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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
other sections of this Security Tnstrument. Certain rules regarding the usage of words used in this

document are also provided in Section 16.

(A}  “Scecurity Instrument” means this document, which is June 23, 2021, together with all

Riders to this document,
(B) “Borrower” is REBECCA BAHR, AN UNMARRIED WOMAN Borrower is the truslor

under this Security Instrwment,

{C)  “Lender” is Finance of America Commercial LLC. Lender is a fimited ilablhly company
organized and existing under the laws of the state of Delaware. Lender's address is 6230 Fairview
Road, Suite 300, Charlotie, NC 28210, Lender is the beneficiary under this Security Instrument.
() “Trustee” is Clear Recon Corp..

(E) “Note” means the promissory note signed by Borrower and dated June 25,2021, The Note
states that Borrower owes [ender Two- Hundred Forty-Sevein Thousand Dollars and Zero Cents
(U.S. $247,000.00) plus intercst. Borrower has promised to pay this debt in regular Périodic
Payments and to pay the debt nvfull not later than July 08, 2051, .

(F)  “Property” means the property that is described below under the heading © ”l[’lrasfu of
Rights in the Property™. :

{G}  “Lean” means the debt ew;icnced by the Nole, plus interest, ‘any prepayment charﬂcs and
late charges due under the Note, and all sums due under this Security Instrument, plus interest.
(1) “Riders” means all Riders 1o this Secwrily Instrument that are execoted by Borrower. The
following Riders are to be exceuted by Borrower [check box as applicable]:

[} Condominiwm Rider [T Phaned Unit Developirent Rider
0 Entity Borrower Rider 00 Other(s) fspecily] ~
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(I *Applicable Law” means all. controlling applicable federal, state: and local statutes,

rcgulations, ordinances and administrative rules 'md orders (that have the effect of law) as well as all
applicable final, non-appealable judicial opinions. -

(J) “Community Association Ducs, Fees; and Assessments” means all dues, ﬁ,t.s ASSESSMEnts
and other charges that are #nposed on Borrower or the P:oputy by a condominium as‘;ocmtlon

homeowners association or similar organization.

(K) “Electronic Funds Transfer” mecans any transfer of iunds. other than a taansacuon
originated by check, draft, or shmilar paper instrument. which is initiated through an electronic
terminai, telephonic instrument, computer, or magnetic tape so as to order, wstract, or authorize a
financial institution to debit or credit an account. Such term includes, but is not limited to. point-of-
sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,

and automated clearinghouse transfers.

(L}  “Escrow Items” means those items that are descr :bed in Section 3

(M)  “Miscelaneous Proceeds™ means any compensation, sculemenl, award of damages, or
proceeds paid by any third party (other than insurance procecds paid under the coverages described
in Section 5) for: (a) damage to, or destruction of, the Property: {b) condemnation or other taking of
all or any part of the Property; {c) conveyance in liey of condemnation; or {d) misrepresentations of
or omissions as 1o, the value and/or condition of the Property.

(N}  “Mortgage Insurance” means insurance pr otectmn Lender against the nonpayment of, or
default on, the Loan.

(O)  “Periodic Payment” means the legulal ly schedulcd amount duc for (a} principal and interest
under the Note, plus (b) any amounts under Scction 3 of this Security [nsteument.

» “RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and
its implementing reguolation, Regulation X (24 C.E.R. Part 3300), as they might be amended from
time to time. or any additional or successor legislation or regulation that governs the same subject
matter. Asused in this Security Instrument, “RESPA™ refers to all requirements and restrictions that
are imposed in regard to a “federally related mortgage loan™ cven if the Loan does not qualify as a
“federally related mortgage loan” under RESPA.

(Q)  “Successor in Interest of Borrower™ means any party that has taken title to the Property,

whether or not that party has assumed Borrower™s obligations under the Note and;’m this Security
Instrument,

(R} “Loan Documents” means this Security Instrument, the Note, all Riders and all certificates and
other documents given by Borrower in connection with the Loan and any Guaraniy given in

connection with the Loan.
(S) “Guarantor” mcansany pc:son or enfity that guaranties Borrower’s obligations under the Loan

Documents.
{T) "Nofe Holder™ means the Lcndm or antyone who fakes the Note by transfer and who is entitled

to recetve payments under the Note.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (a) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (b) the performance of Borrower's coyenants and

Neveda Forn of Deed of Trust

FACe 3029 Page 2 Version: /119



agreements under the Loan Documents. For this'purpose,.Borrower irrevocably grants, bargains,
selis, conveys and contirms to Trustde, in trust, w;Lh power of sale. the foHowing dcscnhcdpmpcny

located in the County afDougias

*SEE ATTACHED f

-
3

which currently has the :ldeC‘;‘S of 1318 KIM'VIERLINC RD GARDNFRVI! JE, ch:‘ia‘da
89460 (“Property Address™): : :

TOGETHER WITH alf the improvements now or hereafter crected ot the property,-and all
easements, appurtenances, and fixtures now or hereafier a part of the propeity. AEE replacements and

additions shall also be covered by this Security Instrument.
Without limitation, the property shafl include the following items now or hercafter attached

to the Property to the extent thcy are fixtures: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with
the property, including, but not {imited to, those for the purposes of supplying or dlSll‘lbilimg
heating, cooling, electricity, gas, water, air and light, fire prevention and cxtinguishing apparaius,
security and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings. storm windows,
storm doors, screens, blinds, shades, curtains and curtainrods, attached mirrors, cabinets, paneling
and attached floor coverings, including replacements and additions thereto.
All ot the foregoing is.referred to in this Security Instrument as the “Property™.

BORROWER COVENANTS that Borrower is lawfully seised ol the estate hereby conveyed
and has the right to grant and convey-the Property and that the Property is unencumbered, except for
encumbrances of record.  Borrower warrants and will defend generafly the title to thu PlOpCli}
against all claims and demands, subject to any cneumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usé and noin-
uniform covenants with limited variations by jurisdiction Lo constitute a unifornt secur lty‘*mslrumem

covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1.. Payment of Principal, Iuterest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by the
Note and any prepayment charges and late charges.due under the Note. Borrower shal! also pay
fuads for Escrow Items pursuant 1o Scction 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, ifany check or other instrument received by
Lender as payment under the Note or this Sccurity Instrument is returned to Lender unpaid, Lender
may require that any or all subsequent payments due under the Nole and this Security Instrument be
made in onc or more of the following forms, as selected by Lender: (a) cash; (b) money order;
(c) certified check, bank cheek. treasurer’s chieck or cashicr’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentalily, or entity;
or {d} Electronic Funds Transfer.

