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DEFINITIONS

Words used in mulliple scetions of this document are defined below and other words are defined in Scetions
3,100 13018, 20 and 21. Certain rules regarding the usage of words used in this document arce also provided
i Section |6,

(A) "Security Instrument” means this document, which is dated MARCHE 2, 2018, together with all
Riders to this document,

(B) "Borrower" is JAMES G SCHLEIER, AN UNMARRIED MAN. Borrower is the trustor under this
Security Tnstrument,

€) "Lender™ is LOANDEPOT.COM, LLC. Londer is 8 LIMITED LIABILITY COMPANY oreanized and
cxisting under the laws of DE. Lender's address is 26642 TOWNE CENTRE DRIVE, FOOTHILL
RANCH, CA 92610.

{D) "Trustec" is WESTERN TITLE COMPANY,

(E} "MERS" is Mortgage Electronic Regisuation Systems, tne. MERS is a scparate corpuration that is
actnyg solely ay 2 nomince for Lender and Lender's successors and assigns. MERS is the bencficia ry under
this Secarity Instrument. MERS iy organized and existing under the luws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, M 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and daled MARCH 2, 2018, The Note siaies
mulBQWOWCFnWCSLmuhrTHREE HUNDRED THIRTY-ONE THOUSAND EIGHT HUNDRED AND
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00/100 Dollars (U.S. $331, 800.00) plus inferesi. Borrower has promised 1o pay this debt in regular
Periodic Payments and 10 pay the debt in full not later than APRIL 1, 2048.

(G) "Property"” meuns the property that is described below under the heading "Transfer of Rights in the
Property ™

(H) "Loan" mcans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(1) "Riders" means all Riders to this Sceurity Instrument that are executed by Borrower. The fotlowing
Riders are to be exceuted by Borrower [check box as applicable]:

3 Adjustable Rate Ridler LI Condeminium Rider 1 Second Home Rider
{1 Bailoon Rider O Planned Unit Development Rider O Biweekly Payment Rider
O 1-4 Family Rider 01 Other(s) [specify|

(h) "Applicable Law" mecans all contralling applicable federal, sate and local sratutes, regulations,
ordinances and administrative rules and orders {that have the effect of fawYas well gs all applicable final, non
~appealeble judicial opinions.

(K) "Community Association Dues, Fees, and Assessments™ means al] ducs, fecs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
associarion or similar organization.

(L} "Electronic Fands Transfer™ means any transfer of funds, other than 2 transaction originated by check.
draft, or shnilar paper instrument, which is iniiiated through an electronic terminal, telephonic instrument.
compuler. or magnelic tape so-as 10 order, instruct, or authorize # financial fustitution to debit or credit an
account, Such term includes. but is not fimited Lo, point-of-sale transfers, automated teller machine
ransaclions, transfers initiated by telephone. wire wansfors, and auromated clearinghouse wransfers.
(M) "Escrow Mems" micans those ftems that are doscribed in Scetion 3.

(N} "Miscellaneous Proceeds™ means any compensation, settfement. awird of damages, or proceeds paid by
any third party (other/than insurance proceeds paid under the coverages described in Section 3) for: (i)
damage to. or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(1ii) conveyance in lieu of condemmation; or {iv) misrepresentations of, or omissions as to, the value and/or
condition o[ the Property.

(0) "Mortgage lnsurance™ means insurance prolecting Lender against the nonpayment of. or default on,
ihe Loun.

{(P) "Periodic Payment" mceans the regularly scheduled ameunt due for {1} principal and inlcrest under the
Note, plus (i) any amounls under Scetion 3 of this Sceourity tnstrument.

{Q) "RESPA" meuns the Real Estate Seltlement Procedures Act (12 1J.S.C. §2601 ot seq.) and ity
implementing regulation, Regulation X-(12 C.F.R. Part 1024), as they might be amended from time to time,
or any additional or successor-legislation or regulation that zoveens the same subject matter. As used in (his
Securily Instrument, "RESPA" refers 1o all requirements and restrictions that arc imposed in regard 10 @
"federally related mortgnge loan” even if the Loan does nol quality as & "federally related mortgage Joan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title 10 the Property, whether or
nol that party has asswmed Barrower's obligations under the Note andior this Sceurity Instrument,

TRANSFER QF RIGHTS IN THE PROPERTY
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The beneficiary of this Sceurity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the suceessors and assigns of MERS. This Sceurity Instrument seeures o Lender: (i) the
repayment of the Loan, and all renewals, extensions and madifications of the Note; and (i) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower hrrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
properly located in the COUNTY [Type of Recording Jurisdiction} of DOUGLAS:

