) Payment of Assessments and Compliance with. Governing Documents. Each
Owner shall pay when due each-Regular, Special and Special Individual ‘Assessment levied against the
Owner and their Lot and shall observe, comply with and abide by any and all Governing Documents.

(f) Responsibility for Conduct of Others. Owners are fully responsible for informing
members of their Family, contract purchasers, lessees, tenants, servants, employees, guests, invitees and/or
licensees of the provisions of the Governing Documents and shall be fully responsible for any violation of
the provisions of the Governing Documents by members of Owner’s Family, contract purchasers, lessees,
tenants, servants, employees, guests, invitees and/or licensees. Each Owner shall further be fully
responsible. for the conduct and activities of Owner’s pets and the pets of Owner’s Family, contract
purchasers, lessees, tenants, servants, employees, guests, invitees and/or licensees.

(g) Indemnification for Damage & Injury. Owners are liable to the remaining Owners
and the Association for any damage to the Common Elements that result by reason of the willful
misconduct, negligent act or omission of the Owner, Owner’s Family, contract purchasers, lessees, tenants,
servants, employees, guests, invitees, or licensees (to the extent any such damage is not covered by
insurance). Each Owner, Owner’s Family, contract purchasers, lessees, tenants, servants, employees,
guests, invitees, and licensees, shall indemnify each and every other Owner and/or the Association against,
and hold them harmless from, and defend them against, any claim of any person for personal injury or
property damage occurring within the Development due to the willful misconduct, negligent act or omission
of the Owner, Owner’s Family, contract purchasers, lessees, tenants, servants, employees, guests, invitees,
or licensees, unless the injury or damage incurred is fully covered by insurance.
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Each Owner, by acceptance of his or her deed, agrees personally and for Family members,
contract purchasers, tenants, guests, and invitees, to indemnify each and every other Owner, and to hold
such Owner(s) harmless from, and to defend them against, any claim of any person for personal injury or
property damage occurring within the Lot of that particular Owner, including Limited Common Elements,
if any, except to the extent (i) that such injury or damage is covered by liability insurance in favor of the
Association or other Owner or (ii) the injury or damage occurred by reason of the willful or negligent act
or omission of the Association or another Owner.

(h) Discharge of Assessments. Each Owner shall promptly discharge any Assessments.

() Joint Ownership of Lots. In the event of joint ownership of any Lot, the obligations
and liabilities of the multiple Owners are joint and several.

(i) Prohibition on Avoidance of Obligations. No Owner, by nonuse of the Common
Elements or Common Facilities, renunciation or abandonment of the Owner's Lot, any other act of
renunciation or abandonment or otherwise, may avoid the burdens and obligations imposed on such Owner
(by virtue of being an Owner or Association Member) by the Governing Documents, including, without
limitation, the payment of Assessments levied against the Owner and their Lot. Nor may any Owner divest
itself of any such burden or obligation by attempting to assign responsibility therefore to any third person.

(k) Obligation to Permit Entry by Association and/or Adjacent Owners. Each Owner
shall be obligated to permit the Owners of adjacent Lots to enter the Owner's Lot for purposes of performing
installations, alterations or repairs to mechanical or electrical services which are reasonably necessary for
the use and enjoyment of their Lot, provided that the adjacent Owner furnishes the Owner whose Lot is
being entered upon with at least twenty-four (24) hours written notice of their intent to enter the Lot,
specifying the purpose and scheduled time of such entry and shall make every reasonable effort to perform
the use and schedule the entry in a manner that respects the privacy.of the Residents of the Lot and the
convenience of the Owner of the Lot. Each Owner shall also honor the right of the Association and its
agents to enter Lots as provided in Section 4.3(b) of this Declaration.

(I) Termination of Obligations. Upon the conveyance, sale, assignment or other transfer
of a Lot to a new Owner, the transferring Owner shall not be liable for any Assessments levied with respect
to such Lot which become due after the date of recording of the deed evidencing said transfer and, upon
such recording, all Association membership rights possessed by the transferor by virtue of the ownership
of said Lot shall cease.

Section 2.6. Transfer or Conveyance of Lot Terminates Obligations. Upon the conveyance,
sale, assignment or other transfer of a Lot to-a new Owner, the transferring Owner shall not be liable for
any Assessments levied with respect to such Lot after the date of recording of the deed evidencing said
transfer. No person, after the termination of said person's status as an Owner and prior to said person again
becoming an Owner, shall incur any of the obligations or enjoy any of the benefits of an Owner under this
Declaration. The voluntary conveyance of a Lot to a new Owner will not extinguish any obligations of the
transferring Owner for unpaid Assessments that were levied against the Lot prior to the subject transfer.

ARTICLE 3: RESTRICTIONS & USE OF PROPERTY.

Section 3.1. Residential Use. Each Lot shall be used exclusively for Residential purposes by a
Single Family and their guests, lessees, employees, and invitees, except as provided in Section 3.2, below.
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A Lot may not be occupied by more individuals than permitted by applicable zoning laws or governmental
regulations.

No Lot may be used for any form of Timesharing as defined in this section. Any attempt to sell,
convey, transfer, contract or make another type of transaction involving a timeshare interest in a Lot shall
be set aside upon the Association's application to a court of competent jurisdiction.

Timesharing is defined as any ownership, occuparicy, use, interest, right, and/or privileges of, in,
or related to, a Lot by more than four (4) Families. Ordinary and customary non-recurring leases or guest
usage are not within this definition. Ownership interests or rights in a Lot in the following or similar form
are within this definition:

(a) Timesharing ownership of a fee simple estate transferred by deed;
(b) Interval ownership involving the purchase of ownership rights in a recurring estate for years;

(c) Leasehold timesharing involving the-right to-use for a specific time period each year for a
designated period of years;

(d) Vacation licenses involving the privilege or license to use a Lot for a specific number years
provided for by contract; and

(e) Club memberships involving a certificate of membership in a club for a specific number of
years which entitles the member to use a Lot.

Section 3.2. Restriction on Businesses. No business of any kind or commercial use shall be
established, maintained, operated, permitted or conducted within the Development except home offices or
similar businesses (as may be permitted by applicable statutes and/or ordinances); provided, however, that
there shall be no posted external evidence of such business/home office, including, but not limited to, the
following: increased pedestrian and/or vehicular traffic; activities which are apparent or detectable by sight,
sound, or smell from outside of the Lot; activities which increase the Association’s insurance obligations
and/or premiums; and/or activities which are inconsistent with the residential nature of the Development.
For the purposes of this section, the terms "business" and "commercial use" shall include, but not be limited
to, activities relating to the sale or promotion of any goods or services, or fund raising activities for the
benefit of any business, charity, or political candidate, party, or cause where such activity relates to, is
sponsored (in whole or in part) by, or promotes a business or commercial activity.

Section 3.3. Offensive Conduct, Nuisance, Obstructions, or Hazards. The following activities
are prohibited and shall not be performed on, upon or within the Development:

(a) Activities which are noxious, harmful, offensive, nuisances, harassment, unreasonable
disturbances, unreasonable annoyances, and/or interferences with Residents’ use and enjoyment of the
Development;

(b) Activities which will increase the rate of insurance or result in the cancellation of insurance
under any insurance policy obtained by the Association;

(c)-Activities which are in violation of any governmental statute, ordinance, rule and/or regulation;
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(d) Use or storage of machinery or equipment, except such machinery or equipment as is usual or
customary on a temporary basis in connection with the maintenance or repair of a private Residence;

(e) Activities which obstruct the Common Elements, including entranceways, streets, and/or
vehicular driveways, except such obstruction as may reasonably be required in connection with repairs;

(f) Activities which interfere with the drainage patterns or facilities through the Development,
without the prior written consent of the Association;

(g) Activities or conditions which would induce, breed, or harbor infectious plant diseases, noxious
insects, rodents and/or vermin;

(h) Any Excavation, Fill, or Improvement which in any way alters any Common Elements or
Common Facility, without the prior written consent of the Design Review Committee;

(i) Emission of unreasonable levels of exhaust fumes and/or noise and/or the parking, keeping
and/or storage of dilapidated, unlicensed, non-operational and/or disabled vehicles;

(i) Division of Lots in any manner;

(k) Use of any substance for the removal of ice or snow within the streets that may cause damage
to the vegetation within the Development;

(1) Outside clothes drying, except where not Visible from Neighboring Property;

(m) Fences, hedges, or walls, other than those initially installed by the Declarant or approved by
the Design Review Committee;

(n) Any exterior fires, except (1) barbecue fires contained within receptacles designed for such
purpose, (2) fire pits, or (3) fireplaces, all of which must have spark arrestors. Owners must obtain the
Design Review Committee’s approval before permanent installation of barbecue fire receptacles, fire pits,
or fireplaces. Only fire pits that are propane-powered may be installed in a Lot subsequent to the date that
the Declaration is filed with the Douglas County Recorder; and

(o) Any exterior newspaper tubes or free-standing mailboxes except those approved by the Design
Review Committee.

Without limiting any of the foregoing, no Owner or other Resident shall cause and/or permit noise,
sound(s) or sight(s) which would unreasonably disturb another’s enjoyment of the Development.

Section 3.4. Regulation of Owner Activity. In order to promote the Owners’ use and enjoyment
of the Development and the esthetic and recreational purposes thereof, the Association shall be entitled to
set forth reasonable provisions in its Rules that, subject to legal limitations, regulate or limit activities within
the Development, including any of the following:

(a) The rights of Owners (and Owner's Family, contract purchasers, lessees, tenants and/or guests)
to use portions of the Common Elements;
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(b) The number of guests each Owner may allow to use the Common Elements, including, but not
limited to, recreational facilities and the number of persons who occupy a Residence;

(¢) The color and type of all doors, screen doors, and drapes, blinds, curtains, shades, shutters or
other window coverings Visible from Neighboring Property;

(d) The decoration, furnishing, landscaping or embellishment of Lots;

(e) The display or flying of flags, windsocks and/or similar items within the public view from any
portion of the Development, except that this limitation shall not prohibit or prevent the flying of a flag of
the United States;

(f) The erection, construction, maintenance or placement of any radio and/or electronic receiving
and/or broadcasting service, including antennas, wiring or other means and/or any electrical, telephone or
other wiring or similar items on the exterior of any Lot or any part thereof, except to the extent allowed by
state or federal law;

(g) The erection, construction, maintenance orplacement of any television service and/or wireless
internet service, including multipoint video distribution service, antennas, masts, towers, poles, satellite
dishes and/or wiring, except to the extent allowed by the Design Review Committee;

(h) The erection, placement or maintenance of outbuildings, tents, shacks, sheds, trailer or other
temporary building of any kind; and

(i) The placement and type of garbage container allowed, within.the requirements of law, and
specifically within the requirements of NRS 116.332.

(j) Window-mounted air conditioners.

Section 3.5. Pets. No animals, other than a reasonable number of generally recognized house or
yard pets, shall be maintained on any Lot. No animal may be kept, bred, or raised for commercial purposes.
No animal or fowl is permitted to make an unreasonable amount of noise or to otherwise be a nuisance. No
animal is permitted in the driveways, roads, streets, walkways, paths, parking areas, hiking paths roads, and
parks within the Common Elements unless is it on a leash under the control of a responsible person, and no
animal is permitted in any other Common Elements, including, but not limited to, the beaches, unless it is
under the control of a responsible person by means of a leash, except animals need not be on leashes when
they are in lake. Pet owners are responsible for the removal and/or proper disposal of their pets’ bodily
wastes.

The Association has the right to prohibit the maintenance or presence of any animal within the
Development which, after notice and hearing in compliance with Article 15, is found to be a nuisance to
and/or threat to the safety of other Owners/Residents.

No structure for the care, housing, or confinement of any animal is permitted on a Lot if it is Visible
from Neighboring Property except as permitted by the Design Review Committee.
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Any breach of the Association Rules or of any other Governing Document provision shall give rise
to the rights and remedies set forth in Article 15 hereof.

Section 3.6. Vehicles. As long as applicable ordinances and laws are observed, including but not
limited to NRS 487.038, NRS 116.3102, and NRS 116.350, or comparable superseding statutes, the
Association may cause the removal of any vehicle which is in violation of the Governing Documents.

Traffic laws imposed by the State of Nevada and/or Douglas County shall apply on all roads within
the Development and may be enforced by the Association by the imposition of reasonable fines and
penalties for the violation for said traffic laws. The Association may enter into agreement with Douglas
County for enforcement of traffic laws in the Development.

No vehicle may be parked within the Development except within parking areas designated by the
Association. Only Owners, and their families, contract purchasers, lessees, tenants, servants, employees,
guests, invitees, licensees may park in the Common Elements.

Owners may not park mobile homes, non-passenger vehicles, campers, trailers (of any kind), boats,
recreational vehicles, truck or truck camper larger than a one-ton pick-up truck, or commercial vehicles,
except if (i) they are not Visible from Neighboring Property, and/or (ii) where required temporarily for
deliveries, or the construction, repair, refinishing, or maintenance of any part of the Development or for
moving furnishing, equipment, or supplies into or out of the Development.

No vehicles are permitted on any Common Elements other than on paved streets. No snowmobiles
may be operated within the Development.  The Board may, by rule, impose reasonable limitations on the
size and weight of vehicles using roads within the Development.

Section 3.7. ‘Garages. Each Owner must maintain their garage areas'in a neat, orderly condition
with all storage areas completely enclosed. Garages may only be used for the purposes of parking motor
vehicles, and, so long as they are not Visible from Neighboring Property, mobile homes, golf carts, campers,
trailers, boats, recreational vehicles, and for other storage and workshop. purposes pursuant to the
Association Rules.

Section 3.8. Mineral Exploration. No Lot may be used in any manner to explore for or to remove
any oil, other hydrocarbon, mineral of any kind, gravel, or earth substance. The following may not be
performed on any Lot:" drilling; exploration; refining, quarrying; mining; or the installation of wells, tanks,
tunnels, mineral excavation, shafts, derricks, or pumps used to drill or mine. Drilling for water or the
installation of water wells is permitted.as approved by the Design Review Committee.

Section 3.9. Signs. Except as otherwise provided by law, no signs whatsoever that are Visible
from Neighboring Property shall be kept on Lots, except:

(a) political signs, to the extent authorized by the provisions of NRS 116.325;
(b) such signs as be required by law or by legal proceedings;

(c) residential identification signs, subject to the approval of the Design Review Committee;
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(d) reasonable job identification signs during the time of construction of a Residence or other
Improvement;

(e) not more than one (1) "For Sale" or "For Rent" sign having a maximum size as provided
by the Rules; and

(f) signs placed by the Association.

Section 3.10. Antennas. Except as otherwise provided by law or as permitted by the Design
Review Committee, no antennas or satellite dishes may be installed if they are Visible from Neighboring
Property.

Section 3.11. Utility Services. Except as otherwise provided by law or as permitted by the Design
Review Committee, no lines, wires, or devices for transmission of electric current or telephone, television,
radio, or computer signals shall be constructed, placed, or maintained within a Lot unless they are not
Visible from Neighboring Property.

Section 3.12. Temporary Occupancy and Temporary Structures. No temporary building or
structure or any kind such as a tent, house trailer, portable living unit, shack, garage, or barn and no
incomplete building shall be used at any time for a Residence, either temporarily or permanent. Owners
must obtain the prior written approval of the Design Review Committee in order to install temporary
buildings and structures used during the construction of a Residence or Improvement on a Lot, and such
buildings and structures must be removed immediately after the completion of the construction.

Section 3.13. Owner Improvements. Owners may make Improvements on their Lots which are
Visible from Neighboring Property or from the Common Elements only with the prior written consent of
the Design Review Committee in compliance with Article 8, herein. Owners may not make Improvements
that will impair the noise-carrying capacity, structural soundness or integrity of the Common Elements
and/or another Lot.

Section 3.14. Termination of Mechanics' Lien Rights and Indemnification. No labor
performed or materials furnished to and incorporated on a Lot with the consent or at the request of the Lot’s
Owner or their agents, contractors, or subcontractors, shall be the basis for filing a lien against the Lot of
any other Owner if said Owner has not expressly consented to or requested the same, or against the Common
Elements. Each Owner shall indemnify and hold harmless each of the other Owners and the Association
from and against all liability arising from the claim of any lien against the Lot of any other Owner or against
the Common Elements for construction performed, or for labor, materials, services, equipment, or other
products incorporated onto the Owner's Lot, at such Owner's request or with its consent. The provisions of
this section shall not apply to any labor performed or materials furnished at the request of the Association.
At the written request of any Owner, the Association shall enforce such indemnity by collecting from the
Owner of the Lot on which the labor was performed or to which materials were furnished, through Special
Individual Assessments against the Lot, the amount necessary to discharge any such lien, including all costs
incident thereto.

Section 3.15. Trash Disposal. In accordance with NRS 116.332, no Owner or Resident shall
permit or cause garbage, trash or other waste to be kept upon any portion of the Development, except in
suitable containers as reasonably determined by the Design Review Committee. With the exception of
bear-proof trash containers authorized by the Design Review Committee, trash containers may not be
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maintained so as to be Visible from Neighboring Property except to make the same available for collection
and then only for the shortest time reasonably necessary to effect such collection. Any extraordinary
accumulation of rubbish, trash, garbage or debris (such as debris generated upon vacating of premises or
during the construction of modifications and Improvements) may be removed from the Development to a
public dump or trash collection area by the Owner at the Owner's expense. The Association shall be entitled
to impose reasonable fines and penalties for the collection of garbage and refuse disposed in a manner
inconsistent with this section.

Section 3.16. Variances. The Board may grant reasonable variances from the restrictions set
forth in this Article 3, if specific application of the restriction will, in the sole diseretion of the Board, either
cause an undue hardship to the affected Owner or fail to further or preserve the common plan and scheme
of development contemplated by this Declaration. In considering and acting upon any request for a
variance, the Board shall follow the procedures set forth in Section 8.11 for the granting of architectural
variances.

Section 3.17. Enforcement of Property Use Restrictions. The objective of this Declaration shall
be to promote and seek voluntary compliance by Owners with the environmental standards, traffic laws,
and property use restrictions contained herein. -If the Association becomes aware of a use infraction that
does not necessitate immediate corrective action under Section 15.6 hereof, the Owner responsible for the
violation shall receive written notice thereof and shall ‘be given a reasonable opportunity to comply
voluntarily with the pertinent Governing Document provisions. The Board shall have the discretion to
decide whether or not it is in the Association’s best interest to pursue any enforcement action, including
taking into consideration the potential benefits to the Association resulting from any such enforcement
action as compared with anticipated financial costs.