Nevada Farm of Deed of Trost

'ACo 3029 . Page Version: W19

[

. m



¥

Payments are deemed received by Lender when received at thc‘incation designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may returi-any pqymem or partial payment if the payment or
partial paymenls are insufficicat to bri ing the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender Is not
abligated to apply such payments at the time such payments dre accepted, Lénder need not pay
interest on any unapplied funds. Lender may hold such unapplied funds until Borrower makes

payment to bring the Loan current. If Borrower does not do so-within‘a reasonable period of time,
Lender shall either apply such funds or return them to Borrower, 4 not applied earlier, such funds
will be applied to the outstanding principal ba%ance under the Note immediately prior to foreclosure.
No offset or claim which Borrower m]ght have now or iir the future against Leader shall relieve
Borrower from making payments due under the Note and this Security Instrument or performing the
covenants and agreements secired by this Sceurity Instrument. -

2. Application of Payments or Proceeds. Notwithstanding anything to the contrary inany
other Loan Document, except during the continuance of a default under any Loan Document, funds
delivered to Note Holder in connection with any payment or prepayment shall be applied in the
following order of priority: (a) first, to any amounts (other than amounts described in clauses (b)
through (e) below of this paragraph) then due and payable under the Loan Documents, including late
charges and any costs and expenses of Note Holder in connection with a prepayment; (b} second.
nterest then due and payable, which shall include all interest accrued and unpaid on the principal
amount of any prepayment through the date of such prepayment; (¢) third, Prepayment Premium, as
that term is defined on the Principal Loan Terms page of the Note. on the principal amount of any
prepayment; {d)} fourth, amounts due under Section 3 of the Sccurity {nstrument; and {e} {ifih, 1o
principal. Prepaymests of principal shall be applicd to the scheduled installments of principal on the
Loan in reverse chronological order. Notwithstanding the forcgoing, during the contineance of any
default under any Loan Docwment, any payment of pringipal, interest and other amounts payable
under the Loan Documents from whatever source (including rents collected by Note Holder from
tenants and proceeds from the foreclosure sale of the Property) may be applied by Note Hoider
among principal, intercst and olhm amounts payable in such order, priority and proportions as Nofe
Holder determines.

Any application of payments, insurance proceeds, or l\fItsccll'mcous Proceeds to pr :nf,[mlduc
under the Note shalt not cxtcnd or postpone the due date. or change the amount, of the Periodic
Payiments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the dav Periodic Payments
are due under the Note, until the Note is paid in full a sum (the “Funds’™) to provide for payment of
amounts due for: (a) taxes and assessments and other ilems which can attain priority over this
Security Instrument as a lien or encumbrance on the Property; (b) leaschold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in ficu of the payment of Mortgage lnsurance premiums in accordance with the provisions of
Scction 10. These ilems are called “Escrow Hems.”™ At ovigination or at any time during the term of
the Loan, Lender may require that Commmunity Association Dues, Fees, and Assessments, if any,
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be escrowed by Borrower. and such dues, fecs and assessments shall be an Escrow liem. -Borrower
shall promptly furnish to Lender all rotices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow [tems unless Lender waives Borrower’s s obligation to pay the
Funds for any or all Escrow Items. Lender may waive Boreower's obljgation to pay to Lender Funds

for any or all Escrow Items at any time. Any such waiver may only be in writing. In the evept of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Lsu{)w-

Items for which payment of Funds has been waived by Lender and, ifLender i requires, shall funmh
to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obligation to make ‘;uch payments and io provide receipts shall for all purposes be

deemed to be a covenant and agreement ¢ontained in this Secuti ity Instrument.If Borrower is

obligated 1o pay Lscrow ltems directly, pursuant io a waiver, and Borrower fails Lo pay the-amount

due for an Escrow Item, Lender may exercise its yrights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as to any or all Escrow Hems at any timé by a notiee given in accordance with
Seetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts,
that are then required under this Section 3.

Lender may, at any time, ¢olect and hold Funds in an amount (a) suffictent to permit Lender
to apply the Funds at the tirne specified under the Loan Documents and any Apphmble Law, and (b)
not to exceed the maximum amount a lender can require under any Applicable Law. Lender shali

cstimate the amount of Funds duc on the basis of current data and reasonable estimates of

expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later
than the time specified under the Loan Documents and Applicable Law. Lender shall not charge
Borrower for holding and applying the Funds. annuaily analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits

Lender to make such a charge. Unless an agreement is madc in writing ar Applicable Law requires

tilerest to be paid on the Funds. Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, dn annwal accounting of the
Funds as required by any Applicable Law.

[fthere is asurplusof Funds held in escrow, Lender shall account to Borrower for the excess
funds at Borrower’s request: [ there is a shortage of Funds held in escrow, Lender shall notify
Borrower, and Borrower shall pay to Lender the amount necessary to make up the shortage [f there
is a deficiency of Funds held in escrow. , Lender shall notify Borrower, and Borrower shall pay to
Lender the amount necessary to pake up the deficiency.

Upon payment in ful of all sums secured by this Security Insirument, Lender shall plomptiy

efund to Borrower any Funds held by Lender.

Lender may also require Borrower to deposit with Lender at the closing of [hc, l oan an
amount as set forth in the Loan Documents (the “Payment Reserve Account™). On the Monthly
Payment Date of cach calendar month until the Payment Reserve Account is completely utilized, an
amount equal (o the principal, accrued interest, taxes and insurance through that date, plus any fees

and expenses due from Borrower, shall be paid from the Payment Reserve Account te Lender. In
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the event that the balance of the Payment Reserve Account is ever less than the Manthly Payment
Amount, the Borrower will become responsible for remaining partial Monthly Payment Amount.
Borrower wiil be responsible for any and all ongoing Monthty Payment Amount commencing on the
first Monthly Payment Date following the expiration of funds in the Payment Rescrve Account. So
tong as no Event of Default is continuing, Lender shall make diSbursements for monthly payments
from the Payment Reserve Accounl to or for the payment of ail or palf of any amount due to Lender
on a Monthly Payment Date (proyided that insufficiency of funds in the Payment Reserve Account
available for disbursement shall not relieve Borrower from its obligation to make any payment uder
this Agreement or any other Lean Document). In the occurrence of an Event of Deflauit. Lender may
apply the remaining funds in the Payment Reserve Account in any manner to the QObligations in such
order and priority as Lender determines, including preserving-the Property and completing
construction. Such application of payments or funds shall not waive or cure the existing Default.
Lender shall also have the right, in ils discretion, to apply funds in the Payment Reserve Account to
make any other delinguent monthly payment under the Nole.

4. Charges; Liens. Borrower shall pay -all taxes. assessments, char ges, fines, and
impositions attributable to the Property whiclycan attain priority-over this Security Instrument,
leasehold payments or ground rents on the Property, it'any, and Community Agsociation Dues, Fees,
and Assessmeants, if any. To the extent that these items are Escrow Hems, Borrower shali i pay them
in the manner provided in Section 3.

Borrower shall promptly discharge any licn that attaches to the Propesty after the date hereof
or that was not disclosed in Lender’s title insurance policy for the Loan (other than a lien for
property taxes not yet due and payable) unless Borrower: (a) agrees in wriling to the payment of the
obligation secured by the lienin o manner acceplable to Lender, but only so long as Borrower is
performing such agreement or (b) contests the lien in good faith by, or defends against enforcement
of the lien in, legal proceedings which in Lender’s opinion opetate to prevent the enforcement of the
tien while those proceedings are pending. but only until such proceedings are concluded. 1 Lender
determines that any part ot'the Property is subject to a lien that attaches to the Property after the date
hercof or that was not disclosed in Lender’s title insurance policy for the Loan (ather than a lien for
property taxes not yel due and payable), Lender may give Borrower a notice identifying the lien.
Within ten (10) days of the date on which that notice is given, Borrower shall q'm‘;!"y the tien or take
one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay u one-time charge for a real estale tax verification
and/or reporting service used by Lender in connection with this Loan.

5. Property and Rent Loss Insurance. Borrower shall keep the improvements now
existing or hercaftcrereclcd onthe Property insured against foss by fire, hazards included within the
term “extended coverage,” and any other hazards including. but not limited to, earthqucs and
tloods, for which Lender requires msurance. This insurance shall be maintained in the amounts
{including deductibic levels) and for the periods that Lender requires. What Lender requires .
pursuant (o the preceding seatences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove
Borrower’s choice, which right shall not be exercised unreasonably. Lender may require Borroiver
to pay. in connection with this Loan, either: (a) a one-time charge r flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and
certification services and subsequent charges cach time remappings or simitar changes oceur which
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reasonably might affect such determination or certificalion: Borrower shall also be responsible for
the payment ofany [ees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from-an objection by Borrower.

