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DEED OF TRUST

MiIN: -100741900070111805 MERS Phone: $88-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3.

11, 13, 18, 20 and 21. Ceriin rules regarding the usage of words used in this document are also provided in
Scetion 16.

(A “Security [nstrument” means this document, which is dated DECEMBER 21, 2017 , together
with all Riders to this document,
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(B) "Borrewer"is Guy Pearson, A Single Man

Borrower is the trustor under this Sccurily Instrument,
{(C) "Lender"is CITADEL SERVICING CORPORATION

Lender isa CORPORATION orgaunized
and existing under the laws of CALIFORNIA
Lender's address is 15707 ROCKFIELD BLVD., SUITE 320, IRVINE, CALIFORNIA 92618

(D) "Trustee"is First American Title Insurance Company
1 First American Way, Santa Ana, California 92707

(E) "MERS"is Mortgage Elecironic Registration Syslems, Ine. MERS is a separate corporation thal is acling

solcly as a nomince for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and

telephone number of P.O. Box 2026, Flint, M 48501-2026, tcl. (888) 679-MERS.

(F) "Note" mcans the proniissory note signed by Borrower and dated DECEMBER 21, 2017 .

The Note slales thal Borrower owes Lender  FOUR. HONDRED NINETY-SIX THOUSAND AND 00/100
Pollars (.S, $496,000.00 ) plus interest.

Borrower has promised lo pay this debt in regular Periodic Payments and Lo pay the debt in full not later than

JANUARY 1, 2048 ;

(G) "Property” mecans the property that is described below under the heading "Transfer of Righis in the

Property."

{}) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Note, and all sums dug under this Security Instrument, plus interest.

(@) "Riders” means all Riders to this Security Instrument thal arc executed by Borrower. The following Riders

arc lo be executed by Borrower [check box as applicable]:

E Adjustable Rate Rider [ Planned Unit Development Rider
(7] Balloon Rider [ Biweekly Payment Rider

{] 1-4 Family Rider [] Second Home Rider

7] Condominium Rider [ Other(s) [specify]

(J) “Appiicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that-have the effectof taw) as well as all applicablc final, non-appcalable
judicial opinions.
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(K) "Community Association Dues, Fees, and Assessments™ means all ducs, fees, assessmenls and other
charges that arc imposed on Borrower or the Property by a condominium association, homeowncrs association or
similar organization,

(L) "Electronic Funds Transfer" nicans any transfer of funds, other than a transaclion originated by check,
draft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic instriumenl,
compuier, or magnelic ape so as to order, inslruct, or authorize a financial institution 1o debit or credit an
account. Such term includes, bui is not limited to, poist-of-sale transfers, awtomated teller machine transuclions,
ransfers iniliated by telephone, wire transfers, and antomated clearinghouse transfers.

(M) "Escrow Items" mcans those items that are described in Seetion 3.

(N) "Miscellancous Procceds" means any compensation, scitlemen, award of damages, or proceeds paid by any
third party (other than insurance procceds paid under the coverages described in Section 5) for: (i) damage 10,
or destruclion of, the Property; (ii) condemnation or other taking of all or any part of the Property; (i)
conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition
of the Property.

(O) "Mortgage Insuranee” means insurance protecting Lender against the nonpayment of, or default an, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Security Insirument.

(Q) "RESPA" means the Real Estate Settlement Procedurcs Act (12 U.S.C. §2601 et seq. ) and tts implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time 10 time, or any additional
or successor legislation or regulation that governs (he same subject matter.  As uged in this Security Instrument,
"RESPA" refers to all requirements and restrictions that arc imposed in regard o a "federally related mortgage
loan" even i the Loan does not quality as a "federatly related mortgage toan” under RESPA.

(R} "Successor in Interest of Borrower" meins any party-that has taken title o _the Properly, whether or no
that party has assumcd Borrower's obligations under the Note and/or this Sccurity instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Scourity Instrument is MERS (solely as nomince for Lender and Lender's successors and

assigns) and Lhe successors and assigns of MERS, This Security Instrument securcs 1o Lender: (i) the repayment

of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance of Borrower's

covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably

grants and conveys to Trustee, in trust, with power of sale, the following described properly located in the
COUNTY - of Douglas :

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See attached "Exhibit A"
A.P.N.: 1219-10~001-020
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which currently has the address of 1176 Foothill Road

[Street]
Gardnerville . Nevada 83460 ("Properly Address"):
[City] [Zip Codc]

TOGETHER WITH all the improvements now or hercafler crected on the property, and all cascmenis,
appurlenances, and fixtures now or hereafier a part of the property. Al seplacements and additions shall also be
covered by 1his Sceurity [nstrument.  All of the foregoing is referred (o in this Sccurily Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to-the interests granted by
Botrower in this Sceurity Instrument, but, if necessary to comply with law or custom, MERS (as nomince for
Lender and Lender' s successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right o foreclose and sell the Property; and to take any action required of Lender including,
but not Limited o, releasing and canceling this Sccurily Instrument,

BORROWER COVENANTS that Borrower is lawlully scised of the estate hereby conveyed and has the right
to granl and convey the Properly and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend gencrally the title 10 the Property againstall claims and demands, subject 10
any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniforin covenants
with limiled variations by jurisdiction to constitutc a uniform security instrument covering real property.

