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DEED OF TRUST WITH ASSIGNMENT OF RENTS
AND SECURITY AGREEMENT

THIS DEED OF TRUST WITH ASSIGNMENT OF RENTS AND SECURITY
AGREEMENT (“Deed of Trust”), ismade this_4th . dayof February ,2021, between
JC VALLEY KNOLLS 2 LLC, a Nevada limited liability company (“Trustor”), whose address
is 5400 Equity Avenue, Reno, Nevada 89502, FIRST CENTENNIAL TITLE COMPANY OF
NEVADA (“Trustee”), whose address is 1450 Ridgeview Drive, Suite 100, Reno, NV 89519, and
BIG GEORGE VENTURES, LLC, a Nevada limited liability company (“Beneficiary”), whose
address is 2240 Meridian Blvd., Ste. B, Minden, Nevada 89423. This Deed of Trust is made
pursuant to a Purchase and Sale Agreement and Joint Escrow Instructions (“Purchase
Agreement”) dated March 7, 2018. This Deed of Trust is subject and subordinate to the Purchase

Agreement.

1. Trustor hereby IRREVOCABLY GRANTS, TRANSFERS AND
ASSIGNS TO TRUSTEE IN TRUST, WITH POWER OF SALE, that land located in
DOUGLAS COUNTY, NEVADA described in Exhibit A attached to and
incorporated in this Deed of Trust, together with all of Trustor’s right, title and interest
in and to (i) any and all structures, facilities, fixtures, and all other improvements now
or hereafter located on the Land (“Improvements”), and (ii) any and all tenements,
hereditaments, -rights, privileges, easements, access rights, rights-of-way and
appurtenances now or hereafter used or connected with the Land or Improvements,
including, without limitation, air rights, minerals and mineral rights, oil, gas and other
hydrocarbon substances (collectively, “Appurtenances”, and together with the Land



!

and Improvements, the “Real Property”), and (iii) together with the rents, issues and
profits arising from the Real Property, subject, however, to the right, power and
authority hereinafter given to and conferred upon Beneficiary to collect and apply such
rents, issues and profits.

2. Trustor hereby further GRANTS, ASSIGNS AND TRANSFERS to
Beneficiary a security interest in all of Trustor’s right, title and interest in and to all
(i) architectural, site, grading, landscaping, and other permits relating to the Real
Property, (ii) applications, development rights and credits, other credits,
reimbursements, refunds, deposits, licenses, approvals, certificates, authorizations, and
entitlements arising from or relating to the Real Property, (iii) commitments from and
agreements with any government authority with regard to the Real Property, including,
without limitation, will serve letters relating to the Real Property, (iv) transferable
guarantees and warranties covering the Real Property, (v) contract rights that Buyer
expressly agrees to assume relating to the Real Property, (vi) books, records, reports,
test results, environmental assessments, designs, plans, specifications and other similar
documents and materials relating to the development, use, operation, maintenance or
repair of the Real Property or the construction or fabrication thereof, (vii) transferable
utility contracts relating to the Real Property, to the extent assignable, (viii) trademarks
and trade names used in connection with the Real Property, and (ix) personal property
and fixtures, if any, used in the operation, ownership or maintenance of the Real
Property, or located on or within the Real Property, or benefitting the Real Property
(collectively, “Personal Property” and together with the Real Property, “Property”).
This Deed of Trust shall constitute a security agreement pursuant to the Article 9 of the
Uniform Commercial Code of Nevada, Nevada Revised Statutes 104.9101, et seq. with
respect to the above-described Personal Property.