Borrower shall maintain insurance against rent loss in such amounts, with such maxinum
deductibles and for such periods required by Lender. Currently. Lender’s rental foss inswrance
requirements include business income or rental loss insuratice. written on an “Actual Loss Sustained
Basis™ (a) with loss payable to Lender; (b) covering all risks required to be covered by the insurance
provided for in the property insurance policy required by Lender and (c) in'an amount-equal to one
hundred percent (100%) of the-aggregate projeeted gross income less non-continuing cxpense from
the operation of the Property for a period of at least six (6) months after the date of the casuaity.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Therefore, such coverage shall cover-Lender,
but might or might not protect-Borrower, Borrower'sequity in the Property, or the contents of the
Property, against any risk, hazard or liabitity and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borfower secured by this
Security Instrument.  These amounts shall bear interest at the Note rate from the date of
disbursemnent and shall be' payable, with such. interest, upon notice from Lender o Borrower
requesting payment.

All insurance policies and renewals of insurance policies required by the Loan Documents
shall be (a) in the form and with the teems required by Lender; (b).in such amounts, with such
maximum deductibles and for such periods required by Lender; and (¢) issued by insurance
companies satisfactory to Lender. Borrower acknowledges that Lender's insurance requirements
may change from time o time. :

All insurance policies required by Lenderand renewals of stich policies shall be subject to
Lender’s right to disapprove such policics, shall inciude a standard moltgage clause, and shall name
Lender as mortgagee and/or as gn additional loss payee and Borrower further agrees to generally
assign rights to insurance proceeds to the holder of the Note up to the amount of Lhe outstanding loan
balance. Lender shall have the right to hold the policies and renewal certificates. 1f Lerider requires,
Borrower shall promptly give 1o Lender ail reccipts of paid premiums and renewal notices, - If
Borrowerobtains any form of insurance coverage, not otherwise tequired by Lender, for damageto,
or destruction of, the Property, such policy shall include a standard mortgage clause.and shall name
Lender as mortgagee and/or-as an additional loss payee and Borrower Turther agrees to generally
assign rights to insurance proceeds fo-lhe holder of the Note up to the amount of the outstanding loan
balance. ' I
tn the event of loss, Borrower shall give prompt notice to the instrance carrier and Lender.
Lender may make proof of loss i not made promptly by Borrower., Unless Lender and Borrower
otherwise agree in writing. any insurance proceeds, whether or not the underlying insurancc was
required by Lender, shall be applicd to restoration or repair of the Property. if the restoration or
repair is cconomically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance procesds until Lender has had
an opportunity to inspect such Propeity to ensure the work has been completed ta Lender's
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satisfaction, provided that such inspection shall be undertaken promptly. iender may disburse
proceeds for the repairs and restoration'in a single payment or in a series of progress paynients as the
work is completed. Unless an agreement is made in writing or Apphicable Law requires interest to
be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such procecds. Fees for public adjusters, or other third parties, relained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrawer . 1f the
restoration or repair is not eéconomically feasible or Lender’s security would be lesscned, the
insurance proceeds shall be applied to the sums secured by this Secu vity Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
order provided for in Section 2. ' : / .

If Borrower abandons the Property, Lender may file, negotiate and settle any available
insurance claim and related matters. If Borrower does not respond within thirty-(30) days to a notice
from Lender that the insurance carrier has offered to settle a claim. then Lender may negotiate and
settle the claim. The 30-day period wilt begin when the notice is given. In either evénl, or if Lender
acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount not-to exceed the amounts unpaid
under the Note or this Security instrument, and (b) any other of Borrower's rights (other than the.
right to any refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to pay amnounts unpaid under the
Note or this Security [nstroment, whether or not then due. ‘

6. Operation of the Property. Botrower at ali times shall continuousty (a) engage in the
businesses of ownership, leasing, maintchance. management and operation of the Property, (b)
operate the Property as aresidential rental property, and (c) own or lease all equipment, lixtures and
personal property that arc necessary to operate the Property.  Borrower represents, warrants and
covenants thal (a) the purpose of the Loan is for business and/or commercial purposes only, (b) the
Loan is not for personal, family or household use, (¢} the Property. is not used nor leased (o or
occupied by (i) Borrower, (ii) any affiliate of Borrower, (jii) any holder of a direct or indirect equity
interest in Borrower or any such affiliate, (iv) any gfficer, director, executive employee or manager
of any person or entity described in the foregoing clauses (i} - (iii) or {(v) any family member
{including spouse, siblings, ancestors and lincai descendaits) of any person or eitlity described in the
foregoing clauses (i) - (iv) (the persons and entitics referred 10 in the foregoing clauses (i) ~ (v) are
collectively referred to herein as “Prohibited Persons™) and (d) the Property is an investiment to be
held for future appreciation.and will be a rental property. Borrower shall not (a) convert aiy
individual dwelling units or common areas to commercial use, or convert any common area or
commercial use to individual dwelling units, (b) initiate or acquiesce in a change in the zoning
classification of'the Property, (c) establish any condominium or cooperative regime with respect to
the Property or (d) subdivide the Property. in each case unless Lender has agreed thereto i writing,

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Borrower
represents that the Property is in a good. safe and habitable condition and repair, and free of and
clear of any material damage or waste. Borrower shall not destroy, damage or inpair the Property,
allow the Property to deteriorate or commit waste on the Property. Borrower shall maintain the
Property in order 10 prevent the Property from deteriorating or decreasing in value: duc to its
condition. Unless it is determined pursuant to Scction 5 that repair or restoration is not economically
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feasible, Borrower shall ptomptly IC]')EIH the Propelty if damaged to avoid further deiermratmn ar
damage. [f insurance or condemnation proceeds are paid in connection with damage 10, or the taking
of, the Property, Borrower shall be'responsible for repairing or restoring the Pmpc: ty only if Lender
has released proceeds for such _purposes. l.ender may disburse proceeds for the repairs and
restoration in a singie payment or iif a sevies of progress paymcnts as the;work is completed. I the
surance or condemnation proceeds arc not suffjcient to repair or restore the Property, Boumwr is
not relieved of Borrower’s pbligation for the completion of such repair or restoration.

Borrower shall not make (or per mit dny tenant to mai\e) any struclural alterations to, the
Property (including, without Hmitation, any alferations to the roof of the Property) that would
reasonably be expected to have a material adverse effect on the use, leasing. operation, vaiue or
marketability of the Property (a “Material Adverse Effect”). Borrower shall not abandon . the
property nor take any action that would reasonably be expected to invalidate any insurance coverage
required by the Loan Documents (ad Bosrower shall promptly correct any such actions of which
Borrower becomes awatre). o kX

Lender or its agent may make reasonable entries upeon and inspections of the Prbpcs £y, H it
has reasonable cause, Lender may inspeet the interior of the improvements on the Property. Lender
shall give Borrower notice at the time of oy prior 1o such an interior inspection specifying such
reasonable cause. . ,

8. Accuracy of Information. Borrower shall be in default if, (a) during the Loan
application process, Borrower, any Guarantor-or any persons or entities acting at the direction of
Borrower or any Guarantor or with Borrower’s or any Guarantor’s knowfeciﬂc or consent gave
materially false, misteading. or inaccurate information or statements to Leuder(or failed to provide
Lender with material information) in connection with the Loan or (b) any certificdtion,
representation or warranty made by Borrower or any Guarantor in any Loan Document is false,
incorrect or misieading in any material respect. Material representations include. but are not timited
Lo, representations concerning the operation of the Property as a rental p:opusy and the occupancy of
the Property by Prohibited Persons.