LOT 10, BLOCK B AS SHOWN ON THE MAP OF ZEPHYR HEIGHTS SUBDIVISION NO. 4
FILED IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY, STTE OQF
NEVADA ON JUNE 7, 1955, DOCUMENT NO. 10441

which currently has the address of 670 RIVEN ROCK ROAD, ZEPHYR COVE, Nevada 89448 ("Property
Address");

TOGETHUER WITH all the improvements now or herealler erected on the property, and all
casements, appurtenances, and fixtures pow or herealier a part of the property. AIL replacements and
additions shall also be covered by this Security Tnstrument. All of the foregoing is veterred to in this Security
Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal tile 10 the
interests granted by Borrower in Lhis Sceurity Instrument, but, if necessary (0 comply with law or custom,
MERS (as nomince for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interests. including, but nol limited to, the right to foreciose and scll the Property; and to take any
action required of Lender including, but net limited to, releasing and canceling this Sceurity Instrument.

BORROWLR COVENANTS that Borrawer is Tawfully seised of the estate hereby conveyed and
has the right 1o grant and convey the Properly and that the Property.is unencumbered. except for
cncumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands. subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants [of nationa) use and non-uniform
covenants with Kmited variations by jurisdiction to constilute & uniform secutity instrument covering real
properly.

UNIFORM COVENANTS. Bomrower and Lender covenant und agre as foltows:

L. Payment of Principal, Interest, Escrow lems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and intercst on, the debi evidenced by the Note and any
prepayment charges and late clunrges due under the Note. Borrower shall also puy funds for Escrow liems
pursuant 1o Section 3. Payments due under the Nole and this Security Instrument shall be made in US.
currency. However, if any cheek or other instrument received by Lender as pavment under the Note or this
Security Instrument is returncd to Leonder unpaid, Lender may require that any or all subscquent paymenis
duc under the Note and this Sceurity Instrament be made in one or mote of the fottowing forms, as selected
by Londer: (a) cash; (b) maney order; (¢) certified check. bank check, teasurer's check or cashier's cheek.,
provided any such check is drawn upon an instianion whose deposits wre insured by a federal agency,
instrumentality. or entily: or {d) Electronic Funds Transfor.

Payments are deemed received by Lender when received at the loeation designated in the Note or at
such other location as may be designated by Lender in accordunce with the natice provisions in Scclion 15
Lender may return any payment or partial payment if the payment or partial payments are insuilicient to
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bring the Loun current. Leader may aceept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of zay rights hereunder or prejudice to its vights to refuse sueh payment or partial
payments in the future, bul Lender is nol obligated to apply such payments at the time such payments are
accepted. [t each Periadic Payment is applicd us of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied fands until Borrower makes payment 10 bring the Loan
currenl. I Borrower does not do so within a reasonable period ol time, Lender shail cither apply such funds
ot return them to Borrower, 11 not applied carlier. such funds will be applied 1o the-outstanding principal
balance under the Note immediately prior to loreclosure. No offset of elaim which Borrower might have now
or i the future against Lender shali relieve Borrower from making payments-dus wnder the Nowe and this
Seeurity Instrument or performing the covenants and agreements scewved by this Security fastrument.

2. Application of Payments or Proceeds. Excepl as otherwise described in this Section 2, alt
payments zccepled and applicd by Lender shall be applicd in the following order of priority: (a) interest due
under the Note; (b) principal due under the Nete; (¢) amounts due under Seclion 3. Such payinents shal) be
applied to each Periodic Paymont in the order in which it became duc, Any remaining amounts shall be
applied first to late charges, sccond fo any other amounts due under this Sceurity astrument. and then o
reduce the principal balunce of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the puyment ary be applied 1o the delingquent payment and the
late charge. If more than one Periodic Payment ix outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if. and to the cxtent that, each payment can be paid in
full. To the extent that any exeess exisis after the payment is apphied to the full payment of onc or more
Periodic Payments, such excess may be applicd to any late charges due. Voluntary prepayments shall be
applied {irst 1o any prepayment charges and then as described in the Note.

Any application of paviments, insurance proceeds, or Miscellancous Procecds 1o principal due under
the Note shall notextend of postpone the duc dute, or change the amount, of the Periodic Payments.