3. The Deed of Trust is hereby granted is for the purpose of securing: (1)
payment of the sum of Thirteen Million Nine Hundred Thousand and No/100
Dollars ($13,900,000.00) (“Original Principal Amount”) with interest thereon
according to the terms of a promissory note of even date herewith made by Trustor
payable to order of Beneficiary, and all extensions or renewals thereof; and (2) the
performance of each agreement of Trustor in the referenced promissory note and this
Deed of Trust; (3) payment of additional sums and interest thereon which may hereafter
be loaned to Trustor, or to Trustor’s successors or assigns, when evidenced by a
promissory note or notes reciting that they are secured by this Deed of Trust; (4)
payment of the expenses and costs incurred or paid by Beneficiary in the preservation,
enforcement and realization of the rights of Beneficiary under this Deed of Trust,
including, but not limited to, attorney's fees, court costs, other litigation expenses and
foreclosure expenses; (5) payment of the expenses and costs incurred or paid by
Beneficiary to preserve, maintain and rehabilitate the property; and (6) payment of the

-expenses-and costs incurred or paid by Beneficiary in performing the duties of-Frustor-

pursuant to the obligations secured hereby or under this Deed of Trust for the account
of Trustor.

4. Trustor hereby authorizes Beneficiary to file financing statements,



amendments, and continuation statements in such filing offices as Beneficiary may
determine appropriate in connection with the security interest granted herein in the
Personal Property, all without any further approval, execution, signature, or consent of
Trustor.

5. If Trustor, or any successor in interest of Trustor in the property or collateral
encumbered by this Deed of Trust (and security interest) shall sell, transfer or convey,
whether voluntarily or involuntarily, or contract to sell, transfer or convey, such
property, or any portion thereof, or any interest therein, then, at the option of
Beneficiary, the then unpaid balance of principal and interest due under the obligations
secured by this Deed of Trust shall forthwith become due and payable although the
time of maturity otherwise expressed therein shall not have arrived. Consent to one
such transaction shall not be deemed to be a waiver of the right to require consent to
future or successive transactions.

6. The rights, powers and remedies given to Beneficiary by this Deed of Trust
shall be in addition to all rights, powers and remedies given to Beneficiary by virtue of
any statute or rule of law. With respect to the security interest granted in the Personal
Property, Beneficiary shall have all the rights and remedies granted to a secured party
under Article 9 of the Uniform Commercial Code in Nevada, as well as all other rights
and remedies available at law or in equity. Any forbearance or failure or delay by
Beneficiary in exercising any right, power or remedy hereunder shall not be deemed to
be a waiver of any other right, power or remedy, nor as a continuing waiver.

7. Upon the occurrence of a default hereunder, Beneficiary may, at its option,
declare immediately due and payable all obligations of Trustor to Beneficiary secured
by the property, and the same shall thereupon become immediately due and payable
without notice to, or demand on, Trustor, except as otherwise required by law.

8. The undersigned Trustor requests that a copy of any notice of default and
any notice of sale hereunder be mailed to Trustor at Trustor’s address above set forth.

9. Ifmore than one person signs this Deed of Trust as Trustor, their obligations
under this Deed of Trust shall be joint and several.

10. PARTIAL RELEASES. Beneficiary agrees to promptly release and
reconvey portions of the Property (“Release Property”) from the lien of the Deed of
Trust (each, a “Partial Release”) upon payment to Beneficiary by Trustor or for
Trustor’s account, (i) a principal sum of not less than $45,000.00 for each single family
residential parcel that is a portion of the Property of ii) a principal sum of not less than
$35,000.00 for each multi-family unit located on portion of the Property (“Release

- —-- Payment”) beingreleased from-the lien efthe Deed of Trust, and (iii)-the-applieable- - -—— -

Deferred Consideration Payment. The Release Payment paid to Beneficiary for each
Partial Release shall be applied to the outstanding Original Principal Amount under the
Note; the Deferred Consideration Payment shall not be applied to the outstanding
Original Principal Amount under the Note. From and after the date that the amounts



due under the Note are paid in full, Beneficiary agrees to promptly release and reconvey
from the lien of this Deed of Trust any'and all other property encumbered by this Deed
of Trust. |
|