ARTICLE 4: HOMEOWNERS ASSOCIATION.

Section 4.1. Association Membership.. Every record Owner of a Lot is a Member of the
Association. The Owners of a Lot will hold jointly one membership in the Association for each Lot owned.
The membership will be appurtenant to each Lot and may not be separated from ownership of the Lot to
which it relates. Persons who hold an interest in a Lot merely as security for performance of an obligation
are not Members until such time as the security holder comes into title to the Lot through foreclosure or
deed. Lessees who are delegated rights of use do not thereby become Members, although the lessee and
other Residents are subject to the restrictions within the Governing Documents.

Each Owner will remain a Member of the Association until the Member's ownership in a Lot ceases,
at which time their membership in the Association will automatically cease. Membership in the Association
will not be transferred, encumbered, pledged or alienated in any way, except upon the sale or encumbrance
of the Lot to which it is appurtenant and then only to the purchaser. In the case of a sale, membership
passes automatically to the purchaser upon recording of a deed evidencing transfer of title to the Lot.

Any attempt to make a prohibited transfer is void. In the event the Owner of a Lot fails or refuses
to transfer the membership registered in the Owner's name to the purchaser of their Lot, the Association
will have the right to record the transfer upon its books and thereupon any other membership outstanding
in the name of the seller will be null and void.
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Section 4.2. Voting. Members’ voting rights are set forth in the Bylaws.
Section 4.3. Powers and Authority of the Association.

(a) Powers Generally. The Association has the responsibility of managing and
maintaining the Common Elements and Common Facilities and must discharge all duties and
responsibilities imposed on the Association by the Governing Documents and applicable law. In the
discharge of such responsibilities and duties, the Association will have all of the powers of a nonprofit
mutual benefit corporation organized under the laws of the State of Nevada, subject only to such limitations
upon the exercise of such powers as are expressly set forth in the Governing Documents.

The Association has the power to do any and all lawful things which may be authorized,
required, or permitted to be done under and by virtue of the Governing Documents, and to do and perform
any and all acts which may be necessary or proper for, or incidental to, the exercise of any of the express
powers of the Association for the peace, health, comfort, safety or general welfare of the Owners.  The
specific powers of the Association and the limitations thereon-will be as set forth in this Declaration and
the Bylaws.

(b) Association's Limited Right of Entry. The Association has the right, when
necessary, to enter any Lot or Residence, to perform the Association's obligations under this Declaration,
including (i) exterior maintenance or repair obligations; (ii) obligations to enforce the architectural and land
use restrictions of Article 3 and Article 8 hereof; (iii) obligations with respect to construction, maintenance
and repair of adjacent Common Elements, Common Facilities, utilities and/or other services; or (iv) to make
necessary repairs that an Owner has failed to.perform which, if left undone, will pose a threat to, or cause
an unreasonable interference with, Association property or the Owners in common.

The ‘Association's rights of entry under this subsection (b) is immediate in case of an
emergency originating in or threatening the Lot or Residence where entry.is required, or any adjoining Lots
or Common Elements, and the Association's work may be performed under such circumstances whether or
not the Owner or Owner’s lessee is present. In all non-emergency situations, the Association must furnish
the Owner or Owner’s lessee with at least twenty-four (24) hours written notice of the Association’s intent
to enter the Lot or Residence, specifying the purpose and scheduled time of such entry and will make every
reasonable effort to perform its work and schedule its entry in a manner that respects the privacy of the
persons residing within the Lot.

The Association’s rights of entry under this subsection (b) expressly include the right to
transfer said rights of entry to others (including, but not limited to employees, contractors and/or service
providers retained by the Association) by permit, license, easement, or otherwise, for the benefit of the
Development and the Owners of Lots.

(¢) Association as Attorney in Fact for Owners. Without limiting the generality of the
foregoing, the Association is hereby irrevocably appointed as the attorney in fact for the Owners of each
and every Lot to (i) manage, control, and deal with the interest of the Owners in the Common Elements so
as to permit the Association to fulfill all of its duties and obligations and to exercise all of its rights; (ii)
deal with the Development upon its destruction or obsolescence as hereinafter provided; and (iii) deal with
and handle insurance and insurance proceeds, as provided in Articles 9 and 10 hereof, and condemnation
and condemnation awards, as provided in Article 12 hereof. The acceptance by any person or entity of any
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interest in any Lot constitutes an appointment of the Association as the Owner's attorney in fact as provided
above.

Section 4.4. Board of Directors. The affairs of the Association will be managed by or under the
direction of the Board. The number and qualifications of the Directors will be as established in the Bylaws.

(a) Powers of the Board. The Board will have all of the powers and duties set forth in
the Governing Documents:

(i) Exclusive Power. Except as expressly otherwise provided herein, the powers
and duties of the Association which the Governing Documents do not reserve to the Members are
exclusively delegated to the Board (or such Committees or officers as the Board may establish, elect or
appoint). Except as otherwise provided herein, any power to be exercised or duty to be performed which
are reserved to the Board, may not be exercised or performed by any Owner without the written consent of
the Board.

(ii) General Powers of the Board. Without limiting any powers of the Board
conferred elsewhere in the Governing Documents, the Board has the following powers:

(A) To call meetings of the Members.

(B) To appoint and remove all officers, committees, agents, and
employees of the Association, prescribe their duties, fix their compensation, and acquire such fidelity bonds
as it may deem expedient.

(C) To- establish, fix, levy, assess and collect assessments against the
Owners and to enforce payment of such Assessments in accordance with Article 5 of this Declaration.

(D) To authorize and cause the Association, subject to Section 4.5, to: (1)
enter into management contracts and contracts for the day to day operation of the Association and the
discharge of its responsibilities and obligations; or (2) enter into lease, license or other agreements for the
use of property or facilities not a part of the Common Elements. No contract for management may have a
term of more than three (3) years and each such contract will be subject to all the other provisions hereof
and may be terminable by either party without cause or payment of a termination fee on sixty (60) days
written notice.

Any reference to the “term” of a contract as used in this Section
4.4(a)(ii)(D) will not include any option or automatic renewal or extension period so long as the term of the
contract may not be renewed or extended if notice is given by the Association pursuant to the contract.

(E) To adopt, amend, and repeal Association Rules consistent with this
Declaration relating to (1) the maintenance, repair, management and use of the Common Elements and all
facilities thereon by Owners, their lessees, guests and invitees or any other persons who have rights of use
and enjoyment of such Common Elements and Common Facilities, including the right to restrict the use of
certain land, facilities, air space, or structures to the Association or its officers, agents or employees; (2)
regulation of parking, pet ownership and other matters subject to regulation and restriction under Article 3
hereof; (3) the conduct of an Owner and its Family, contract purchasers, lessees, and their guests, invitees
or licensees, with respect to the Development and the other Owners or occupants of the Development; (4)
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the conduct of disciplinary proceedings in accordance with Section 15.6 hereof; (5) reasonable charges for
labor, services, or expenditures incurred at the request of an Owner or as a result of the actions of an Owner;
(6) collection and disposal of refuse; (7) the interpretation of provisions of, and terms used in, this
Declaration (said interpretation will be conclusively presumed to be correct so long as it is consistent with
this Declaration); and (8) any other subject or matter within the jurisdiction of the Association as provided
in the Governing Documents, except as limited as provided in Section 8.4 herein with respect to Design
Review Committee Rules.

The Association Rules may not be inconsistent with or materially alter any
provision of the other Governing Documents or the rights, preferences and privileges of Owners thereunder.
In the event of any material conflict between any Association Rule and any provision of the other Governing
Documents, the conflicting provisions contained in the other Governing Documents will be deemed to
prevail over those in the Association’s Rules.

(F) To delegate its powers to committees, officers, or employees of the
Association. ‘

(G) To incur-debt for the purpose of maintaining and improving the
Common Elements, and to encumber the Development, including specifically member assessments, of the
Association as security for the repayment of such debt.

(H) To grant easements on, over, under, across, and through the
Development for public utility and other purposes consistent with the provisions of this Declaration and the
intended use of the Development as a planned community.

(I) Except as expressly otherwise provided herein, the Board will have the
exclusive right and obligation to manage and administer the Common Elements and to contract for all
goods, services, and insurance, payment for whichis to be made from the assessments.

(J) Open bank accounts on behalf of the Association and designate the
signatories to such bank accounts.

(K) Bring and defend actions on behalf of the Association to protect the
interests of the Owners or the Association, and to assess the Owners for the costs of such litigation.
However, the Board will have the discretion to decide whether or not it is in the Association’s best interest
to pursue any such enforcement action, including taking into consideration the potential benefits to the
Association (and/or its Owners) resulting from any such enforcement action as compared with the
anticipated financial costs. Prior to filing litigation regarding any disciplinary action against a Member, the
Board must comply with the requirements set forth in Section 15.6.

(L) All other powers permitted by Nevada law.

(ili) No Active Business. The Board may not conduct an active commercial
business for profit on behalf of the Association or the Owners. However, the Association may acquire,
own, lease and/or sell any property within the Development or the community of Glenbrook, Nevada.
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(b) Duties of the Board. The Board must:

(i) Association Duties. Cause all duties imposed on the Association by Governing
Documents to be properly performed.

(ii) Records. Cause a record of all its acts and corporate affairs to be kept, and to
prepare budgets and financial statements for the Association.

(iii) Supervise. Supervise all officers, agents and employees of the Association
and to see that their duties are properly performed.

(iv) Assessments.

(A) Fix, levy and collect assessments pursuant to the provisions of Article
5 of this Declaration.

(B) Approve the annual budget and fix the amount of the assessment
against each Owner for each assessment period.in compliance with Nevada law;

(C) Prepare a roster of the Owners and assessments applicable thereto that
will be available for inspection by any Owner, pursuant to Section 12.1 of the Bylaws regarding Owner’s
inspection rights;

(D) Send written notice of each assessment to every Owner subject thereto;
and

(E) Issue certificates as required by Sections 5.12 and 8.18.

(v) Insurance. Contract for casualty, liability and other insurance, sureties and/or
bonds (including indemnity bonds) on behalf of the Association with such coverages and in such amounts
as required by this Declaration and as deemed necessary by the Board.

(vi) Vacancies. Fill a vacancy or vacancies on the Board except for a vacancy
created by the removal of a Board Member by a Member recall.

(vii) Discharge of Liens. Pay any amount necessary to bond or discharge any
claim which may be or become a lien or encumbrance levied against the Development as a whole or any
part thereof which constitutes a lien against the Common Elements, rather than merely against the interest
therein of particular Owners; provided, however, that where one or more Owners are responsible for the
existence of such lien, they will jointly and severally be liable for the cost of discharging it, and any costs
incurred by the Association by reason of said lien or liens will be assessed against each such Owner and its
Lot as provided in Section 5.4. No.decision resulting in such liability or assessment may be reached before
providing the Owner or Owners with notice and hearing satisfying the requirements of Section 15.6 of this
Declaration.

(viii) Enforcement. Maintain actions for damages arising from, or to restrain and
enjoin, or to take any reasonable action necessary to prevent, any actual or threatened violation of the
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provisions of the Governing Documents, the orders and awards of arbitration, or resolutions of the Board,
or to enforce, by injunction or otherwise, the provisions of the foregoing,

The Board has the discretion to decide whether or not it is in the Association’s best
interest to pursue any such enforcement action, including taking into consideration the potential benefits to
the Association (and/or its Owners) resulting from any such enforcement action as compared with the
anticipated financial costs.

The Board may suspend the voting rights of an Owner or suspend the privileges of
an Owner to use the Common Elements (with the exception of the right of use of any vehicular or pedestrian
ingress or egress to go to and from the Lot, including any area used for parking), or assess monetary
penalties against any Owner or other person entitled to exercise such privileges for any violations of the
provisions of the foregoing; provided that the accused Owner or other person is given fair notice and the
opportunity to be heard (in satisfaction of the minimum requirements of Section 15.6 of this Declaration)
with respect to the alleged violation before a decision to impose discipline is made. The Board may delegate
some or all of its enforcement rights to a disciplinary committee.

Notwithstanding anything to the contrary herein contained, neither the Board nor
the Association will have the power to cause a forfeiture or abridgement of an Owner's right to the full use
and enjoyment of the Owner's Lot, including access thereto over and across the Common Elements, except
when such loss or forfeiture is the result of (A) a judgment of a court, (B) a decision arising out of
arbitration, (C) on account of a foreclosure (judicial or.under the power of sale herein granted) for failure
of the Owner to pay the assessments.

If legal action is instituted by the Board pursuant to this section, any judgment
rendered in any such action will include-all costs of collection, court costs,-and reasonable attorneys' fees
incurred by the Association.

(ix) Operating Requirements. Obtain any other material, supplies, furniture,
property, labor, 'services, maintenance, repairs, construction, reconstruction, structural alterations,
insurance, taxes, or assessments which the Association is required to secure or pay by law, local
requirement, or pursuant to the terms of this Declaration, or as is necessary for the operation of the
Development, or for the enforcement of this Declaration; provided, however, that if any such materials,
labor, services, maintenance, repairs, structural alterations, insurance, taxes, or assessments are provided
for particular Lots, the costs thereof will, as is reasonable, be assessed to such Lots and the Owners thereof
as provided in Section 6.3 or as provided in the Bylaws.

Section 4.5. Limitations on Powers of the Association. Neither the Board nor the Association
will have the power to take, and both are hereby expressly prohibited from taking, any of the following
actions without the vote or written assent of a majority of the voting power of the Association’s Members:

(a) Entering into a contract with a third person to furnish goods or services for the Common
Elements, the Lots or the Association for a term longer than one (1) year with the following exceptions:

(i) A management contract as long as such contract contains provisions that allow the
Association to terminate the management services under the contract upon a notice period that does not
exceed sixty (60) days.
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(i) A contract or lease with a public utility company regulated by the State (including
utility districts, sanitary services providers, energy providers, telephone service providers and/or cable,
internet, or satellite dish or comparable service provider).

(iif) Prepaid casualty and/or liability insurance policies not to exceed three (3) years
duration provided that the policy permits for short rate cancellation by the insured.

(iv) Lease agreements for equipment not to exceed five (5) years' duration.

(v) Agreements for sale or lease of security systens, burglar alarms, and fire alarm
equipment, installation and related services not to exceed five (5) years' duration.

For purposes of this subsection, the one (1) year maximum “term” of a contract does not
include any option period(s), renewal period(s) and/or extension(s) of time to the contract term so long as
the contract contains provisions allowing the Association to non-renew and/or cancel the contract upon the
expiration of the term.

(b) Reciprocal use agreements concerning the reciprocal rights and obligations of the respective
parties in properties subject to easements where the ‘Association is either the owner of the dominant
tenement or the servient tenement. Such agreements are limited to those (a) relating to the allocation of
payment of costs of maintenance of the easements between the Association and other affected parties, or
(b) defining the respective rights and obligations of the parties in the various properties. This provision
does not allow the Board to sell or otherwise convey rights in, or abandon, an existing easement, without
compliance with all provisions.within the Governing Documents and the law.

(c) Selling, during any fiscal year, property of the Association having an aggregate fair market
value greater than ten percent (10%) of the budgeted gross expenses of the Association for that fiscal year.

The Board shall not convey, exchange, lease, mortgage, encumber, transfer upon trust or otherwise
dispose of any of the real property of the Association without the affirmative vote or written consent of
three/fourths (3/4) of the Members. No proxy vote shall be counted upon such issue at either an annual or
special meeting unless the meeting notice shall have stated specifically that such a transaction would be
considered and shall set forth the details thereof.

(d) Paying compensation to Directors or officers of the Association for services performed, except
that the Board may authorize reimbursement to a Director or officer for reasonable expenses incurred in
carrying on the business of the Association.

(e) Filling a vacancy on the Board caused by the removal of a Director by the Members.
(f) Making capital improvements except pursuant to Section 6.5 herein.

Section 4.6. Nonliability of Officials. To the fullest extent permitted by law, neither a Director,
officer, Committee of the Association, member of a Committee of the Association, the Board, nor any
person who formerly served in any such capacities (collectively and individually referred to as the
"Released Party"), shall be liable to any Member, Owner, the Association or any other party for any damage,
loss, claim, liability or prejudice suffered or claimed on account of any decision, approval, disapproval,
course of action, act, inaction, omission, error, negligence or the like made in good faith and which such
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person or entity reasonably believed to be with a view to the interests of the Association when serving in
such capacities.

No Released Party will be personally liable to any of the Association's Members, or to any other
person, for any error or omission in the discharge of their duties and responsibilities or for their failure to
provide any service required hereunder or under the Bylaws, provided that such Released Party has, upon
the basis of such information as may be possessed by the Released Party, acted in good faith, in a manner
that such person believes to be in the best interests of the Association and with such care, including
reasonable inquiry, as an ordinarily prudent person in a like position would use under similar circumstances.

Without limiting the generality of the foregoing, this standard of care and limitation of liability will
extend to such matters as the establishment of the Association's annual financial budget, the funding of
Association capital replacement and reserve accounts, repair and maintenance of Common Elements and
Common Facilities and enforcement of the Governing Documents.

The indemnification rights (including the right to advancement of expenses) of Directors, Officers,
employees and/or agents will be governed by Nevada law. The Association shall indemnify such Persons
to the fullest extent provided by law including reimbursement upon demand of reasonable legal fees and
costs incurred in connection with a claim relating to the Person's service to the Association.

As set forth in Article 9, the Association has the right-to purchase and maintain insurance on behalf
of its Directors, officers, employees and/or agents against liability asserted against or incurred by any
Director, officer, employee and/or agent in its capacity or status as-such.

The provisions of this section are intended to reflect the protections accorded to volunteer directors
and officers of common interest communities under Nevada law. In the event that Nevada law is amended,
this section will be deemed amended, without the necessity of further Member approval, to correspond to
the amended or successor code provision.

ARTICLE S: ASSESSMENTS.

Section 5.1. Assessments Generally.

(a) Covenant to Pay Assessments. Each Owner of one (1) or more Lots, by acceptance
of a deed or other conveyance therefor (whether or not it will be so expressed in such deed or conveyance),
covenants and agrees to pay to the Association (i) Regular Assessments, (ii) Special Assessments, and (iii)
Special Individual Assessments levied by the Association as hereinafter provided, together with all
additional charges. Such deed or conveyance will be deemed to vest in the Association the right and power
to initiate all actions and procedures as the Board may deem necessary or appropriate for the collection of
such assessments and charges and for the enforcement of the Liens hereinafter provided for. Each such
Assessment will be established and collected as hereinafter provided. No Owner may waive or otherwise
escape liability for any assessment provided for herein by nonuse of the Common Elements or by
abandonment.