9. Protection of Lender’s Interest in the Propc;tv and Rwhts Under this Secnrity
Instrument. if (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (bb) there is a legal proceeding that might significantly affect Lender’s interest in
the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority overthis
Security Instrument or to enforce laws or regulations), or {¢) Borrower has abandoned the Pxopczly
then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in
the Property and rights under this Security Instrument, including protecting and/or assessing the
value of the Property, and securing and/or repairing the Property. Lender’s actions can include, but
arc not limited to: (a) paying any sums sceured by a lien ot the Property; (b) appearing in court: and
(c) paying reasonable attorneys™ fees to protect its interest in the Property and/or rights under this
Security lostrument, including its secured-pesition in a bankruptcy proceeding. Sccmmg the
Propenrty includes, but is nat timited to, entering the Property to make repairs. change locks, replace
or board up doors and windows, diain water from pipes, eliminate building or other code violations
or dangerous conditions, and have utifitics uinmed on or off. Although Lender may take action under
this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. Itis
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agreed that Lender incurs no liability for not t‘ii«mg, any or all actions authorized under this
Section 9. , ‘

Any amounts disbursed by Lender under l‘his Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest af the Note rate
from the dale of disbursement and shali be payab]; with such mtere%l {:pon nptice from Lender to
Borrower requesting payment. .f i

[f this Security Instrument is on a leasehold, Borrower shall cnmpl_\, with all the provisions of
the lease. if Borrower acquires [ee title to the Property, the leaschold and the fee title shall not
merge unless Lender agrees to the merger in wriling. :

19. Mortgage Insurance. [ Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance ineffect. If,
for any reason, the Morlgage [nsurance coverage required by Lender ceases to be availabie from the
inortgage insurer that previously provided such insurance and Borrower was required-to_make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Moutﬂaoe Insurance
previously in effect, at a cost substantially eguivalent (o the cost.10 Borrower ofthe Mortgage
[nsurance previously in effect, from an alternate mortgage insurer selected by Lender, If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to ,
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will.accept. use and retain these pavments as a non-
refundable loss reserve in Jieu of Mortgage Insurance. Such loss reserve shali be non-refundable.
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or-earnings-on such loss reserve. Lender can no longer require loss
reserve payments if Morlgage Insurance coverage (in the amount and for the period that Lender
requires) provided by an insurerselecied by Lender again becomes availabie. is obtained, and
Lender requires separately designated payments toward the premiums for Morigage Insurance. 1T
Lender required Mortgage Insurance as a condition of making the Loan and Barrower was required
to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in etfect, or to provide a non-
refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with
anny written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation
to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrowerdoes not tcpdy the Loan as agreed. Borrower is not a paity to the
Mortgage Insurance. ;

Mortgage insurers evaluate their total visk on all such insurance in force from time to time,.
and may enter into agreements with other parties that share or modify their risk, or reduce losses
These agreements are on terms and conditions that are satisfactory o the mor tgage insurer and ”JL
other parly (or parties) to these agreements. These agreements may require the mortgage insurerta - -
make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained (rom Maortgage Insurance premiums), - h

As a result of these agreements, Lender, any purchaser of the I\ole anothc: nsurer, any
reinsurer, any other entity, or any affiliate of any of the fnrcgomv, may receive {directly or
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indirectly) amounts that derive from (or might be characterized as) a partion of Borrowes's payments

for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or

reducing losses. If'such agreement provides that an affiliate of Lender takes a shave of the insurer’s

risk in exchange for a shar of the premiums paid to the insurer. the arrangement is often termed
“captive reinsurance.” Further: :

(a) Any such agreements will not affcct the amounts that Bm rower has agp ced to pay
for Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase
the amount Borrower will owe for Mortgagc Fasur ancd, and they wilt m)t‘ entitle Borrower to
any refund,

_ (b} Any such atfreunents W1I[ not affeet the rights Borrower fns —if any —with respect
to the Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law,
These rights may include the right to receive certain disclosures, fo request and obtain
cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/or to reccive a refund of any Mortgage Insurance premiums that were
uncarned af the time of such cancellation or termination, :

11. Assignment of Miscellaneous Proceeds; Forfeiture. Al Mrsceﬁamous Proceeds are™
hereby assigined to and shall be paid to Lender.

H the Property 1s damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feastble and Lender’s security is
not lessened. During such repair and restoration period; Lender shall have the right to hold such
Miscellaneous Proceeds untit Lender has had an opportunity to inspect such Property {o ensure the
work has been completed to Lender’s satisfaction. provided that such inspection shall be undertaken
promptly. Lender may pay forthe repairs and réstoration in a single disbursenent or in a series of
progress payments as the work is completed. Unless an agreement is niade in wr iting or Applicable
Law requires interesito be pmd onsuch Miscellaneous Proceeds, Lender shall not be :equncd to pay
Borrower any interest or earitings on such Miscellaneous Proceeds, [f1he restoration ot repair is not
cconomically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shal! be
applied to the sums secured by this Security Instrument, whether or not then duewith the excess. if
any, paid to Borrower. Such Miscellaneous Procecds sha!l be dpplicd in the order provided for in
Sectian 2,

hithe event of & tola! taking, destruction, or loss in vzlue of the Property. the MisceHaneous
Proceeds shall be applied (o the sums secured by this Security Instrument, whether or not then due,
with the excess, ifany, paid to Boriower,

In the event of a partial taking, destruction. or loss in value of the Piopcriv in which the fair
market value of the Property Emmcdntc!y before the partial taking. destruction; or loss in vafue is
cqual to or greater than the amount of the sums secured by this.Security Instrument nnmedlatsly
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in writing, the sums secured by this Sccurity Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplicd by the foliowing fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value.divided by (b} the fair
markert vatue of the Property innnediatcly be]"o:e the partial taking, destruction, or [oss in value. Any
balance shall be paid to Berrower. :

In the event of a partial taking, destruction, or loss in value of the Psopcrly in which 1hc fair
market value of the Property imvmediately before the partial taking, destruction, or loss in value is-
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less than the amount of the sums secured immediately before the partial taking, destruction, or loss
i value, unless Borrower and Lertder otherwise agree in writing, the Miscellancous Proceeds shall
be applied to the sums secured-by this Sccurity Instrument whethér or not the sums are then due.

il the Property is abandoped by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in ‘the next; sentence) offers lo make an award to settle a claim for
damages, Borrower fails to respond to Lender within thirty (30) days after the date the notice is
given, Lender is authorized to coltect and apply the Miscellancous Proceeds cither to restoration or
scp&n of the Property or to the sums <;ccurcd by this Security Instrument, whethét or not then due.