11. SUBORDINATION. Beneficiary acknowledges that following the
Property Closing, Trustor will secure (A) financing for horizontal on-site and off-site
improvements to the Property and (B) ﬁnancmg for vertical construction of Residences
on lots or other legal parcels within the Property, and that such financings may be
obtained from different lenders (each, la “Lender”), secured by one or more deeds of
trust (each, a “Lender Deed of Trust”) and generally made pursuant to different loan
documents (each, together with a Lender Deed of Trust, “Lender Loan Documents”).
In that regard, Beneficiary agrees that ﬂ‘llS Deed of Trust may be subordinated to such
financing upon written approval of theiterms and amount of the construction financing
by Beneficiary, which approval shallinot be unreasonably withheld, conditioned or
delayed. Approval of such financing shall be deemed given by Beneficiary, if not
denied in writing within ten (10) business days of delivery of the construction loan
proposal by Trustor to Beneficiary des¢ribing all material terms and conditions of such
construction loan proposal. A separate subordination document shall be executed by
Beneficiary at the time of the third-party construction financing identifying the portions
of the Real Property on which the lien of the Deed of Trust is being subordinated.

TRUSTOR: FENEFICIARY:
JCVALLEY KNOLLS 2 LLC, BIG GEORGE VENTURES, LLC, a Nevada
a Nevada limited liability company limited liability company
e sz L
By: SIGNED IN COUNTERPART By: \2(
Kenneth D. Hendrix : Robbe Lehmann
Manager ' Manager

By: SIGNED IN COUNTERPART
Darci-J. Hendrix

Manager



due under the Note are paid in full, Beneficiary agrees to promptly release and reconvey
from the lien of this Deed of Trust any and all other property encumbered by this Deed
of Trust.

11. SUBORDINATION. Beneficiary acknowledges that following the
Property Closing, Trustor will secure (A) financing for horizontal on-site and off-site
improvements to the Property and (B) financing for vertical construction of Residences
on lots or other legal parcels within the Property, and that such financings may be
obtained from different lenders (each, a “Lender”), secured by one or more deeds of
trust (each, a “Lender Deed of Trust”) and generally made pursuant to different loan
documents (each, together with a Lender Deed of Trust, “Lender Loan Documents”).
In that regard, Beneficiary agrees that this Deed of Trust may be subordinated to such
financing upon written approval of the terms and amount of the construction financing
by Beneficiary, which approval shall not be unreasonably withheld, conditioned or
delayed. Approval of such financing shall be deemed given by Beneficiary, if not
denied in writing within ten (10) business days of delivery of the construction loan
proposal by Trustor to Beneficiary describing all material terms and conditions of such
construction loan proposal. A separate subordination document shall be executed by
Beneficiary at the time of the third-party construction financing identifying the portions
of the Real Property on which the lien of the Deed of Trust is being subordinated.

TRUSTOR: BENEFICIARY:

JCVALLEY KNOLLS 2 LLC,
a Nevada limited liability company

By:

BIG GEORGE VENTURES, LLC, a Nevada
limited liability company

By: SIGNED IN COUNTERPART

enneth D. Hendrix Robbe Lehmann

Manager

o | a)ogb ; / ﬂm&m/

Darci J. Hendrix
Manager



STATE OF NEVADA

) sS.
COUNTY OF E )_Qg{ )

This instrument was acknowledged before me on F@b 5 , 2021 by
Robbe ILehmann , as _Manager of BIG GEORGE
VENTURES, LLC, a Nevada limuted-lability company.
/ 2YA
\ DENA REED Notdry Public
23 Notary Public - State of Nevada A . _
&S99 Appointment Recorded in Douglas County My Commission Expires: 8) “\Lk &O& 5
G527 No: 03-80676-5 - Expires March 14, 2023
STATE OF NEVADA )
) ss.
COUNTY OF )
This instrument was acknowledged before me on , 20 by Kenneth D.
Hendrix , as Manger of JC Valley Knolls 2, LLC, a Nevada limited liability

company.
SIGNED IN COUNTERPART

Notary Public
My Commission Expires:
STATE OF NEVADA )
) ss.
COUNTY OF )
This instrument was acknowledged before me on , 20 by Darei J.

Hendrix , as Manager _ of JC Valley Knolls 2, LLC, a Nevada limited liability company.

SIGNED IN COUNTERPART

Notary Public
My Commission Expires:




STATE OF NEVADA )

) ss.
COUNTY OF )
This instrument was acknowledged before me on , 20 by
_Robbe Lehmann , as _Manager of BIG GEORGE

VENTURES, LLC, a Nevada limited liability company.