UNIFORM COVENANTS. Bosrower and Londer covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ies, Prepayment Charges, and Late Charges. Borrower
shall pay when duc the principal of, and inlerest on, the debt evidenced by the Note and any prepayment charges
and tate charges due under the Note.  Borrower shall also pay funds for Escrow ltems pursuant to Scction 3.
Paymenis due under the Nole and this Security tnstrument shall be made in U.S. currency, However, if any check
or other instrument received by Lender as payment under the Nole or this Sccurity Instrument is returned to
Lender unpaid, Lender may require that any or all subscquent payments due under the Note and this Securily
Instrument be madce in one or more of the following forms, as selected by Lender: (a) cash; (b) moncy order. (¢)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insurcd by a federal agency. instrumentality. or entity; or (d) Electronic Funds
Trans{er.

Payments are deemed reccived by Lender when reccived at the Jocation designated i (he Note or at such
other tocation as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment if the paynient or partial payments are insufficient lo bring the Loan
current. Lender may accept any payment or partial payment insufficient 1o bring the Loan current, without waiver
of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in the fulure, but
Lender is not obligaled o apply such payments at the time such payments arc accepted. 11 cach Periodic Payment
is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
such unapplicd funds until Borrower makes paymeni to bring the Loan current. If Borrower does not do sa within
a reasonable period of time, Lender shall either appty such funds or return them to Borrower. It not applied
carlier, such funds will be applied 1o the outstanding principal balance under the Note immedialely prior to
foreclosurc. No offset or claim which Borrower might have now or in the futurc against Lender shall relieve

NEVADA--Single Family
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS
Form 3029 1/01 Page 4 of 17

st |



Borrower from making payments duc under the Note and this Security Instrument or performing the covenants
and agreements sccurcd by this Security Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Scction 2, all payments
accepled and applied by Lender shall be applied in the following order of priority: (a) interest due uader the Nole;
{b) principal due under the Note; (c) umounts duc under Scction 3. Such payments shall be applied (o each
Periodic Payment in the order in which it became due. Any remaining amounts shall be applicd first to late
charges, second o any other amounts due under this Security Instrument, and then to reduce the principal balance
of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount (o pay any latc charge due, the payment may be applied 1o the delinquent payment and the late charge.
If more than one Periodic Payment is oulstanding, Lender may apply any paymenl reccived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent thal
any excess exists aflor the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied 1o any lalc charges due. Volunlary prepayments shall be applied first to any prepayment charges
and then as deseribed in the Note.

Any application of payments, insurance proceeds, orMiscellancous Proceeds to principal due under the Nole
shall not extend or postpone the due date, or change the amount, of the Periodic Payiments.

3. Funds for Escrow Ttems, Borrower shall pay (o Lender on the day Periodic Payments are due under
the Note, until the Nate is paid in full, a sum {ihe "Funds™} to provide for payment of amounis due for: (a) laxes
and assessments and other itcrus which can allain priority over this Sceurity Instrument s a lien or encumbrance
on the Properiy; (b) leaschold payments or ground rents on the Properly, if any, (¢} premiums for any and all
insutance required by Lender under Section 5; and () Morigage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Morlgage Insurance premiums in accordance with the provisions
of Section 10. These items arc called "Escrow Items." Al origination or at any lime during the term of the Loan,
Lender may require that Commienity Associalion Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fecs and assessments shall be an Escrow [lem.  Borrower shall promptly furnish to Lender all
notices of amoumts 1o be paid under this Scetion. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation 10 pay to Lender Funds for any or all Escrow ltems al any time. “Any suchwvaiver may only be in
wriling. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts duc for
any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish
to Lender receipts evidencing such payment within such time period as Lender may require. Borrower' s obligation
to make such payments and to provide receipts shall for all purposcs be deemed to be a covenant and agreement
contained in this Sceurity Instrument, as the phrase "covenant and agreement” is used in Scction 9. If Borrower
is obligated 10 puy Escrow llems dircetly, pursuant o a waiver, and Botrower fails 10 pay the amount due for an
Escrow liem,. Lender may cxercise its rights under Section 9 and pay such amount and Borrower shalt then be
obligated under Section 9 1o repay lo Lender any such amount.  Lender may revake the waiver as Lo any or all
Escrow ltems al any time by a notice given in accordance with Seclion 15 and, upon such revocation, Borrower
shall pay to Leader all Funds; and in suclramounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds al the time speeified under RESPA, and (b) not o exceed the maximum amount 2 lender can require under
RESPA. Lender shali estimate the amount of Fands duc on the basis of current dala and reasonable estimates of
cxpenditures of fulure Escrow Ttems or otherwise in accordance with Applicable Law,
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender 1s an institulion whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall appty the Funds to pay the Escrow ltems ro later than the time specified under RESPA.
Lender shall not charpge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
veritying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permils
Lender to make such a charge. Unless an agreement is made in writing or Applicable Law requires inferesl to be
paid on the Funds, Lendcr shall not be required to pay Borrower any inlerest or carnings on the Funds, Borrower
and Lender can agree in writing, however, thal interest shall be paid on the Funds. Lender shal) give 1o Barrower,
without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall-account to Borrower
for the cxcess funds in accordance with RESPA. [ there is a shortage of Funds beld in escrow, as defined under
RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shill notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amomit necessary lo make up the deficiency in accordance with
RESPA, but in no more than |12 monthly payments.