3. ¥unds for Escrow Items. Borrower shall pay to Lender an the tay Periodic Payments are duc
ander the Note, until the Note is paid in {ull. a sum (the "Funds") 10 provide for payment of amounts due for:
{a) taxes and assessments und other items which can attain priority over this Security Instrument a5 a lien or
cicumbrance on the Praperty: (b) leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section s » and (d) Morigage Insurance premiums, if any,
or any sums payable by Borrower 0 Lender it lieu of the payment of Mortgage Insurance premivms in
accordance with the provisions of Section 10. These iteras are ealled "Gscrow Liems,” Al origination or at any
time during the term of the Loan. Lender may require that Community Association Ducs, Fees, and
Assessments, if any, be escrowed by Borrower, aud such dues, fecs and assessments shall be an Escrow Hem,
Borrower shall promptly turnish to Lender all notices of amounts 1o be paid under this Section. Botrrower
shall pay Lender the Funds for Escrow Items unless Eender waives Borrower's obligation to pay the Funds
for any or all Escrow lems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Hems at any time, Any such waiver way only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Hems for which payment of°
Funds has been waived by Lender and. if Lender requires, shatl Turnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
1o provide receipts shall for all purposes be deemed 10 be a covenant and agreement contained in this
Security Instrument, as the phiase "covenant ancd agreement” is used in Scetion 9. 1 Borrower is obligated 10
pay Escrow ltens directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
item, Lender may cxcreise its rights under Scetion 9 and pay such amounl and Borrower shall then be
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obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or all
Escrow Hems al any time by a notice given in accordance with Seclion 15 and, upon such rovecation,
Borrower shall pay to Lender #tf Funds, and in such amounts. that are then required under this Scetion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sulficicnt 1o permit Lender 10
apply the Funds at the time specified under RESPA. and (b nol to exceed the maximum amount 4 lender can
require under RESPA. Lender shall estimate the amount of Funds dite oty the basis of current data and
reasonable estimales of expenditures of futare Escrow liems or athérwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits arc insured by a federal agency,
strumentality, or entity (including Lender, if Lender is an institwtion swhose deposits are so {nsured) or in
any Federat [Home Loan Bank. Lender shall apply the Funds to paty the Escrow ltems no later than the time
specified ander RESPA. Lender shall not charge Bortower for bolding and applying the Funds, annually
analyzing the esvrow aceount, or verifying the Escrow [tems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on' the Funds, Lender shall not be required to pay Bomower any
interest or earnings on the Funds. Borrower and Lender can agree in witting, howaver, that interest shalt be
paid on the Funds. Lender shall give 10 Borrower, witfiout charge, an annual accoutting of the Funds as
requircd by RESPA.

[[ there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. I thers s a shortage of Funds held in escrow. as
defined under RESPA, Lendershalt-notify Rorrower as required by RESPA. and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no morc than 12
monthly payments. I there is a deficiency of Funds held in cscrow. as defined under RIESPA, Lendoer shall
notify Borrower asrequired by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficicncy in accordance with RESPA, bul'in no meore than |2 monthly paymenis.

Upon payment in full of all sums secured by this Sceurily Instrument, Lender shalt promply refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay afl taxes, assessments. charges. fines, and impositions
atiributabie to the Property which can awain priority over this Security lnstrument, leaschold payments or
ground rents on the Property, if auy, and C ommunity Association Ducs, Fees, and Assessments, if an y-To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Sceurity lastrument unless
Borrower! (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only se long as Bosrewer is performing such agreement; (b) contests the licn in good faith by, or
defends against enforcement of the lien in. legal proceedings which in Lender's opinion operaie to prevent
the entoreement of the lien while those procecdings are pending, but only unti! such praceedings are
concluded; or (¢} sccures fronvthe holder of the len an agreement satisfactory to Lender subordinating the
lien to this Security Instrumaent, 1f Lender determines that any part af the Property is subject to a lien which
can attain priority over this Security Instrument, Lender nay give Borrower a notice identifying the lien.
Within 10 days of the dale on which that notice is given, Borrower shall satisfy the lien or take one or more
of the actions so forth above in this Scction 4.

Lender may require Borrower to pay # onc-time charge for a real estate tax verification and/or
reporling scrvice used by Lender in connection with this Loan.

5. Properiy hsurance. Borcower shalt keep the improvements now existing or herealler ereeted on
the Property insured against loss by fire. hazards included within the term "extended coverage.” and aRy
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other hazards including. but not fimited to, carthquikes and floods, for which Lender requires insuranee. This
insurance shall be mainained in the mmounts (including deductible levels) and for the periods that Lender
requires. What Lender requires purswant to the preceding sentences can change during the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subjeet to Lender's right ta
disupprove Borrower's choice, which right shall not be exercised wnreasonably. Lender may regquite Borrower
to pay, in connection with this Loan. cither: (a) a onc-time charge for Hood zone determination, certification
and tracking services; or (b) a onc-time charge (or flood zone determination and certification services and
subsequent charges cach time remappings or similar changes occur which reasonably might affeel such
determination or certilication. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Bmergency Management Ageney in connection with the review of any flood 7zone determination
resulting from an objeciion by Borrower.