SIGNED IN COUNTERPART

Notary Public
My Commission Expires:

STATE OF NEVADA )

COUNTY OF \/Oa%w iss'

This instrument was acknowledged before me on Febv oy "']’ , 20 2] by Kenneth D.
Hendrix , as Manger of JC Valley Knolls 2/ LLC, aNevada limited liability

company.

=~

P LORI HENRY -
[, 35 Notary Public - State of Nevada Notary Pub.hc. . | }
E XQE2Y) Appointment Recorded in Washos Courty My Commission Expires: 3.

§ONEE No: 02-72697-2 - Expires Novembsr 3, 2021

STATE OF NEVADA

COUNTY OF \/\)&Q/&xf?

This instrument was acknowledged before me on Fﬁbma,r l1 A , 20 2 by Darci J.

Hendrix _, as Manager _ of JC Valley Knolls 2 4.1.C, a Nevada limited 11ab111ty company.
2 —

LORI HENRY Natary Public ~
5*3% Notary Public - State of Nevada My C . Expires: 321
879 Appointment Recordad in Washos County y Lommission EXpIres:

% No: 02-72697-2 - Expires November 3, 2021




Exhibit A to Deed of Trust

Legal Description




EXHIBIT “"A"

Parcel No. 1:

All that certain real property situate in the Northwest 1/4 of Section 5, Township 14 North, Range 20 East, MDM
and being a portion of Parcel 1, as shown on that certain Map of Division Into Large Partcels LDA 09-010, filed for
Big George Ventures LLC, recorded June 10, 2009, in Book 609, Page 3114, as Document No. 744835, of Official
Records of Douglas County, Nevada, and being described as follows:

Beginning at the northwest corner of said parcel 1;

Thence S. 89°08'50" E., 662.87 feet along the north line of said Parcel 1;

Thence continuing along said north line, S. 89°33'38" E., 188.12 feet;

Thence S. 00°05'20" E., 175.25 feet;

Thence along a tangent curve to the right having a radius of 160.00 feet, a central angle of 33°52'47" and an arc
length of 94.61 feet;

Thence S. 33°47'27" W., 192.75 feet;

Thence along a tangent curve to the left having a radius of 350.00 feet, a central angle of 33°19'06" and an arc
length of 203.53 feet;

Thence S. 00°28'21" W., 99.74 feet;

Thence along a tangent curve to the right having a radius of 150.00 feet, a cental angle of 32°37'18" and an arc
length of 85.40 feet;

Thence S. 33°05'39" W., 129.14 feet;

Thence along a tangent curve to the right having a radius of 150.00 feet, a central angle of 57°45'31" and an arc
length of 151.21 feet;

Thence N. 89°08'50" W., 449.99 feet to the west line of said Parcel 1;
Thence N. 00°55'03" E., 977.85 feet along said west line to the Point of Beginning.

Reference is hereby made to that certain Record of Survey in Support of a Boundary Line Adjustment for Big
George Ventures Inc., recorded December 7, 2020, as Document No. 2020-957850.

Said parcel is further shown as Parcel "M", on that certain Record of Survey in Support of a Boundary Line
Adjustment for Big George Ventures Inc., recorded December 7, 2020, as Document No. 2020-957850.

Note: the above legal description previously appeared in Boundary Line Adjustment and Quitclaim Deed, recorded
December 9, 2020, as Document No. 2020-957851, of Official Records.

Assessors Parcel No.: 1420-05-201-011

Parcel No. 2:

Al that certain real property situate in the West 1/2 of Section 5, Township 14 North, Range 20 East, MDM, and
being all of Parcel 2 and a portion of Parcel 1, as shown on that certain Map of Division Into Large Parcels LDA

09-010, filed for Big George Ventures, LLC, recorded June 10, 2009, in Book 609, Page 3114, as Document No.
744835, of Official Records of Douglas County, Nevada and being described as follows:

Legal Description 235255-COM/58



Continued

Beginningat the southwest corner of said Parcel 1;