(b) Extent of Owner's Personal Obligation for Assessments. The obligation to pay
Assessments and charges and the right and power of the Association to initiate all actions and procedures
for collection will run with the land, so that each successive Owner or Owners of record of any Lot will, in
turn, become liable to pay all Assessments and charges assessed during the time they are record Owner of
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such Lot. All Assessments permitted or required herein, together with late charges, interest, and reasonable
costs (including reasonable attorneys' fees) for the collection thereof, will be a separate, distinct and
personal debt and a personal obligation of the Person who was the Owner of the Lot at the time the
Assessment was levied.

Any Owner who acquires title to a Lot (whether at judicial sale, trustee's sale or otherwise)
will be personally liable only for Assessments attributable to the Lot so purchased which become due and
payable after the date of such sale, and will not be personally liable for delinquent Assessments of prior
Owners unless the new Owner expressly assumes the personal liability.

After a record Owner transfers, of record, any Lot they own, they will not be liable for any
Assessments levied after the transfer with respect to that Lot. Any unpaid Assessment of a previous Owner
will remain the debt of such previous Owner against whom assessed and the previous Owner will remain
personally liable. A contract seller of any Lot will continue to be liable for all Assessments and charges
until a conveyance by deed of such Lot is recorded in the Office of the County Recorder of Douglas County.

(¢) Authority of Board. The Board has the power, duty.and authority to levy Regular and
Special Assessments sufficient to meet the Association’s obligations under the Governing Documents and
applicable law. The Board may not levy or collect an Assessment or fee that exceeds the amount necessary
to defray the costs for which it is levied. In the event, however, that an Assessment exceeds the amount
necessary to defray the costs for which it is levied, the Board may reasonably allocate the Assessment
toward other costs and reserves required to be maintained by law. The Board will also have the power and
authority to levy Special Individual Assessments against Owners.

(d) Creation of Assessment Lien. Since June 17, 1977, when the Community Declaration
was filed in the Official Records of the County of Douglas, State of Nevada; all Assessments, together with
late charges, interest, and reasonable costs (including reasonable attorneys' fees) for the collection thereof,
have been, and continue to be, charges on the Lots and the Community Declaration, including all
amendments, such as the Declaration, has been, and continues to be, a continuing lien (the “Lien”) upon
the Lot against which such Assessment is made. The Lien is subject to foreclosure as provided in Section
5.9(b) hereof. The Lien will continue to secure all Assessments, together with late charges, interest, and
reasonable costs including reasonable attorneys’ fees) for the collection thereof, made on any Lot
notwithstanding the transfer of record title to such Lot, and any such transfer will be subject to the Lien.

(e) No Avoidance of Assessment Obligations No Owner may exempt himself from
personal liability for Assessments duly levied by the Association, nor release the Lot or other property
owned by them from the Lien and charges hereof, by waiver of the use and enjoyment of the Common
Elements or any facilities thereon or by abandenment or nonuse of their Lot or any other portion of the
Development.

(f) Offsets. All Assessments levied by the Association will be payable in the full amount
specified, including any additional charges imposed as provided for by the Governing Documents. No
offsets against any such Assessment will be permitted for any reason, including, without limitation, a claim
that the Association is not properly exercising its duties and powers as provided in the Governing
Documents.
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Section 5.2. Regular Assessments.

(a) Purpose of Regular Assessments. All Regular Assessments levied by the Association
will be used exclusively for the purpose of promoting the health, safety and welfare of the residents of the
Development and, in particular, for the maintenance, operation, improvement, protection, and preservation
of the Common Elements, and any real or personal property in which the Association holds an interest.

(b) Annual Budget. In accord with the timing provisions of NRS 116.31151 (or
comparable superseding statute), if any, the Board must estimate the total amount required to fund the
Association's anticipated Common Expenses for the next succeeding fiscal year (including additions to any
reserve fund established to defray the costs of future repairs, replacement or additions to the Common
Facilities), prepare, and then distribute to all Members a proposed budget satisfying the requirements of
Section 11.2 of the Bylaws.

(c) Budget Ratification/Rejection. Within thirty (30) days after adoption of the proposed
budget, the Board must provide a summary of the budget to all Owners, and must set a date for a meeting
of the Owners to consider ratification of the budget not less than fourteen (14) nor more than thirty (30)
days after mailing of the summary. Unless at that meeting a majority of all Owners reject the budget, the
budget is ratified, whether or not a quorum is present. Ifthe proposed budget is rejected, the periodic budget
last ratified by the Owners must be continued until such time as the Owners ratify a subsequent budget
proposed by the Board.

Except as provided in subsection (d) below, the Board may not impose a total aggregate
Regular Assessment that is more than twenty percent (20%) greater than the total aggregate Regular
Assessment for the Association's immediately preceding fiscal year without the vote or written assent of
Members casting a majority of a quorum of the votes at a duly called meeting or election of the Association.
For purposes of this subsection, the phrase “total aggregate Regular Assessment” means the amount of
Regular Assessment assessed to and due from all Lots for that particular year.

(d) Assessments to Address Emergency Situations or Requirements Mandated by
Law. The requirement of a membership vote to approve Regular Assessment increases in excess of twenty
percent (20%) of the previous year's Regular Assessment will not apply te Assessment increases necessary
to address emergency situations or requirements mandated by law. For purposes of this subsection (d), an
emergency situation or requirement mandated by law is any of the following: :

(i) An extraordinary expense required by an order of a court.

(ii) An extraordinary expense necessary to repair or maintain the Common Elements which
the Association is obligated to maintain where a threat to personal safety is discovered.

(iii) An extraordinary expense necessary to repair or maintain the Common Elements
which the Association is obligated to maintain that could not have been reasonably foreseen by the Board
in preparing and distributing the budget pursuant to subsection (a), above.

(iv) In order to adequately fund the Association’s reserve accounts in compliance with this
Declaration or NRS 116.3115 and any superseding statute.
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(v) In order to adequately fund the Association’s operating accounts in compliance with
this Declaration or NRS 116.3115 and any superseding statute.

(vi) In order to comply with governmental requirements imposed on the Association or
Board.

Prior to the imposition or collection of an assessment under this subsection, the Board shall
pass a resolution containing written findings as to the necessity of the expense involved and why the
expense was not or could not have been reasonably foreseen in the budgeting process. The Board's
resolution shall be distributed to the Members together with the notice of assessment.

(e) Allocation of Regular Assessment. The total estimated Common Expenses,
determined in accordance with subsections 5.2(a) and (b), above, will be divided and then allocated equally
among, assessed against, and charged to each Owner/Lot.

(f) Failure to Make Estimate. If, for any reason, the Board fails to make an estimate of
the Common Expenses for any fiscal year, then the Regular Assessment made for the preceding fiscal year
will be automatically assessed against each Owner and their Lot on account of the then current fiscal year,
and installment payments (as hereinafter provided) based upon such automatic Assessment will be payable
on the regular payment dates established by the Association.

The failure of the Board to fix Regular Assessments hereunder before the expiration of any
year, for that or the next year, is not a waiver or modification in any respect of the provisions of this
Declaration or a release of the Owner from the obligation to pay the Assessments, or any installment thereof
for that or any subsequent year. Failure to provide a copy of the budget to any Owner will not affect the
validity of Assessments based thereon-so long as that Owner receives-reasonable notice before the
Association commences any-action or proceeding to enforce collection thereof.

(g) Regular Assessment Due Date, Installment Payments & Delinquency. The Regular
Assessments levied against each Owner and their Lot for the current fiscal year may be divided into four
(4) equal quarterly installments so long as the respective Owner is not in default (i.e., current on all
assessments). Each quarterly installment is due and payable on the first day of the first, fourth, seventh,
and tenth month of each fiscal year or in such other manner and/or on such other date or dates as may be
established from time to time by the Association.

Installments of Regular Assessments will be delinquent if not actually received by the
Association or its designated agent by the thirtieth (30th) day of the month in which the Assessment is due
(or the next business day thereafter). In the event of a default in the payment of any installment, the
Association may pursue the remedies set forth in Section 5.9, below, as to the delinquency.

Section 5.3. Special Assessments.

(a) Purposes for which Special Assessments may be Levied. Subject to the membership
approval requirements set forth in subsection 5.3(b), below, the Board may levy Special Assessments
against the Owners and their Lots for the following purposes:

(i) Regular Assessment Insufficient in Amount. If, at any time, the Regular
Assessment for any fiscal year is insufficient due to extraordinary expenses not contemplated in the budget
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prepared for said fiscal year, then, except as prohibited by Section 5.3(c), the Board may levy and collect a
Special Assessment, applicable to the remainder of such year only, for the purpose of defraying, in whole
or in part, any deficit which the Association may incur in the performance of its duties and the discharge of
its obligations hereunder. The Board's assessment authority pursuant to this Section 5.3(a)(i) will be subject
to the budget ratification/rejection process described in Section 5.2(c).

(ii) Capital Improvements. Pursuant to Sections 6.1 and 6.5, the Board may also
levy Special Assessments for additional Capital Improvements within the Common Elements (i.e.,
improvements not in existence on the date of this Declaration that are unrelated to repairs for damage to, or
destruction of, the existing Common Facilities; see Section 6.5(a) herein for the definition of “capital
improvement.”). The Special Assessment power conferred hereunder is not intended to diminish the
Board's obligation to plan and budget for normal maintenance, replacement; and repair of the Common
Elements or existing Common Facilities through Regular Assessments (including the funding of reasonable
reserves) and to maintain adequate insurance on the Common Elements and existing Common Facilities in
accordance with Article 9 hereof.

The Association shall provide written notice to each Owner of a meeting at which
an Assessment for a capital improvement (see Section 6.5(a) herein for the definition of capital
improvement) is to be considered or action is to be taken on such an Assessment at least twenty-one (21)
days before the meeting.

(b) Budget Ratification/Rejection. In order for the Board to levy Special Assessments
described in Section 5.3(a)(i) hereof , the Board must adopt a proposed budget, and within thirty (30) days
after adoption of the proposed budget, the Board must provide a summary of the budget to all Owners, and
shall set a date for a meeting of the Owners to consider ratification of the budget not less than fourteen (14)
nor more than thirty (30) days aftermailing of the summary. Unless at that meeting a majority of all Owners
reject the budget, the budget is ratified, whether or not'a quorum is present.. If the proposed budget is
rejected, the periodic budget last ratified by the Owners must be continued until such time as the Owners
ratify a subsequent budget proposed by the Board.

No Special Assessments described in Section 5.3(a)(i) hereof, which in the aggregate when
added to the total Regular Assessment causes the total Regular Assessment for said calendar year to be
more than twenty percent (20%) higher than the Regular Assessment for the prior year for the fiscal year
in'which the Special Assessment(s) is levied may be made without the vote or written approval of a majority
of a quorum of the Owners pursuant to Section 5.7 hereof. This Owner approval requirement will not apply
to any Assessment levied to address "emergency situations or requirements mandated by law" as defined
in Section 5.2(d).

(¢) Allocation and Payment of Special Assessments. When levied by the Board or
approved by the Members as provided-above, the Special Assessment will be divided among, assessed
against and charged to each Owner and their Lot in the same manner prescribed for the allocation of Regular
Assessments pursuant to Section 5.2(e), above. Notice of the Special Assessment so levied must be mailed
to each Owner.

Unless the time for payment is extended by the Board, payment of all Special Assessments
will be due no sooner than fifteen (15) days after the Association gives the Owners written notice thereof.
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The Board may, in its discretion, prorate on a quarterly basis the amount of any Special
Assessment. If prorated, the prorated amount of any Special Assessment will be due and payable at the
same time as the Regular Assessment quarterly installments.

Installments of Special Assessments will be delinquent if not actually received by the
Association or its designated agent by the thirtieth (30th) day of the month in which the Assessment is due.
In the event of a default in the payment of any Special Assessment, the Association may pursue the remedies
set forth in Section 5.9, below, as to the delinquency.

Section 5.4. Special Individual Assessments.

(a) Circumstances Giving Rise to Special Individual Assessments. The Board may
impose Special Individual Assessments against an Owner in any of the circumstances described in
subsections (i) through (v), below or as otherwise provided in the Governing Documents, provided that no
Special Individual Assessments may be imposed against an Owner pursuant to this section until the Owner
has been afforded the notice and hearing rights to which the Owneris entitled. Subject to the foregoing,
the acts and circumstances giving rise to liability for Special Individual Assessments include the following;

(i) Damage to Common Elements or Common Facilities. If any damage to, or
destruction of, any portion of the Common Elements or the Common Facilities, including any portion of a
Lot which the Association is obligated to repair and maintain is caused by the willful misconduct and/or
negligent act or omission of any Owner, the Board may cause the same to be repaired or replaced, and all
costs and expenses, including but not limited to any costs or expenses incurred in deterring, apprehending
and/or identifying those persons causing damage, incurred. in connection therewith (to the extent not
compensated by insurance proceeds) may be assessed and charged solely to and against such Owner as a
Special Individual Assessment.

(ii) Expenses Incurred in Gaining Member Compliance. If the Association
incurs any costs or expenses, to accomplish (A) the payment of delinquent Assessments, (B) any repair,
maintenance or replacement to any portion of the Development that the Owner is responsible to maintain
under the Governing Documents but has failed to undertake or complete in a timely fashion, or (C) to
otherwise bring the Owner and/or their Lot into compliance with any provision of the Governing
Documents, the amount incurred by the Association (including reasonable fines and penalties duly imposed
hereunder, title company fees, accounting fees, court costs and reasonable attorneys' fees) may be assessed
and charged solely to and against such Owner as a Special Individual Assessment.

(ili) Required Maintenance on Lots. As more particularly provided in Section
4.3(b) and 6.3(b) (and without limiting the generality of those sections), if the Board, in its discretion,
determines that any Lot is maintained so as to become a nuisance, fire or safety hazard for any reason,
including without limitation, the accumulation of trash or improper vegetation control, the Association will
have the right to enter the Lot, correct the offensive or hazardous condition, and recover the cost of such
action through imposition of a Special Individual Assessment against the offending Owner.

(iv) Diminution in Insurance Proceeds. As more particularly provided in
Section 9.5, the Association may levy a Special Individual Assessment for the amount of the loss in
insurance proceeds against any Owner who, in violation of Sections 3.3(b) and 9.5, caused any diminution
in the insurance proceeds otherwise payable to the Association due to the Owner’s individual casualty
insurance.
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(v) Increase in Insurance Burden. The Association may levy a Special
Individual Assessment for the amount of the increased insurance premium against any Owner who, in
violation of Sections 3.3(b) and/or 6.3, caused any increase in the rate of insurance paid by the Association
to reimburse the Association for any such increase in the rate of insurance.

(b) Levy of Special Individual Assessment and Payment. Once a Special Individual
Assessment has been levied against an Owner for any reason described, and subject to the conditions
imposed in Section 5.4(a), notice thereof will be mailed to the affected Owner and the Special Individual
Assessment will thereafter be due as a separate debt of the Owner payable in full to the Association within
fifteen (15) days after the mailing of notice of the Assessment.

Installments of Special Individual Assessments will be delinquent if not received by the
Association or its designated agent within fifteen (15) days from the due date. In the event of a-default in
the payment of any Special Individual Assessment, the Association may declare that Owner’s Special
Individual Assessment to be in default and pursue the remedies set forth in Section 5.9, below, as to the
delinquency.

Section 5.5. Reasonableness of Assessments. Each and every Assessment levied hereunder is
further declared and agreed to be a reasonable Assessment, and to constitute a separate, distinct and personal
obligation of the Owner of the Lot against which the Assessment is imposed that will be binding on the
Owner's heirs, successors and assigns, provided that the personal obligation of each Owner for delinquent
Assessments will not pass to the Owner's successors in title unless expressly assumed by them.

Section 5.6. Exemption of Certain Parts of the Development from Assessments. The following
real property subject to this Declaration will, unless used as a Residence, be exempt from the Assessments:
(a) Any portion of the Development dedicated and accepted by a local public authority; (b) The Common
Elements and Common Facilities; and (c) Any Lot owned by the Association.

Section 5.7. Notice and Procedure for Member Approval. If Member approval is required in
connection with any increase or imposition of Assessments pursuant to Sections 5.2, or 5.3, approval of the
requisite percentage of the Members must be solicited either by written ballot conducted in accordance with
Section 4.6 of the Bylaws, by solicitation of written consents, or at a meeting of the Members called for
that purpose, duly noticed in accordance with Section 5.4 of the Bylaws. The quorum required for such
membership action will be the percentage required by the Bylaws.

Section 5.8. Maintenance of Assessment Funds,

(a) Bank Accounts. All sums received or collected by the Association from
Assessments, together with any interest or other charges thereon, must be promptly deposited in
insured checking, savings or money market accounts in a bank, savings and loan association or
other financial institution selected by the Board that:

(i) (a) is located in Nevada;
(b) is qualified to conduct business in Nevada; or
(c) has consented to be subject to the jurisdiction, including the power
to subpoena, of the courts of Nevada and the Nevada Division of Real Estate; and
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(ii)(a) is insured by the Federal Deposit Insurance Corporation, the National
Credit Union Share Insurance Fund or the Securities Investor Protection Corporation;
(b) with a private insurer approved pursuant to NRS 678.755; or

(c) in a government security backed by the full faith and credit of the
Government of the Unites States.

The accounts will be clearly designated as either an “operating” or “reserve” account.

The Association must establish and maintain cash deposit accounts into which will be
deposited all Assessments. Disbursements from such account will be for the general operation of the
Association including, but not limited to, wages, repairs, betterments, maintenance, and other operating
expenses of the Development. The Association will maintain other accounts necessary to carry out its
purposes, including (at minimum) a reserve account for replacement of components as set forth in this
Article 5. In addition, the Board will be entitled to make prudent investment of reserve funds in insured
certificates of deposit, money market funds or similar investments consistent with the investment standards
normally observed by trustees. The Board, and such officers or agents of the Association as the Board may
designate, will have exclusive control of the accounts and investments and will be responsible to the Owners
for the maintenance at all times of accurate records thereof. To preclude a multiplicity of bank accounts,
the proceeds of all Assessments may be commingled in one or more accounts and need not be deposited in
separate accounts so long as the separate accounting records described herein are maintained. Any interest
received on such deposits will be credited proportionately to the balances of the various Assessment fund
accounts maintained on the books of the Association as provided in subsection (b), below.