I Borrower fails to maintain any of the coverages described above, Lender may abtain insurance
coverage, at Lender's option and Borrower's expense. Lender iscunder no obligalion o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might 1ot
protect Borrower, Borrower's equity in the Property. or the contents of the Property, against any sk, hazard
or liabiltty and might provide greater of lesser coverage (han was previously in cffect. Borrower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower seeured by this Security lustrument. These amounts shall bear interest at
ihe Note rate from the date ol disbursement and shall be payable, with such interest. upen notice (rom Lender
t0 Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shull be subject ta Lender's
right to disapprove such poiicies, shall include a standard mortgage ctause, and shall name Lender as
morigagee and/ar as an additional loss payee. Lender shall have the right 10 hold the policies nud rencwal
certificates. If Lender requires, Botrower shall prompily give to Lender all recepts of paid premiums and
rencwal notices. 1 Borrower obtaius any form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard morigage clause and shall
aame Lender as mortgagee and/or as an additional foss payee,

In e event of loss, Borrower shall give prompt notice to the insuranee carrier and Leader. Lender
iy make proof of loss it not made promptly by Borrower. Unless Leader and Botrower otherwise agrec in
writing, any insursnce proceeds, whether or not the underlying imsurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not Iessened. During such repair and restoration period, Lender shall have the right to
hold such insurunce proceeds untit Lender has had an opporiuntty lo inspeet such Property 1o ensure the work
has been completed 1o Lender's satisfaction. pravided that such mspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and vostoration in a single payment o1 in a series of progress
paymenits as the work s completed. Unless an agreement is made in writing or Applicable Law requires
interest io be paid on such insurance proceeds. Lender shall not be required to pay Borrower any inferest or
carmings on such proceeds. Fees for public adjusters, or otlhier third partics, relained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. I the restoration or repair is
not economically feasible or Lender's security would be lessencd, the insurance procceds shall he applied (o
the swns sccurcd by this Security Instrument, whether or not then duc, willt the excess, if any, paid o
Borrower. Such insurance proceeds shalt be applied in the order provided for in Scction 2.

It Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relaied maters: H Borrower does not respond within 30 days 1o a notice {rom Lender that the
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insurance carrier has offered 1o settle a clainy, then Lender may hegotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under Seciion
22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's Tighls to any insurance proceeds in an
amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower's vights (other than the right to any refund of uncarned premiums paid by Borrower) under alt
insurance policies covering the Property, insofar as such rights ure applicable to the coverage of the Property.
Lender may use the msurance proceeds cither 1o repair or restore the Property or-lo pay amounts wnpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupaney. Borrawer shall occupy. establish, and use the Property. as Borrower's principal
residence within 60 days after the execution of this Sceurity Iustrument and shall conlinue to aceupy the
Preperty as Borrawer's principal residence for ut least one year after the date of oceupancy. unless Lender
otherwise agrees in writing, which consent shall not be unicasonably withheld, or unless extenuating
vircumstances exist which arc beyond Borrower's controt,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, atlow the Property to detleriorate or commit waste on the Property.
Whether or not Borrower is residing i the Property, Borrower shall maintain the Property in order to prevent
the Properly from deteriorating or decreasing invalue dueto its condition. Unless 1t is determined pursuant 1o
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property
il damaged 1o avoid further deterioration or damage. IF insurance or condemnation procecds are paid in
cannection with damage to. or the raking of, the Property, Borrower shall be responsible for repairing or
restoring the Property onty if Lender has refeased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single-payment or in 4 series of progress payments as the work is
completed. If the insurance or condemnation proceeds are notsufficient Lo repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or reslortion.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1 it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Burrower's Loan Application. Borrower shall be in default if, during the Loun application
process, Boerrower ar any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading. or inaccurate information or statements to Lender
(or tailed to provide Lender with material information) in conmection with the Loan. Malerial representations
include, bur are not limited to, representations concerning Borrower's occupancy of the Property asg
Bocrower's principal residence.

9. Protection ol Lender's Interes( in the Property and Rights Under this Sccurity Instrument.
If (2) Borrower fails to perform the covenanls and agreepents contained in this Security Instrument, (L) there
18 4 legal proceeding that might significantly affect Lender's inferest in the Property and/or rights under this
Sceurity Instrument (such as a pracceding in bunkruptcy, probate. for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Securily Instrument or (o enforee laws or
regulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Insteument, including protecting and/or assessing the value of the Property, and sceuring and/or repairing the
Property. Lender's actions can include, but are not limited 1o: () paying any sums securcd by a lien which
has priority over this Security Instrument; (b) appearing i coutt; and (¢} puying reasonable attorncys' fees 1o
proLect its interest in the Property and/or sighls under this Sceurity Instrument, including its secured position
i w bankruptey proceeding. Sceuring the Property includes. but is nat limited to, entering the Property to
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make repairs, change locks, replace or board up doors and windows, drain water from pipes, climinale
building or uther code violations or dangerous conditions, and have utilitics turned on or off Although
Lender may take action under this Section 9. Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no Liability for not taking any or all actions authorized
under this Section 9.