Thence N. 01°03'12" E., 662.18 feet along the west line of said Parcel 1;
Thence continuing along said west line, N. 00°55'03" E., 347.90 feet;
Thence S. 89°08'50" E., 449.99 feet;

Thence along a tangent curve to the left having a radius of 150.00 feet, a central angle of 57°45'31" and an arc
length of 151.21 feet;

Thence N. 33°05'39" E., 129.14 feet;

Thence along a tangent to the left having a radius of 150.00 feet, a central angle of 32°37'18" and an arc length of
85.40 feet;

Thence N. 00°28'21" E., 99.74 feet;

Thence along a tangent curve to the right having a radius of 350.00 feet, a central angie of 33°19'06" and an arc
iength of 203.53 feet;

Thence N. 33°47'27" E., 192.75 feet;

Thence along a tangent curve to the left having a radius of 160.00 feet, a central angle of 33°52'47" and an arc
length of 94.61 feet;

Thence N. 00°05'20" W., 175.25 feet to the north line of said Parcel 1;

Thence S. 89°33'38" E., 144.05 feet along said north line;

Thence S. 00°46'54" W., 331.57 feet along the boundary of said Parcel 1 to the northwest corner of said Parcel 2;
Thence along the boundary of said Parcel 2 the following nine (9) courses:

. 89°31'39" E., 332.00 feet;

. 00°47'23" E., 331.76 feet;

. 89°33'38" E., 664.17 feet;

. 00°45'54" W., 1329.54 feet;

.01°08'36" W., 1323.56 feet;

. 89°20'12" W., 664.00 feet;

. 01°06'20" E., 330.94 feet;

.89°19'69" W, 332.08 feet;

. 01°04'40" E., 330.94 feet to the southeast corner of said Parcel 1;

OO/ N 0N =
ZZZZ000nZ0

Thence N. 89°19'18" W., 997.05 feet along the south line of saidi Parcel 1 to the Point of Beginning.

Reference is hereby made to that certain Record of Survey in Support of a Boundary Line Adjustment for Big
George Ventures Inc., recorded December 7, 2020, as Document No. 2020-957850.

Said parcel is further shown as Parcel "S", on that certain Record of Survey in Support of a Boundary Line
Adjustment for Big George Ventures Inc., recorded December 7, 2020, as Document No. 2020-957850.

Note: the above legal description previously appeared in Boundary Line Adjustment and Quitclaim Deed, recorded
December 9, 2020, as Document No. 2020-957851, of Official Records.

Assessors Parcel No::-1420-05-201-012

Legal Description 235255-COM/58



Exhibit B to Deed of Trust

A. TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR
AGREES:

¢)) To keep said property in good condition and repair; not to remove or demolish any
building thereon; to complete or restore promptly and in good and workmanlike manner any
building which may be constructed, damaged or destroyed thereon and to pay when due all claims
for labor performed and materials furnished therefor; to comply with all laws affecting said
property or requiring any alterations or improvements to be made thereon; not to commit or permit
waste thereof; not to commit, suffer or permit any act upon said property in violation of law; to
cultivate, irrigate, fertilize, fumigate, prune and do all other acts which from the character or use
of said property may be reasonably necessary, the specific enumerations herein not excluding the
general.

2) Trustor covenants to keep all buildings that may now or at any time be on said
property during the continuance of this trust in good repair and insured against loss by fire, with
extended coverage endorsement, in a company or companies authorized to issue such insurance in
the State of Nevada, and as may be approved by Beneficiary, for such sum or sums as shall equal
the total indebtedness secured by this Deed of Trust and all obligations having priority over this
Deed of Trust and shall be payable to Beneficiary to the amount of the unsatisfied obligation to
Beneficiary hereby secured, and to deliver the policy to Beneficiary, or to collection agent of
Beneficiary, and in default thereof, Beneficiary may procure such insurance and/or make such
repairs, and expend for either of such purposes such sum or sums as Beneficiary shall deem proper.

(3)  To appear in and defend any action or proceeding purporting to affect the security
hereof or the rights or powers of Beneficiary or Trustee; and to pay all costs and expenses,
including cost of evidence of title and attorney's fees in a reasonable sum, in any such action or
proceeding in which Beneficiary or Trustee may appear, and in any suit brought by Beneficiary to
foreclose this Deed of Trust.