(b) Separate Accounts & Commingling of Funds. Except as provided below, the
proceeds of each Assessment will be used only for the purpose for which such Assessment was made, and
such funds will be received and held in trust by the Association for such purpose. Notwithstanding the
foregoing, the Board, in its discretion, may make appropriate adjustments among the various line items in
the Board's approved general operating budget if the Board determines that it is prudent and in the best
interest of the Association and its Members to make such adjustments. If the proceeds of any Special
Assessment exceed the amount required to accomplish the purpose for which such Assessment was levied
or if the project for which the Assessment was made is otherwise completed and excess funds are remaining
or, in the opinion of the Board, is determined as not being capable of being completed within a reasonable
time after the funds for the project were raised, such surplus or previously raised funds may, in the Board's
discretion, be returned proportionately to the contributors thereof, reallocated among the Association's
reserve accounts if any such account is, in the Board's opinion, underfunded or credited proportionately on
account of the Owners' future Regular Assessment obligations.

For purposes of accounting, but without requiring any physical segregation of assets, the
Association must maintain a separate accounting of all funds received by it in payment of each Assessment
and of all disbursements made therefrom, provided that receipts and disbursements of Special Assessments
made pursuant to Section 5.3 will be accounted for together with the receipts and disbursements of Regular
Assessments.

Unless the Association is exempt from federal taxes, all sums allocated to capital
replacement funds will be accounted for as contributions to the capital of the Association and as trust funds
segregated from the regular income of the Association or in any other manner authorized by law or
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regulations of the Internal Revenue Service that will prevent such funds from being taxed as income of the
Association.

(¢) Checks. All checks (or other demands for payments of Association money) and/or
notes of the Association must be signed by the President or by such other Directors and/or officers or such
other person or persons as the Board may from time to time designate. Notwithstanding the foregoing, any
withdrawal of funds from Association reserve accounts will require the signatures of two (2) Directors or
an Officer (who is not a Director) and a Director.

Section 5.9. Collection of Assessments; Enforcement of the Lien.

(a) Delinquent Assessments. If any payment of a Regular Assessment, Special
Assessment, or Special Individual Assessment assessed to any Owner is not received by the Association or
its designated agent within thirty (30) days after the same becomes due, such payment will be delinquent
and the amount thereof may, at the Board's election, bear interest at the maximum rate allowed by law
beginning thirty (30) days after the due date until the same is paid, and be subject to a late charge not'in
excess of twenty-five percent (25%) for any delinquent Assessments.

(b) Effect of Nonpayment of Assessments.

(i) Remedies Available to the Association to Collect Assessments. In the event
of default in payment of any Assessment, the Association may commence any procedure for collection. In
addition to any other remedies herein or by law provided, the Association may enforce each such obligation
by doing both or either of the following: initiating a legal action against the Owner personally obligated to
pay the delinquent Assessment and/or foreclosing the Lien against the subject Lot (or accepting a deed in
lieu of foreclosure). The Association may proceed by judicial or nonjudicial foreclosure.

(ii) Nonjudicial Foreclosure. Each of the Owners does, by acceptance of a deed
to a Lot, gives the Association the power to appoint a trustee and attorney in fact by special power of
attorney to enforce and to foreclose the Lien by private power of sale and further grants to the Association
the authority and power to sell the subject Lot of such defaulting Owner, or any part thereof to satisfy the
Lien, for lawful money of the United States to the highest bidder. The Association may assign its right and
obligation as trustee in any nonjudicial foreclosure proceedings to the same extent as a trustee designated
under a deed of trust and the Association will be deemed to be the sole beneficiary of the delinquent
Assessment obligation. Furthermore, in lieu of an assignment of trusteeship, the Association may employ
the services of a title insurance company or other responsible company authorized to serve as a trustee in
nonjudicial foreclosure proceedings to act as an agent on behalf of the Association in commencing and
prosecuting any nonjudicial foreclosure hereunder. So long as the law so provides, the Association may
not foreclose a Lien based on a fine for violation of the Governing Documents unless the violation threatens
the health, safety, or welfare of the Residents of the-Development.

(iii) Judicial Foreclosure. In the event that judicial foreclosure is pursued, the
Association will be entitled to reimbursement of its reasonable costs, including attorneys’ fees, in addition
to foreclosure on the subject property.

(iv) Actions for Money Judgment. In the event of a default in payment of any
Assessment, the Association, in its name but acting for and on behalf of all other Owners, may initiate legal
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action, in addition to any other remedy provided herein or by law, to recover a money judgment or
judgments for unpaid Assessments, costs and attorneys' fees without foreclosure or waiver of Assessments.

Section 5.10. Transfer of Lot by Sale or Foreclosure. The following will govern the
Association's rights to enforce its Assessment collection remedies following the sale or foreclosure of a
Lot.

(a) Except as provided in subsection (b), below, the sale or transfer of any Lot will not affect the
requirement and obligation with respect to the Lot of the payment of Assessments that accrue before the
sale or transfer, and the Association can continue to foreclose the Lien in spite of the change in ownership.

(b) No sale or transfer of a Lot as the result of foreclosure, exercise of'a power of sale, or otherwise,
will relieve the new Owner of that Lot (whether it be the former beneficiary of the First Mortgage or other
prior encumbrance, or a third party acquiring an interest in the Lot) from liability for any assessments
thereafter becoming due.

(c) No sale or transfer of a Lot as the result of foreclosure, exercise of a power of sale, or otherwise,
will affect the Association's right to maintain an‘action against the foreclosed previous Owner of the Lot to
collect the delinquent assessments, late charges, interest, and associated costs of collection incurred by that
prior Owner prior to the sale or transfer.

Section S.11. Priorities. Assessments are prior to all other liens and encumbrances on a Lot
except: (a) liens and encumbrances recorded before the recordation of the Declaration and liens and
encumbrances which the Association creates, assumes or takes subject to; (b) A first security interest on
the Lot recorded before the date on which the assessment sought to be enforced became delinquent, except
that Assessments are prior to all such first security interests to the extent of the amount of Regular
Assessments which would have become due-in the absence of acceleration during the six (6) months
immediately preceding institution of an action to enforce the Lien; and (c) liens for real estate taxes and
other governmental assessments or charges against the Lot. ' This section does not affect the priority of
mechanics' or material men's liens, or the priority of other Assessments made by the Association.

Section 5.12. Estoppel Certificate. A certificate executed by the Association setting forth the
amount of any due and unpaid assessments with respect to a Lot (or the fact that all Assessments due are
paid, if such is the case) will be conclusive against the Association, and/or the Owners in favor of any and
all persons who rely thereon in good faith. Any Owner will be entitled to such a certificate within ten (10)
days-after demand therefore and upon payment of a reasonable fee.

Section 5.13. Unallocated Taxes. In the event that any taxes are assessed against the Common
Elements or the personal property of the Association, rather than being assessed to the Lots, such taxes may
be included in the Regular Assessments and, if necessary, a Special Assessment may be levied against the
Lots in an amount equal to such taxes to be paid in two installments, thirty (30) days prior to the due date
of each tax installment.

Section 5.14. Assignment of Rents. Each Owner does hereby presently assign to the Association,
absolutely and regardless of possession of the property, all rents and other monies now due or hereafter to
become due under any lease or agreement or otherwise for the use or occupation of any or all parts of any
Lot owned by the Owner, now existing or hereafter made for the purpose of collecting all Assessments due
the Association pursuant to this Declaration which are in default. The Association hereby confers on each
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Owner the authority to collect and retain the rents and other monies derived from any such lease or
agreement as they become due and payable. Upon Owner’s default, the Association after providing written
notice to the defaulting Owner may, in its discretion, revoke the authority allowing the defaulting Owner
to collect and retain rents and other monies.

Upon revocation of such authority the Association may, pursuant to court order or by court
appointed receiver, collect and retain such monies, whether past due and unpaid or current. The
Association's rights under this Section 5.14 will be subordinate to the rights of any First Mortgagee.

Section 5.15. Waiver of Exemptions. Each Owner, to the extent permitted by law, waives, to the
extent of the Lien, the benefit of any homestead or exemption law of Nevada in effect at the time any
Assessment or installment thereof becomes delinquent.

ARTICLE 6: MAINTENANCE RESPONSIBILITIES.

Section 6.1. Association Maintenance Responsibility.

(a) Common Elements. Except as is provided in Section 6.2(a), the Association is solely
responsible for all maintenance, repair, and replacement within the Common Elements, including all
Improvements, facilities, buildings, streets, parking areas, driveways, landscaping, fences, gates, walkways,
paths, pathway lights, sidewalks, signs, maintenance facilities, irrigation facilities, utility facilities
(excluding those utility facilities maintained by utility companies or agencies), but excluding those areas
and components that the Cottage & Townhome Association maintains. The Association shall perform the
following within the Common Elements:

(i) Maintain any road Improvement, landscaping, surface, street lights, upon any area used
as a road, street, walk, or parking area; ’

(i) Keep the roadways, including Property Common Areas, parkways, and pathways
reasonably free from snow and ice, to the extent weather and other conditions permit;

(iii) Remove injured or diseased trees or other vegetation, and plant trees, shrubs, and
ground cover to the extent the Board deems necessary for the conservation of water and soil and/or for
aesthetic purposes;

(iv) Place and maintain any signs as the Board deems appropriate for the proper
identification, use, and regulation thereof; and

(v) Maintain at its. expense in a clean and orderly manner and in a good state of repair all
Common Elements and all Improvements-located thereon.

The Association ‘may perform maintenance, repair, and replacement within Parcel II
Common Area, General Forest Area, and Recreational Common Area. Such maintenance, repair, and
replacement may include piers, buoys, landscaping, snow removal, beach cleaning, and fire prevention
measures. With approval of a majority of the Owners, the Association may construct Improvements in such
areas whether or not the Association owns such areas, and may impose Special Assessments in accordance
with Article 5 herein with respect to such matters.
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No one may use any material for the removal of snow or ice from streets which may cause
damage to any landscaping on Common Elements or on Lots.

The Association shall periodically review the condition of the forests and meadows located
on the Common Area with the primary intent of mitigating potential fire risk to the Development. The
Association shall conduct such reviews as often as necessary but at least every ten (10) years. The
Association shall engage a qualified consultant to conduct the reviews. The Association shall adhere to its
best efforts to implement and maintain the condition of the forests and meadows located on the Common
Area in safe conditions, with the primary objective of reasonably mitigating fire risk.

Only the Association may construct, reconstruct, refinish, alter or-maintain any
Improvement upon, or will create any excavation or fill or change the natural-or existing drainage of any
portion of the Common Elements. No person may remove or install any landscaping upon the Common
Elements without the Association’s express written approval.

The Cottage & Townhome Association, rather than the Community Association, ‘is
responsible to maintain, repair, and replace the Cottage Common Elements as defined and set forth in the
Cottage Declaration.

(b) Lots. Pursuant to Sections 4.3(b) and 5.4(a)(iii), above, and subject to the Cottage
Declaration, the Association may, when necessary, enter any Lot to make necessary repairs that an Owner
has failed to perform under Section 6.2, below, and/or perform work because a Lot or any part thereof has
become a nuisance, fire or safety hazard and then recover the cost-of such action through imposition of a
Special Individual Assessment against the offending Owner and their Lot.

Section 6.2. Owner Maintenance Responsibilities.

(a) Common Elements. Each Owner is solely responsible and liable for the costs incurred
in order to repair or replace any portion of the Common Elements that is due to or caused by the willful or
negligent act/omission of an Owner, unless such repair or replacement is covered by insurance carried by
the Association. If the repair or replacement is covered by insurance carried by the Association, then the
Association is only responsible to the extent of such insurance coverage, and the Owner whose willful or
negligent act/omission caused the repair or replacement is responsible to pay the insurance deductible and
the amount in excess of insurance coverage.

(b) Lots. Except as provided in the Cottage Declaration or by governmental regulation,
each Owner of a Lot is responsible to maintain and repair all Improvements, all landscaping, and the
Residence located on the Lot as follows: Owners must maintain, repair, and replace their Lots in a clean
and orderly manner, in good condition and state of repair, and adequately painted and finished, at the
Owner's sole cost and expense. No building, Improvement or structure on a Lot is permitted to fall into
disrepair. Prior written consent from the Design Review Committee is necessary in order to change the
exterior color or appearance of a Residence. No Owner may do anything which impairs the structural
soundness or safety of any Improvement located on a Lot. Each Owner must keep their Lot free from trash,
weeds, and other unsightly material. Each Owner must remove any tree on their Lot that dies. No Owner
may remove, alter, or injure any tree or shrub installed by the Association or which is in excess of six (6)
inches in diameter without the prior written approval of the Design Review Committee.
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Section 6.3. Recovery of Costs of Certain Repairs and Maintenance.

(a) Inthe event that the need for maintenance or repair, which would otherwise be the Association's
responsibility hereunder is caused through the willful or negligent acts or omissions of an Owner and is not
covered or paid for by Association insurance policies or any liability insurance maintained by the
responsible Owner, the cost of such maintenance or repairs will be subject to recovery by the Association
through the imposition of a Special Individual Assessment against the offending Owner in accordance with
Section 5.4 and the procedural requirements of Section 15.6.

(b) In the event that an Owner fails to perform any maintenance, repairs, or replacement for which
the Owner is responsible, the Association may give written notice to the offending Owner with a request to
correct the failure within thirty (30) days after receipt thereof. If the Owner refuses or fails to perform any
necessary repair or maintenance within the allotted time, the Association may exercise its rights under
Sections 4.3(b) and 5.4(a)(iii) to enter the Owner's Lot and perform the repair or maintenance so-long as
the Owner has been given notice and the opportunity for a hearing in accordance with Section 15.6, hereof.

Section 6.4. Cooperative Maintenance Obligations. To the extent necessary or desirable to
accomplish the maintenance obligations hereunder, individual Owners and the Association will cooperate
in the performance of maintenance work.

Section 6.5. Capital Improvements. Upon the approval by the Owners as set forth in this section,
the Association may construct, install, or acquire capital improvements on or to the Common Area. As
used herein, "capital improvements" means new capital assets and does not mean the replacement of an
existing improvement (i.e., improvements not in existence on the date of this Declaration that are unrelated
to repairs for damage to, or destruction of, the existing Common Facilities), and no approval is required to
replace an existing capital improvement or to make an expenditure from any capital replacement reserve.

If during the fiscal year aggregate expenditures for capital improvements not otherwise approved
by vote of the Owners exceed fifty thousand dollars ($50,000.00), the Association will present the proposed
capital improvements and the estimated total cost thereof to all Owners for approval. The necessary
approval is fifty percent of the Owners plus one Owner (50% plus 1). Upon approval by the Owners, a
Special Assessment for Capital Improvement may be levied as provided in Section 5.3.

The fifty thousand dollar ($50,000.00) amount set forth above shall be adjusted over time by
multiplying the fifty thousand dollar ($50,000.00) amount by a fraction, which fraction shall have (i) as its
numerator the Annual Average of the Consumer Price Index for Urban Wage Earners and Clerical Workers
(Revised) (All Items), for the San Francisco/Oakland/San Jose area (Base Period 1982-1984=100) (the
"Consumer Price Index"), as-published by-the U.S. Department of Labor, for the year in which the
expenditure is intended to be made, and (ii) as its denominator the Consumer Price Index for the year in
which this Declaration was filed with the County Recorder.

ARTICLE 7: EASEMENTS & RESERVATIONS.

Section 7.1. Encroachment Easements. If any portion of the Common Elements encroaches on
any Lot or if any portion of a Lot encroaches on the Common Elements, regardless of the cause, a valid
easement exists for such encroachment and for the maintenance of it as long as it remains, and all Lots and
the Common Elements are made subject to such easements. If the dimensions or location of a Lot or other
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Improvement differs from that shown and depicted on the Maps, the actual dimensions and location will
prevail over that shown and depicted on the Maps for any and all purposes.

If any structure containing a Lot is partially or totally destroyed and then rebuilt and any
encroachment on the Common Elements results, a valid easement exists for such encroachment and for the
maintenance of it as long as it remains, and all Lots and the Common Elements are made subject to such
easements.

In no event will a valid easement for encroachment be created in favor of an Owner, if the
encroachment occurred due to the willful conduct of the Owner. However, the Board may grant reasonable
variances to allow insignificant encroachments.

Section 7.2. Blanket Utility Easement. There is hereby created a blanket easement upon, across,
over and under all of the Development for ingress, egress, installation, replacing, repairing, operating and
maintaining all utilities, including but not limited to water, sewer, storm water drains and pipes, sprinkling
systems, heating and gas lines or pipes, gas, telephones, drainage, electricity, cable television systems, and
similar public or quasi-public Improvements or facilities.

By virtue of this easement, it will be expressly permissible for a providing utility company and/or
service provider to erect and maintain the necessary equipment and underground facilities on the Common
Elements. Notwithstanding the foregoing, no sewer, electrical lines, water lines, or other utilities may be
installed or relocated except as initially designed and approved by the Declarant or thereafter approved by
the Association, whereby the Association’s approval may not be unreasonably withheld. The easements
provided for in this Section 7.2-will in no way affect any other recorded easement on the Development.

Section 7.3. Maintenance Easements. An easement is hereby granted to the Association, its
officers, agents, employees, and to any management company or contractor selected by the Association to
enter in or to cross over the Common Elements, and any Lot, to perform the duties of maintenance and
repair of the Lots, Common Elements and/or Common Facilities provided that any entry by any Member,
the Association or its agents into any Lot may only be undertaken in strict compliance with Section 4.3(b).

Section 7.4. Other Easements. Each Lot and its Owner, and the Association as to the Common
Elements, are hereby declared to be subject to all the easements, dedications and rights of way granted or
reserved in, on, over.and under the Development and each Lot, Common Elements, and other properties as
shown on the Maps, including but not limited to driveways now or hereafter located upon the Common
Elements for ingress, egress and utility purposes.

An easement is reserved to the Association in order for it to perform the duties or exercise the rights
set forth in the Governing Documents.

Any enforcement action by the Association regarding easements is deemed to be an enforcement
of this Declaration so that approval of the Owners is not necessary to comply with any legal requirement,
including NRS 116.31088, or any superseding statute, that the Association obtains the Owners' approval in
order to take such an action.
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ARTICLE 8: DESIGN REVIEW OF IMPROVEMENTS.