Auny wnounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sceurity [nstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable. with such interest, upon notice frem Lender to Borrower requesting
payment.

I this Security lnstrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. Borrower shall not swrender the leaschold eslate and interests herein conveyed or terminate or cancel
the ground lease. Borrower shall nor, withoul the express writlen consent of Lender, alter or amend the
ground lease. If Barrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lenderrequired Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required o maintain the Morlgage Insurance in effect. If; for any
reason, the Morlgage Insurance coverage required by Lender ceases o be available from the morlgage
insurer that previously provided such insurance and Borrower was required 1o make separately designated
payments toward (the premiums for Mortgage Insurance, Borrower shall pay the premiums required o obtain
coverage substantially equivalent 1o the Mortgage Insurance previously in effcct, at a cost substantially
cquivatent to the cosl 1o Borrower of the Morigage Insurance previeusly in effect, from an aliernate mongage
insurer selected by Lender, 1f substantially equivalent Morlgage [usurance coverage is not available.
Barrower shal] continue to pay to Lender the amount of the separately designaled payments that were duc
when the insurance covernge ceased to be in effect. Lender will accepd, use and retain these payments as a
non-refundable loss reserve in licu of Mortgage Insurance. Such lass reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid tn full, and Lender shallnot be required to pay
Borrower any interest or camnings on such loss reserve, Lender can no langer require loss reserve payments if
Murlgage Insuranice coverage {in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower was required 1o make separately designated payments toward the premiums
for Mortgage Insurzoce. Borrower shalt pay the premiums required fo maintain Mortgage Insurance in effect.
ot to provide a non-refundable loss reserve, until Lender's requiremcnt for Mortgage Insurance cnds in
accordance with any swritten agreement between Borrower and Lender providing for such termination ar until
terminalion is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay
interest at the rale provided in the Note.

Morlgage Insurance reimburses Lender (or any cntity that purchases the Note) tor cerlain Josses i1
may ineur if Borrower does not repay the Loan gs agreed: Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evuluate their total risk on all such insurance in force from thme to time, and may
enter inlo agreements with other partics that share or modify their risk, or reduce losses. These HErCeInCnis
are on terms and conditions that arc satisfactory 1o the morigage insurer and the other party {or partics) to
these agreements. These agreements may require the mortgage insurer to make payments using any source of
funds thal the mortgage insurer may have available {which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another inswrer, any reinsurer,
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any other cutity, or any affiliate of any of the forcgoing, may receive (cfireclly or indircctly) amounts that
derive from (or might be characterized as) a portion of Borrower's payents for Mortgage Insurance. in
exchange for sharing or modilying the mortgage insurer’s risk, or reducing losses. 1€ such agreement provides
that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid o
the insurer, the arrangement is often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Lozn. Such agreements will not increase the amonnt
Baorrower will owe for Mortgage Insurance, and they will ot entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage lnsurance under the Homeowners Protection Act of 1998 gr any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance {erminated automatically, and/er to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or terntination.

1. Assignment of Miscellaneous Proceeds; Forfeitire, All Miscellancous Proceeds are hercby
assigned 1o and shalt be paid to Lender.

Ifthe Property is damaged, such Miscellaneous Proceeds shall be applied w restoration or repair of
the Property, if’ the restoration or tepuir is cconomically feasible and Lender's sceurity is not lessencd. During
such repair and restoration period. Lender shall have the right 10 hold such Miseellarcous Proceeds until
Lender has had an opportunity imspect such Property to eosure the work has been completed 1o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disburscment or ina serics of progress payments as the work is completed. Unless an
agreement is mude in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds.
Lender shall not be reguired to pay Borrower any ercst or earnings on such Miscellancous Proceeds. If the
restoration or repair is not cconomically feasibic or Lender's security would be lessened, the Miscellancous
Procecds shall be applicd 1o the sums secured by this Security Tnstrument, whethet or not then duc, with the
excess, ifany. paid 1o Borrower. Such Miscellaneous Procecds shall be applied i the order provided for in
Seetion 2.