“Opposing Parly” means the third party that owes Borrower Mlstdiancom Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property-or other material impairment of
Lender’s intevest in the Property or rights under this Security fnstrument. Botrrower can cure such a
default by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment,
precludes forfeiture of the Property or other material impairment of Lender’s interest in the Property
or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s znze:eq in the Property are hereby. assmgncd and shalt be

paid to Lender.
All Miscetlancous Proceeds that are hot applied to restoaa{mn or repair of the P:opctty shatl

be applied in the order provided for in Section 2,

For purposes of determining the fair market value-of the Property pursuant this Section
i1, value shall be given only to “real property, permahent structures and the components of
permanent structures™ withinthe nicaning of Treas. Reg. § 1.8536-3(d) and no vaiue shall be given to
any other property no matter how labeled under local law,

12. Borrower Nof Released; Forbearance By Lender Not 2 Waiver. Extension of the

time for payment or modification of amortization of the sums sccured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate (o release
the liability of Borrower or any Successors in Interest of Berrower. Lender shall not be required to
commence proceedings against any Successor in Interest of Borrower or 1o vefuse (o extend time for
payment or otherwise modily amortization of the sums secured by this Security lnstrument by reason
of any demand made by the original Borrower or any Successors in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entities or Successors in Interest of Borrower of in
amounts less than the amountthen due shall not be a waiver of or preclude the exercise of any right
orremedy.
13. Joint and Scveral Liability; Co-signers; Succcssm and Assigns Bound. Borrower
covenants and agrees that Bomower’s obligations and {iability shall be joint and several. However,
any Borrower whao co-signs this Security Instrument but does not execute the Note (a “co-signer’™);
{a) 1s co-signing this Security Instrument only 1o mortgage. grant and convey the co-signer’s interest
i the Propesty under the terms.ofthis Security Instrument; (b) is not personally obligaied to pay the
sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.
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Subiject to the provisions of Section 18, any Successor in Interest of Borrower w ho assumes
Borrower’s obligations under this Security Instrémment in writing, and is approved by Lcndc; shat
obtain all of Borrower’s rights and benefits under this Secuiity Instr mmnt Borrgwer shall not be
released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing. The covenants and agreements of this Security Instryment shall
bind (except as provided in Section 20) and benefit (he successors and assigns of i‘.urdLr

14. Loan Charges. Lender may charge Borrower fees for services perforiied in gonnection
with Borrower’s dcﬁmi{ for the purpose of protecting Lendersiinterest in the ]’iopu ty and rights
wnder this Security Instrument, including, but not limited to, dltO!‘l}C\’S fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender.may nol charge fees that are expressly prohibited by this Security
instrument or by Applicable Law.,

If the Loan is subject to a Jaw which Sets maximum loan charges, and that taw is finally .
interpreted so that the interest or other Joan chirges collected or to be collected in connection with
the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from
Borrower which exceeded permitted Hmits will be refunded 1o Borrower. Lender may choosg 1o
make this refund by reducing the principal owed under the Note or by making a direet payment to
Borrower. Ifarefund reduces principal, the reduction will be treated as a partial prepayment without
any prepayment charge {whether or not_a prepayment charge is provided for under the Note).
Borrower’s acceptance of any such refund made by direct paymem to Borrower will c.cmsntute a

waiver of any right of action Borrower-might have arising out of such overcharge.

15. Notices. All notices given by Bomrower or Lender in connection with this Security
Instrument must be i writing. Any netice to Boreawer in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when-actually
delivered 1o Borrower’s notice address if sentby other means. Notice to any one Borrower shall
constitule notice to alt Borrowers unless Applicable Law expressly requires otherwise, The natice
address shall be the Property Address unless Borrower has designated a substitute notice address by
notice to Leader,  Borrower shall promptly notify Lender of Borrower’s change of address, If
Lender specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
report & change of address through that specified procedure. There may be only one designaied
notice address under this Security Instrument at any one time, Any notice to Lender shall be given
by delivering it or by mailing it by first class mail to Lendes’s address stated herein unless Lender
has designated another address by notice to Borrower, Any notice in connection with this Security
Instrument shall not be deemed 16 have been givento Lender until actually received by Lender, If
any notice required by this. Security Instrument is also required under Applicable Law, the
Applicable Law rcquncmem will satisfy the corresponding rcquucmcnt under this Sccunly
Instrument.

16. Governing Law; chcmbllm Rules of Construction. This Sccu:uy Instrument shal}
be governed by federal law andthe law of Lhe jurisdiction in w hiclt the Property is located. All
rights and abligations contained in this Security {nstrument are suh;eu to any requirements and
limitations of Applicable Law.” Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be sitent, but such sifence shall not be construed as a prohibition against
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agreenent by contract. In the event that 'ahy provision or clause of this Security Instrument or the
Note conflicts with Applicable Law, such conflict shall not affect othor provisions of this Security
fastrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instriment: (a) words of the masculine gender shall mean and
include corresponding neuter wqf_ds or words of the feminine gender;(b) words in the singular'shall
mean and include the plaral and vice versa; and (c) the word “may™ gives sole discretion without any
obligation to take any acti¢gn. ; = . - o ' e A

I7. Barrewer’s Copy. Borrower shall be given onic copy of the Note and of this Security
instrinment, ' . . ) . R '
18. Transfer of the Property or a Beneficial Interest in Borrower.—As used in this
Section 18, "interest in the Property™ means any direct or indirect legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in.a bond for deed.
contract for deed, installment sales contract or escrow agreement, the intent of which is the transfer-
of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any direct or indirect Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a direct ot indirect beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of alt sums sccured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

Il Lender exercises'this option, Lender shall give Borrower notice of acceleration. The
notice shali provide a period of not less than thirty (30) days front the date the notice is given in
accordance with Section 15 within which Borrower must pay.all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration ol'this period, Lender may
invoke any remedies permitted by this Security Instrument without fusther notice or demand on
Borrower. — : ‘

19. No Right to Reinstate.  Borrower hereby waives any and all rights of reinstatement to
the fullest extent permitted by Applicable Law. )

26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
mterest in the Note (together with this Security Instiument) can be sold orie or more times without
prior notice to Borrower. A sale might result in a change in the entity (known as the “Loan
Servicer™) that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan sérvicing obligations under the Note, this Security Instriment, and
Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the morlgage- foan servicing obligations fo Borrower will remain with the
Loan Servicer or be transferred to'a successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

21. Hazardous Substaiees. As used in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutants, or wasles by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleunt products,
toxic pesticides and herbicides, volatife solvents, materials containing ashestos or formaldehyde, and
radioactive materials; (b) “Lnvironmental Law™ means federal laws and laws of the jurisdiction
where the Property is located. that relate to health, salety or environmental protection:
(¢) "Environmental Cleanup? includes any response actien, remedial action, or removal action, as

v
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defined in Enviranmental Law; and (d) an “LEavironmental Condition™ mesns a cond:tion that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or refcase of any
Hazardous Substances, or threaten to release any Hazardous Substances. on or in the Proper ty
Borrower shall not do, nor allow anyone else to do, anything affectmcr the Property (a) that is in
violation of any Environméntal Law, (b) which creates an Environmental Condition, or (c) which,
due to the presence, use, ok release of a Mazardous Substance. creates a condition that adversely
alfects the value of the Property. -The preceding two sentences shall not apply to the presence, use.
or storage on the Property of small quantitics of Hazardous ‘)LIbSE‘mL{,S that are generally recognized
to be appropriate 1o normaf residential uses and to mantenance ofthc Properly {nwludmﬂ. but not
Himited to, hazardous substances in consumer plodm,ts)

Borrower shall plomptly give Lender wrilten notice of (a) any investigation; claim, demand.
lawsnit or other action by any governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, ineluding but not limited to, any spilling, leaking,
discharge, release or threat-of release of any Hazardous Substance, and (¢) any condition caused by
the presence, use or release of a Hazardous Substarice which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation. of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein -shall create_any obligation on Lender for an

Environmeuntal Cleanup. -
ADDITIONAL COVENANTS Borrower and Lender further covenant and agree as

foliows:

22. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Sceurity Instrument {(but
not prior to acceleration under Section 18 unless Applicable Law provides otherwise dnd not
prior to any default desciibed in clause (¢) of Section 28). The netice shall specify: (a) the
default; (b} the action required to cure the default; {¢) a date, not less than thirty (30) days
from the date the notice is given to Borrower, by which the default must be cured; and (d) that
failure to cure the deiau!t on or before the date specified in the notice may result in
acccleration of the sums sc,uued by this Security Enstrument and sale of the Property. The
notice shall further inform Borrower of thé right fo bring a court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, If the default
is.not cured on or before the date specified in the nofice, Lender at its option, and without
further deinand, may invoke the power of sale, including the right to accelerate fuli payment of
the Note, and any other remedies permitted by Applicable Law. Lender shall be entitled to
collect all expenses incurred inpa rsuing the remedies provided in this Section 22, including,
but not fimited to, reasonable attorneys’ fees and costs of title evidence. The Loan shalf be
accclerated and shall become nnme(imtcly due and payable automatically upon the occurrence
of any default described in clause (¢} of Section 28. Subject to the foregoing, upon and at ati
times following the occurrence of any defanlt Lender shall have all rights and remedics

available to it pursuant fo the Loan Bocuments, and pursuant to Applicable Law, and Lender
may take any action that Lender elects to protect and enforce lts nghts against Borrower oy
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any Guarantor and in and to the Property and other collateral for the Loan.