Section 8.1. Improvements Generally & Approval by Design Review Committee. No
Improvement of any kind may be commenced, constructed, or made within the Development, nor may any
addition to or alteration be made in or to the exterior of any Lot or Residence or which would affect the
common utility services or installations until plans and specifications showing the nature, color, kind, shape,
height (including front, side and rear elevations), materials, and location of the same have been submitted
to and approved in writing by the Design Review Committee as to quality of workmanship and materials,
harmony of external design and location in relation to surrounding structures, setback lines, topography,
finish grade elevations, and similar characteristics.

Section 8.2. Appointment of Design Review Committee and Terms of Office. There shall be
a Design Review Committee which shall consist of three (3) members. There may be two (2) alternate
members to act as substitutes on the Design Review Committee in the event of absence or disability of any
member. Only Owners may be Design Review Comniittee members and alternates. Members serve for
staggered terms of three (3) years so that one (1) member is-appointed each year. The alternate members
serve for terms of three (3) years. The Board must appoint the Design Review Committee members. If the
Board fails to appoint the members of the Design Review Committee, the Board shall perform the duties
of the Design Review Committee until its members are otherwise appointed.

Section 8.3. Duties of Design Review Committee.. The Design Review Committee has the
following duties:

(a) Consider and act upon the proposals and plans submitted to it pursuant to this
Declaration. Upon its own initiative or upon the written request of the Design Review Committee or any
Owner, the Board may review (and affirm oralter) any decision of the Design Review Committee, provided
that any such request is presented to the Board within thirty (30) days after submission of the Design Review -
Committee’s decision to the Board and submitting Owner; and

(b) Meet as necessary in order to properly perform its duties. The vote or written
consent of any two (2) Design Review Committee members shall constitute an act by the Design Review
Committee unless a unanimous decision by its members is otherwise required by this Declaration or the
Design Review Committee Rules. The Association may reimburse Design Review Committee members
for reasonable expenses incurred by them in the performance' of their duties on the Design Review
Committee.

Section 8.4. Design Review Committee Rules. The Design Review Committee may from time
to time amend and repeal Design Review Committee Rules. The Design Review Committee Rules may
interpret and implement the provisions of this Declaration by setting forth the standards and procedures for
the review and approval of proposed Improvements and guidelines for architectural design, placement of
any work of Improvement or color schemes, exterior finishes and materials and similar features which are
recommended for use within the Development, provided that the Design Review Committee Rules shall
not be in derogation of the minimum standards required by this Declaration. In the event of any conflict
between the Design Review Committee Rules and this Declaration, the Declaration will prevail.

The Design Review Committee Rules in existence as of the date of the filing of this Declaration
with the Douglas County Recorder shall remain in effect until otherwise amended or terminated.
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In order for any amendments or repeal of the Design Review Committee Rules to be valid, the
Design Review Committee must submit them in writing to the Board and obtain the Board's written
approval of the amendments or repeal. If the Board fails to send to the Design Review Committee its
approval of any submitted amendments or repeal within ninety (90) after the Design Review Committee
had submitted them to the Board, then they are deemed disapproved.

So long as the Cottage Declaration exists, any deviation from, exception to, or amendment of the
Design Review Committee Rules which relates to property within the Cottage Lots as defined in the Cottage
Declaration shall not be effective or binding unless or until such matters are also approved by a majority of
the Board of Directors of the Cottage & Townhome Association.

Section 8.5. Minimum Standards and Restrictions for any Construction. The following
minimum standards and restrictions shall apply to any Improvements made by Owners to their Lots:

(a) No more than one (1) Residence shall be constructed on any Lot. However, if the size of the
Lot permits, a single detached guest house for guests or domestic employees shall be considered as part of
the Residence;

(b) All Improvements shall be constructed in full compliance with all applicable zoning laws,
building codes and other laws, ordinances, and regulations applicable to the construction, use and
occupancy of Improvements;

(c) Each Lot shall provide for the parking of at least two (2) vehicles which are each at least
eighteen (18) feet long by the means of one or more of the following: a garage attached or detached from
the main structure of the Residence or an exterior parking area, and meets other requirements imposed by
the Design Review Committee; and

(d) The placement of the Improvements on.a Lot, the type of roofs, exterior materials, and building
shapes shall be established in such a manner as may be determined reasonable by the Design Review
Committee.

Section 8.6. Basis for Approval of Improvements. The Design Review Committee shall grant
the requested approval only if it finds that all of the following provisions have been satisfied:

(a) The Owner has complied with this Declaration and the Design Review Committee Rules;

(b) The Owner's plans and specifications (i) conform to this Declaration and to the Design Review
Committee Rules, in effect at the time such plans are submitted to the Design Review Committee; and (ii)
will not interfere with the reasonable enjoyment of any other Owner of their property;

(¢) The proposed Improvement(s), if approved, will otherwise be consistent with the architectural,
landscape and aesthetic standards prevailing within the Development, in harmony with the external
structures and/or landscaping within the Development and are consistent with the overall plan and scheme
of development and the purposes of this Declaration.

The Design Review Committee may determine that a proposed Improvement or component thereof
is unacceptable when proposed on a particular Lot, even if the same or a similar improvement or component
has previously been approved for use at another location within the Development if factors such as drainage,

SECOND RESTATED DECLARATION OF COVENANTS, CONDITIONS & RESTRICTIONS OF
GLENBROOK HOMEOWNERS’ ASSOCIATION
Page 41 of 59



topography or visibility from roads, Common Elements or other Lots or prior adverse experience with the
product or components used in construction of the Improvement, design of the Improvement, or its use at
other locations within the Development mitigate against erection of the Improvement or use of a particular
component thereof on the Lot involved in the Owner's submittal.

It is expressly agreed that the Design Review Committee will be entitled to make subjective
Jjudgments and to consider the aesthetics of a proposal when considering an Owner's request so long as the
Design Review Committee acts reasonably and in good faith.

In approving a request for construction of an Improvement, the Design Review Committee may
condition approval upon the adoption of modifications in the plans and specifications or observance of
restrictions as to location, noise abatement, color or materials modifications or similar mitigating
conditions.

If an Owner receives an unfavorable decision from the Design Review Committee, the Owner may
appeal the Design Review Committee's decision to the Board, as provided in Section 8.12 herein.

Section 8.7. Form of Approval. All approvals given by the Design Review Committee shall be
in writing; provided, however, that any request for approval which has not been approved within forty-five
(45) days from the date of submission thereof to theDesign Review Committee shall be deemed
disapproved. Under such circumstances, a written request may be resubmitted by the affected Owner. If
the Design Review Committee fails to approve or disapprove such resubmitted application within forty (40)
days of its resubmittal, the request will be deemed approved.

The Design Review Committee may condition approvals upon the deposit by the Owner of a
performance bond, cash deposit, or other undertaking to assure completion of the approved Improvements
in accordance with the terms of the approval once construction thereof is commenced, and payment of
reasonable costs incurred by the Design Review Committee in having the Owner's application reviewed,
including costs of an independent contractor or consultant hired by the Design Review Committee to consult
with it regarding the Owner's application and related plans.

Section 8.8. Application for Preliminary Approval. Any Owner proposing to perform any work
that requires the prior approval of the Design Review Committee may apply to the Design Review
Committee for preliminary approval by submission of preliminary drawings of the proposed improvements
in accordance with the Design Review Committee Rules. The purpose of the preliminary approval
procedure is to allow an Owner proposing to make substantial improvements an opportunity to obtain
guidance concerning design considerations before expending substantial sums for plans and other exhibits
required to apply for final approval. Applications for preliminary approval shall be considered and disposed
of as follows:

(a) Within forty-five (45) days after proper application for preliminary approval, the Design
Review Committee shall use its best efforts to act upon such request. The Design Review Committee shall
grant the approval only if the proposed Improvement, to the extent its nature and characteristics are shown
by the application, would be entitled to a final approval on the basis of a full and complete application.
Failure of the Design Review Committee to act within said forty-five (45) day period shall constitute an
disapproval. Under such circumstances, the written request may be resubmitted by the affected Owner.
The Design Review Committee may give the applicant such directions concerning the form and substance
of the final application for approval as it may deem proper or desirable for the guidance of the applicant.
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(b) Any preliminary approval granted by the Design Review Committee shall be effective for a
period of one-hundred-twenty (120) days from the date of the issuance thereof. During said period, an
application for final approval of plans for proposed improvements in accordance with the provisions of the
preliminary approval and which is otherwise acceptable under the terms of the Governing Documents shall
be approved by the Design Review Committee.

(c) In no event shall any preliminary approval be deemed to be an approval authorizing
construction of the subject Improvements.

Section 8.9. Application for Final Approval. Whether or not preliminary approval was applied
for or granted, any Owner proposing to perform any work that requires the prior approval of the Design
Review Committee shall apply to the committee for approval by notifying the Design Review Committee
of the nature of the proposed work with such information as the Committee may require, including but not
limited to: (1) a plot plan of the Lot showing the location of all existing-and proposed improvements; (2)
floor plans; (3) elevation drawings; (4) a description of exterior materials and colors and (5) the Owner’s
proposed construction schedule. If deemed necessary by the Design Review Committee, the plot plan, floor
plan and elevation drawings shall be prepared by an Architect and shall be submitted in a form reasonably
satisfactory to the Design Review Committee. The Design Review Committee may require that the
application for approval in connection with any Improvement to be constructed be accompanied by an
inspection fee. No building permit shall be implemented by an Owner without obtaining the prior final
approval of the Design Review Committee as described herein.

Section 8.10. Non-Waiver. Any approval by the Design Review Committee of any plans,
drawings or specifications for any work done or proposed or for any other matter requiring the approval of
the Board under this Declaration, shall not be deemed to constitute a-waiver of any right to withhold
approval of any similar plan, drawing, specification or matter subsequently submitted for approval.

Section 8.11. Variances. The Design Review Committee or the Board may allow reasonable
variances with respect to this Article 8 or any restrictions in order to overcome practical difficulties, avoid
unnecessary expense or prevent unnecessary hardships, provided that the following conditions are met:

(a) If the requested variance will necessitate deviation from, or modification of, a property use
restriction that would otherwise apply under this Declaration, the Design Review Committee or the Board
must conduct a hearing on the proposed variance after giving at least forty-five (45) days prior written
notice to all Owners of Lots within three hundred (300) feet of the Lot for which the variance applies. The
Owners receiving notice of the proposed variance will have thirty (30) days in which to submit to the Board
written comments or objections with respect to the variance. No decision will be made with respect to the
proposed variance until the thirty (30) day comment period has expired.

(b) The Design Review Committee or the Board, as the case may be, must make a good faith
determination that (i) the requested variance does not constitute a substantial deviation from the overall
plan and scheme of development within the Development or from any restriction contained herein or that
the proposal allows the objectives of the violated requirement(s) to be substantially achieved despite
noncompliance; or (ii) the variance relates to a requirement hereunder that is unnecessary or burdensome
under the circumstances; or (iii) the variance, if granted, will not detrimentally effect, or create an
unreasonable nuisance, with respect to any other Lot, Common Elements or Owner within the
Development.
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(¢) If the variance concerns property within the Cottage Lots as defined in the Cottage Declaration,
then the Board of Directors of the Glenbrook Cottage & Townhome Association must approve the variance.

(d) The grant of a variance to an Owner of a Lot does not create any rights in the Owner of any
other Lot, and does not constitute a waiver of any rights or authority of the Association to enforce its
requirements against other Owners,

Section 8.12. Appeal of Design Review Committee Decisions to the Board. Any Owner or any
member of the Board may appeal any determination, action, or omission of the Design Review Committee
to the Board. In order for an Owner to appeal such a determination, action, or-omission, the Owner must,
within thirty (30) days of the determination, action, or omission by the Design Review Committee, deliver
to the Association a written notice of appeal setting forth a detailed statement of the grounds for such appeal.
The Board’s decision, by a majority of the Board Members, will be final and binding.

Section 8.13. Compliance with Governmental Requirements. The application to the
Association and the review and approval of any proposal, plans or other submittals shall in no way be
deemed to be satisfaction of or compliance with any building permit process or any other governmental
requirements. The Owner bears sole responsibility for obtaining all necessary governmental
permits/authorizations and/or complying with all governmental requirements including specifically
applicable building codes.

Section 8.14. Commencement. Upon receipt of approval pursuant to this Article 8, the Owner
must, as soon as practicable, satisfy all conditions thereof and diligently proceed with the commencement
and completion of all construction pursuant to the approval.. Commencement must occur within one (1)
year from the date of the approval or lesser time as reasonably determined by the Design Review
Committee.

If the Owner fails to comply with this section, any approval previously given shall expire unless
the Design Review Committee, upon written request of the Owner made. prior to the expiration of the
commencement period, extends the time for the commencement.

Section 8.15. Completion. Unless otherwise permitted by the Design Review Committee, the
Owner must complete the ‘construction, reconstruction, refinishing or alteration of any such improvement
within two (2) years after commencing construction thereof, except and for as long as such completion is
rendered impossible due to fires, national emergencies, natural calamities or other supervening forces
beyond the control of the Owner or his agents. If an Owner fails to comply with this Section 8.15, and does
not apply for and obtain an extension of time from the Design Review Committee, the Board may proceed
in accordance with the provisions of Sections 8.16 and 8.17; below, as though the failure to complete the
improvements was a non-compliance with approved plans.

Section 8.16. Inspection. Inspection of work and correction of defects therein shall proceed as
follows:

(a) Upon the completion of any construction of an Improvement, the Owner must deliver written
notice thereof to the Association.

(b) Within sixty (60) days thereafter, the Design Review Committee, or its duly authorized
representative, may (but shall not be obligated to) inspect such improvement to determine whether it was
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constructed, reconstructed, altered or refinished to substantial compliance with the approved plans. If the
Design Review Committee finds that such construction was not done in substantial compliance with the
approved plans, it will notify the Owner in writing of such non-compliance specifying the particulars of
noncompliance and will require the Owner to remedy such noncompliance.

(c) If the Owner fails to remedy such noncompliance upon the expiration of sixty (60) days from
the date of such notification, the Board will then set a date on which a hearing before the Board will be held
regarding the alleged noncompliance.

The hearing date will be not more than sixty (60) nor less than ten (10) days after the Board
determines the existence of the noncompliance. Notice of the hearing date will be given to the Owner and,
in the discretion of the Board, to any other party, including the Design Review Committee, at least ten (10)
days in advance of the hearing.

(d) At the hearing, the Owner and, in the Board’s discretion, any other person, including the Design
Review Committee, may present information relevant to the question of the alleged noncompliance. After
considering all such information, the Board will determine whether there is a noncompliance, and, if so, the
nature thereof.

If noncompliance exists, the Board may require the Owner to remedy or remove the same within a
period of not more than forty-five (45) days from the date of the Board’s ruling. If the Owner does not
comply with the Board’s ruling within such period or within any extension of such period as the Board, in
its discretion, may grant, the Board, at its option, may either remove the noncomplying improvement or
remedy the noncompliance. All expenses incurred in connection therewith will be assessed against the
Owner as a Special Individual Assessment.

(e) Ifthe Board fails to notify an Owner of any noncompliance within'sixty (60) days after receipt
of the notice of completion, the improvement shall be deemed to be in accordance with approved plans.

(f) The grant of a variance to an Owner of a Lot does not create any rights in the Owner of any
other Lot, and does not constitute a waiver of any rights or authority of the Association to enforce its
requirements against other Owners.

Section 8.17. Enforcement. If it comes to the attention of the Association that a work of
Improvement is proceeding without proper approval and/or in noncompliance with approved plans (and
without the Owner notifying the Board of completion), the Association will be entitled to exercise
enforcement remedies specified in ‘Article 15, including, without limitation, ordering an immediate
cessation and abatement of all'aspects of the work of Improvement until such time as proper Board review
and approval is obtained.

Section 8.18. Estoppel Certificate. Within thirty (30) days after written demand is delivered to
the Board by any Owner, and upon payment to the Association of a reasonable fee (as fixed from time to
time by the Board), the Board or its authorized representative shall execute an estoppel certificate, certifying
(with respect to any Lot owned by the applicant Owner) that as of the date thereof, either (i) all
Improvements made and other work completed by said Owner with respect to the Lot comply with this
Declaration; or (ii) that such Improvements or work do not so comply, in which event the certificate will
also identify the noncomplying Improvements or work and set forth with particularity the bases of such
noncompliance. Any purchaser from the Owner, or anyone deriving any interest in said Lot through the
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Owner, shall be entitled to rely on said certificate with respect to the matters therein set forth, such matters
being conclusive as between the Association, all Owners and any persons deriving any interest through
them.

Section 8.19. Liability. Neither the Design Review Committee nor any Member thereof or any
Director will be liable to the Association or to any Owner for any damage, loss or prejudice suffered or
claimed on account of: (a) the approval or disapproval of any plans, drawings and specifications, whether
or not defective; (b) the construction or performance of any work, whether or not pursuant to approved
plans, drawings and specifications; (c) the development of any property within the Development; and/or
(d) the execution and filing of an estoppel certificate pursuant to Section 8.20, whether or not the facts
therein are correct; provided, however, that the Board or such member has acted in good faith on the basis
of such information as may be possessed by it or them. Without in any way limiting the generality of the
foregoing, the Design Review Committee, or any member thereof, may, but is not required to, consult with
or hear the views of the Association or any Owner with respect to any plans, drawings, specifications or
any other proposal submitted to the Design Review Committee.

ARTICLEY9: INSURANCE.

Section 9.1. Types of Insurance Coverage. The Association must purchase, obtain, and maintain,
with the premiums therefor being paid out of Association funds, the following types of insurance with the
coverages described below to the extent that they are available:

(a) Fire and Casualty Insurance. The Association shall obtain and maintain a master
or blanket policy of fire and casualty insurance, written on an all risk, replacement cost basis, on all real
property and Improvements within the Common Elements. The insurance must be kept in full force and
effect and the full replacement value of the insured property must be redetermined on an annual basis.

Depending on the nature of the insured property and the requirements, if any, imposed by
institutional Mortgagees having an interest in such property, the policies maintained by the Association
pursuant to this section must contain (1) an agreed amount endorsement or its-equivalent, (2) replacement
cost, (3) an increased cost of construction endorsement or a contingent liability from operation of building
laws endorsement or the equivalent.

The policies required hereunder will provide amounts of coverage as may be determined
by the Board and, if practical, will be in amounts necessary to provide for full replacement (one hundred
percent (100%) of current replacement cost, including amounts to be in compliance with the Douglas
County building codes at the time of the repairs or replacement.) The Board will have the power and
authority to have an insurance appraisal and/or yearly insurance appraisal updates performed to aid the
Board in determining the amounts of coverage needed.