In the cvent of a total taking, destruction, or loss in value of the Praperty, the Miscellancous
Proceeds shall be applicd to the sums seeured by 1his Security Tustrument, whether or not then due, with the
excess, if any, paid to Borrower,

In the event of a partial taking, destruction. or loss in value of the Property in which the fair market
value of the Property immedialely before the partial tuking, destruction. or loss in value is cqual 1o or greater
than the amount of the sums sccured by this Sceurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the suns sceured by this
Security Iastcument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the (otal amount of the sums seceurced immediateiy before the partial taking,
destruction, or toss in value divided by (b) the fuir market value ol the Property immediately before Lhe
partia! taking, destruction, or loss in value. Any balance shall be paid to Borrower.

It the cvent of a partial taking, destruction. or loss in value of the Property in which the fair marker
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender vtherwisc agree in writing, the Miscellancous Proceeds shall be applied o the sums
sceured by this Sccurity Instzument whether or not the sums are then due.

If the Property is abandonad by Baorrower, or if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 10 settle a claim for damagcs,
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Borrower fails to respond o Lender within 30 days afier the date the notice is given, Lender is authorized to
collect and apply the Miseclancous Procecds either to restoration or repair of the Property or to the sums
sceured by this Securily Instrument, whether or nol then due. "Opposing Pasty” means the third party that
owes Borrower Miscelluncous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellancous Procecds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment. could result in forfeitwe of the Property or other niaterial impaimienl of Lender's interest
in the Property or rights wnder this Sceurity lnstrument. Borsower can cure such a defaut and. if acceleration
has oceurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be dismissed witha
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under (his Security Instrument. The procecds of any award or¢laim
for damages that arc atlributuble to the impairment of Lendet's interest in the Praperty are hereby assigned

ind shall be paid o Lender,

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender
to Borrower ot any Successor ju loterest of Borrower shall not operate to release the liability of Botrower or
any Successors in Interest of Borrower. Lender shall'not be required o commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modity amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, withowt limitation. Lender's acceptance of payments from third persons, entitics or Successors in
lnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of oy preclude the
exercise of any right or remedy,

13. Joiut and Several Liability; Co-signers; Successors and Assigns Bound. Borrowcer covenants
und agrees that Borrawer's obligations aud liability shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a "ca-signer”): (a) is co-signing this Sccurity
lustrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Sceurity Instrument; (b) is not persoually obligated 1o pay the sunis secured by this Security tnstrument; and
(¢) agrees that Lender and any other Borrower can agree to extend, modify. forbear or make any
accormmodatons with regard 1o the terms of this Sceurity Instrument or the Note without the co-signer's
consent.

Subject 1o the provisions of Scction 18, any Successor it Interest of Borrower who assumes
Borrower's obligations under this Sceurity lnstrument in writing, and is approved by Lender, shall obtain all
of Borrower's rights and benelits under this Security Instrument. Rorrower shall not be released from
Borrower's obligations and Hability under this Security Instrument unless Lender agrees to such release in
writing. The covenanls and agreements of this Security Instrument shalt bind { except as provided in Scction
20) and benefit the successors and assigits of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Secwrity Instrument. including, but not limited 1o, allorpeys' fees, property inspection and valuation fees. n
regard to any other fucs, the absence of express authority in this Security Instrument 1o charge a specifie fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Seeurity Tustrument or by Applicable Law.,
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If the Loan is subject (o a taw which sets maximum loan charges, ad that low is Nnally interpreted
s that the intcrest or other foan charges coliected or to be collecied in connection with the Loan exceed the
permilted limits, then: (1) any such toan charge shall be reduced by the amount ne sessary Lo reduce the
charge to the permitced limit: and (b) any sums already collected from Borrower which excocded permiticd
fimits will be reflunded to Borrower. Lender may choose 1o make this refund by reducing the principat owed
under the Note or by making a dircet payment 10 Borrower. If a refund reduces principud, the reduction will
be treated as a partial prepayment without any prepayment eharge (whether or nota prepayment charge is
provided for under the Note). Borrower's aceeptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising oul o such overcharge.

5. Notices, All notices given by Borrower or Leader in connection with this Security Instrament
must be in writing. Any notice to Borrower in connection with (his Security fastrument shall be deemed to
have been given to Borrower when mailed by (irst class il or when actualty delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shail constitute notice 1o all Barrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lenader of Borrower's chiunge of address, IF Lender specitics a procedure {or reparting Borrower's change of
addvress, then Borrower shall only report a change of address through that specified procedure. There may be
only onc designated notice address under this Sccurity Instrument at any one time, Any netice w0 Lender shal
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unfess Lender
has designated another address by notice 1o Borrower. Any notice'in comiection with this Security lnstrument
shall not be deemed 10 have been given 1o Lender until actually received by Lender. 1f any sotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisly
the corresponding requirement under this Security. fnstrument.