(4) To pay at least ten days before delinquency all taxes and assessments affecting said
property, including assessments on appurtenant water stock, water rights and grazing privileges;
when due, all encumbrances, charges and liens, with interest, on said property or any part thereof,
which appear to be prior or superior hereto, and all costs, fees and expenses of this trust.

(5) Should Trustor fail to make any payment or to do any act as provided in this Section
A(1)-(4), then Beneficiary or Trustee, but without obligation so to do and without notice to or
demand upon Trustor, and without releasing Trustor from any obligation hereof, may: make or do
the same in such manner and to such extent as either may deem necessary to protect the security
hereof; Beneficiary or Trustee being authorized to enter upon said property for such purposes;
appearin and defend any action or proceeding purporting to affect the security-hereef er the rights
or powers of Beneficiary or Trustee; pay, purchase, contest or compromise any encumbrance,
charge or lien which in the judgment of either appears to be prior or superior hereto; and, in
exercising any such powers, pay necessary expenses, employ counsel and pay his reasonable fees.
Trustor agrees to pay immediately and without demand all sums expended by Beneficiary or



Trustee described in this section (5), with interest from date of expenditure at ten percent (10%)
per annum.

B. IT IS MUTUALLY AGREED:

(1)  That any award of damages in connection with any condemnation for public use of
or injury to said property or any part thereof is hereby assigned and shall be paid to Beneficiary
who may apply or release such moneys received by Beneficiary in the same manner and with the
same effect as above provided for disposition of proceeds of fire or other insurance.

(2)  That by accepting payment of any sum secured hereby after its due date,
Beneficiary does not waive Beneficiary’s right either to require prompt payment when due of all
other sums so secured or to declare default for failure so to pay.

(3)  That at any time or from time to time, without liability therefor and without notice,
upon written request of Beneficiary and presentation of this Deed of Trust and said note for
endorsement, and without affecting the personal liability of any person for payment of the
indebtedness secured hereby, Trustee may: reconvey any part of said property; consent to the
making of any map or plat thereof; join in granting any easement thereon; or join in any extension
agreement or any agreement subordinating the lien or charge hereof.

(4)  That upon written request of Beneficiary stating that all sums secured hereby have
been paid, and upon surrender of this Deed of Trust and said note to Trustee for cancellation and
retention or other disposition as Trustee in its sole discretion may choose, and upon payment of its
fees, Trustee shall reconvey, without warranty, the property then held hereunder. The recitals in
such reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof.
The grantee in such reconveyance may be described as "the person or persons legally entitled
thereto".

(5)  That as additional security, Trustor hereby gives to and confers upon Beneficiary
the right, power and authority, during the continuance of these trusts, to collect the rents, issues
and profits of said property, reserving unto Trustor the right, prior to any default by Trustor in
payment of any indebtedness secured hereby or in performance of any agreement hereunder, to
collect and retain such rents, issues and profits as they become due and payable. Upon any such
default, Beneficiary may at any time without notice, either in person, by agent, or by a receiver to
be appointed by a court, and without regard to the adequacy of any security for the indebtedness
hereby secured, enter upon and take possession of said property or any part thereof, in
Beneficiary’s own name sue for or otherwise collect such rents, issues and profits, including those
past due and unpaid, and apply the same, less costs and expenses of operation and collection,
including reasonable attorney's fees, upon any indebtedness secured hereby, and in such order as
Beneficiary may determine. The entering upon and taking possession of said property, the

collection of suchk-rents, issues; and prefits-and-the application thereof as aforesaid, shall noteure - .- - - -

or waive any default or notice of default hereunder or invalidate any act done pursuant to such
notice.