(b) Public Liability & Property Damage Insurance. The Association must obtain and
maintain a policy of comprehensive public liability and property damage insurance naming as parties
insured the Association, each Director, the members of the Design Review Committee, any manager, the
Owners of Lots (as a class), and such other persons as the Board may determine. The policy will insure
each named party against any liability incident to the ownership and use of the Common Elements and any
other Association owned ormaintained real or personal property including, if obtainable, a cross liability
or severability of interest-endorsement insuring each insured against liability to each other insured. The
limits of such insurance will not be less than three million dollars ($3,000,000.00) for claims for death,
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personal injury and property damage arising out of a single occurrence. The insurance must include
coverage against water damage liability, liability for non-owned and hired vehicles, liability for property
of others, and any other liability customarily covered with respect to similar developments:

(¢) Directors & Officers Insurance. The Association must obtain and maintain a policy
of directors’ and officers’ errors & omissions insurance naming the Association's directors and officers,
and Design Review Committee members and any Members of any committee of the Association as insured
parties. The limits of such insurance will not be less than one million dollars ($1 ,000,000.00). If obtained,
directors’ and officers’ errors & omissions insurance must insure against claims arising out of or based
upon negligent acts, errors, omissions, or alleged breaches of duty of any Director or officer, while acting
in their capacity as such.

(d) Personal Property Insurance. The Board must purchase and maintain such insurance
on personal property owned by the Association and any other insurance, including directors and officers
liability insurance, that it deems necessary or desirable, or that is required by any institutional First
Mortgagee, subject to Section 9.3.

(e) Fidelity Insurance. The Association may purchase blanket fidelity insurance for such
employees, agents, independent contractors, or other persons who either handle, or are responsible for,
funds held or administered by the Association, whether ornot such persons receive compensation for their
services.

Section 9.2. Owners Right to Copies of Policies & Notice of Significant Changes in Coverage.
Copies of all insurance policies (or certificates thereof showing the premiums thereon have been paid) will
be retained by the Association and will be available for inspection by Owners at any reasonable time.

Section 9.3. First Mortgagees’ Minimum Coverage Requirements & Right to Obtain Copies
of Policies. A First Mortgagee for a Lot may supply the Association with its minimum insurance
requirements. If the Association’s insurance policies do not currently meet the minimum requirements of
those First Mortgagees who have provided s minimum requirements tothe Association, the First
Mortgagees can request that the Association increase its coverage to match those minimum insurance
requirements. The requesting First Mortgagees must pay any increase in the Association’s insurance
premiums due to the request. All First Mortgagees for any Lot in the Development have the right, upon
written request, to obtain copies of current insurance polies and/or satisfactory evidence of the Association’s
payment of premiums.

Section 9.4. Coverage Not Available. If any insurance policy, or any endorsement thereof,
required by Section 9.1 is for any reason not available, then the Association will obtain such other or
substitute policy or endorsement as may be available which provides, as nearly as possible, the coverage
described above. The Board will notify the Owners of any material adverse changes in the Association's
insurance coverage.

Section 9.5. Adjustment of Losses. The Board is appointed attorney in fact by each Owner to
negotiate and agree on the value and extent of any loss under any policy carried pursuant to Section 9.1.
The Board is granted full right and authority to compromise and settle any claims or enforce any claim by
legal action or otherwise and to execute releases in favor of any insured.
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Section 9.6. Owner's Liability Insurance.

Each Owner may carry whatever personal liability and property liability insurance with respect to
their Lot that they desire.

Section 9.7. Deductibles/Costs in Excess of Insurance Proceeds.

(a) An Owner responsible for causing an insurable loss will be obligated to contribute the Owner’s
proportional share of the insurance deductible, and/or costs in excess of insurance proceeds if any,
corresponding to the insurance covering the loss. The proportional share (as determined by the Board) of
each Owner responsible for causing the insurable loss under this subsection will be based upon the ratio
that the responsibility of each Owner responsible for causing the insurable loss bears to the total
responsibility of the total of Owners responsible for causing the insurable loss.

(b) If, within thirty (30) days of notice by the Association to an Owner regarding that Owner’s
proportionate share under subsection (a) of Section 9.10, any Owner fails or refuses to pay his proportionate
share, the Association may, in accordance with Section 15.6, levy a Special Individual Assessment against
the Lot of such Owner which may be enforced in any manner provided in this Declaration.

(c) Within fifteen (15) days of the date that the notice to the Owner of his share of the liability is
mailed, any Owner may contest the amount of his proportionate liability under subsection (a) of Section
9.10 by submitting to the Association written objections supported by cost estimates or other information
that the Owner deems to be material. Upon receipt of said written objections, the Board will set a hearing
date on the matter. Following such hearing, the Board will give written notice of its decision to all affected
Owners, including any recommendation that adjustments be made with respect to the liability of any
Owner(s). The Board’s decision will be final and binding.

ARTICLE 10: DAMAGE OR DESTRUCTION OF COMMON ELEMENTS.

Section 10.1. General Provisions. In the event of damage to or destruction of the Common
Elements and/or Common Facilities, the Association shall promptly repair and/or replace any damaged or
destroyed Common Elements and/or Common Facilities. The Association shall utilize any available
insurance proceeds to accomplish the repair and/or replacement. If the insurance proceeds are insufficient
to cover the costs for the repair and/or replacement, then the Association may levy a Special Assessment to
cover the insufficiency.  If the cost of the repair and/or replacement exceeds the available insurance by
more than seventy-five thousand dellars ($75,000.00), then the Association shall prepare a report
(“alternative repair/replacement plan”) which shows the extent of repair and replacement which is
reasonably possible solely utilizing the available insurance proceeds and seventy-five thousand dollars
(8$75,000.00). As soon as possible, but no later than one-hundred-and-twenty (120) days after the damage
or destruction, the Association shall send a report which describes the costs to fully repair and replace the
Common Elements and Common Facilities and the alternative repair/replacement plan to the Members in
order for them to determine whether to (i) impose a Special Assessment greater than seventy-five thousand
dollars ($75,000.00) to fully repair and/or replace the damaged or destroyed Common Elements and/or
Common Facilities, or to (ii) utilize solely the insurance proceeds and the seventy-five thousand dollars
($75,000.00) to make the repair and/or replacement pursuant to the alternative repair/replacement plan. In
order for the Association to impose a Special Assessment greater than seventy-five thousand dollars
($75,000.00),.a majority of the Owners must vote for its approval.
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ARTICLE 11: DAMAGE OR DESTRUCTION OF LOTS

Section 11.1. General Provisions. In the event of damage or destruction of Improvements on a
Lot, the Owner of the Lot shall, within sixty (60) days after the date of such damage or destruction or within
thirty (30) days the amount of the insurance payment initially offered becomes known, which is later, do at
their sole expense either of the following alternatives:

(a) Replace the Improvements on the Lot. The Owner of the Lot must obtain approval of the Design
Review Committee in order to make any modifications to the Improvements that are not the same as their
condition immediately before the damage or destruction; or

(b) Remove from the Lot all debris and remains of the Improvements, so that the Lot is level, clean,
and landscaped.

Also, regardless of which alternative above that the Owner does, the Owner must promptly remove
all debris from the Lot and put the Lot in a safe conditionand clean-appearance as soon as reasonably
possible, but no later than thirty (30) days after the date of such damage or destruction.

ARTICLE 12: CONDEMNATION

Section 12.1. Condemnation of Common Elements. - The term “taking” as used herein shall
mean condemnation by eminent domain or sale under threat of condemnation. In the event of a threatened
taking of all or any portion of the Common Elements, the Owners of Lots hereby appoint the Board to
represent all Owners in connection with the taking. The Board shall act in its sole discretion with respect
to any awards being made in connection with the taking and shall be entitled to make a voluntary sale to
the condemnor in lieu of engaging in a condemnation action. Subject to the prior rights of beneficiaries of
deeds of trust, if any, any awards received on account of the taking shall be paid to-the Association. In the
event of taking of less than all of the Common Elements, the rules as to restoration and replacement of
Common Elements shall apply as in the case of destruction of Common Elements. In the event of a total
taking, the Board shall retain or allocate any award in the general or other fund of the Association or
distribute all or part thereof as provided in the Association’s Articles, as determined by the Board.

ARTICLE 13: PARTITION OF COMMON ELEMENTS

Section 13.1. Suspension of Right of Partition. Except as expressly provided in this article, an
Owner will have no right to partition or divide their ownership of the Common Elements. Partition of the
Common Elements can be had on a showing that the conditions to such partition as stated in Articles 10
and 11 (relating to damage or destruction) or in Article 12 (relating to condemnation) have been met.
Nothing in this Declaration may prevent partition of a cotenancy in a Lot.

Section 13.2. Distribution of Proceeds Upon Partition. Proceeds of property resulting from a
partition will be distributed to and among the respective Owners and their Mortgagees as their interests
appear in proportion to the ratio that the fair market value of each Owner's Lot bears to the fair market value
of all Owners' Lots determined by appraisal, but as of a date immediately prior to the event giving rise to
the right-of Owners to partition the Common Elements.
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Section 13.3. Power of Attorney. Each of the Owners irrevocably appoints the Association as
attorney in fact and irrevocably grants to the Association full power in the name and stead of such Owner
to sell the entire Development, and to execute deeds and conveyances to it, in one or more transactions, for
the benefit of all Owners when partition of the Development may be had and under the circumstances
authorizing partition under this Declaration. The power of attorney will (a) be binding on all Owners,
whether they assume the obligations under this Declaration or not; (b) be exercisable by a majority of the
Board acting on behalf of the Association, subject to obtaining the prior approval by vote or written consent
of eighty percent (80%) of the Owners; and (c) be exercisable only after recordation with the County
Recorder of a certificate executed by those who have power to exercise the power-of attorney that the power
of attorney is properly exercisable. This certificate will be conclusive evidence of proper exercise in favor
of any person relying on it in good faith.

ARTICLE 14: NONSEVERABILITY OF COMPONENT INTERESTS

Section 14.1. Severance Prohibited. An Owner will not be entitled to sever its Lot from
membership in the Association for any purpose. None of the component interests in a Lot can be severally
sold, conveyed, encumbered, hypothecated, or otherwise dealt with; and any violation or attempted
violation of this provision will be void. Similarly, no Owner can sever any exclusive easement appurtenant
to their Lot over the Common Elements from the Owner's Lot and any attempt to do so will be void. The
suspension of such right of severability will not extend beyond the period set forth in Article 13 respecting
the suspension of partition.

ARTICLE 15: BREACH & DEFAULT:

Section 15.1. Remedy at Law Inadequate. Any Owner or the Association may enforce, by any
proceeding at law or in equity, the provisions of the Governing Documents against any Owner if the Board
refuses or fails to take action pursuant to Section 15.6 within ninety (90) days after receipt of written notice
of the Owner's intent to take action under the provisions of this Section 15.1. The failure of any Owner to
strictly comply with any provision of the Governing Documents will be grounds for (1) an action to recover
sums due for damages and/or (2) an action to enjoin by appropriate legal proceedings instituted by any
Owner or the Association.

Except for the nonpayment of any Assessment, it is hereby expressly declared and agreed that the
remedy at law, to recover damages for the breach, default or violation of any of the covenants, conditions,
restrictions, limitations, reservations, grants of easements, rights, rights of way, liens, charges or equitable
servitudes contained in the Governing Documents is inadequate.

Section 15.2. Nuisance. Without limiting the generality of Section 15.1, the result of every act or
omission whereby any covenant contained in the Governing Documents is violated, in whole or in part, is
hereby declared to be a nuisance. In addition to any other remedies which may be available, such nuisance
may be abated or enjoined by the Association or any Owner. Every rentedy against nuisance, either public
or private, will be applicable against every such act or omission. The Board will not be obligated to take
action to abate or enjoin a violation if, in the discretion of the Board, the Board determines that acting to
abate or enjoin the violation is not likely to protect the interests of the Association and its Members.
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Section 15.3. Violation of Law. Any violation of any governmental law, ordinance or regulation
pertaining to the ownership, occupation or use of any property within the Development is hereby declared
to be a violation of this Declaration and subject to any and all of its enforcement procedures.

Section 15.4. Cumulative Remedies. The respective rights and remedies provided by this
Declaration or by law will be cumulative, and not exclusive. The exercise of any one or more of such rights
or remedies will not preclude or affect the exercise, at the same or at different times, of any other such
rights or remedies for the same or any different default or breach or for the same or any different failure of
any Owner or others to perform or observe any provision of this Declaration or the Governing Documents.

Section 15.5. Failure Not a Waiver. The failure of any Owner or the Association to enforce any
of the covenants, conditions, restrictions, limitations, reservations, grants or easements, rights, rights of
way, liens, charges or equitable servitudes contained in the Association’s Governing Documents will not
constitute a waiver of the right to enforce the same thereafter, nor will such failure result in or impose any
liability upon the Association or the Board, or any of its officers or agents.

Section 15.6. Rights and Remedies of the Association.

(a) Rights Generally. In the event of'a breach or violation of any Association Rule or of
any of the restrictions contained in any Governing Document by an Owner, the Board may enforce the
obligations of each Owner to obey such Rules or restrictions through the use of such remedies as are deemed
appropriate by the Board and available in law or in equity, including but not limited to the hiring of legal
counsel, the imposition of fines and monetary penalties, the pursuit of legal action, the suspension of the
Owner’s right to use recreational Common Elements, including, but not limited to, General Forest Area,
and Recreational Common Area, and/or suspension of the Owner's voting rights as a Member. The
Association's right to undertake disciplinary action against its Members will be subject to the conditions set
forth in this Section 15.6. The initiation of legal action will be subject to Section 15.7, below.

The decision of whether it is appropriate or necessary for the Association to initiate
enforcement or disciplinary action in any particular instance will be within the sole discretion of the Board.
If the Association declines to take action in any instance, any Owner will have such rights of enforcement
as may exist by virtue of Nevada law.

Upon the Board’s determination, after prior notice to the affected Member and an
opportunity for a hearing pursuant to Sections 15.6(e) and (f), that the Member has violated any provision
of the Governing Documents, including but not limited to a failure to pay any Assessment when due, the
Member is deemed to be a Member not in good standing. Such Member will be deemed to be a Member
not in good standing until the Board determines-in writing that the violation which resulted in the Board’s
determination that the Member was not in good standing has been remedied or, on some other basis as in
the judgment of the Board is just and proper, that-such Member may again be deemed to be a Member in
good standing.

(b) Schedule of Fines. The Board may implement a schedule of reasonable fines and
penalties for particular offenses for which a uniform fine schedule is appropriate (such as fines for late
payment of Assessments or illegally parked vehicles). Once imposed, a fine or penalty may be collected
as-a Special Individual Assessment and will be enforceable as a Special Individual Assessment pursuant to
Section 5.4. If the Association adopts a policy imposing fines, the Association must give written notice of
the policy to.each Owner.
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(c) Definition of ""Violation” and “General Record of Violations”. A violation of the
Governing Documents will be defined as a single act or omission occurring on a single day. If the
detrimental effect of a violation continues for additional days, discipline imposed by the Board may include
one component for the violation and, according to the Board's discretion, a per diem component for so long
as the detrimental effect continues. Similar violations on different days will justify cumulative imposition
of disciplinary measures.

The Association may take reasonable and prompt action to repair or avoid the continuing
damaging effects of a violation or nuisance occurring within the Common Elements at the cost of the
responsible Owner.

The Board must do as follows as long as the law so requires. The Board must maintaina
general record concerning each violation of the Governing Documents, other than a violation invelving a
failure to pay an Assessment, for which the Board has imposed a fine or any other sanction. The general
record:

(i) Must contain a general description of the nature of the violation and the type of the
sanction imposed. If the sanction imposed was a fine, the general record must specify the amount of the
fine.

(ii) Must not contain the name or address of the person against whom the sanction was
imposed or any other personal information which may be used to identify the person or the location of the
Lot, if any, that is associated with the violation,

(iii) Must be maintained in an organized and convenient filing system or data system that
allows an Owner to search and review the general records concerning violations of the Governing
Documents.

(d) Limitations of Disciplinary Rights.

(i) Loss of Rights: Forfeitures. The Association will have no power to cause a
forfeiture or abridgment of an Owner's right to the use and enjoyment of the Owner's Lot due to the failure
by the Owner to comply with any provision of the Governing Documents, including, but not limited to any
duly enacted Rule, except where the loss or forfeiture is the result of (A) the judgment of a court of
competent jurisdiction, (B) a decision arising out of arbitration, (C) a foreclosure or sale under a power of
sale for failure of the Owner to pay Assessments levied by the Association, or (D) where the loss or
forfeiture is limited to a temporary suspension of an Owner's rights as a Member or the imposition of
monetary penalties for failure to pay Assessments or otherwise comply with any Governing Documents so
long as the Association's actions satisfy the due process requirements of Sections 15.6(e) and ().

(ii) Special Individual Assessments. A monetary fine or penalty imposed by the
Association is a Special Individual Assessment enforceable by the sale of the Lot.

(e) Hearings. No penalty or temporary suspension of rights will be imposed pursuant to
this Article 15 unless the Owner alleged to be in violation is given prior notice of the proposed penalty or
temporary suspension, and is given an opportunity to be heard before the Board or appropriate committee
established by the Board with respect to the alleged violation(s) as provided in Association Rules adopted
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by the Board pursuant to Section 15.6(g), and not less than thirty (30) days before the hearing, the person
against whom the fine will be imposed had been provided with written notice of the applicable provisions
of the Governing Documents that form the basis of the violation.

(f) Notice of Hearing and Disciplinary Decision. The notice of hearing required by this
article will, at a minimum, set forth the date, time, and place for the hearing, a brief description of the action
or inaction constituting the alleged violation of the Governing Documents, a reference to the specific
Governing Document provision alleged to have been violated, the amount of any potential fine or penalty,
and a statement that the Member has a right to attend and may address the Board or committee at the
hearing. The notice must be sent by either personal delivery or first-class mailto the Member at least ten
(10) days prior to the hearing. If the Board or committee decides to discipline the Member, the Association
must notify the Member of the disciplinary action by either personal delivery or first-class mail within
fifteen (15) days following the decision. The discipline will not be effective until five (5) days after the
notification of the decision.

The Board must hold a hearing before it may impose the fine, unless the person against
whom the fine will be imposed: (a) Pays the fine;(b) Executes a written waiver of the right to the hearing;
or (c) Fails to appear at the hearing after being provided with proper notice of the hearing.

If a fine is imposed and the violation is not cured within fourteen (14) days, or within any
longer period that may be established by the Board, the violation shall be deemed a continuing violation.
Thereafter, the Board may impose an additional fine for the violation for each seven (7)-day period or
portion thereof that the violation is not cured. Any additional fine'may be imposed without notice and an
opportunity to be heard.