Upon payment in full of all sums seeured by this Sceurity Instrument, Lender shall promplly refund to
Borrower any Funds held by Lender,

4. Charges; Licns, Borrower shall pay all taxes, assessments, churges, fincs, and impositions atlributable
to the Property which can aitain priorily over this Sceurity Instrument, leaschold payments or ground rents on the
Property, if any, and Community Association Ducs, Fees, and Assessments, ifany. To the exient that these liems
arc Escrow Items, Borrower shall pay them in the manner provided-in Scction 3.

Borrower shall promplly discharge any lien which has priorily overthis Sceurity Instrument unless Borrower:
(a) agrees in writing lo the paymenl-of-the obligation secured by Lhe lien in a manner acceptable to Lender, but
only so long as Borrower is performing such agrecinent; {b) contests the lien in goad faith by, or defends against
cnforcement of the lien in, legal proceedings which in Lender’s opinion operate w prevent the enforcement of the
lien while those proceedings arc pending, butonly until such procecdings arce concluded; or (c) secures from the
holder of the licn an agreement satisfactory 1o Lender subordinating the Jien to this Security lnstrument, If Lender
determines thal any part of the Property is subject 10 a lien which can attain priority over this Security Instrument,
Lender may give Borrower a nolice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the licn or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

8, Property lnsurance, Borrower shall keep the improvements now existing or hereafler erected on the
Property insured agaiust loss by fire, hazards included within the term "extended coverage, " and any other hazards
including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This insurance shall
be mainlained in the amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject Lo Lender's right to disapprove Borrower's choice,
which right shali not be exercised unreasonably.  Lender may require Borrower to pay, in connection with Lhis
Loan, cither: (a) a one-time charge for flood zone determination, certification and tracking scrvices; or (b) & one-
time charge for {lood zone determination and certilication services and subsequent charges each time remappings
or simitar changes oceur which reasonably might afTect such determination or certification.  Borrower shall also
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be responsible far the payment of any [ees imposed by the Federal Emergency Management Agency in connection
with the review of any flood zone delermination resulting from an objection by Borrower,

If Borrower fails o maintain uny of the coverages described above, Lender may obtain insurance coveruage,
at Lender's option and Borrower's expense.  Londer is under no obligation to purchasc any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower' s equity in the Properly, or the contents of the Properly, agoinst any risk, hazard or liabitity and might
provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the
insurance coverage so oblained might signilicantly exceed the cost of insurance thal Borrower could have oblained.
Any amounts disbursed by Lender under this Scetion § shall become additional debt of Borrower sceured by this
Security instrument, These amounts shall bear interest at the Note rate fram the dule of disbursenent and shal
be payable, with such interest, upon notice from Lender lo Borrower requesting payment.

All insurance policies required by Lender und renewals of such policies shall be subject to Lender' s right
to disapprove such policies, shall include a standard morigage clausc, and shall name Lender as mortgagee and/or
as an additional loss payce. Lender shall have the right 1o hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premivins and rencwal nolices. 1S Borrower
obtains any forim of insurance coverage, not otherwise required by Lender. for damage to, or destruction of, the
Property, such policy shall include a standard morigage cliuscand shatl rame Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender may
make proof of loss i nol made promiptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance procecds, whether or not the underlying insurance was required by Lender, shall be applied o
restoration or repair of the Property, if the restoration or repair is ceonomically {casible and Lender's sceurity is
nol lessencd.  During such repair and resloration period, Ecnder shall have the right to hold such insurance
proceeds untii Lender has had an opportunity. (o inspect such Property to ensurc the work has been completed to
Lender's satisfaclion, provided that such inspection shall be undertaken prompily. Lender may disburse proceeds
for the repairs and restocation in a single payment or ina serics of progress payments as the work is campleted.
Unless an agreementis made in writing or Applicable Law reguires interest 1o be paid on such insurance proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such proceeds.. Fees for public adjusters,
or other third parlics, retained by Borrower shall nol be paid out of the insurance procceds and shall be the sole
obligation of Borrower. If the restoration or repair is not cconomically feasible or Lender's securily would be
lessened, the insurance proceeds shall be applied (o the sums sceured by this Securily Instrument, whether or not
then duc, with the excess, if any, paid to Borrower. Suclt insurance procecds shall be applied in the order
provided for in Section 2,