If Lender invokes the power of sale, Lender shall exceute or cause Trustee 10 execute
written notice of the occurrence of an event of default and of Lenders’ election to cause the
Property to be sold, and shall cause such notice to be recorded in each county in which any
part of the Property is Jocated. Lender shall mail Copies of the notice as prescribed by
Applicable Law to Borrower and to the persons pr escribed by Applicable Law. Trustee shall
give public notice of sale to the persons and in the manner prescribed Iy Applicable Law.
After the time required by Applicable Law, Frustee, without demand on Borrower, shall scll
the Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or morce parcels and inany order Trustee determines.
Trustec may postpone sale of all or any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lcnde; or its designee may purchase the
Property at any sale.

Trustec shall deliver to the purchaser Trustee’s deed conveying the Property without
any covenant or warranty, cxpresscd or implied. The reeitals in the Trustee’s deed shall be.
prima facie evidence of the truth of the statements made therein. Trustee shall apply the'
proceeds of the sale in the foowing order: (a) to all expenses of the sale, including, but not-
limited fo, reasonable Trustee's 'md attorneys’ fees; (b to all sums secured by this Security
Instrument; and (c} any excess to the persan or persons legally entitled to it.

Each of the rights, powers and remedies of Lender under the Loan Documents and
Applicable Law and at equity shall be camalative and not exclusive of any other such right,
power or remedy. Lender's rights, powers and remedies-may be purstied independently,
singly, successively, together or otherwise, at such times and from time to time and as often
and in such order as Lender may determine, to the fullest extent permitted by Applicable Caw,
without impairing or otherwise affecting any ofthe other such rights, powers and remedies of
Lender. _

23, Reconveyance. Upo‘n payment of all sums secured by this Security Instrwmment, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debi secured by this Security Instrument to Trustee. Trustee shalt reconvey the
Property without warranty to the person or persons fegally cntitled to it. Such person or persons
shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property. but only if the fee is paid to a third party (such as the T¢ umc) for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Substitute Trastec. Lender at its option, may from time to time remove Trustee and
appoint a successor trustee (o any JTrustee appointed hereunder. Without conveyance of the
Property, the successor trustee shail succeed to all the title, power and duties conferred upon Trustee
hercin and by Applicable Law.--

25. Assumption Fee.. If there is an assumption of this foan. Lender may charge an

assumption fee of ULS. $0.00. -

26. Additional chttscnmtmns, Warranties ‘ll'ld Cuvcnduts Borrower represents,
warrants and covenants to Lender as follows:

(a) Compliance with Laws, Ete. The PlOp(..l[V and the ownership, leasing, management,
maintenance and operation of the Property arc in compliance, in all material respects, with
Applicable Law, including without limitation [aws pertaining to zoning. construction of

’ i .‘ ‘.
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unprovements on the Property, fair housing, and requirements for cqual opportunity, anti-
discrimination. Borrower shall cause the Property and the ownership, leasing, manageinent,
maintenance and operation ol the Property to comply, in all material respects,; with Applicable Laws.
The Property has not been purchased with proceeds of any illegal activity. ‘There has not been
committed by Borrower or by any other person or entity in occupancy of or invoived with the
operation, use or leasing of the Property any act or amission affording any ;Jovu nmental authority
the right of forfeiture as against the Property or any part thereof, To Borrower’s knowledge. there is
ne evidence of any illegal activitie’$ on the Property and Borrosver shall take reasonable measures to
prevent any illegal activities from occurring at the Property. Borrower is not m default or violation
of and shali comp[y with any order, writ, injunction, decree or demand of “any -court or ather
governmental authority applicable to Borrower or the Property.

(b) Licenses and Permits. Borrower maintains in full force and effect all certifications,
perntits, licenses, consents. authorizations and approvals-required for the legal leasing, use.
occupancy and operation of the Property as a residential rental property (collectively, “Permits').
Borrower has not failed to comply, in any material respect, with any term or condition of any such
Permit. Borrower shall keep in full force and effect and shall comply with all such Permits in ail
material respects,

(c) Conmpliance with Agreements and Pmpcltv Documents. The Property is not
subject to, and Borrower shall not-agree or consent'to, any agreement, instrument or restriction
which would reasonably be expected to have a Material Adverse Effect. Borrower is not in default,
in any material respect, in the performance, observance ot fulfillment of any of the obligations,
covenants or conditions contained in any agreement or instrunient relating to the Property and
binding on Borrower or the Property, including without himitation any reciprocatl easement
agreement, declaration of covenants, conditions and restrictions and any condominium or home
owner's association governing - documents, rules and regulations {coilectively, “Property
Documents™). Borrower shall continue to-observe and perform.in all material respects, each and
every tern 1o be observed or performed by Borrower pursuant to the terms of each Property
Document.  Borrower shall enforce in a commercially reasonable manner the performance and
observance of cach Ploputy Document, shall do ali thmﬁs reasonably necessary to preserve and fo
keep unimpaired its materiak :mhlq theresnder and cause the Property to be operated in accordance
therewith in all material respects,

{(d} Leases. The Property or, if the Property consists or more than one rental unit, each
such rental unit, is subject {o a written lease or shori-term rental Jisting that {i) has a rental rate and
terms consistent with existing local market vates and terms, (i) as of the date the lease was excenied,
had a term of not more than three years, (iii) complies with all Applicable Law in all material
respects and includes alb disclosuies required by applicable law, (iv) covers 100% of the square
footage of the applicable Property, or a rental unit therein, as applicable, and {v) does not include
any purchase option, right of refusal, right of first offer or other similar interest in Property in favor
of Tenant or other Person tan “Eligible Lease™). Borrower will deliver upon request to Lender
copies of each lease {or the Property, each such lease is in [uil force and effect and not in default in
any material respect and there are-no oral agreements relating to any such lease. Borrower is the
lessor under each Eligible Lease. Borrower shall not enter into any lease (including any rencwal or
extension of any existing lease) for the Property or a rental unit therein that is nol an Eligible Lease.

+
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(e) Tenants, Lach Eligible Lease for the Property, or a rental untit thercin, is with a
bona fide third-party lessee who satisfies each of the following criteria (an “Liigible Tenant”™):
(i) Borrower has verified, based on bona fide written documentation, that the tenant has sufficient
financial resources 10 satisfy its obligations undersuch lease, (11} the tenant is not subject to an
ongoing bankruptey or othér ifsobvency proceeding as such date of initial screening of the tenant
prior ta its execution of the lease (or if not so initially sereened, as of the date hereot) and (iii) the
tenant is not a Prohibited Person. No person or entity {ather than Borrower) has any possessory
interest in the Properly or any Tental unit therein or right (o occupy the same except for Eligible
Tenants under and pursuant to Eligible Leases. Borrower shall not-enter into any lease (including
any renewal or extension of any cxisting lease) for the Property or a rental unit-therein with any
person or entity that is not an Cligible Tenant.