The Board may-appoint-a committee with not less than three (3) members, to conduct
hearings on violations and to impose fines. While acting on behalf of the Board for those limited purposes,
the committee and its members are entitled to all privileges and immunities and are subject to all duties and
requirements of the Board and its members.

(2) Rules Regarding Disciplinary Proceedings. The Board may adopt rules that set
forth the procedures for conducting disciplinary proceedings. The rules, when approved and adopted by
the Board, will become a part of the Association Rules and may provide for notices and procedures
satisfying the alternative dispute resolution requirements of Nevada law.

Section 15.7. Court Actions; Mediation. Aslong as Nevada law requires alternative dispute
resolution, this Section 15.7 will control the initiation of a legal action by the Association and/or its
Members. This Section 15.7 will automatically be repealed from this Declaration should Nevada law no
longer require alternative dispute resolution.

(a) Court actions to enforce the Governing Documents may only be initiated on behalf of the
Association upon Board approval.  Before initiating any court action to enforce the Governing Documents,
the Association and/or Members must first comply with the provisions of NRS 38.300 to 38.360, inclusive,
relating to alternative dispute resolution. The provisions of this section are intended to satisfy the alternative
dispute resolution requirements. All notices issued and procedures followed in the mediation process must
comply with the specific requirements imposed by NRS 38.300 to 38.360, inclusive.
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Section 15.8. Joint and Several Liability of Co-Owners. Ifa Lot is owned jointly by two (2) or
more persons, the liability of each Owner thereof in connection with the obligations of Owners imposed by
this Declaration will be joint and several.

Section 15.9. Costs and Attorneys’ Fees. If the Association takes any action because of any
alleged breach or default of any Owner or other party hereto under the Governing Documents (whether or
not any legal proceeding, including an arbitration, is initiated) the Association will be entitled to recover
from that Owner (or other party) the costs, including attorneys’ fees, the Association incurred as a result of
the alleged breach or default. The Association’s remedies to recover its costs and attorneys’ fees will
include, but are not limited to, the imposition of a Special Individual Assessment pursuant to Section 5.4.

If an action (including an arbitration) is brought by an Owner because of any alleged breach or
default by any party hereto under the Governing Documents other than the Association, the court may
award to the prevailing party in any such action attorneys' fees and other costs, including, but not limited
to, court costs and experts’ fees, incurred in connection therewith as the court deems just and reasonable.

ARTICLE 16: NO PUBLIC RIGHTS IN THE DEVELOPMENT.

Section 16.1. Dedication of Development. Nothing contained in this Declaration may be deemed
to be a gift or a dedication of all or any portion of the Development to the general public or for any public
use or purpose whatsoever.

ARTICLE 17: NOTICES.

Section 17.1. Mailing Addresses. Any communication or notice of any kind permitted or required
pursuant to any provision of the-Governing Documents will be in writing and may be served, as an
alternative to personal service, by mailing the same as follows:

(a) Owners. To the street address ofthe Owner's Lot or to such other address as the Owner
may from time to time designate in writing to the Association. For these purposes, any address provided
by the Owner for inclusion in the Association's annual "Directory” shall be a sufficient address for such
mailings.

(b) The Association. The mailing address of the Association is P.O. Box 447,
Glenbrook, NV 89413, or such other address as the Association may from time to time designate in writing
to the Owners.

(¢) Directors/Officers. To the street address as the Director and/or officer may from time
to time designate in writing to the Association. The foregoing addresses may be changed by written notice
given as herein provided. Unless so changed, the last address provided for each party, whether herein or
pursuant to notice hereunder, will be deemed to be the address of such party for any and all purposes.

Section 17.2. Personal Service upon Co Owners & Others. Personal service of a notice to one
of the co-Owners of any Lot, to any general partner of a partnership which is the Owner of Record of a Lot,
or to any officer or agent for service of process of a corporation which is the Owner of Record of a Lot,
will be deemed delivered toall such co owners, to such partnership, or to such corporation, as the case may
be.
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Section 17.3. Deemed Delivered. All notices and demands served by mail will be by first class
or certified mail, with postage prepaid, and will be deemed delivered seventy-two (72) hours after deposit
in the United States mail unless specified otherwise by this document. All notices and demands served by
personal delivery are delivered upon service.

ARTICLE 18: AMENDMENT OF DECLARATION.

Section 18.1. Amendment in General. This Declaration may be amended or revoked in any
respect by the vote or assent by written ballot of Members representing at least fifty-one percent (51%) of
all eligible Members, pursuant to the Bylaws. Notwithstanding the foregoing, the percentage of the
Members necessary to amend a specific clause or provision of this Declaration shall be at least the
percentage of affirmative votes prescribed in said clause or provision.

Section 18.2. Effective Date of Amendments. -Any amendment to this Declaration-will be
effective upon the recording in the Office of the Recorder of Douglas County a Certificate of Amendment,
duly executed and certified by the president and secretary of the Association setting forth in full the
amendment so approved and that the approval requirements of Section 19.1, above, have been duly met.

Notwithstanding anything to the contrary herein contained, no such amendment will affect the
rights of the holder of any first deed of trust or Mortgage recorded prior to the recording of such amendment.

If the consent or approval of any governmental authority, Mortgagee or other entity is required
under this Declaration to amend or revoke any provision of this Declaration, no such amendment or
revocation may become effective unless such consent or approval is obtained.

Section 18.3. Reliance on Amendments. Any amendments made. in accordance with the terms
of this Declaration will be presumed valid by anyone relying on them in good faith.

ARTICLE 19: ANNEXATION,

Section 19.1. Annexation. Any real property which consists of a parcel or parcels shown on a
final subdivision, parcel, or condominium map of Record may be annexed to the Development in
accordance with this article, and shall thereupon become subject to this Declaration with the consent of the
Owner of the property.

The Association.may annex real property to the Development provided that such annexation is
approved by a vote or written consent of a majority of the Owners.

Section 19.2. Method of Annexation. Any annexation undertaken in accordance with this section
shall be effective when a Declaration of Annexation executed by the annexing party and the owner of the
interest to be annexed covering the property to be annexed, and includes the following information.

(a) A description of the property to be annexed.

(b) A description of any parcel of the property to be annexed which is Common Elements, and of
any property to be annexed which is designated for maintenance in accordance with Section 6.1.
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Section 19.3. Effect of Declaration of Annexation. Upon any annexation becoming effective,
the Declaration of Annexation shall become a part of this Declaration, and shall be deemed amended by
any amendment to this Declaration.

Section 19.4. Adjustment for Capital Improvements. Where annexation of a Phase occurs after
existing Lots within the Development have been assessed for capital improvements to Common Elements,
the Association may adjust the assessment on the annexed Lots so that the annexed Lots pay their
proportionate share of the Improvement minus reasonable depreciation of the Improvement if it has been
in use for one year or more at the time of annexation. '

ARTICLE 20: RIGHTS AND DUTIES OF FIRST MORTGAGEES.

Section 20.1. General. Holders of First Mortgages on the Development and the Lots made for
value and in good faith shall be entitled to the rights and privileges set forth in this Article.

Section 20.2. Notice of Default. Any mortgagee, and/or their successors and assigns of a First
Mortgage on a Lot who has requested in writing to the Association of notice from the Association of any
default by the mortgagor of any Lot in the performance of such mortgagor’s obligations under the
Governing Documents that is not cured within thirty (30) days, shall be entitled to such notice.

Section 20.3. Non-Liability of Unpaid Assessments. Any First Mortgagee or who comes into
possession of a Lot pursuant to the remedies provided in the Mortgage, through foreclosure of the Mortgage
shall take the property free of any claims for unpaid Assessments or charges against the Lot that accrue
prior to the time such holder comes into possession of the Lot.

Section 20.4. Mortgagee’s Approval. Unless at least seventy-five percent (75%) of the First
Mortgagees, based upon one (1) vote for each Mortgage owned, of Lots have given their prior written
approval, the Association shall not be entitled to:

(a) By act or omission seek to abandon, partition, subdivide, encumber, sell or transfer any real
estate or Improvements thereon which are owned, directly or indirectly, by the Association for the benefit
of the Lots and the Owners thereof. The granting of easements for public utilities or other public purposes
consistent with the intended use of such property by the Association and Owners shall not be deemed a
transfer within the meaning of this clause;

(b) By act or omission, waive or abandon any scheme or regulations, or enforcement thereof,
pertaining to architectural design, or exterior appearance or Improvements located on Lots, the exterior
maintenance of Lots, the maintenance of fences and driveways or the upkeep of lawns, plantings or other
landscaping in the Development.

(c) Fail to maintain fire and extended coverage insurance on insurable Common Elements owned
by the Association in an amount not less than ninety percent (90%) of the replacement cost.

(d) Use hazard insurance proceeds for losses to any Common Elements and Improvements owned
by the Association for other than the repair, replacement or reconstruction of such property and
Improvements.
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Section 20.5. Examination of Records. First Mortgagees shall have the right to examine the
books and records of the Association.

Section 20.6. Insurance Proceeds and Condemnation Awards. No provision of this Declaration
or the Articles shall give an Owner, or any other party, priority over any rights of the First Mortgagees of
Lots pursuant to their mortgages in the case of a distribution to Owners of insurance proceeds or
condemnation awards for losses to or a taking of the Common Elements or otherwise.

ARTICLE 21: GENERAL PROVISIONS.

Section 21.1. Effective Date. This Declaration will become effective upon its recordation in the
Official Records of the County of Douglas, State of Nevada.

Section 21.2. Term, Dissolution, and Mergers.

(a) Term. The covenants, conditions, restrictions, limitations, reservations, grants of
easement, rights, rights of way, the Lien, charges and equitable servitudes contained in this Declaration will
run with, and will benefit and burden the Lots and the Common Elements as herein provided, and will inure
to the benefit of and be binding upon the Owners, the Association, its Board, and its officers and agents,
and their respective successors in interest, for the term of sixty (60) years from the date of the recording of
this Declaration, after which time the same will be automatically extended for successive terms of ten (10)
years each unless, within six (6) months prior to the expiration of any term (initial or successive), a
recordable written instrument, approved by a majority of all Owners terminating the effectiveness of this
Declaration will be filed for recording in the Office of the County Recorder of Douglas County, Nevada.

(b) Dissolution. If the-Association as a corporate entity is dissolved, then a non-profit
unincorporated association shall immediately and automatically, without further action or notice be formed
to succeed to all the rights and duties of the Association, herein. The affairs of the unincorporated
association shall be governed by the laws of the State of Nevada and, to the extent not inconsistent
therewith, by the Articles and Bylaws, as if they were created for the purpose of governing the affairs of an
unincorporated association.

In the event of dissolution of the Association and the formation of an unincorporated
association, each member of the unincorporated association shall have the underlying beneficial interest in
all of the property of the Association transferred to or for the account or benefit of the unincorporated
association. Such interest shall be in direct proportion to the number of Lots owned by such member.
However, each member and their successors waive the right to judicial partition of such property or of any
part thereof.

Immediately prior to any. dissolution of the Association as a corporate entity, the
Association shall convey all real property vested in it to an independent institutional corporate trustee, to
hold such real property in trust for the benefit of the unincorporated association formed pursuant to this
section.

(c¢) Mergers. The Association shall have the power to the extent permitted by law, to
participate in mergers and consolidations with other non-profit corporations organized for the same
purposes as the Association, provided that any such merger or consolidation shall have the approval by
affirmative note or written consent of eighty percent (80%) of all Owners.
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Section 21.3. Construction of Declaration.

(a) Restrictions Construed Together. All of the covenants, conditions, and restrictions
of this Declaration will be liberally construed together to promote and effectuate the fundamental concepts
of the development of the Development as set forth in the Recitals of this Declaration.

Failure to enforce any provision hereof will not constitute a waiver of the right to enforce
that provision in a subsequent application or any other provision hereof.

(b) Restrictions Severable. Notwithstanding the provisions of subsection (a) above, the
covenants, conditions, and restrictions of this Declaration will be deemed independent and severable, and
the invalidity or partial invalidity of any provision or portion thereof will not affect the validity or
enforceability of any other provision which will remain in full force and effect.

(c) Singular Includes Plural/Gender. The singular will include the plural and the plural
the singular unless the context requires the contrary, and the masculine, feminine or neuter will each include
the masculine, feminine and neuter, as the context requires.

(d) Captions. All captions, titles or headings used in this Declaration are intended solely
for convenience of reference and will not affect the interpretation or application of that which is set forth
in any of the terms or provisions of the Declaration.

(e) Conflicts. In the event of any conflict between any of the provisions of this article
and any other provisions of this Declaration, the provisions of this article will control. In the event of any
conflict between any of the provisions of this Declaration and any other provisions of the Governing
Documents, the provisions of this Declaration will control.

Further, neither the Articles nor the Bylaws will be restated so as to be inconsistent with
this Declaration; and, in the event of any inconsistency, the provisions of this Declaration will control.

(f) Exhibits. All exhibits to which reference is made herein are deemed to be incorporated
herein by reference, whether or not actually attached.

Section 21.4. Power of Attorney. To the extent necessary to carry out and enforce the provisions
of this Declaration and the Governing Documents in general, an irrevocable power of attorney coupled with
an interest is granted to the Association by the Owners.
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CERTIFICATION

We, the undersigned hereby certify, under penalty of perjury, that this Declaration of Covenants, Conditions
.and Restrictions set for herein was duly adopted with the vote or written consent of at least fifty-one percent
(51%) of the Membership of the Association.

GLENBROOK HOMEOWNERS' ASSOCIATION

Dated: \5/’/0 /2017 By President: ﬁogj ‘,.:) ) WPRA.

(sign name)

Richer 3. Shad, R»W

(print name)

Dated: 4’ -/ ﬁl’ / 7 By Secretary: %/

(signname) / /7

gma_/ /y@bﬁfp

(print name)
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£3.. cels eomreye& to Charlot‘ca B. Shar.non by c’.ecﬁa :eco"dcu.
-Zagust 22, 1940 in: Book v, o:'E :Baec.s, page 521. Dcuglaz: cOunt.y, .
\evadr., :eoords I W R _ i s

5. ?arccls conveyea o S.ierra i’acuzc Pov:er C(:mp.-m_; by _( nae:'xs L
recoxded July 22, ;X941 in ’aooac ! paga 110 wnd’ yagc. 11.1. Da\.gms
Cou:h.y, Xevana; xecozds. A . : »

45. P«r:cel com)'cye& o Gem Em‘:k bsurce and xathcmm: 'r, x{.an..i..-;,
by decd.vecordad | ’Dec?;be: X9, 2941 & Bodm W of naaés, pac'e .».‘Ip

- Dovglas. cOunty, Keva o recpxas', e T
chéhide- % ux. by aemz :ecore.ca

46, rarr:el cohv c;“. m E'z'an.. '-s
Suptezper 8, B&axin m X oE. Dcaas, paga 33.4, Douglas councy. )
Sewze‘., :ecords R SOAK i

47, rcol nonveyea %:a \i&s ? m»-a ik uk, - Sl
Se-;‘.:a:a:»e* 19;719%4," in’ Book A e’: “Beeas. p&ga 64. TDouglas cam..y. _
ch.‘o “‘ rec@-d&- ‘_' . . . . . :

L3, .- Paﬂ:el conveyed “t:o uora rz. and R..thlcen ﬁ. Rif.‘.eout '.by t'.cu.
‘¥ eookEed: -Soptaiben20;.; 3.946' mx_x of DoéEs, .page; 'm, Douﬂl-.s
{:omtj. :Cev..ﬁa. :ocozas SV

s
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- 95 Paxeeliconveyed ko Willim ‘im.'ard.
ragoded ¥y 15,1956 §n
. o..n’.:y, ’tay.‘aa, xe'*o.&s. j

< Pazce'l co:-.vayec'. to c R. I.m-.'is '~"-Richard Riman Sr.'fb'y'-
‘pod recoraed April; 9, 2827 In: Boc.< 3 C& Deea 8, page 210, Daaglas
A D‘u&tjl ﬁ&v&da, :eco.-as. .'_~‘_" X e ; : .

P

. A P:-ICBI co..veyea to Han.s mssc:c: Sy Da
“‘35 .in Book U.of: ‘Deeds,’ pa.ge ] 05, Ddt:g.:.as ‘cDunty,

L 91 co )
IGCQA.O-;. )

3 Paxcels conveyed o’ Max X Plﬁ-n.SCh:lan _'by 'a"eeds recorded
ugust 4, 1936 'in. Book U of Dee&s, page 249, and paga 250, Do&.gla..

ouaty, Nevada, reonx&s y 3 . . B

4. -Pazcel "onvoyad to Willim t'ralter 5awkirs by dead xecorc’.ea
-eptembex- 3, 1946 in Book x nf Decas, page 578. Donglas t:oun‘y,

_evada,’ reco:as._ A A AR
5, Pargel conveyed to Glenbrook anper"..ies, a Rc,vada corporatxo..-'

" ¥ deed ecorded: 5gpte;-:ber 3, 1976 3n:BO0OK, 976, ‘page 247, Official.
ecozds of ‘Douglas: ‘Cotinky; 'a\evada, tage’.:her w:.".th waters: ard water..

‘:"ats the*ein desc*:he&. T T ,,‘.__,. Lot
‘6o Parcel ccmveyea tb zrahoe~noug1...s Distr* ok hy 6eed racoraea

sbruaxy 26, 1974 in- Boak 274. page 783, of:.,icial nb.carc’.s Df Doug..as
o..:;ty, Newdaa. . W i . o
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- -(!' it O\i-.i\'é pen Lo .-11(.3‘\ k. \n-ué;- n-‘lj. \.ll:.Os' l'.x, by ! D:ﬁ(:':’; -
) *.]%Ca L.L'(A .'-\- Jo, !9"6 i'\ Ob., C-]. 0" Duq.l..ﬁ, Pt-g(- .3, 'DO\J- lab L.
n.}' v:..:x..., . +uvo:ua. TN T . el E < ¥

S.G}Ial‘d I\ipluu.a. ~&o.. ]J_{

50, L’&‘L‘L‘u LO..V‘.}’\.\. 1o L
E pandc, “payn. 210, Du-tgl..s .

:D\-:l\-: rec“‘:c‘;(! J-V-?-l 9(‘-

(.“.‘?\‘ . -.\‘..,éwli.'s AR
: s
. (.o..r.i.j. \awc.u, xc-.o"u:z .