(6)  That upon default by Trustor in payment of any indebtedness secured hereby or in
performance of any agreement hereunder, Beneficiary may declare all sums secured hereby
immediately due and payable by delivery to Trustee of written notice of default and of election to
cause to be sold said property, which notice Trustee shall cause to be recorded. Beneficiary also
shall deposit with Trustee this Deed of Trust, said note and all documents evidencing expenditures
secured hereby. '

After the lapse of such time as may then be required by law following the recordation of
said notice of default, and notice of sale having been given as then required by law for the sale of
real property, Trustee, without demand on Trustor, shall sell said property or any part thereof at
the time and place fixed by it in said notice of sale, either as a whole or in separate parcels, and in
such order as it may determine, at public auction to the highest bidder for cash in lawful money of
the United States, payable at time of sale. Trustee may postpone sale of all or any portion of said
property by public announcement at such time and place of sale, and from time to time thereafter
may postpone such sale by public announcement at the time fixed by the preceding postponement.
In the event that any indebtedness secured hereby shall not have been fully satisfied by said sale,
Trustee may give notice of sale of any property not previously noticed for sale in the manner set
forth above and sell the same in the manner set forth above.

Trustee shall deliver to any purchaser its deed conveying the property so sold, but without
any covenant or warranty, express or implied. The recitals in such deed of any matters or facts
shall be conclusive proof of the truthfulness thereof.

After deducting all costs, fees and expenses of Trustee, including a reasonable fee for the
attorney of Trustee, and of this trust, including cost evidence of title in connection with sale,
Trustee shall apply the proceeds of sale to payment of: all sums expended under the terms hereof,
not then repaid, with accrued interest at ten percent (10%) per annum; all other sums then secured
hereby; and the remainder, if any, to the person or persons legally entitled thereto.

(7). That Beneficiary, or its assignee, may from time to time, by instrument in writing,
substitute a successor or successors to any Trustee named herein or acting hereunder, which
instrument, executed and acknowledged and recorded in the office of the recorder of the county or
counties where said property is situated, shall be conclusive proof of proper substitution of such
successor Trustee or Trustees, who shall, without conveyance from the Trustee predecessor,
succeed to all its title, estate, rights, powers and duties. Said instrument must contain the name of
the original Trustor, Trustee and Beneficiary hereunder, the book and page where, or document or
file number under which, this Deed of Trust is recorded, and the name and address of the new
Trustee. If notice of default shall have been recorded, this power of substitution cannot be
exercised until after the costs, fees and expenses of the then acting Trustee shall have been paid to
such Trustee, who shall endorse receipt thereof upon such instrument of substitution. The
procedure herein provided for substitution of Trustee shall be exclusive of all other provisions for

-—-.-substitution, statutory-or otherwise. - e

(8)  The following covenants: Nos. 1, 2 (full replacement value of the property), 3, 4,
(interest at the rate of ten (10%) percent per annum) 5, 6, 7 (a reasonable amount), 8 and 9 of



Nevada Revised Statutes 107.030, when not inconsistent with the other covenants and provisions
of this Deed of Trust, are hereby adopted and made a part of this Deed of Trust.

(9)  The rights and remedies hereby granted shall not exclude any other rights or
remedies granted by law, and all rights and remedies granted hereunder or permitted by law shall
be concurrent and cumulative. A violation of any of the covenants herein expressly set forth shall
have the same effect as the violation of any covenant herein adopted by reference.

(10) Ttis expressly agreed that the trust created hereby is irrevocable by Trustor.

(11)  That this Deed of Trust applies to, inures to the benefit of, and binds all parties
hereto, their heirs, legatees, devisees, administrators, executors, successors and assigns. The term
Beneficiary shall mean the owner and holder, including pledgees, of the note secured hereby,
whether or not named as Beneficiary herein. In this Deed of Trust, whenever the context so
requires, the masculine gender includes the feminine and/or neuter, and the singular number
includes the plural.

(12) That Trustee accepts this trust when this Deed of Trust, duly executed and
acknowledged, is made a public record as provided by law. Trustee is not obligated to notify any
party hereto of pending sale under any other Deed of Trust or of any action or proceeding in which
Trustor, Beneficiary or Trustee shall be a party unless brought by Trustee.

(13)  Trustor agrees to pay any deficiency arising from any cause after application of the

proceeds of the sale held in accordance with the provisions of the covenants hereinabove adopted
by reference.

* % %
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