(N Security Deposits. Borrower maintains or causes to be maintained and shall continue
to maintain or cause to be maintained security deposits- for the Property in actordance with
Applicable Law in all materialrespects. Upen Lender’s written request during a default or upon any
foreclosure of the Property or transfer in lieu thercof, Borrower shall deliver (or cause to be
delivered) atl security deposits to Lender for safe-keeping. and not for application against the Loan;
provided, that to the extent any security deposils are forfeited by the applicable tenant pursuant to the
terms of the applicable lease. Lender may apply such amounts against Borrower's obligations under
the Loan Documents, . '

{g) Property Taxes, Insurance, Ete. Borrower is not delinquent and shalf remain, at all
times, current in the payment of any taxes, assessments. charges, fines. impositions, Community
Association Dues. Fees, and Assessments or insurance premivms attributable 1o the Property.

(h) Utilities and Public Aceess. The Property has, and Borrower shall take al! steps
necessary to ensure that the Property continues to have rights of access to public ways and is served
by clectricity, water, sewer or-septic system and storm drain facilities adequate -to service the:
Property for its intended uses. Al public utilities necessary or.convenient to the full use and’
enjoyment of the Property are located either in the public right-of-way abutting the Property (which
are connected s0 as to serve the Property without passing over other properly) or in recorded .
casements serving the Property, and all roads necessary for the use of the Property for its intended
purposcs have been completed and dedicated to public use and accepted by the applicable
governmental authortiies.

£i) Ground Lease. Borrower owns fee simple title Lo the Property and the Property is
not subject to any ground lease. ' | _
(i) Litigation. Except as disclosed in writing to Lender, there are no orders. injunctions,

deerees, judgments. actions, suils or proceedings (including procecdings regarding fair housing, anti-
discrimination, or equal opportunity) at law or in equily by or before “any court or other
governmental authority pending or, to Borrower’s knowledge, threatened, against or affecting
Borrewer, any Guarantor or the Property. All information with respect to the same that has been
provided to Lender by Borrower is true and complete in all material respects.

(k) Bankruptey. Neither Borrower nor any Guarantor is (i) the subject of or a paity to
any pending bankruptcy, reorganization, receivership or other insolvency proceeding or any
dissolution or liquidation; (ii) preparing or intending to be the subject of any such proceeding or
dissolution or liquidation; (iii) the subject of any judgment unsatisfied of record or docketed in any
court: or {iv) insolvent,
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0 Further Assu rancé's{. Promptly following request by Lender, Borrower shall, at its
sole cost and expense: (i) exceute and deliver, or cause to be executed and deliveréd, such
documents, instruments, cerlificates, ass:gnmcms and other writings, and do such other acits as
Lender may request, to correct any defecis or omissigns in the Loan,Documents, and 10 grant,
evidence, preserve, perfect and protect ihe Property and Lender’s liens thercupon and the priority
thereof} and (ii) do and execute alf and’ such further lawful and reasonable acts, cenveyances and
assurances for the better and more cffective carrying out of the ;mems and purpeses of the Loan
Documents, as Lender may reasonably require from time to time,

(m)  No Jaint Assessment. - Borrower shall not suffer, permit’ or initiate the joint
assessiment of the Property with (i) any other real property constituting a tax lot separate from the
Property, or (it) any portion of the Property which may be deemed to constitute personal property, or
any other procedure whereby the licn of any taxes and assessments payable invespect of the Property
or any penaities, interest or fees with respect thereto which may-be levied against any such real or
personal property shall be assessed or levied or charged to the Property.

27. Information Requirements. Borrower shall furnish or cause to be furnished to Lender
the following reports, notices and other documents:

(a) Reporting on Adverse Effects. Within seven (7) days after Borrower obtains
knowiledge of the occurrence of any event or circumistance that has or would reasonably be expected
to have a Material Adverse Effect, writter notice thereof that includes the delails of such event or
circumstance and the action that, Borrower is taking or proposes to take with respect thereto.

{b)  Default. Within seven (7) days after Borrower obtains knowledge of any defauit
under the Loan Documents, written nolice setling forth the details of such default and the action that
Borrower is taking or proposes to take-to cure such default.

(c) Property Taxes, Community Association Charges and Insurance. Within seven
(7) days of Lender’s request therefor, copies of (i) any bills, statements or invoices for taxes,
assessinents, charges, fines. impositions, Community. Association Dues, Fees, and Assessments or
insurance premiums attributable to the Property and (i) evidence satisfactory to Lender of payment
of any of the foregoing.

(&) Other Information. As soon as rcasonably practicable afler request by Lender,
furnish or cause to be furnished to Lepder in such nfanner and in such detail as may be reasonabty
requested by Lender, such evidence of compliance with the Loan Documents and such additional-
information, documents, records or reports as may be reasonably requested with respect to the
Property or the conditions.or operations, financial or otherwise. of Borrower and any Guaranior.

28. Additional Defaults. In addition to the other defaults specilied in the Loan Documents,
the-occurrence of any one or more of the following shai constilite a default under the Loan
Documents:

{a) aty failure b)ﬁ _Bo:'rower to pay when due principal or interest on the Loan or any
Funds; : Ay

(B any failure by Borrower orany Guarantor to pay when duc any amount (other than as
set forth in the foregoing clause (a)) required to be paid by it under any Loan Document:

{c) if Borrower or any Guarantor fails to perform any of its non-monctary obligations
under any Loan Document; . .

() any failure by Borrower to shaintain the insurance coverage required by Lender:
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(e} if any proceeding for bankruptcy, fuo:'g'ﬂﬂi?ﬂti@|} receivership or other insolvency

proceeding or any dissolution or hqu:datlon ';hall comnence with respect 0 Borrower or any

Ciuarantor;
D ifany Loan Documenl oF any iien g{amed thereunder shall {except in accordance with

its terms or pursuant to Lender's written consent), in whole or in part, tcrmmate, cease to be
effective or ceasc to be the Jegally valid, binding and enforceable obligation of the patties thereto;
{g) the commenicement of a forfeiture action or other similar proceeding, whether civil or
criminal, which, in Lender’s reasonable judgment, could result in a forfeiture of the Property or
otherwise mdleuaily impair the lien created by this Security Instrument or Lc:ndel s interestin, or the
value or operation of, the Property; or . -
(h) if Borrower or any of its affiliates breaches or dciaults under any note, instrument or
agreement in which Note Holder has an interest, then such br cach or default shail be a default under
the Loan Docwments and Notr, Holder may invoke any of lhc ELJTJCdILS permitted by the Loan

Documents.
29, Assignment of Leases and Rents; Appmntmcnt of Recclvcr Lender

Possession.