If Borrower abandons the Properly, Lender may file, negotiate and sette any available insurance claim and
refated matters. [f Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to scttle a claim, then Lender may negotialc and scltle the claim. The 30-day period will begin when
the notice is given. In cither cvent, or if Lender acquires the Property under Section 22 or otherwise, Borrower
hereby assigns (o Lender (a) Borrower's rights to any imsurance proceeds in an amount not o cxceed the amounts
unpoid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the tight lo
any refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar
as such rights arc applicable 1o the coverage of the Property. Lender may use the insurance proceeds cither to
repair or restore the Property or 1o pay smounts unpaid under the Note or this Sccurity Insirument, whether or
nol then duc.
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6. Occupancy. Borrower shall oceupy, establish, and use the Properly as Borrower's principal residence
within 60 days after the execution of this Securily Instrument and shall continue o occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower's cantrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall nol destroy,
damage or impair the Property, allow the Property to deteriorate or commit wasle on the Property. | Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value duc lo ils condition.  Unless it is determined pursuant o Section 5 thal
repair or restoration is not cconomicatly feasible, Borrower shall promptiy repair the Property i damaged to aveid
further detcrioration or damage. Tf insurance or condemnation procceds ave paid in conncction with damage 1o,
or the taking of, the Property, Borrower shall be responsibic for repairing or restoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is completed.  If the insurance or condemnation procecds
are not sufficient o repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable cntries upon and inspections of the Property. I’ it has reasonable
cause, Lender may ingpect the interior of the improvements on the Property.  Lender shall give Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall beiin default if, during the Loan application process,
Borrower or any persons or entities acting at the direclion of Borrower or with Botrowet's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender
with material information) in connection with the Loan, Materjal represcentations include, but are not limited to,
representations concerning Borrower's.oceupancy of the Property as Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and Rights Undoer this Security Instrumesnt. If ()
Borrower fails (o perform the covenants and agreements contained in this Sceurity Instrument, (b) there is 4 legal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeilure, for enforcement of a lien
which may atlain priority over this Security Instrument or to eiforce laws orregulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, including protecling and/or asscssing the value
of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not limiled to:
{a) paying any sums sccured by a lien which has priority over this Sceurity Instrument; (b) appearing in court; and
{c) paying rcasonable altorneys' fees to protect its interest in the Properly and/or rights under this Security
Instrument, including its secured position in a bankrupicy proceeding.  Securing the Property includes, but is nol
limiled to, entering the Properiy Lo make repairs, change locks, replace or board up doors and windows, drain
waler from pipes, climinate building or other code violations or dangcrous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not under
any duty or obligation to do sa. It is agreed thal Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Scclion 9 shall become additional debt of Borrower securcd
by this Security Instrument.  These smounts shall bear interest at the Note rate from the date of disburscment and
shall be payable, with such interest, upon notice from Lender to Borrower requesting paymend,
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If this Security Instrument is on a leaschold, Borrower shall comply with ol Lhe provisions ol the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shatl not, without the cxpress written consent of Lender, aller or amend the ground lease. 1f
Borrower acquires fee title lo the Property, the leaschold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Morigage Insurance as a condilion of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in cffect. 1f, for any rcason, the
Marigage Insurance coverage required by Lender ceases to be available from the mortgage insurcr that previously
provided such insurance and Borrower was required to make scparatcly designated payments toward the premiums
for Morigage Insurance, Borrower shall pay the premiums requived o ablain coverage substaniially equivalent
to the Mortgage Insurance previously in effcet. at a cost substantially equivalent to the cost 1o Borrower of the
Morlgage Insurance previously in effect, fram an aliernate mortgage insurer selected by Lender. 1T substantially
cquivalenl Mortgage Insurance coverage is not available, Borrower shall continuc 10 pay  Lender the amount
of the scparatcly designated payments that were due when the insurance coverage ceased to be in effect Lender
will accept, use and retain these payments as a non-refundable loss reserve in licu of Morigage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender
shall nol be required to pay Borrower any interest or carnings on'such loss reserve. Lender can no fonger require
foss reserve payments if Morlgage Insurance coverage (in tie amownt and for the period that Lender requires)
provided by an insurer sclected by Lender againbecomes available, is obtained, and Lender requires separatcly
designated payments toward the premiums for Mortgage Insurance. 1f Lender required Morigage Insurance as a
condition of making the Loan and Borrower was required to 1nake scparaicly designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the prentiums required (o maintain Mortgage lusurance n
cffect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage losurance ends n
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Scetion [0 alfects Borrower's obligalion 1o pay
interest at the rale provided in the Note,

Morigage lnsurance reimburses Lender (or any entity Lthat purchascs the Note) for certain losses it may incur
if Borrower docs notrepay the Loan as agreed.  Borrower isnol a party lo.the Mortgage Tnsurance.

Mortgage insurcrs cvatuate their tolal risk on allsuch insurance in force from tinte 1o time, and may eoter
into agreements with other partics tha share or modify their risk, or reduce losses. . These agreements arc on terms
and conditions that arc salisfactory to the morlgage insurer-and the other party (or parties) 1o these agreements.
These agreements may requirc the mortgage insurer to make payments using any source of funds that the mortgage
insurcr may have available (which may include funds obtained {from Mortgage [nsurance premiums).

As aresult of these agreements, Lendet, any purchaser of the Nolc, another insurer, any reinsurer, any other
entity. or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, n exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. I such agrecment provides that an afhiliale of Lender
takes a sharc of the insurer's risk in cxchange for a share of the premiums paid to the insurer, the arrangement is
often 1ermed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not eatitic Borrower to any refund.

(b} Any such agrecments will not affect the rights Borrower has - if any - with respect to the Mortgage
[nsurance under the Homeewners Protection Act of 1998 or any other law, These rights may include the
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right te reeeive certain disclosurces, to request and obtain cancellation of the Mortgage Inserance, to have
the Mortgage [nsurance terminated automatically, and/or to receive o refund of any Mortgage Insurance
premiums thaf were uncarned at the time of such cancellation or termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscetlancous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's secueity is nol lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunily 1o inspect such Property o ensure the work has been completed 1o Lender's salisfaction,
provided that such inspeclion shall be undertaken promplly.  Lender may pay Tor the repairs and restoration in a
single disbursement or in a scrics of progress payments as the work is completed.  Unless an agreement is made
in writing or Applicable Law requires interest o be paid on such Miscellancous Proceeds, Lender shall not be
requircd to pay Borrower any intcrest or carnings on such Miscellaneous Proceeds. [F Lhe restoralion or repair
is not economically feasible or Lender's seeurity would be lessened, the Miscellancous Proceeds shall beapplied
lo the sums sccured by this Securily Instrument, whether or not then due, with the excess, if any, paid.to
Borrower. Such Miscellancous Proceeds shall be apphied in the order provided for in Scction 2.