16. Governing Law; Sceverabifity; Rules of Construction. This Security Instrument shall be
governed by federal Jaw and the Jaw of the jurisdiction in which the Property is located. ANl rights and
obligations contained in this Sccurity Instrument are subjeet fo any requiremcents and limitations ol
Applicable Law. Applicable Law might explicitly or implicitly atlow the partics to agree by contract or it
might be silent, but such silence shali not be constued as a prohibition against agreement by contract. In the
cvent that any provision or clause of this Sccurity Instrument or the Note confliets with Applicable Law, such
conflict shall nol affect olher provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision.

As used in this Sceurity Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Tuterest in Borrower. As used in this Section 18
“Interest in the Property” means any legal or berieficial interest in the Property. including, but not limited 10,
those beneficial interests transferred in a bond for deed. contracl for deed. installment sales contract or
escrow agreement, the intent of which is the transler of ttle by Borrower ai a future date 1o » purchaser.

0

Il all or any part of the Property or any Interest in the Property is sold or transterred {or if Borrower
Is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in [ull of all sums secured by this Sccurity
lastrument. However, this option shall not be exercised by Lender if such excercise is prohibited by
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Applicable Law,

I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days Iram the date the notice is given in accordance with Section 13
within which Borrower must pay all sums securcd by this Security Instrument. I Borrower fails to pay these
sums prior to the expiration of this period, Leader may invoke any remedics permitted by this Sccurity
Instrument withowt further notice or demand on Borrower.

19. Borrower's Right to Reinstate Alter Acceleration, It Borrower meets certain conditions.
Borrower shall have the vight 1o have enforcement of this Security Instriment discontinued at any time prior
to the carliest of: (a} five days before sale of the Property pursuant to any power of sale contained in this
Security Instument; (b} such other period as Applicabic Law might specily for the termination ol Borrower's
right to reinstate; or (¢) entry of a judgment enforcing 1his Security Instrument. These condilions ate that
Boysrower: (a) pays Lender all suins which then would be duc under this Sceurity Instrument und the Note as
il no aceeleration had occnrred; (b) cures any default of any other eavenants or agrecments: (c) pays all
expenses incurred in enforcing this Security Instriment, including, bul not limited to. reasonable aftorncys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
tnterest in the Property and rights under this Security Instrument; and {d) takes such aclion as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Seeurity [nstrument,
and Bomower's obligation 1o pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstalement sums and CXpenses in one or more of the folfowing
forms, as selected by Lender: (a) cash: (b) moucy order: (¢} certified check, bank check, treasurer's cheek or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency. instrumentalily orentity; or (d) Electronic Funds Transfer. Upon reinstmtement by Borrower. this
Sccurity Instrument and obligations secured hereby shall remain Tully effective as if no acceleration had
ovcurred. However, this right to reinstale shall not apply in the case of acecleration under Scection 8.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold onc or more times without prior notice to
Barrower. A sale might vesull in a change in the entity (known as the “Loan Servicer"} that collects Periodic
Payments due under the Note and this Security Jnstrument and performs other mortgage loan scrvicing
obligations under the Note, this Sceurity Instrument, and Applicable Law. There also might be one ar more
changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given written natice of the change which will state the name snd address of the new Loan
Servicer, the address 10 which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. 1f the Note is sold and thereafter the Loaun is serviced by a
Loan Servicer other than the purchaser of the Note. the mortgage loan scrvicing obligations w Borrower will
remain with the Loan Servicer of be transferred Lo o suceessor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence. Join, or be joined 1o any judicial action {ag cither an
individual Htigant or the memberof a class) that arises from the other party's actions pursuant to this Sceurity
Instrument or that alteges that the other paity has breached any provision of, or any duty owed by reason of,
this Sceurity instrunent. uniil such Borrower or Lender has notified the other purly {with such notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
a reasonable period after the giving of such notice 1a take corcective action, It Applicable Law provides a
time period which must clapse before certain action can be taken, that time period will be decmed 1o be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity tu care given to
Borrower pursuant to Section 22 and the notice of aceeleration given 1 Borrower pursuant 1o Scetion 18
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shall be deemed to satisfy the notice and opportunity fo take cortective action provisions of this Section 20.