(a) Collateral Ass:gnmcnt of Leases. Inaddition to the Property described in the grant
of security above, the followving items are added Lo the Property description, and shall also constitute *
the Property covered by this Security Instrument: all leases, lettings, licenses, concessions or other
agreements (whether wrilten or oral and whether now or hereafler in effect) pursuant to which any
persan or entily is granted a possessory interest in, or right te use or occupy all or any portion of the
Property, and every modification, amendiment or other agreerient relating to such leases or other
agreements entered into in connection with such leases or other agreements and every guarantee of
the performance and observance of the covenaits, conditions and agreements o be performed and
obscrved by the other party thereto, heretofore orhereafter entered into; whether before or alter the
filing by or against Borrower ofany petition for relicfunder 11 U'S.C. §101 et seq., as the same may
be amcnded (rom time to time {collectively. the “Leases™), together with any extension, renewal or
replacement of same, and all right, mlc and interest of Borrower, its suceessors and assigns, therein
and thereunder, together with all rWhts powers, privileges. options and othier benefits of Borrower as
lessor under the Leases, to per I'mm all other necessary or appropriate acts with respect to such
Leases as agent and attorney-in-fact for Borrower, and the right to make all waivers and agreements,
to give and receive all notices, consents and releases, to take such action upon the happening of a
defaull under any lease, ineluding the commencement, conduct and consummation of proceedings at
law or in equity as shall be permitted under any provision of any Leasc or by any taw, and to do any
and-all other things whatsoever which Borrower is or may become entitled to do under any such
[eases. and all proceeds from the sale or other disposition of the Leases and the right to receive and
apply the renis to the payment,and performance of the obligations under the Loan Documents. If
Lender gives notice of default to-Borrower Lender shall have the right to modify, extend or terminate
the existing leases and Lo execute new leases, in Lender’s sole discretion. Borrower hereby grantsto
Lender an irrevacable power of alto:my coupled with an interest, to 1ake the foregoing actions and
enter into the foregoing medifications, cxtensions, tlerminations and feases on behalfof Borrower i
Borrower fails to do so withinfive (5) Business Days of written demiand by Lender,

(b) Assignmoent of Rents. Borrower absolutely and unconditionally assigns and transfers
to Lender all the rents and reventes (“Rents™). paid or accting, of the Property, regardless of to
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whom the Rents of the Property are payable. Bormower authorizes Lender or Lender’s agents to
collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents, provided, however, Borrower-shatl receive the Rents unm (i) Lender has given
Borrower notice of default and (u) Lendcr has given notice 1o the tenant(s) that the Rents are to be
paid to Lender or Lender’s auent: Ihts asmgmneutofRents constifutes an abso]ute assignment and
ot an assignment for additional secur ity only. .

{c) Collection of Rents A Lender gives notice of c!c!auli to Bououm (i) all Rents
received by Borrower shall be held by Borrower as trustee for the bencfit of Lender only, to be.
applied (0 the sums secured by this Security instrument; (i) Lendershall be entitled to collect and
receive all of the Rents of the Property; {iii)y Borrower agrees that each tenant of the Property shall
pay all Rents due and unpazd directly 1o Lender or Lender’s representative upon Lender's written -
notice lo the tenant (a “Tenant Direction Letter™); (iv) Borrower shall deliver to Lender any
payments of Rents received by ‘Borrower within four {4) days of receipt thereofs (v)_unless
Applicable Law provides otherwise, all Rents collected by Lender or Lendet's representative shall
be applied first to the costs of taking controlof and malmouw he Pmperty and collecting the Rents, .
including, but not limited to, allorney's fees, receiver's Iceq premiums on receiver’s bonds. repair
and maintenance costs, insurance premiums, taxes, assessments and other charges on the Property,
and then to the sums secured by this Sceurity Instrument; (vi) Lender. Lender’s representatives or
any judicially appeinted receiver shall be liable to account for only those Rents actually received:
and (vii} Lender shall be entitied to have a receiver appointed to take possession of and manage the
Property and collect the Rents and profis derived from the Property without any showing as to the
inadequacy of the Property as security. Borrower shall not interfere with the deliver y of any Tenant
Divection Letter or the payment oTany Rents pursuant ihcmlo

{d}  Lender Expenses. ifthe Rents of the Propeity are nol sufficient to cover the costs of
taking control of and managing the Property and of collecting the Rents any unrcimbursed funds
expended by Lender for such purposes shall become indebtedness of Borrower to Lender sucms.d by
this Security Instrument pursuam to Section 9.

{c) No Prior Assignment. Borrower represents and w alrants that Borrower has not
executed any prior assignment of the Rents and has not performed, and will not perform, any act that
would prevent Lender frony exercising its rights under this Section 29,

{f Possession, Contral and Maintenancee of the Property. Lender, or L cndu Sagents
or a judicially appointed receiver, shall not be required 1o enter upon, take control of or maintain the
Property before orafler giving notice of default to Borrower. However, Lendcr, or Lender’s agents
ora judicially appointed receiver, may do 50 at any time afier a default occurs. Any application of
Rents shal not cure or waive any default or invalidate any other right or remedy of Leader. This
assignment of Rents of the ’ropeny shall terminate when all the sums secured by this Sceurity
Instrument are paid in full..

38. RESPA. Borrower acknowledges and agrees that the Loan is not a “federally related
maortgage loan™ and is not subject to RESPA. .

A
£5 SR
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BY SIGNING BELOW, Bofrower accepts aid agrees (o the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with-it:
A ' - ' |

; ; i
o S - (Scal)
-+ ¢ REBECCA BAHR- Borrower

1
I

{Scal)
- Borrower

" (Seal)
- - Borrower

BORROWER ACKNOWLEDGES THAT THE  PURPOSE OF THE LOAN
CONTEMPLATED HEREBY IS FOR BUSINESS ANID/OR COMMERCIAL PURPOSES
ONLY AND THE LOAN IS NOT FOR PERSONAL, FAMILY OR HOUSEHOLD USE.

Borrower’s Initials: % " :

BORROWER FURTHER ACKNOWLEDGES THAT THIS SECURITY INSTRUMENT
PROHIBITS THE LEASING OF THE PROPERTY TO AND OCCUPANCY BY (1)
BORROWER, (2) ANY AFFILIATE OF BORROWER, (3) ANY HOLDER OF A DIRECT
OR INDIRECT EQUITY INTEREST IN BORROWER OR ANY SUCH AFFILIATE, (4)
ANY OFFICER, DIRECTOR, EXECUTIVE EMPLOYEE OR MANAGER OF ANY
PERSONOR ENTITY DESCRIBED IN THE FOREGOING CLAUSES (1)~ (3) OR (5) ANY
FAMILY MEMBER (INCLUDING SPOUSE, SIBLINGS, ANCESTORS AND LINEAL
DESCENDANTS) OF ANY PERSON OR ENTFITY DESCRIBED IN THE FOREGOING

CLAUSES (1) — (4).

Borrower’s Initials: Lt 2_
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[Space Bejow This Line For Acknowledgment]

& ,.£ R ‘ .
CD{,—h OTAUCA, S -

State of Nevada™
County of (A 1% f__f?’\ o C - :
. s ‘Q 7 ‘ e ‘
éf_%ji(datc) by g&'@@("i o B (name(s)
! \.k\““ L H

This instrument was acknowledged before me on

of person(s). o
(Seal, if any) L T e
- - {Signature cfnothrml?fﬁﬁex&)\\\
Title {and Rank) ; — ™,
el L R R e T T I T T LTI Y ™~
= MOHAMMAD REZA SHABAN| 1=
T COMM, #2214655 =
o NOTARY PUBLIC - CALIFCRNiA -~ &
= CONTAA COSTACOUNTY =
e My Commisaion Expires 59717/2021 E
L L T T T LT

fndividual Laan Originator: Jeanifcr Tymezyn, NMLSRID: 637338
Loan Originator Organization: Morigage Masters, NMLSR 112: 1186977
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EXHIBIT "A"
LEGAL DESCRIPTION

File No.: 1250593

All real property situate in the County of Douglas, State of Nevada, described as follows:
Lot 139 as shown on the map of GARDNERVILLE RANCHOS UNIT.NO. 8, filed in the Office of the

County Recorder of Douglas County, State of Nevada on May 28, 1973, in Book 573, Page 1026, as
Bocument No. 66512,
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