In the event of a tolal laking, destruction, or lossin value of the Property, the Miscellaneous Procceds shall
be applied to the sums sceured by this Securily Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the evenl of a partial taking, destruction, or loss in value of the Property in which the fair markel value
of the Propertly immediately before Lhe partial taking, destruction, or loss in value is cqual 10 or greater than the
amount of the sums secured by this Security Instrument immediately before the partiat taking. destruction. or Joss
in value, unless Borrower and Lender otherwise agree in wriling, the sums sceured by this Sccurily [nstrument
shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total
amount of the sums sceured immediately before the partial taking, desiruction. or loss in value divided by (b) the
fair market value of the Property immediaicly before the partial taking, destruction, or loss in value, Any balance
shall be paid to Borrower.

In the cvent of a partial laking, destruction, or loss in value of the Property in which she fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secwred immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwisc agree in writing, the Miscellancous Proceeds shail be applied o the sums sccured by this Security
Instrument whether or nol the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party
{as defined in the next sentence) offers to make an award to seftle a claim for damages, Borrower fails to respond
to-Lender within 30 days afler the date the notice is given, Lender is aulhorized 1o colleet and apply the
Miscellaneous Proceeds either to restoration or repair of the Properly or 1o the sums secured by this Sceurity
fnsirument, whether or not then due. "Opposing Party” mcans the third party that owes Borrower Miscellaneous
Proceeds ar the parly against whom Borrower has a night of action in regard 1o Miscellancous Proceeds.

Borrowcr shall be in default it any action or proceeding, whether civil or criminal, is begun thay, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument.  Borrower can cure such a default and, if acceleration has
occurred, reinstale as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture ol the Property or ather malterial impairment of Leneer's interest
i the Property or rights under this Sccurity Instrument. The proceeds of any award or claim for damages that
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are altributable 10 the impairment of Lender's interest in the Property are hereby assigned and shall be paid 1o
Lender.

All Miscellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Nof a Waiver. Extension of the time for payment
or modification of amortization of the sums securcd by this Security Instrument granted by Lender 10 Borrower
or any Successor in Interest of Borrower shall not operate to relvase the liabilily of Borrower or any Successors
in Intcresi of Borrower. Lender shall not be required Lo commence proccedings against any Successor in Interest
of Borrower or Lo refusc to extend time for payment or otherwise modify amortization of the swims secured by (his
Seenrity Instrument by reason of any demand madc by the original Borrower or any Successors i Interest of
Borrower. Any lorbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, cntitics or Successors in Interest of Borrower or in amounts less than
the amount then duc. shall nol be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors-and Assigns Bound.  Borrower covenants and
agrees that Borrower' s obligations and Hability shalf be joint and several. Howcever, any Borrower who co-sigus
this Security [nstrument but does not execule the Nole {a " co-signer™): (4)s co-signing this Sccurity [nstrument
only to mortgage, grant and convey the co-signer's-interest in the Property under the terms of this Securily
Instrument; (b) is not personally obligated to pay the swms sccured by this Security Instrument: and {¢) agrees that
Lender and any other Borrower can agree o extend, modify, forbear or make any accommodations wilh regard
(o the terms of this Security Instrument or the Nolewithoul the co-signer's conscnl.

Subject to the provisions of Section 18, any Successor in Tnlerest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and.is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument.  Borrower shalt not be released from Borrower's obligalions
and liability under this Sccurity Instrument-unless Lender agrees to such relcase in writing,  The covenants and
agreements of this Security Instrument shali bind (excepl as provided in Scction 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender may charge Borrower foes for services performedin connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited 1. atorneys' fees, property inspeclion and valuation fecs. Inregard to any other fees,
the absence of express authority in this Security Instrument to charge a specific fee o Borrower shall not be
construcd as a prohibition on the charging of such fee. Lender may nol charge fees that are expressly prohibited
by this Securily Tnstrument or by Applicable Law.

If the Loan is subject o a law which sels maximum loan charges, and that law is finally interpreied so Lhat
the interest or other loan charges collected or to be collected in conncclion with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitied limit; and (b) any sums already collected from Borrower which cxceeded permitied limits will be
refunded to Borrower. Lender may choosc to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. 1f'a refund reduces principal, the reduction will be treated as a partial
prepayment withoul any prepayiment charpe (whether or not a prepaymenl charge is provided for under the Note).
Borrower's acceptance of any such.refund made by direct payment o Borrower will constitule a waiver of any
right of aclion Borrower might have arising out of such-overcharge,

15. Netices. All notices given by Borrower or Lender in conneclion with this Security Instrument must be
in writing.  Any notice to Borrower in connection with this Security Instrument shal) be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
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by other mecans, Notice to any one Borrower shall constitute nolice to all Borrowers unless Applicable Law
expressly requires otherwise, The notice address shall be the Property Address unless Borrower has designated
a substitule notice address by notice (o Lender. Borrower shall promplly notify Lender of Borrower' s change off
address. 1f Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through 1hat specified procedure. There may be only once designaied notice address
under this Security Instrunient al any onc time. Any notice to Lender shall be given by detivering it or by mailing
it by first class mail to Lender's address stated hercin unless Lender has designated another address by notice to
Borrower, Any notice in conncction with this Sceurity Instrument shall not be deemed o have been given to
Lender until actually received by Lender. If any nolice required by this Security Insirument s also required under
Applicable Law, the Applicable Law requirement will salisfy the corresponding requirement under this Sceurity
Instrument,

16. Governing L.aw; Severabitity; Rules of Construction. This Sceurily Instrwnent shall be governed by
federal law and the law of the jurisdiction in which lhe Property is located.  All rights and obligations contined
in this Securily Instrument are subject Lo any requirements and-limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow Lhe parties 1o agree by contract or it might be silent, but such silence shall not
be construcd as a prohibition against agreement by contract. [n the evenl that any provision or clausc of this
Sccurily Instrument or the Nole conflicts with Applicable Law, such conflicl shall nol affect other provisions of
this Scecurity Inslrwnent or the Note which can begiven effecl without the conflicting provision.