: P»:'::'\1 cc:'.v y»:! to iz
_'.-,1.-35_ in an}' U,of_bucz.s ' Daj'c 105:_

. 53. Pr.xcel" convcycd o .:.ax }:. rle....vm-\ by dezec’.s zecovued
SuguRt 4,.1926 in Pook U -of Deeds, pa.gﬁ 249. and p:xqe 250, Daug,
-'Co.:..ty, Y‘..vaaa, recorcxs.-

..,.._ .

54.' azcel .,onvejed to.¥illiam We ,:\-:1.1*1., by c‘lc.ea reco“aaé

. Sc':tcubar 3, 1846 in Book ). of Deec nzge 578. Douglas Ctmu.._v
. Nevada; racorc‘a. ' .o AR

>

55. paréel convc.yod tn Glenbrook ,P;,opﬂr ie.,, hcv d‘. coz, zriion
L7 foud recorded Septouber 3, 1976 in Rook, 9'1( 7. DRGE - 2'67 OfEicial
'R-:corcs 0L Pouglas:iCounty, ch;.t‘a. together \vith wa m.s rﬂ -'.wag-._‘e: -
righats: t."le.‘:e:.n aesc::.b{st.. L ; (T e DT

a1

56. ?arczl conveyec! to ;aboe-noug*as *D*strlct hy 6ee:! :acomcd
February’ 26, 1975 in Boo!.-"n. p‘.ge. 788. 0£:Eic:.al m.corc.s’ of Dwga.as
., County, X\.Vuda.' . . . foom -
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-+ 45, "Prrcel. convaycc‘. -x:o Gcne H-..cn x .c\. ana Kathc..mo . nzn..

LT P" cel cohvcyoc’. té '-‘ran.c SC-"I.\eiﬁer et ux bv eem.. recotueﬁ‘ :

A

"OCO"C a6
".d' p_*“_ R

JE3L pm “\.c 5 CD.':V..}'L?(. R : 'c..\ux. ny dceua

Ozeeher 6, 1961 in Yogs |9 of G'Ef;‘.«al xu.co*':.s, Pl a Zu )

. tdf- ..Box.:;:.aa Co,x...:'r, ~1‘...vud ' -*’cco*cx.» R P
Sn, ﬂ'vt:.‘l c.c-v“r'y Lo u‘"'cs P C:.‘df.'.': -6t L.(.

cetAnkDy LA, 156 En Book (15,08 02si¢ie) 8

Dc:u;.u..- coun:J,‘ av..:la ro 0LC

6... 'ic':oi conviyed ‘to- Dav:.d.Hx.....n.‘zg:o'\ et uxk, Ey-eecd ‘rocozded
Jely 3 2569 in Book 67 pf ‘02 ..‘:‘.ic.~e.‘ Reco-'as, page~;$4 Dou las
Cam.ty, i\cvana, reco..cs. F : ; : : .

" 42. -parcel. co-wayac. to Tillizm 5. Bli.s.a hv cocc. xacorc.an Janusiy
9, 1940 in Book V OF. Deeds, pa.n. 3:3, 1ol g¢qs Lounty, i\evaﬁa, p
recorgs, * -. . | . ) . L T

L3 Pa':céls canv.._'_/ed to Cha :'lo{.t\. H. Shm non Hy decds- reco*dcc.
Aagust 22, 19f0 in Book V, of Dccés, pf..gc SA.«.. Doug,‘.an cOunt_;, .
\evac:z:, rc.cor...s.

44, Pg.rcc*s conv\.y-._d to .,:Lcs.a:.; Puc:s. fic. Power Cc;annnj hy cc-.cr )
‘roecoTdhed, July 22;--1941 in"Book. 'i‘., ;:ac'c 110 and pzthc }.l.u, Dot‘:c_,.‘m.,
Cou..t\, Xavaua, reco*us. RIEIN

:..1 B

'-'.'

by @eod recorded ‘Dectsbér 19,1941 En .Book. H o:c Deaas oage ..,16 -
Dauglas Cc»uni:y Nevaé rc.coras. AN '_ - \, . .

S‘.pte';ocr 8,.1542-3n Boo::. w of nceas, page 31 nouglas r.'omu,
'\avnc.a, xecqrds e : !

-

47 ‘ ;’arco‘ conveycd i:o N*ls F, N o"d ok ux. by deco :cecorc‘.cn
Se ~towoor 19, 1944, i.n Bo x of Dea...s, pu.go 64. Duurlas cOum./.
.\uv:.cu.. rcco*ds. TR il oo

,convc:ycds ‘Tora H: ..nd ::ar""\ o H.. Ri ou... hy foel

- kW

43. ; :ce

:aqo- 4 saptaidier: 20, 1944, in aaokﬁt of Daids, paiye 70 Dow‘lue .

Ccn..:xu, hev‘.da, z:cco”d.». -t O
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ang, ]

———




e e .

foud o *

- \.ou:‘.:y

s mordud .

' .‘:2.,.

Yagosl Ut Su;u
-)OuE;J.u.’ CO

NgUS
Kavaua,
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. c@p::__a"s‘. Pl

) _:-_ﬁ. SuV.uC"S, *cl: e Gagd . xo=° ... -
5-':!.31-’-'1100., Xt Deca s, p.;gc 30 Do;;g.}.qs N

%d oAt av ‘,.’ou::g' ot 1 ux, By c*uc. -
= ..0 1945 in. .sc-... “ oa. Dcac..:, page 28,
'rt;:;cq::’ss,',- ;

9, “...cel conveyed to Clif‘.:on '1. I\roll 'by dcea rcco:ﬂcu
just .23, 1946, inm- Book X of DB@Q:, page 566 Douc-las co..t ty, .
rccd-ds._ C. )

30, parcel’ convey..d to Edward 5. Cl;.r}: et ux, o,/ de&ds reco:f.e....

October 3, 1946 in Book ¥:of" :Dcec.s, page 21 and page 2;, bc.xglau .
; Coun‘-y, ‘kevac.a, rccorﬁ.a.

e

Tecbrdsd: January 13 *1948 in Bao’k Y o;. Duea.,, pagc 33 Doug_as

"31. 7 Parcel cp'wawed o Elizaboth h. Crozer Carpbell by, decc.

"Cont_;,.Xevada, recoxas. el

32, .Pa':cels com.veyaa “to-Okto Ba"}:an e" ux. by heeds racarced

\Ovc--ae‘. 3,7295)"4n_Bogk A-L bF .noeus, Dage 4 and ;uagc 7, Don 'las"
Ccra-ity, Kevac:, -:ecord s ..

) 3:. 2—-rcal co-way*d o Doz':.z: L. \.ezc..:k hy aocd :aco:&e& ulv :
3%, 1959. :u: Boo~; n.-:l o:: Deaas, pag’e 368. Dcmglas Cmu.ty. }.ew.éa, .

3 Ocaac-s ’

’ 34 Pa.rcels con\(aje

to kcmoth ?.. Y ates‘et u:._ by ‘Ecad. rcco“m:: .

L hdpir i, 1901 dn; Book 5. of OFficiz 1 “ecoxﬁs, page 70- and purc LTI
-Da\.r'l & Ccu..ty, Nevac‘la, records-. | :

38. pdreels cor.veyed to L&»{ard §..e m:E. at ux, by, doo :ecm.c.u. !
Mricn 9, 1985, -in.Book 29 of :0fficial Rccords, pc.ge ole, aﬁd nz.-_.,s

. -‘5;2, pauglas Cm..:z:yt :Anv;.cm;.-,..eco“'-s

LU

P'&vccls conveycu :to I‘d:nu:xé A, :.h ct m», by deaas racbrded

':.l 39, :193)- ix:Book 6 of. OEfx.c‘a‘ =_zeco..cs, page 85 ané sage.

_69, Do.,glas \Cm.nty. Lavada, ::ecov"?e

'31. B
#oech o, 1.)05 An B
-610, bow’lss Cbunty, h.c.vaaa, zrco -
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I R mﬁ?? Nl 75

cels cOnV ved to Bryce I‘i:.so.. ak: ux, by. éacds rc.-co~r1c¢’.

L .29, of':.cs.a- -\cco*u... par._ 613 an& p:.re
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Ty : D&ac‘i "ecorc.od

.’:."c;.... co..vaycu k )
o sDeeds, - page -:248. Douglas cot.nty,

iy 23,1005 :.:- BW‘.‘E
-.:y_e.&.. rec :¢.> :

facs z"“—"’" ‘°"‘v“-’°‘3 o Ada’8. 16 Soute’ oy :
REY-TA cs'.c.ct’ m.x.- 5, ;I94E -in B'o.:.;’\- %o Dccas. ‘page - 4.:7, ao...r,as e
- S . . T “ / L.

eyed 0 Kareuer
‘cY'-bf-:z_) 230, Lpa

' ..ev'ac.a, :eco:ds._ e : v
15, " ‘h*cal cawvevad o Narthn W. ':urd ‘et al hy dc-.a wco:dcu

- tapm

januazy 7, - 2947 in Book ¥ p:: Deeda, 'oag\. 103 Douglas Cmmr.v,

: \avac.g, . rccor(.s . . .

6. rce... co'waved to }'a:r.y Ru sell by dcec\ rec:ordeu Decc...aa.. 4, 1S
in- 300/ X of Deeds, pa.ge 306, Doug..as Coun-._{, nevac.a. records. :

7.7 Pavcoi couveyea to- Artnon B/ Rone:tsor. et \.y, by é.ba reco*c.ed
Dacesnbar 7, 1850 'in Boox Zwi. Dee._.,, parq 350, Douglas Gouu..y,
nav...r.‘:a. xecorc.s. :_. s.oa PR ¥ P N -

1o.' s ~-ccaJ, com\’eyec’. to Alfred R. .':ai.theds bx ‘Docd ,..e\. ..c".cc L
Auwst 12, 3952 ‘in, Booac A=l oz: Deer.s, oac'e 265, Dougl cQanty, :

kavada, :ec:ard.“ "'_ . ; A

19, ?arcel CO'Weved to James, 3.. Ea.:v.gge* et \w. 3 decd 'eccu.&on
Avguet 25, 1955, ‘in Book B-1 os Dc-..ds. p..»t-a 421, Douglas c:;uaty. :

Mv;.&n, -»coxds.-,,_,..._ S T TR SN

20 Pa-'cnl cgnvoy‘..a to Everec“ h. Ra‘m.n ot ux, 'b_/ neec’. rccorc'.cd
Be 'a-..ﬁ:.er 9,°.3939 in. Boa.c 'v of Deeﬁs. nnge 315, Douglas County, .-

' :szaca, recoatﬁs. S e RV

21, Pz.rccl co'wayca fo. 'dalter D. 1:|.s.. oy oce& zecorapu c‘a:-.m.ry :
33, 1943 :.n ‘Bua}' X o;. Dae&s, page 131, nox.glas Count:y, I\ev..ar.. o

'.'\".'.- N

:.eca:::.s. 5 RN - o )
221’:.::::}. oweyed ‘to: mizabcﬂ" 'iil C:ozer Camnbell ok -u:»:, 'b"
s oFf Decds, naga 270 Q'lu

dopds A'acorded “Anghst:- 15, 1945:in I‘-ao‘\:
pug'e 272 Dox.glar. COu.xty, Aew.tda. :ccorus. : ST

AB. ?..rc Ib co-:vaved to Jan:es G. h.oyles et ux, 'by éeuc.s reco*cgd
CXey' 3 -1945.In _Bapk W-of Deeds, page 443, pago 457 am‘. p..ge 459,
} Do. :.‘.s Cm.x:..v, Mvnda, _leCO“ES. . Pl

v._.r..o,L, co-wc"cr‘.' 'co J . E. co:x b-r geec\., reco-'aa.. Sen..c:...m-
o.‘. Dacas. '7:;:'0 291 am'l para 29?, Daut-..n" Cmm(."“'~-
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© L BAVING AN ::xczp-m; from 'i'-.'h_e ;:i.,;ve"'aesc:;bap langs the
fo..a.oui g o‘.xqels- ‘._. -j TR '3..'. Lo _:.;"'. ‘_. g
. ;‘x Pa::c.. s co-xveyea “to u. -J. Im ig b_/ c’.eeds rccordoc: Imgast 5,
1935, ’_ Yook Uof Dcedq, pug;. 67 as\d g_aage 69, Douglas COu.-.-ty,
-,_w'uc‘;a ..eco,.os., ¢ ) oo o .

2. :c\.ls convey\,a £0. “Fang ry S. R&HS\.ll et ux, by. m..eﬁs r‘_cozoec
b"'-'c.. 26; 1941 in Book . 0f Dacds, m.gc 28 n-u’.l page 30. Don..g.a.,
Cdunty, \ov«aa, records. - ' ) .

. Pa*cu‘s co'n[e,req to Ral:m D Brool-'e. et ux, b,; dee&s recorq‘n:c.
Jt...y ‘3.,. 1,‘.1‘36 in’ Ilb'ok"U ox ﬂeedq. ya.ge 253 and pare 26(?, bot.g'i" ;
COL.n.v, ’i’a\mda. xecbrdz...-._~ : X

. 5'1- .'-’arcel to .v&yed tc Vin.reu !'-'. _"ottcz, et ux; .cw Dae& :eco #dod
- Deceriar .31, 1038 in ~:Book ,v of Dceds, u..ge 133. Dmtglas COk..ty, e
- \cvaﬁa, recoras. e L

. PR . '-, ..

5. ."a c.cls conva\ac‘l:to ::arylj Kzusi ay;,or by Dacd.. rncorgm
@il 1, 19407 4h . BIGK, V. of De\.as, pqge 3“8 ana phga 40,1, Dov..s;as
Cou by, Nevad reco*d.;.. S i _.., AR .

' 6. -'?'x.'ccls "convoyce. to John 'v.. ‘Booka -;y' D od raeo*dea r»;a ,/ 2 g
1950 in-Book V.  of. Deaﬁs, »&ga 4n7 g.'rxd p..ga 450 Douglus co\. (:g, R )

Eavac.a. .—cco..ns..; o d

7. Ph.;.cels co'wcyc\. to C!mtles c. n-.rby. et u::. by ﬁeeﬁ. i‘mm.é\m.. .
~.'h...'r 2%, 1940 in Boo.s V; paga 492, .mu najn 495, Dougia.. cow";-‘.
M\ ca, recoz.t. et el ' : DA
'_'6._ ”are.,.:. cnnv.:_,rr_d o ‘Yemes Tno-t, et usk, by Deed xeco:dcd .sc-p:..::. Sy

v, 1940 Zn Buok V. of. Dodds, m:ge 532, DQ“"I&S Ccau..t:y l\cw.('a, reeoNls

o

?.-.:ul conw-yed to J.lxrcd R. Folithews ot ux, by dwr-. Tasorhing
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S rin bie ey i

-:1\11 that ~ren
State of ev

‘as ahwn on
-/){4;/.16 197

1 property - s.ltuat:ed ‘th énty bf Doug
da tha t -4 'desc:ibed 3 ;Eo lcws:

the ofﬂ.q:.al Plat of. Glenbrook Unit 2, zecorded cm ) )
8 -in -the Official Records. of Dbuglns COunty, Nevada

as Instnmen&?/}/{, Book5' 77 . ax rage..z.zrs .
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EXHIBIT E




'AJ.J. that xeal property sit:uated 1n the connt.y nf Dcuglas, .
_State of Nevada that is- described as folimvs: R e

.42y 26,2970 in'the DfFicial: Reqo;:ds of nougla
" as .Insteument: 21226,. Bogk 578 at: 3 ;

Privar.e uhs 94 thxough and’ including 103.
cotcage Cnmmou Azaa t.ots S ,md T

as shown -on the Offiqial PJ.M'. ef. Glenbmok Unit 2,, recorded ‘on
i < uncy. nevada.

a!uend;nenb A TN nt:oraqa B0. ectnbhr

*8 g .
"'Recor.asxef Doug'las Cmm:y, Nevach a8 :natnmént 25250. Bnok 4078..
'-. 'at ?nge 999 '-_.__ AR S 2 .
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nithe Coun!:y‘ of Dougla

" A1) that :cal ptopc:hyx suuate in
:oz uevuda t.har. :.s ﬁescxibed -as “follovs: :; . N %

Privatn Lots 79 thkough and ;nclndmg 93, .o
104 and 105. ‘but. exclud_:.ng 1_.or. 85, -

-as shown ofi the Oftxclal Plat.of Glcnhrook Unit 2, z-ccordcd nn
May 36;° 1978 in the- 0fficiil Records of Douglas Counby Nevada - !
as.lnstrument 2}216;, Book ST8,- At Page .2285-as -Lwice mndad. S
. Sa8id ‘Firse amendment was’ ‘vecorded on Octobdr-13, 1978 in e DEEzq.i.al
'Records -0¢Douglas County,‘Nevada" a8 Instrument. 25250. Eooh W78, - -
-av Pagé 998, .., Said :setond | mncndmenh wag recorded on -y ; Q
Hevada as nstmnt

<, {hie DE£1c32) Fecords oY Dowglas Conty -
. . Ebpk 15 N L& Page 3

. .,
- : '.'-; . \_ e s .
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',_

nnd a pozuon- of the-SOuthwest 1!4 of . tbe SOutheast 1/4 of sa.td
.Sect!.on 3.and bemg mre particularly descnhed as !ollows:
'Cmnmencing a\: -8 point. on the meandar J..u:e of Lake "l‘ahoe, marked
‘by a 578% repar wb:ch bears M. as- 50’ 20% ®., 2662.08 reet ftom .

the . s::utheas: corner of said Ser:tion 3, saxd pomt be.ing the Nozth—-

—— e

westcrly cotner ul the Lambxe pkcpez:y and the mus: pom'r os' i
‘:BEGI'\IN'NG: t.hence R.' ‘{5‘ 33' 20"‘3.. 450 04 feet along t:he Northetiy

111 94 teet along tha ::outherly nne of the Leefemi: and aenshaw

ptopatty to n poim-. on said meaudor l.tne: thence Ieaving szu.d
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et _-;3e.creationa1 Conimon Ares Lot E, G and' 1 Tnd -

B,h;i'ix"ougha Anctudipgirs |

private Loks®

Property Comnon Ares Tots B,.0, Fu Qu'ReBe ("1 T I

s ..._T..ana'u-‘. SO . e

 as Shown on the’ otficlal Map of Glenbrook, Unit 3, recorded
on June 13, 1980 in the Officia) Records of Douglas County, . . .

Nevada, ss.Document No. 45295, in Book €80, Page 1269, - ' -
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