21. Hazardous Substances. As used in this Scction 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gusotine. kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive nmaterials; ¢h)
"Environmental Law" means fedeval laws und laws of the jurisdiction where the Property is locuted that
relate 1o health, safety or environmental protection; (¢) “Environmental Cleanup™ includes any response
action, remedial action, or removal action. as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, conlribute to, or otherwise tri guer an Eovironmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substanecs, an or in the Property. Borrower shall not de.
nor alfow anyone else Lo do, anything affecting the Property {a) 1hat is in vielation of any Envirommeuntal
Law, {b) which creates an Environmental Condition; or (¢) which, duc w the presence, use, or release of a
Huzardons Substince, creates a condition that adyersely affeets the value of (he Praperty. The preceding (wo
sentences shall not apply 10 the presence. use, or storage on the Property of small quantitics ot Mazardous
Substances that arc generally recognized to be appropriate 1o normal residential uses and 1o maintenance of
the Property Gneluding, but not limited 1o, hazardous substances in consumer products).

Borrower shall promply give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit
or olher action by any goverumental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Botrower has actual knowledge, (b) any
Environmental Condition, including but not timited to, any spilling. leaking, discharge. release or threal of
telease of any Hazardous Substance, and {¢) any condition caused by the presence, usc or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Barrower learns, or is notified by
any governmeatal or regulatory authority. or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary. Borrowcer shall promptly 1ake all necessary
remedial actions in accordunce with Eavironmental Law, Nothing herzin shall create uny obligation on
Leader for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender Rurther covenant and agree as {ollows:

22. Accceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
{ollowing Borrswer's breach of any covenant or agreement in this Security Instrument (but not prior
fo acceleration under Section 18 unfess Applicable Law provides stherwise). The notice shall specify:
(a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the
date the-notice is given to Borrower, by which the default must be cured: and {d) that failure o cure
the default on or before the date speeified in the notice may result in acceleration of the sums secured
by this Security Fnstrument and sate.of the Property. The notice shall further inforin Borrower of the
right to reinstate after acceleration and the right 1o bring 2 court action to assert the nen-existence of a
default or any other defense of Borrower to acceleration and sale. 1§ the default is not cured on or
before the date specified in (he notice; Lender at its option, and without furiher demand, may inveke
the pawer of sale, including the right to accelerate full payment of the Note, and any other remiedies
permitted by Applicable Law. Lender shall be entitled to colect all expenscs incurred in pursuing the
remedices peovided in this Scction 22, including, but not limited to, reasonable attorneys' fees and costs
of title evidence.

I Lender invokes the power of sale, Lender shall execule or cause Trustee to execute written
notice of the occurrence of an event of defanlt and of Leonders' election to cause the Property to be sold,
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and shall cause such notice to be recorded in each county in which any part of the Property is located,
Lender shall mail copies of the nofice as prescribed by Applicable Law to Borrewer and to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and ia the manner
prescribed by Applicable Law. After the time requirced by Applicable Law, Trustee, without demand
on Borrower, shall scll the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determincs. Trustee may postpone sale of alt or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or jts designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thercin, Trastee shall apply the proceeds of the sale in the
following order: (a) to alt expenses of the sale, inciuding, but not-dimited to, reasonable Trustee's and
attoruneys' fees; (b} to all sums secured by this Security Enstrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyancee. Upon payment of ail suins secured by this Security Instrument, Lender shall
request Trustes 10 reconvey the Property and shall surrender this Sceurity Instrument and all notes evidencing
debt secured by this Secarity Instrument to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons tegally entitled to it. Such person or persons shall pay any recordation costs, Lender
may charge such person or persons a fee for reconveymg the Property, but only if the fee is paid fo a third
parly (such as the Trustee) for services rendered and the charging of the fee'is permisted under Applivable
Law.

24. Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint 3
SUCLCSSOT trustee o uny Trustee appointed bereunder. Without conveyance of the Property. the successor
trusiee shall succeed to afbthe title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption (ee of
LS. 50.00.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained i this
Security Instrument and in any Rider executed by Borrower and recorded with it.

s AL 5

- BORI%bWER - JAMES G SCHLETIER - DATE -
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[Space Below This Line for Acknowledgment]

—
sTaTEOF _EXA S
—
county ox | It Y
This mstrument was ackoowledged before me on W[A\ 2.0 'd) by saMes &

L]
SCHLEIER.

\
- B 'PMQ

Z tie. State of Texas
> Notary Public, 18 l
My Commission Expires: 3\/ "_“f ; , }Dh

2 Cornm. Expites 07—03-2('{20
Notary 1D 172804187-2

MORTGAGE LOAN ORIGINATOR MAX COLLINS

NATIONWIDE MORTGAGE LICENSING SYSTEM AND REGISTRY [DENTIFICATION NUMBER
1510489

MORTGAGE LOAN ORIGINATION COMPANY LOANDEPOT.COM, LLC

NATIONWIDE MORTGAGE LICENSING SYSTEM AND REGISTRY IDENTIFICATION NUMBER
174457
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