As used in this Security Instrument: (&) words of the masculine gender shatl mean and include corvesponding
nculer words or words of the feminine gender; (b) words in the singular shall mecan and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation 1o take any aclion.

17. Borrower's Copy. Borrower shall be given one copy of the Nate and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18, "Inferest
in the Property” means any legal or-beneficial intercst in the Property, including, but not limited to, those
beneficial interests Wansferred in a bond for deed, contract (or deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrowoer ata future date to a purchaser.

If all or any part.of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrilien
consent, Lender may require imunediate payment i fulbof all sums secured by this Securily Instrument. However,
this option shall not be exercised by Lender if such exercise is prohibiled by Applicable Law.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the nolice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument.  1f Borrower fails 10 pay these sums prior to the
cxpiration of this period, Lender may invoke any remedics permitied by this Security Instrumen! without further
notice or demand on Borrower,

19. Borrower's Ripht to Reinstate After Acceleration. 1f Borrower meets cortain conditions, Borrower
shall-have (he right to have enforcement of this Security Instrument discontinued at any time prior lo the carlicst
of: (a) five days before sale of the Property pursuant (o any power of salc contained in this Security Instrument;
(L) such other period as Applicable Law mighl specify for the termination of Borrower's right to reinstale; or {c)
entry of a judgment enforeing this Security Instrument. Those conditions are thal Borrower: (a) pays Lender alt
sums which then would be due under this Security Instrument and the Nole as if no aceeleration had occurred; (b)
cures any delanlt of any other covenants or agreements; (c) pays all expenses incurred in enforeing this Sccurity
Instrument, including, bul not limited to, reasonable attorneys' fecs, property inspection and valuation fees, and
other fees incurred for the purpase of profecting Lender's interest in the Property and rights under this Sceurity
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Instrument; and (d) takes such action as Lender imay reasonably require to assure thal Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Sccurity Instrumenl, shall continue unchanged. Lender may require that Borrower pay such reinstalement sums
and expenses in one or more of the following lorms, as sclecled by Lender: (a) cash; (b) money order; (c)
certificd check, bank check, treasurer's check or cashice’s check, provided any such check is drawn upon an
institution whose deposils arc insured by a federal agency, instrumentalily or entity; or (d) Elecironic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain
tully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Scction 18,

20, Sale of Note; Change of Lean Servicer; Notice of Grievance. The Nole or-a partial interest in the
Noie (together with this Sccurity Instrument) can be sold one or more times without prier notice-to Borrower.
A sale might result in a change in the entily (known as the "Loun Servicer") thal collects Periodic Payments due
under the Note and this Sccurity Tnstrument and performs other mortgage loan scrvicing obligations under the
Nale, this Security Instriment, and Applicable Law. There also might bc one or more changes of the Loan
Scrvicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
nolice of the change which will state the name and address of the new-Loan Scrvicer, the address lo which
payments should be made and any other information RESPA requires in connection with a notice of transler of
servicing. If the Note is sold and thereatter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations 10 Borrower will remain with the Loan Servicer or be transferred
10 a successor Loan Servicer and arc not assumed by the Note purchaser unless otherwise provided by the Nolc
purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) thal arises from the other party's actions pursuant to this Security Instrument
or that alieges that the other party has breached any provision of, or any duty owed by rcason of, this Security
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliance with
1he requircments of Scction 15) of such atleged breach and atforded the other party hereio a reasonable period after
the giving of such notice to take carrective action, If Applicable Law provides a time period which must elapse
before certain action can be laken, that time period will be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and opportunity 10 cure given 10 Borrower pursuant to Seetion 22 and the notice of
acceleration given lo Borrower pursuant 1o Section 18 shall be deemed 1o satisfy the notice and opporiunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21; (a) "Hazardous Substances™ arc thosc substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the {ollowing
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic peslicides and herbicides,
volatile solvents, malerials conlaining asbeslos or formaldchyde, and radivactive materials; (b) "Environmenlal
Law" means federal laws and laws of the jurisdiction where the Propertly is Jocated that relate to heahh, safety or
envirommental protection; (¢) " Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Envirowmenlal Law; and {d) an "Envirenmental Condilion” mceans a condition thal can ¢ause,
coniribule to, or otherwise trigger an Enviromnental Cleanup.

Borrower shall not cause or permil the presence, use; disposal, storage, or release of any Hazardous
Substances, or threaten Lo release any Hazardous Substances, on or in the Property.  Borrower shall not do, nor
allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢} which, duc 1o the presence, use, or relcase of a Hazardous
Substance, creates a condition that adversely affeets the value of the Property. The preceding two sentences shall
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not apply Lo the presence, use, or storage on the Property of small quantities of Hazardous Subsiances that arc
generally recognized to be appropriate to normal residential uses and (o maintenance of the Property (inciuding,
but not limited to, hazardous substances in consumer products).

Borrower shail promiptly give Lender writien notice of {a) any investigalion, claim, demand, lawsuit or other
action by any governmental or regulatory agency or privaie parly involving the Properly and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, {b) any Environmentai Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and {c) any condition caused by the presence, use or release of a Hazardous Substance which adverscly
affects the value of the Property. 1f Borrower learns, or is notified by any governmental or regulatory authorily,
or any privalc party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in-accerdance with Envirenmental Law.,
Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shalf give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Scction 18 unless Applicable Law provides otherwise). The notice shall speeify: (a) the default; (b)
the action required to cure the default; (¢) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must he cured; and () that fatlure to cure the default on or beferc the date
specified in the netice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Borrewer of the right to reinstate after acccleration and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender at
its option, and without further demand, mmy invoke the power of sale, including the right to accclerate full
payment of the Note, and any other remedics permitted by Applicable Law. Lender shall be entitled to
colicet all expenses incurred in pursuing the remedies provided inthis Section 22, including, but not limited
to, reasonable atterneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of
the occurrence of an cvent of default and of Lenders' clection to causc the Property to be sold, and shall
cause such notice to be recorded in cach eounty in which any part of the Property is located. Lender shall
mait copics of the notice as prescribed by Applicable Law to Borrawer and to the persons prescribed by
Applicable Law. Trustee shall give public notice of sale to the persons and in the manner prescribed by
Applicable Law. Aflter the time required by Applicable Law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee snay postpone sale
of all or any parcel of the Property by public announcement at the time and place of any previously
scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or fimplicd. The recitals in the Trustee's deed shall be prima facie evidenece of the truth
of the statements made thercin. Trustee shall apply the procceds of the saie in the following order: (a) to
all expenses of the sale, including, but not limited to, reasonable Trustece's and attorneys' fees; (b) to all
sums secured by this Security Instrument; and (¢} any excess to the person or persons legally entitled to it

23. Reconveyance. Upon payment of atl sums secured by this Sceurity Instrument, Lender shall request
Trustee to reconvey ihe Property and shall surrender this Sceurity Instrument and all notes evidencing debt secured
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by this Sceurity Instrument to Trustee, Trustee shall reconvey the Property withoul warranty Lo the person or
persons legally entitled to it. Such person or persons shall pay any recordation costs,  Lender may charge such
person or persons a fee for reconveying the Property, but only if the Iec is paid 1o a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.,

24. Substitute Trustee. Lender at its oplion, may {rom time to time remove Trustce and appoint a successor
lrustee to any Trustee appointed hereunder. Withoul conveyance of the Property, the successor lrustee shall
succeed o all the litle, power and duties conferred upon Trustee herein and by Applicable Law,

25, Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of
U.S. $ one percent (1%) of .the unpaid principal balance, but not less than
$400 or more than $900.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained i this Sceurily
Instrument and in any Rider executed by Borrower and recorded with it

/"'
/./
2
ot ‘,/
- /
i
/

oo, ) A
/_’,}:" e (Seal) (Seal)
Guy Pea};&/o'n -Barrower -Borrower
(Seal) (Seal)
-Borrowetr -Borrower
{Scal) {Scal)
-Borrower -Borrower
Witness: Wiiness:
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[Space Below This Line For Acknowledgment]

Statc of NEVADA

County of Douglas

This instrument was acknowledged belore mie on
{date)

by _Guy Pearson

(name(s) of personds))

Signature of notarial officer

Tille and Rank

(Scal, if any) My cammissiorn.expires:

Loan Originator: Tracy Lyn Kelly, NMLSR ID 24660
Loan Originator Organization: Kelly Mortgage and Realty, Inc., NMLSR ID 3160
DocMagic €Famns
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ACKNOWLEDGMENT

A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate is
attached, and not the truthfulness, accuracy, or
validity of that document.

State of California
County of Los Angeles \

on <21 December, 2017 before me, Michele Ryan, Notary Public
(insert name and title of the officer)

personally appeared Guy Pearson

who proved to me on the basis of satisfactory evidence to be the person(s) whose name(s)dstare-

subscribed to the within instrument and acknowledged to me that{’f}_g'/shelthey executed the same in

, ﬁig{her/their authorized capacity(ies), and that b\(ﬁ__i;giher/their signature(s) on the instrument the
“pérson(s), or the entity upon behalf of which the person(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing

paragraph is true and correct. g .
MICHELE RYAN |

; Commission No.2112214 §

WITNESS my hand and officiat-seal. ¥ 2
~ =L LOS ANGELES COUNTY

4 ) ) \ 3y Comm_ Expires MAY 18, 2019 l




Loan Numbey: 7011180

FIXED/ADJUSTABLE RATE RIDER
(One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this  21stday of DECEMBER ,
2017 . and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the " Securily Tnstrument") of the samc date given by the undersigned (" Borrower™)
to sccure Borrowet’s Fixed/ Adjustable Rate Note (the "Note") to  CITADEL SERVICING
CORPORATION, A CORPORATION
("Lender®) of the same daic and covering the property described in the Sceurity Instrument and located at:

1176 Poothill Road, Gardnerville, Nevada 89460
{Property Address)

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THIE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MINIMUM AND MAXIMUM RATES BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition'lo the covenants and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as follows:

A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interesl rale of 5.750 %. The Note also provides
for a change in the initial fixed rate to an adjustable interest rate, as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate 1 will pay will change lo an adjustable inlerest rate on the firsl
day of JANUARY, 2025 , and the adjustable interest rale T will pay may change on thal
day every 12th month thereafter. The dale on which my initial fixed inlerest rate changes 1o an adjustable
interest rate, and each date on which my adjustable imercst rate could change, is called a "Change Date.”

{B) The Index

Begining with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" is the weekly average yield on Uniled States Treasury scewritics adjusted 1o a constant maturity of
one year, as madc available by the Federal Reserve Board:. The most reeent Index value available as of the
date 45 days before cach Change Date is calied the "Current Tndex.” provided that if the Current Index is
less than zero, then the Current Tndex witl-be decined (o be zero for purposcs of calculating my intcrest ralc.

If the Index iy no longer available, the Note Holder will choose a new index that is based upon
comparable information, The Note Holder will give nic notice of this choice.

{(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new intercst rate by adding

THREE AND 950/1000 perceniRge points { 3.950 %)
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(the "Margin") to the Current Index. The Note Holder will then round the result of this addition 1o (he
nearest one-cighth of one percentage point {0.125%).  Subject 1o the limits stated in Section 4(D) below, this
rounded amowt will be my new interest rate until the next Change Date,

The Note Holder will then delerming the amount of the monthly payment that would be sufficient 1o
repay the unpaid principal that T am expected to owe al the Change Dalte in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment.

(D)} Limits on {nterest Rate Changes

The interest rade [ am required 1o pay at the first Change Date will not be greater than

7.750 % or less than 5.750 %. Thereafler, myadjustable interest rale will never
be increased or decreased on any single Change Date by more than lwo percentage points from the rate of
interest [ have been paying for the preceding 12 months. My interest rate will never be greater than

11.750 % or less than 5.750 %.

(EY Effective Date of Changes

My new interest rate will become effcetive on'each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly payment daie aller the Change Date unlil the amount of my
manthly payment changes again.

{Fy Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in my inifial {ixed interest raic 1o
an adjustable inlerest rale and of any changes in my adjustable inlerest rate before the cffective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person whowill answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower' s initial fixed inlerest rate changes (o an adjuslable interest rate under the worms
stated in Section A above, Uniform Covenant 18 of the Sceurily Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest in Borvower. As uscd in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limiled (o, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the transfer of title by
Bortower at a future date 10 a purchaser.

If all or any part of the Properly or any Interest in the Property is seld or lrausferred (or
if Borrower is not a natural person and a beneficiabinterest in Borrower is sold or transferred)
without Lender's prior writicn consent, Lender may require immediate payment in full of all
sums sccured by this Securily Instrument. However, this option shall not be excrcised by
Lender it such excreisc is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance witly Section 15 within which Borrower must pay all sums sccured by this Security
Instrument. I Borrower fails-to pay these sums prior to the expiration of this period, Lender
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may invoke any remedies permitled by this Sccurily [nstrument without further notice or
demand on Borrower.

2. When Borrower's initial fixed inlerest yate changes 1o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Securily Instrument shall
be amended 10 read as {ollows:

Transfer of the Property or a Beneficinl Interest in Borrower. As used in this Scction
18, "Interest in the Property” micans any legul or beneficial intercsl in the Property, including,
bul not imited 1o, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the translCrof tile by
Borrower al a fulure date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is nol a natural person and a beneficial interesl.in Borrower is sold or transferred)
without Lender's prior writlen consent, Lender may require immediate payment in full of all
sums secured by this Securily Instrument. Howoever, this option shall not be exercised by
Lender if such cxercise is prohibited by Applicable Law. Lender also shall nol exercise this
option if: (a) Borrower causes t0 be submitted to bender information required by Lender 10
gvaluate the intended transferec as if o new loan were being made 1o the transferee; and (b)
Lender reasonably determines that Lender's sceurity will nol be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this Sccurity
Instrument is acceptable lo Lender.

To the extent pernitted by Applicable Law, Lender may charge a reasonable fec as a
condition to Lender's consent to the Joan assumption. Lender also may require the (rinsferce
to sign an assumplion agreement that is aceeptable 1o Lender and thal abligates the transferee
to keep all the promises and agreements.made in the Note and in this Security Instrument,
Borrower will conlinue (o be obligated under the Note and this Security Instrument unless
Lender releases Borrower in wriling.

If Lender exercises the option lo require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the nolice is given in accordance with Seclion 15 within which Borrower must
pay alt sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER DocMagic @Rt
ONE-YEAR TREASURY INDEX - Single Family www.docmagic. com
Fannie Mae MODIFIED INSTRUMENT

Form-3182 1/01 {rev. 6/16) Page 3 of 4

Rl



BY SIGNING BELOW, Borrower accepls and agrees Lo the terms and covenants contained in this

Fixed/ Adjustablc Rate Rider.

/'/j
78 /‘f /

e / J/
F e )

POl ot (Scal) {Scal)
Guy Pearson -Borrowey -Borrower
(Scal) (Seal)

-Borrower -Borrower

{Seal) {Scal)

-Borrower ~Borrower
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EXHIBIT "A"

All that certain real property sitnate in the County of Douglas, State of Nevada,
described as follows:

Lot 3, as shown on the Official Plat of CARY CREEK ESTATES, according to the map
thereof, filed in the office of the County Recorder of Douglas County, State of Nevada on
May 25, 1977, in Book 577, Page 1350, as Document No. 9494,

Assessor's Parcel Number(s):
1219-10-001-020



